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&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L[
&LW\ Rl )UHVQR 5 HWLUHPHQW $GPLQLVWUDWLYH 6WDII [
$GPLQLVWUDWLRQ RI WKH 6\VWHP [L
2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH RI 3D\PHQWV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
L, QYHVWPHQW &RQVXOWDQWnVY SHSRUW

,QYHVWPHQW 5HVXOWY *URVYVY DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 5DWHV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ

6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV

SHWLUHHV E\ 7\SH RI %HQHILW

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG

%HQHILWYV DQG :LWKGUDZDOV 3DLG

$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV

(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV

(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH (PSC
SHWLUHPHQYV
HVWDEOLVKI
DQG LV PI
DQG JRYHUQH:(
RI WKH JUHVC
&R

7KH (PSC
5SHWLUHPHQYV
6\WWHP ¢
UHWLUHPHQW
TXDOLILHG
HPSOR\HHV R
YUHV

,1752'8&7,21

L /HWWHU RI 7TUDQVPLWWDO

L[ &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\V\
[ &LW\ Rl )UHVQR 5HWLUHPHQW $GPLQLVWUDWI
[L $GPLQLVWUDWLRQ RI WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLBURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR 0DQDJHUV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR (PSOR\HHV,155®'18&HA PHQ W 6\

IHWWHU RI 7UDQVPLWWDO

SREHUW 7 7KHOOHU
5(7,5(0(17 $'0,1,675$725

'HDU %RDUG OHPEHUYV

$V BHWLUHPHQW $GPLQLVWUDWRU RI WKH &LW\ Rl )UHVQR (PSOR\HHV 5HWLI
VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRD®@WG $&)5 IRU WKH Il

7KH ILVFDO \HDU EHIJDQ ZLWK WKH FRXQWU\ DQG WKH ZRUOG WDNLQJ L
PDQ\ RI WKH SURWRFROV UHTXLUHG DW WKH RXWVHW RI WKH SDQGHPLF
YDULDQWY FRQWLQXHV WKH SDQGHPLF ZDV QR ORQJHU WKH NH\ LVVXH FD
LQIODWLRQ FRQWLQXLQJ WR UXQ DW PXOWL GHFDGH KLJKV KDV WDNHQ LW
KDYH FRQWLQXHG WR UDLVH LQWHUHVW UDWHYVY UDLVLQJ UDWHV DW WKHLU
$GGLWLRQDOO\ WKH 5XVVLD 8NUDLQH FRQIOLFW KDV FDXVHG WXUPRLO DC
DOVR VSDUNHG DQ LQFUHDVH LQ WKH SULFH RI JDV ZKLFK ZDV DOUHDG\ LQF
\HW WKURXJK DOO RI WKLV WKH 8 6 ODERU PDUNHW GHILHV UHFHVVLRQ I}
ZDJH JURZWK UHPDLQV HOHYDWHG

7KH VA\VWHP ZLOO FRQWLQXH WR QDYLJDWH WKURXJK WKHVH GRPHVWLF DQ
WHUP ILQDQFLDO VWDELOLW\ '"HVSLWH WKH WUHPHQGRXV FKDOOHQJHV RI
IDDWDOXH DQG DFWXDULDO SDOXHDOW. RS EBBMNOW DWHVSHFWLYHO\ )J)URP D OR
6\VWHP LV SRVLWLRQHG WR SURYLGH D VROLG UDWH RI UHWXUQ WKDW LV }
HYHQ DV ZH HQWHU \HW DQRWKHU \HDU RI XQFHUWDLQWLHY LQ WKH JORED
%RDUG KDV FDUHIXOO\ PDQDJHG WKMWKBREDW PFHIQG B RIUAW IR Q GRZ W KUHPXOILKE
LOQOYHVWPHQW RSSRUWXQLWLHY ZLOO DULVH DQG WKH %RDUG ZLWK WKH Ul
6\VWHPuV LQYHVWPHQWYV IRU IXWXUH ORQJ WHUP JURZWK

7KH 6\VWHPupV UHWXUQV IRU WKH ODVW WZERRQ\GIW 8§ N UKFIHYQHV EIHRHUQWPKLH-HKGMEF\D O\ |
DQG UHVSHFWLYHO\ I1RWLFHDEO\ WKH UHWXUQV DUH ZHSBUEFEHQRZ
HI1IHFWIQYH ZKLOH WKH )< UHWXUQV ZHUH ZHOO DERYH WKH DVVXPHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

,Q ILVFDO \HDKH 6\VWHPuV JURVV Rl IHH UHWXUQV SURYLGHG E\ LWV FXVW
LQVWLWXWLRQDO LQYHVWRUV DQG ZHLJKWHG SR\OHEFR EXQF KRR QY NVWHQW O\ C
ORQJ WHUP 7KH 6\WWHPpV JURDV RHIDAVENREFH QIS\BIU EHHOWANY SROLF\ EHQFK
U HWRIU@H JD W ISHH IHIQWR X Q GH U LSHW IIRAWPXRULDO L QW H U H\HW FUHIQMH SIHVPHREBW |
LQ )LVFDO <HDKH ILYH \HDU DQQXDOL]RG JBRWFHRYIWHHYVVUHWSHQFHQW DE|
LQWHUHVW UDWH DVVXPBWRRWVRSROLSHEAREWPHDRGBFHBWEWMFHQW 7KH 6\V
WHQ \HDU DQQXDOL]H® WU R Rifi HH BWIZH SIRKQICF\ E H Q FKH-ALAHNWERE U BEGW

DOVR H[EMHGBIFEBWXDULDO LQWHUHVW UDWH DVVXPSWLRQ E\ IRU WKH VDP

7KH 6\VWHP UHPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RX!
DQG \HDU ORQJ WHUP JURVV RI |HI$W WD SMQEIHQW SHHFERGW/ LY HO\
WKH 6\WWHP KDV WKH DELOLW\ WR DFKLHYH LWV ORQJ WHUP REMHFW
DFWXDULDO DQG IDLU YDOXH IXQGLQJ VWDWXV FRQWLQXHV WR EH WKH KL
&DOLIRUQLD

7KH $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRUW $&)

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 RI WKH &LW\ RI )U
HQGHK®H DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQHG LQ
DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV B5HVSRQVLELOLW\ IR
IDLUQHVV RI WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI WK
(PSOR\HHV 5HWLUHPHQW 6\WWHPuV ILQDQFHV SOHDVH UHIHU WR WKH 0DQD
RI WKLY UHSRUW 7KH $&)5 FRQVLVWYV RI VL[ VHFWLRQV

7KH ,QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuYV &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO 6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV WKH %DVLF )LQDQFLDO 6WDW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH ,QYHVWPHQW 6HFWLRQ LQFOXGHV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOWDQW 1(3& //& 1(3& UHFDSSLQJ WKH ILVFDO \HD
SHUIRUPDQFH DQG DVVHW DOORFDWLRQ LQIRUPDWLRQ ,QYHVWPHQW &RQV
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

7KH $FWXDULDO 6HFWLRQ LQFOXGHYVY WKH FHUWLILFDWLRQ OHWWHU SURGX|
VXSSRUWLQJ VFKHGXOHY DQG LQIRUPDWLRQ

7KH 6WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIJQLILFDQW GHWDLOHG GDWD SHL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUMV 5HS
&RPSOLDQFH $QG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI FRQYDBQ RLPMHD \§W
$XGLWLQJ 6WDQGDUGYV

, WUXVW WKDW \RX DQG WKH PHPEHUV RI WKH 6\VWHP ZLOO ILQG WKLV $&)5
WR ILQDQFLDO LQWHJULW\ DQG PHPEHU VHUYLFHV

7+( (03/2<((6 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH (PSOR\HHVY 5HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XQH XQ(
Rl &§KDSWHU RI WKH &LW\ Rl )UHVQR OXQLFLSDO &RGH 7KH 6\VWHP SURYL
HPSOR\HG E\ WKH &LW\ RI )UHVQR WKH &LW\ ,Q DFFRUGDQFH ZLWK WKH
6\VWHP SURYLGHY OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQH

7KH (PSOR\HHVY 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HVYWDEOLVKLQJ
EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI WKH 6\VW
$UWLFOH Rl &§KDSWHU RI WKH &LW\ RI )UHVQR OXQLFLSDO &RGH DQG WKH
6HFWLRQ E RI WKH &4RQVWLWXWLRQ RI WKH 6WDWH RI &DOLIRUQLD SURY
UHWLUHPHQW VA\VWHP VKDOO GLVFKDUJH WKHLU GXWLHV VROHO\ LQ WKF
WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYVY PLQLPL]JLQJ HPSOR\HU FI
DGPLQLVWHULQJ WKH 6\VWHP $ 5SHWLUHPHQW %RDUGULV GXW\ WR LWV SDUW
RWKHU GXW\ 3 6HFWLRQ D IXUWKHU SURYLGHV WKDW WKH %RDUG KDV
6\VWHP LQ D PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHIL
EHQHILFLDULHY 3 7TKH 5SHWLUHPHQW %RDUG LV DOVR UHVSRQVLEOH IRU WKI
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLQLVWUDWLRQ

7KH S HWLUHPHQW %RDUG KDV ILYH PHPEHUV WZR PDQDIJHPHQW HPSOI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO
HOHFWHG E\ WKH FOHULFDO RU VXSHUYLVRU\ ZRUNHUV RI WKH 6\VWHP E
PHPEHU RI WKH %RDUG LV D TXDOLILHG HOHFWRU RI WKH &LW\ QRW FRQ
GHVLIQDWHG IRXU PHPEHUYV 7KH %RDUG RYHUVHHYVY WKH 5HWLUHPHQW $G|
DFFRUGDQFH ZLWK WKH OXQLFLSDO &RGH DQG WKH %RDUGMHVY 5XOHV 5HJXO|

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

ODMRU ,QLWLDWLYHYV

7KH %RDUG MRLQWO\ ZLWK WKH &LW\ Rl JUHVQR )LUH 3ROLFH 5HWLUHPH
DJUHHPHQWYV ZLWK %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ IRU IL!
WD[ DGYLVRU\ OHJDO VHUYLFHV 7KH %RDUGV DOVR FRQWLQXHG HGXFDWLF
$VLDQ PDUNHW RSSRUWXQLWLHYV DQG HGXFDWLRQ

'XULQJ )LVFDO <HDU WKH %RDUGV DSSURYHG D (XURSHDQ UHDO HVWD
&DSLWDO 3DUWQHUV 7KH -RLQW %RDUGV DOVR DSSURYHG VWIRIYAK3& Ul
GLYHUVLI\LQJ VWUDWHJILHY DQG DOWHUQDWLYH FUHGLW H[SRVXUH $GGLW
$GG 5HDO (VWDWH PDQDDBGV.D$QHGIGHEDEBQWDO

(IITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLJQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7KH ,56 FXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\ D FKDQJH LQ ODZ 7KH %RDUGYV UHWDLQHG WKH VHUYLFHV RI WKH ODZ IL
RXU SODQ GRFXPHQWY DQG DSSOLFDEOH VWDWXWHY LQ HIITHFW WKURXJK
DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHT X
D 6WDII EHIJDQ ZRUN ZLWK ,FH OLOOHU LQ WR UHYLHZ WKH S5HWLUF
&RPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVWULEXWLRQ SURYLVLRC
8S IRU 5HWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDYLUXV $LG 5HOLF
1RZ UHSRUWY GHWDLOLQJ WKH FKDQJHVY WR EH FRQVLGHUHG ZHUH SUHYV
VXEPLVVLRQ WR WKH ,56 &RPSO\ 1RZ SURJUDP LV GHOD\HG GXH WR UHYLHZ
HISHFWV WR VXEPLW WKH UHTXHVW WR WKH ,56 GXULQJ )LVFDO <HDU

TKURXJKRXW WKH SDQGHPLF WKH 5HWLUHPHQW %HQHILWY 6WDII FRQWLC
HPSOR\HHVY DQG UHWLUHHV RI WKH 6\VWHP $JJUHVVLYH HIIRUWYV GHSOR\H
PRGXOH LQLWLDOO\ LPSOHPHQWHG LQ -DQXDU\ SDUWLFLSDWLRQ LQ OH
6WDII KDYH FRQWLQXHG WR SURYLGH DOO WKH QHFHVVDU\ LQIRUPDWLRQ D
TXHVWLRQV WR DVVLVW OHPEHUV LQ PDNLQJ WKHLU UHWLUHPHQW GHFLVLR
SDQGHPLF SURWRFROV KDV DOORZHG IRU WKH UHWXUQ RI IDFH WR IDFH P
&DUHHU 5HWLUHPHQW 6HPLQDUV IRU DFWLYH HPSOR\HHYV 6WDIlI KDYH DC
SURVSHFWLYH UHWLUHPHQWY YLD =RRP DV ZHOO 7KLY DOORZV PHPEHUV
WKH\ IHHO FRPIRUWDEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

‘:LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUG FRPSOHWF
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLFLSDW#
ZKLFK KHOSV LQWHQGHG XVHUV RI WKH DFWXDULDO ILQGLQJV JDLQ D EHW
SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQHG SHQVLRQ SODQ FF

SURIHVVLRQDO 6HUYLFHV

3URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVW QW 3RUWIROLR OC
VHUYLFHY HVVHQWLDO WR WKH HIITHFWLYH DQG HII L RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,QGHSHQGHQW $XGLWRU DQG D FHUWLILFDWLRQ OHYV
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGUV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ R
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HUVDIO LFHDWHHRIG$HRK EME@H P H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH SUHSDUDWLRQ RI S
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHC

$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL
UHFHLYHG D &HUWLILEFDWH Rl $FKLHYHPHQW IRU WKH ODVW WZHQW\ RQH
FRPSUHKHQVLYH ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLIL
VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJWHKIHO 6 W\WIRR \DXQERP
3RSXODU $QQXDO )LQDQFLDO 5HSRUW 3$)5 WR WKH *)2% 7KH 6\VWHP UHF
$FKLHYHPHQW LQ 3RSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3$)5 SURY
LQIRUPDWLRQ LQ DQ HDVLHU WR UHDG IRUPDW WKDQ LV SUHVHQWHG LQ WK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7TKH 6\VWHPpV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]JLQJ HPSOR\HU FRQWULEX!'
HVWDEOLVK D UDWH DV D OHYHO SHUFHQW RI PHPEHU SD\UROO 7KH JUHD
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOLW
RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ SDUWLFLSDQ
JHQHUDWLRQV RI WD[SD\HUV

7KHXQH DFWXDULDO YDOXDWLRQ LV SUHMH QW HWEKIHQ | WXKE M G &)BW LRV RR | W
SHWLUHPHQW 6\VWHBFHIMV 7KH UDWLR RI WKH YDOXDWLRQ YDOXH RI DVV
SHUFHQW-BQHRI WKHDOXDWLRQ 7KH IXX@GLQJ DQ®LRY PNDR/IXUH G B\DIGQKIHW K |
RI DVVHWV LQVWHDG RI WKH DFWXDULB B UFBHQX\D \BBRIF HY@VW X H HR/IS Bl ¥ WH. W OD
UDWLRV ZHUH GHWHUPLQHG E\ XVLQJ WKH DFWXDULDO YDOXH RI WKH DVVH\

7TKH DFWXDULDO DFFUXHG OKDELOLWIRRI MRIGLEQYWEKRI IRV HY DPRXQRKNHG V
DFWXDULDO YDOXDWLRQ YDOXH RI DQGHWEBMPRX QWBHGVWWRY LQFOXGLQJ QR
DPRXQWHG WR $W -XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RIKBVNDHW V
YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUYHV DPRXQWHG WR

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW!XRQHNVKH L& G WHPWIHW Bl VXUSE@KVORH RQ DQ DFWXDULDO 1)
YDOXDWLRQ YDOXH RI DVVHWYV EDVLEF QG DD HFEFWGL Q JVEMBRHRYREH $W W K H
QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP QL3 G LIFOXGH @ JD S\BXAEFMRY RYRU ILQ
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®OQ® D SHWFHQW
REXQH DQG UHVSHFWLYHO\

7KH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HIJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH
FROOHFWLRQ ([SHQVHV DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELO

 QYHVWPHQWYV

$UWLFOH ;9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ Rl WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW Rl DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSRL
VHH VHFWLRQ ,QYHVWPHQW

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

YRU WKH ILVFDOXHDUV BQGHGWKH 6\WWHPuUV LQYHVWPIHHUFY GW RYAG FHIEQ BV
JURVV RI IHHV UDWH RI UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH EXV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOWURZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUWR ODJDOODQHV .DI
.HWFK 3DWULFLD %DYDXH|HQRDDR\ 7DINMMWD %DURQL 7UDF\ *RQ]JDOHYV &HFLOI
WKH %YRDUG V FRQVXOWDQWY IRU WKHLU DVVLVWDQFH LQ WKH SUHSDUDW
%RDUG DQG WKH PHPEHUV RI WKH 6\VWHP , DOVR ZRXOG OLNH WR WKDQN
PDQ\ WDVNV DQG JRDOV RYHU WKH SDVW \HDU

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

l1RYHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

SHWLUHPHQW % RDUC(

&KDLU
3KLOOLS +DUGFDVWOH

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH

5HSUHVHQWY &OHULFDO DQG 6XSHUYLVRU\ OHPEHUV

9LFH &KDLU

7- OLOOHU

$SSRLQWHG 6HSWHPEHU

7THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

'DYLG &DLQ

5H (OHFWHG -XQH

7HUP ([SLUHV -XO\
SHSUHVHQWY 0DQXDO :RUNHU OHPEHUYV

ODUYHOO )UHQFK

$SSRLQWHG -XO0\

7HUP & RQWLQXRXV

2XWVLGH OHPEHU $SSRLQWHG E\ SHWLUHPHQW %RDUG

$OPD 7TRUUHV

$SSRLOQWHG $XJIXVW

7THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUM (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

SHWLUHPHQW $GPLQL

5REHUW 7 7KHOPHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

1RW 3LFWXU

&HFLOLD /R
BHQLRU $GPLQL

3SDWWLH /D\JR &KDG -DFREV

*LOEHUWR 7R
SEHWLUHPHOQW 2II[LFH 0ODGBYRMPHQW JI6HRHRU $GPLQL
JLOQODQFLDO 6HUYLFHV )uUrRP OHIW WR ULJIKW

.DUHQ (VSLULW[X

6HQLRU $FFRXQWD

$OEHUWR 0DJDO
SHWLUHPHQW $FFRX

.DWKOHHQ 5LOH\
$VVLVWDQW 5HWLUH

QW $XGLWRU
DDQH YV

QWLQJ ODQDJHU
%URZQ

PHQW $GPLQLVWUDW

&ULVWLQD -XUD
$FFRXQWDQW $X(d

GR

LWRU ,,

OHPEHU 6HUYLFHV

JURP OHIW WR U

LIKW

7TUDF\ *RQ]DOHYV
S5HWLUHPHQW &RX

<YRQQH 7LPEHU(
$VVLVWDQW 5HWLUH

.DWLH %DURQL|
S5HWLUHPHQW &RX

-RDQ 7DNHWD
S5HWLUHPHQW &RX

SDWWL %DVTXH
6HQLRU SHWLUHPH

$QGUHD .HWFK
SHWLUHPHQW %HQH

20K 9LHQJVD\ QRW
SHWLUHPHQW &RX

QVHORU ,

DNH
PHQW $GPLQLVW

QVHORU ,,

QVHORU ,,

|
DW &RXQVHORU

ILWV 0DQDJHU

SLFWXUHG
QVHORU ,,

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDYV
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV Rl WKH 5HWLUHPHQW %RDUG W LV DOVR UHVSRQ EOH IRL
FRQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWR DO EDQ LDQG D
IRU SURIHVVLRQDO VHUYLQVIHlQGQF(FHQ’V\N:O-MDN\QWSRUS/‘DI:m')lLRU PDYPKHG X O 1B
EURNHUDJH FRPPLVVLRQVY DQG LQYHVWPHQW PDQDJHU IHHVY E\ OLVWHG DV

OHPEWBIUYLFHV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

J)LODQFLDO 6HUYLFHV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV

,QYHVWPHQW 2IILFHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHYVY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHILHV

SHWLUHPHQW 2IILFH ODQDJHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

2UJDQL]DWLRQDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

SURIHVVLRQDO 6&RXY\LXE W D

&EXVWRGLDO %DQN

1257+(51 75867
&KLFDJR ,00LQRLYV

*HQHUDO /HJDO $GYLVRU
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

QYHVWPRIWWIROLR 0

'20(67,& (48,7< 5($/ (67$7( &RQWLQXHG

/IDUJH &DS 9DOXH $GG
IRUWKHUQ 7UXVW $VVHW 0D QD JHMHNMWW HH @DHW W&20 0DQDJIJHPHQW

3&&3 //& [/RV $QJHOHV &$

,17(51%$7,21%/ (0(5*,1* 3,0&2 %5%$92 ,,, 1HZSRUW %HDFK
0%5.(76 %OXH 9LVWD &DSLWDO ODQDJHP!
 QWHUQDWLRQDO $UWHPLV 5HDO (VWDWH 3DUWQH

%ODFN5RFN 6DQ )UDQFLVFR &$ %URRNILHOG $VVHW ODQDJHPHQ!
%DLOOLH *LITRUG &R (GLQEXU$IO L GHRIMOPESEI WDO %ORRPILHOC
BULQFLSDO *OREDERILQYINVWIRUV 'H\QH $QGHUVRQ /RV $QJHOHV .
7ULVWDQ &DSLWDO 3DUWQHUV /
), (" ,1&20(
&RUH )L[HG ,QFRPH $/7(51%7,9(6
'RGJH &R[ 6DQ JUDQFLVFR &$ .\ V0w H HEW 2UHGLW
3UXGHQWLDO ,QYHVWPHQW 0JPWgyumRRQWEPYNWIoJPW /RQGRQ
&UHVFHQW &DSLWDO /RV $QJHO
ORQURH &DSLWDO &KLFDJR ,/
3,0&2 &2) ,, 1HZSRUW %HDFK &$
6L[WK 6WUHHW 7$2 'DOODV 7;

+LJK <LHOG
IRRPLVY 6D\OHV %RVWRQ 0%

5(8/ (6787 (

3ULYDWH 5HDO (VWDWH ,QYHVWPHRQWRYVWUXFWXUH
&RUH -3 ORUJDQ ,,) 1HZ <RUN 1<

.3 ORUJDQ $VVHW 0JPW 1HZ <RUNPQLFR 8,) 6LOYHU 6SULQJ 0°

7KH &DUO\OH *URXS :DVKLQJWRQ ' &
SULYDWH (TXLW\

3DQWKHRQ 9HQWXUHV 6DQ )UDQ

OLGVWUHDP (QHUJ\
+DUYHVW :D\QH 3%

TRUWRLVH 2YHUODQG 3DUN .6

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl J)UHVQR (PSOR\HH, 5+HHE 1 8&HPHIQW 6\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 =@ o=

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV S$RYRUXYQHZ DQ& KH) BOWHVRRIWKH SUHY
WKH ILQDQFLDO DFWLYLWLHVY Rl WKIBDFRAXDURDDPUMDQRDWBERA\HMKH IXQGHG
SHWLUHPHQW 6\WWHP WKH 6\WWHP IRU WKHFHQ®RD D HD DV HROISHKHEKQGHG UL
-XQH DQG ‘H HQFRXUDJH UHDBHUWKMWR\VWHPHUFW QW
FRQVLGHU WKH LQIRUPDWLRQ SUHVK@WHGYKRYF LQ FRRQEXERWURQRIHW 3
ZLWK DGGLWLRQDO LQIRUPDWLRQ WKDW ZH KDYH IXUQLVKHG LQ WKH
$GGLWLROY IRU WIGHRUWIFDOHGHD U
JHWWHU Rl 7UDQVPLWWDO EHJLQQLQJ RQ

SDJ RI WKLV UHSRU
LODOELDO LIKOLJKWYV RU SHUFHQW RYHU WKH SULRU \HDU
+
Lepe WR ZKLFK LQFOXGHY HPSOR\HH

7KH 6\WWHPPV QHW SRVLWLRQ UHVWRLFWHG IR SSHQMURKR & WQHEXWRRQV F
LV IRU SD\PHQW RI SHQVLRQ EHQHILVQWW R G P HOWWRFPRIEDMY WYV DQG /&G LQHW
EHQHILFLDULHY DQG DOO RI WKH QWNWFSRYIMHR QD HQ GLIVW . QLFFRPHIGR W R

PHHW WKH 6\VWHPuV RQJRLQJ REOLJDWLRQYV
JLVFDO \HDGGLWQRQNDVHG RU

$W WKH FORVH RI WKHVKH PDYHWNURI WKHUFHQW RYHU WKH SULRWRHDU

6\WWHP H[FHHG LWV FXUUHQW MMELOLWLHV EAKLFK LQFOXGHG PHPEHU FR
RI ILVFDO \HDWKR®®VVHWYV Rl WKH 6\VWHP H[ARBORGU FRQWULEXWIDRQV R
LWV OLDELOLWLHV BV RI ILVFDO \HD@HW LQYHVWRBQRI LQFRPH DQG QHW

WKH DVVHWV RI WKH 6\WWHP H[FHMERBULWVH\D OMHEL®ULWLHYFERPH RI

JRU ILVFDO MH®OWLHEHRQPNDVHG RU
7KH 6\VWHPpV QHW SRVLWLRQ UHVWULFWHGFIHRRQUQWSRYMUR®Y KBEH @HULRWVRHDU

GHFUHB\WHG RU SHUFHQW IRU ILVFDO \HDBDKLFK LQFOXGHG PHPEHU FR(
LQFUHBWVHG RU SHUFHQW IRU HPSOR\HU FRQWULEXWIIRQV R
ILVFDO \HD@AH FUHBWHG RU QHW LQYHVWPHQWILQFRPHDQG QHW

SHUFHQW IRU ILVFDOPODHDO\ DV D UHWHKRDW IRNLIWKMHOHQGLQJ LQFRPH RI
SHUIRUPDQFH RI WKH LQYHVWPHQW PRUNHMYLRQV IURP JLGXFLDU\ 1HV

7KH 6\WVWHPpV IXQGLQJ REMHFWLYH HGEXAMRLRAUWURBRQUOAKHUPU\ QHW SRV
EHQHILW REOLJDWLRQV WKURXJK FRQWUQRENWRRIDE BY G JHUHHQWY RRYWU WK
LQFRPH -%QHRI WKH GDWH RI WKH OBYWAP O RWXB UUB® R

YDOXDWLRQ WKH IXQGHG UDWLR IRU WKH 6\WWHP Z

SHUFHQW UHIOHFWLQJ WKDW WKH 6\\)/|\_NVFD?<D\\|_/|BD
DVVHWYV ZKLFK LV LQ H[FHVV RI WKH DE X
,Q JHQHUDO WKLV LQGLFDWHV wkDpw T
GXH ZH KDYH DSSUR|LPBWHMOY DYDLODEOH IRU

SD\PHQW DV RI WKDW GDWH

Py
cC
T
-<
Il_

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JLVFDO \HBHG XHWIFRIGIWVHG RU EHQHILWY SDHGHIQWKRXJK WKHUH ZH
SHUFHQW RYHU WKH SUWRU ILVFDO \BBWLUHPHQW 6XSSOHPHQWDO %HQHIL
WR F D O H QHDW

7KH FXUUHQW \HDU LQFUHDVH LQ GHGXFWLRQV LV GXH SULPDULO\ WR
WKH LQFUHDVHYVY LQ UHWLUHHV DQG WKH UHVSHFWLYH UHWLUHPHQW

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

)RU J)LVFDO <HDQW (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
727%/
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV %\ 7\

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356% +
SHIXQGV RI RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727%/

I+
I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDAKH THW, SBY5¥E5RRuLpo untxLuHPHQWY

6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWYVY WKH PDMRU
FDWHJRULHV RI DVVHWV DQG OLDELQIRMIHW DWQ& WWKKHU % B QD \WH Bz QEDAXHL

DV RI WKH 6\VWHPuV 4X@HDO \BRGV HRGWM®% WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ S5HVWULFWHG 4R wWHRIV LRRH YR EWN DO DOFLDO VW
UHSUHVHQWYV IXQGV DYDLODEOH WR §8& EW RKOIDWBY (RQEUPH W VRRD SREBW Lv
LQ WLPH RU D VQDSVKRW RI DFFRXQWoERORAUDHG PY IRE I Wik | LBFROPDW LR C
\HDU HQG W LQGLFDWHV WKH DV\HWVyROMPOEDW Y | RY VIEWXAE DERY
SD\PHQWY WR UHWLUHHV DQG DQ\ FXKUYW RMU Od-DELOLW IR b gF SHRMEHG v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQspHVMWMYLFWHGRIRWHPIHQAYBRRVWPHQW YV

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU X AWRG Vv 6WVGFK Oy PEHDQ WHIWKN Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L[SBQ?%FEQMX%HWQ%QF%V\QWW&QV H[SODLOQ
° 7KLV 6WDWHPHQW RI &KDQJHV LQ DIGKFWDWUHE®WVIRY MWKHIR®PRXQWV UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{%\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly
ERWK UHDOLJHG DQG XQUHDOL]JHG JRLQY% PRCPRHE W BEHoYKRAR RV HY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2WKHU 6XSSOHPHQWDWKH , QWR JIRDRVIGRO WR GHWHUPLQEH. CRRHRMXKHQ W

6XSSOHPHQWDU\ ,QIRUPDWLRQ  SUMRVMIMHRE 488 H EFDWHHAFLHQW WR PH
IROORZLQJ WKH UHTXLUHG VvxSso®WMGWBY\ LRERUPDHNHRY DFWXDUN St
LQFOXGHV VFKHGXOHV SHUWDLQLJYPOX\PRVERQHPY RNAKHPYKHYVXOW RI WKLV
DGPLQLVWUDWLYH H[SHQVHV LQYHV®&PWdhWPIRYs14ERYwW! KW B QRRQWULE?
RWKHU LQYHVWPHQW UHODWHG H[SHIVWKHDp®EW\s B{pHEWRRWRUH QHHGH

FRQVXOWDQWY DQG RWKHU SURIHVVUIRYWEBH FFENHLWYS URYKE HUROXDWLRQ
SHWLUHPHQW %RDUGEVY WKH %RDUG

7KH 6\VWHPpV IXQ®EQRAJ UDWRR DW |QFOXGHV D SURYLVLRQ WR VPRRWK

SHUFHQW ZKLFK PHDQV WKH 6\WWHBMWA OLXWAGE\ MSMUHDGLQJ HDFK \HDL
DSSUR[LPDWBIYDLODEOH IRU HDFK ILRH OHBEVOLW\

7KH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ DQG WKH
BWDWHPHQW RI &KDQJHV LQ )LGXFLPYRNUHwWKRBRYEWHRQ HUWSRIPW YRODWLC
LQIRUPDWLRQ DERXW WKH 6\WWHPuVHERBBBFLEBY HRewWHHWERY &% uPk% WKU
WKH UHSRUWLQJ SHULRGV WKDW LQFU4RBREEPHQ E BN VG W kK \§ DV V

3RVLWLRQ 5HVWULFWHG IRU 3HQVLROHRYYHWRHUHIRUH LW LV RI XWPRVW |
6\WWHPUV LOQYHVWPHQW UHWXUQV ZLW

JLQDQFLDO $QDO\WVLV 1IHW 3RVWKBE D VKRUW WHUP IRFXV ZKLFK V

$V SUHYLRXVO\ QRWHG OQHW SRVLWERBFUSVWRRFRHERELZLEROWEKE LQYH
EHQHILWY PD\ VHUYH RYHU WLPH DV IR ARHRBOL QGLFDWLRQ RI WKH

6\WWHPUV ILQDQFLDO SRVLWLRQ 7KH B6\WWHP V DVVHWYV

+LVWRULFDO ORQJ WHUP SHUIRUPDQ!
H[FHHGHG LWV OLDELOLWLHV DW WKH FORVH RI_WKH ILVFDO \HDU

GHPRQVWUDWH WKDW WKH 6\WWHP KD
E\ $00 RI WKH QHW SRVLWLROQO LV UHVWULFWHG WR

H[FHHG LWV DFWXDULDO DVS$KPHB8 QD W
PHHW WKH 6\WWHPuV RQJRLQJ REQLIDWLRQV  WR SOD%\W

RYHU ORQJ SHKMGCV KRIB6\WWHPuV
SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYV

\HDU DQQXDOL]HG SHUWKQ® IDQG LWV

D
,Q ILVFDO \HDKH 6\WWHPHV UHVWULFRRYSXA G HSD TR WV
SRVLWLRQ UHSUHVHQWLQJ DVVHWYV D OH WR SD\ FXUUHQW DQG
"H YRODWLOLW\"LQ WKH VWRFN
IXWXUH PHPEHU SHGWER®G BEFHGH ILW
HPuV XDU\ FRQFXU WKDW
SHURHIUNHO\ GXH WR YRODWLOLW\ D ULQs
LDO SRYLWLRQ WF
SHUIRUPDQFH RI WKH JORERRLD®YH
QG EHQHILFLDLU
WKH 6\WWHPpV UHVWULFWHG IL RQ
I V D UHVXOW RI
LQFUHBWHGSHUBKGWWR VWURQJ SHUIR
DQG ULVN PDQE
WKH JOREDO LQYH&MHP HQ&ORD UN HD\QG
GXH ODUJHO\ WR YRODWLOLW\ DQG IOXFWXDWLRQV ORZHULQJ
SHUIRUPDQFH LQ WKH LQYHVWMKHQW PDUNHWV LOQ
6\WWHPPLV UHVWULFWHG GHGXABPWWGQHW SRVLWLRQ
SHUFHQW

<0=<
Lo
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O (PSOR\HHV 5 HWLUHPHQW 6\VWHP )LGXFLDU

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&DSLWDO $VVHWYV 7KH 6\VWHPupV PDMRU UHVHUYH DFFRXC

WLRQ 5HVWULFWHG IRU 3H
EHU (PSOR\HH S5HVHUY
FLDWLR

H5HWLUHG B5HVHUYHV '523
HV DQG &LW\ 6XUSOXV 5HVHUYH
FLDWLRQ

=

7TKH 6\VWHPpV LQYHVW PGHHAN HIQY\RABES L W
WR QHW RI DFFXPXODWHG
EHWZHHQ ILVFDIDA &H DU VEHE U HDURR J
WR QHW RI DFFXPXODWHG G

EHWZHHQ ILVFDIQWHDUWVKLY LQYHVWPHQW LRG 5HWLUHPHQW 2SWLRQ 3URJL
FDSLWDO DVVHWV LQFOXGHV RIILAH INHSEWQWX QW QHWXUNHG IRU "HI
VRIWZDUH DQG WHFKQRORJ\ LQIUBYWYXEW XEHQHILW DERXVEDXODWHG E\
GHFUHDYHVKH 6\WWHP V LQYPQWPHQWWLOHERSLWHLD v DQ DOWHUQDWH
LQWD @ DIHWDDVDMIQHWY DQG ZDV  yHWLUHPHQW EHQHILWY ,W LV D YRO)
DWWULEXWHG WR WKH GLVSRVDO RIg\FRRRHWHERR &MY HA QR @ R (R P H G
VHUYLFH DQG WKH DQQXDO GHSUHFLOMWLRQ sHE HERGIHZKI Et ROVWHG ¢ 52
WR DQG UHVSHFWLYHO\ 7KRH\RPFEBQIHERRNNHHSLQJ DFFRXQW H\
LQ ERWK ILVFDO \HDUV ZHUH SULPDYLQY X HRW Ry WK ‘ERY VWS PRCELSDQW
DVVRFLDWHG GHSUHFLDWLRQ LQFXUPHGGIRWH W KERG HY¥H ORSFPRHYOIW R Lo F o X
VRIWZDUH WR SURJUDP DQG LQVWDOQHRQ XSHY WGHWKR RXYURVEALQRX LUHP
SHQVLRQ DGPLQLVWUDWLRQ V\VWHPHPERRWZRAOG RE¥LHLQRPRALYHG LI wk
LQVWDOOHG LQ ZKLFK ZDV LPSOR®E HRWH 6 ph H WKIHY B XY U FRPPHQFH
JRU DGGLWLRQDO PRUH GHWRLOGEHURVRUPOMERRHG DW WKH 1L
UHODWHG WR \ﬁH 6\WWHP V FDSLWD@EyD WBEHRWY W HSO it D Wi KWH By WRH PRIW I o
&DSLWDO $LYHWV RQ SDJH DFFRUGDQFH ZLWK WKH &LW\ RI )UH\
UHTXLUHPHQWYV

$
$
5

T o®mn

SHVHUYHYV

SHVHUYHV DUH QRW UHTXLUHG ORUWYWRENMHTREQW SE&RgOHPHQWDO %
DFFRXQWLQJ SULQFLSOHV JHQHUDOST DERKUERNY YEYRRXKY o7 W IV WKL
6WDWHV RI $PHULFD *$3$3  7kH UHVHUYHFDUREER WP WFQHOLILEOH SDU
VHSDUDWHO\ RQ WKH 6WDWHPHOW RIMEE BRI HWYRE W HSLERR &RCGH
WKH\ HTXDWH WR DQG DUH DFFRXQWY ZRwkK{3SRRAENGNP S rEOR QY ©LV
UHVWULFWHG IRU SHQVLRQ EHQHILWRY WdSEYW W@ & FWRY GRRFH 2LW
6\WWHPuV RSHUDWLRQYV 7kH\ DU T W DRED SREHECHERERQ L1 DQG
FROQWULEXWLRQV DQG WKH DFFEXPxX0DWIRE R VYW RA Y w Y qrRPHPPECOH
DIWHU VDWLVINLQJ LQYHvwPHQW DQE BEBPLPOWUBRIONY n FdRR MW KH DF
JQYHVWPHQWV RI WKH 6\WWHP DUH VWDWPY DR 10PP¥B ok VETw k'Y HP R
RI DW FRVW ZKLFK LQFOXGHV wKH UHRERYECWRIRE ¥HRX WSS JW e RIW

JDLQV DQG ORVVHV LQ WKH FXUUHQW SHYTRE OLDELOLWLHY

7KH 356% 5HVHUYH $FFRXQW ZDV H[KD
'"HFHPEHU
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&LW\ 6XUSOXV 5HVHUYH UHSUHVH®®/GWLWILRDW VEBRUMNIR QG HRBIXFWLRQV U
GLVWULEXWDEOH DFWXDULDO VXUSOWXU®®RWH K DIYQEH B Q (ROFMRAFLDRQH/G REDEW
QRW XVHG DV D UHGXFWLRQ WR RIIVAXW SRUXWYOLKPVYADWH WHKSURBVYWQ WY WKD
JUHVQRUV WKH &LW\ SHQVLRQ FRQWEWERRWLRQVVIXQY SICHERHNG DDQFGI DFFU X H
ZLWK WKH FRQGLWLRQV DQG UHTXLUHPHQWMGRI&LXNQALERIPO® RRHDVLRQ FR
6HFWLRQ 3RVW 5HWLUHPHQW 6EX%86ERWQIVH UAHQ BIEMRKXQW VKDOO
7KH &LW\ 6XUSOXV 5HVHUYH $FFRXQWXENHIXHY WQWBWNVIM MW HGKHE WR Ul
DYHUDJH JURVV UDWH RI UHWXUQ H D&LQHGVED QUQOHD &\ \B\W B R LR G @ RVQ WHI L E X W L
LQYHVWPHQW SRUWIROLR IRU HDFK Rl WKH WKUHH SULRU ILVFDO

\HDUV LQFOXGLQJ UHDOL]JHG DQG XxGUHDHLYH GO XSO b @& SRV H P FFRXQV

DQG DV UHGXFHG E\ DOO LQYHVWPHQW BRIBWHZBYH S, PIEFDO VHIKLOH 1LV
\HD U VKRZHG D VOLJKWO\ QHJDWLY

7DEOH VKRZV WKDW WKH YDVW PRMBHLW'rROWOYEYWEYoPYB e 1RU 1L\
JHQHUDWHG IURP (PSOR\HU $GYDQFH A WL Y HYY WX vwPHQWY  IRU
'523 UHVHUYHV UHSUHVHQW IXQGV FUHLIMWH G KR SRYMWIF pSRIA¥¥ WL RO Fk

ZKR HOHFWHG WR SDUWLFLSDWH LQ WKH 'HIHUUHG S5HWLUHPHQW
2SWLRQ 3URJUDP 356% 5HVHUYH SUHVHQWY WKDW SRUWLRQ RI
GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

7EOH O (PSOR\HHV 5HWLUHPHQW 6\WVWHP@V 5HVH
$V RXQH DQG ,Q 7KRXVDQGV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHYV
356% 5HVHUYHYV
&LW\ 6XUSOXV 5HVHUYHV

I+
I+
I+

IHW 3RVLWLRQ 5SHVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

WKH SULRU ILVFDO \HDL

P
BgW UHYLHZV WKH GHW

H

K
$WWULEXWDE O HRQWERDXWGWRR OB W L Lo
QYHVWPHQW DFWLYLW\ IRMQWKH ILVF
HFRQRPLF DQG ILQ/EFALO\WWBRNHWHMW SRVLW
GHFUHDVHG IRU WKH ILVFDABWKOWLQJ
LQ D SHURBHFWHRVWKH ILGXFLDU\ QlHGXEWLLR (5/ 'URP WKH 61VWHPZ?

SRVERVEA G

UHVWULFWHG IRU SHQVLRQ EHQHILWV IRU WKH ILVFDO \HDU HQGHG
-XQH 7KH 6\WWHPpV ILGXFLDU\7KHW\SWHPWARYY FUHDWHG WR SURYLC
LQFUHDVHG IRU WKH ILVFDEWKHOWLBRQXLWLHV VXUYLYRU EHQHILWV DQ
LQ D SHURKGWHRVWKH ILGXFLDU\ QHWR BRWMWWRQTXDOLILHG PHPEHUV DQC
UHVWULFWHG IRU SHQVLRQ EHQHILWRYRY RIKWAEYFY RABRPMQEREOXGHY
-XQH SULPDULO\ DWW URE MW DIE®D M? R WY DV GHVLIQDWHG E\ WKH
JOREDO ILQDQFLDQ PD/FDIOW VHDKIH FROQWULEXWLRQV WR WHUPLQDWHG HPF
6\WWHPuUV ILGXFLDGHRHWW \SRYLWLR®GPLQLVWHULQJ WKH 6\VWHP

UHVXOWLQJSHU FBHFWHRVWKH ILGXFLDU\ QHW

6\VWHP@V $FWLYLWLHV

'HGXFWLR%V IURP WKH ILGXEFLDU\ QHW
SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWY IRU WKH ILVFDO \HDU
\HDU H-X@HG WRWDOHG ZKLFK ZDV

HQGHG -XQH
DQ LQFUHDVH RRU SHUFHQW RYHU WK

.H\ HOHPHQWV Rl WKH DGGLWLRQV WKFPOc\"HHERBPWEWERQNRPRP WKH IL
JLGXFLDU\ 1HW 3RVLWLRQ IRUD Q& FDRYHWLRQ IRU WKH ILVFDO \WR W HWHGG
DUH GHVFULEHG LQ WKH VHFWLRQV EHORZKLFK ZDV DQ LQFUHRVH RI

$GGLWLRQV WR WKH 6\WWHP@VSHUERRYDUNHY HNiH SULZRHE 1LMFRIO KH

3RVLWLRQ HQGLQJ -XQHKDG GHGXFWLRQV IURP W
QHW SRVLWLRQ WRWBOERJZDV DQ LQF!
7KH UHVHUYHV QHHGHG WR ILQDQFH UHWLUHPHQW EHQHILWV DUH
RI RU SHUFHQW RYHU WKH SUL!
QRUPDOO\ DFFXPXODWHG WKURXJK WKH FROOHFEWLRQ RI HPSOR\HU
7KH LQFUHDVH LQ EHQHILWV SDL
DQG HPSOR\HH FRQWULEXWLRQV DQG  WKURXIK HDUSL%JV RQ
URP DQ LQFUHDVH LQ WKH ' DPRXQW RI
LQYHVWPHQW LQFRPH QHW RI LQYHVWRHQOW H[USHQVH 7RWDO
WKH QXPEHU RFUHWLUHHV TURP WKH S
DGGLWLRQV WR WKH 6\WWHP V ILGXFLDU\ SRVLWLRQ IRU WKH

LDU\" QHW
ILVFDO \HIXQHQGHBRWDOHG KH 6\WVWHPuUV LQFUHDVHV LQ WRWDO
DUDOOHOHG LQIODWLRQ DQG DUH UH
UYLEHV SURYLGHG 7KH 6\WWHI
PL LYH %XGJHW 7KH

KH
Q SODQQHG H[SHQ\

)RU WKH ILVFDBQHDU HRGHEGDOO DG i

KD@HFUHEVHG RU SHUFHQW

SULPDUL@REXK WRDQ DQWLFLSDWHGL\éVI}( X

JOREDO LQYHVWBRQWLWEDNI—R\N’MUUDO%DU

DG G LW L RIQ)/F KBV H G RU

SHUFHQW IURP WKH SULRU \HDU DQG IRU ILVFDO \HDU HQGHG -XQH
SULPDULO\ GXH WR WKH SHUIRUPDQFH RI WKH

LQYHVWPHQW PDUNHWYV DQG FKDQJHV LQ DFWXDULDO DVVXPSWLRQV

RYHUDOO DGEHANIHEOVWHEBDG RU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU J)LVFDO <HD@W (QGHGDQG

) < ) <
,QFUHDVH, K Q
'"HFUHDVH 'H
) < ) < $PRXQW SHUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

5HWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWV
%HJLQQLQJ RI WKH <HDU

(OQG Rl WKH <HDU

I+

1HW RI LQYHVWPHQW H[BBQGVH RIIRXQH DQG UHVSHFWLYHO\
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJIJLQQLQJ RI WKH <HDU

(QG RI WKH <HDU

I+

1HW RI LQYHVWPHQW H[BRQ@VH RI IRMQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR (PSOR\HHYV
IRU WKH IXQGV LW UHFHLYHYV 4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRL
ILOQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ RI )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\VWH
JUHVQR 6WUHHW 6XLWH
JUHVQR &DOLIRUQLD

5HVSHFWIXOO\ VXEPLWWHG

6LIJQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

I1RYHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR
$V RXQH DQG

$66(76

&DVK 1RWH

&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH

SHFHLYDEOHV
5HFHLYDEOHV IRU ,QYHVWPHQWY 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHYV

7RWDO 5HFHLYDEOHYV

3UHSDLG ([SHQVHV

7RWDO &XUUHQW $VVHWYV

,QYHVWPHQWYVY DW )DLU 9DOXH DQG 1$9 1RWHV DQG
'"RPHVWLF (TXLW\
,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHYV
*RYHUQPHQW %RQGV
&RUSRUDWH %RQGYV
$OWHUQDWLYHYV
5HDO (VWDWH
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWYV

&DSLWDO $VVHWYV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH
2ZWKHU $VVHWYV

7TRWDO $VVHWYV

I+
I+

I+

1,$%,/,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHV
3D\DEOH IRU )RUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHYV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWY 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVILE DLQD Q6 LIDDWHY D Ve! FSHQ W VRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUBQ)®RU )LVFDO <HDUV (QGHG -Xt



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW
JRU )LVFDO <HDIQH (QGBGG

$',7,216
&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH /RVV
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG
7RWDO ,QYHVWPHQW ,QFRPH /RVV
JHVV ,QYHVWPHQW ([SHQVH
7RWDO 1HW ,QYHVWPHQW ,QFRPH /RVV

6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV BHFXULWLHV /HQGLQJ ([SHQVH

7RWDO 1HW 6HFXULWLHV /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV 1RWH
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH
7RWDO 'HGXFWLRQV

&KDQJIJHV LQ 1HW 3RVLWLRQ

I+

1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
% (*,11,1* 2) <($5
(1' 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVIE DLQD Q6 LIDEDWHY D VG FSHQWVRR QV K |

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

I1RWHV WR WKH %DVLF )LQD

L\J YL\I{)LRQZ\éURl‘-IUWI‘&H WKH 6\WVWHP DQG RQH

R
VWH HOHFWHG E\ WKH FOHULFDO RU VXSH

6\VWHP ERW

7KH &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW
ILIWK D

G
6\VWHP ZDV HVWDEOLVKHG RQ -XQH X%
R
H

3
QW 6

U Rl WKH %RDL

HU

JUHVQR QRW FF
R

G E\ WKH SUHY
WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
PHP DW WKH SOHDVX

VLQJOH HPSOR\HU FRQWULEXWRU\ GHILQHG E SS/DQ 7KH

6\WVWHP SURYLGHV OLIHWLPH UHWLUHRHQWR SU ¥D HL® LAVR\Q WREF &I RW Kz L w K
EHQHILWY WR WKH QRQ VDIHW\ PHPESHWYLHRPPRW GoFR DVIEH SHI¥RLOWY GL
RI J)UHVQR WKH &LW\ LQFOXGLQJ Ve WPHPMIBY @G PO VIVAUD WRBH 7KH 51
HPSOR\HHV RWKHU WKDQ VZRUQ RIIVFHIUMW KRQWKEHOHUHRPQWKH RYHUDO
B3ROLFH "HSDUWPHQWYV DGPLQLVWUDWLRQ RI WKH (PSOR\HHV

RI W

K
6HFWLRQ DQG LV JRYHUQHG E\ $U\\]NRLYFI-(|)H
E

5HWLUHPHQW 6\WVWHPV LQ DFFRUGDRQF
7KH 6\VWHP LV DGPLQLVWHUHG E\ WKH (()PSOR\HHV SHWLUHPHOQW

SROLF\ DQG JRDOV VHW E\ WKH %RDL
%RDUG %RDUG ZKLFK RSHUDWHYV X%GHU WKH DXWKRULW\ YHVWHG

LIKO\ UHVSRQVLEOH DQG FRPSOH[ DG
LQ SUWLFOH RI & KDSWHU RI WKH &LW\ RI JUHVQR O0XQLFLSDO

WKH %RDUGV" 7KH SHWLUHPHQW $GPL!
&RGH DQG WKH &DOLIRUQLD 3HQVLR8 SURWHFWLR %FW R

OHDVXUH RI KH %RDUGYV
ZKLFK SURYLGHV WKDW 2WKH PHPEHUV RI WKH 5HWLUHPHQW

%RDUG RI D SXEOLF UHWLUHPHQW V\RWYHNPQYKFOR VAHVYF KO Wk WKHL U RDUG
GXWLHVaVROHO\ LQ WKH LQWHUHVWg8P LB RBWIRIW WK HDBIE ORKMEYWWDIT GH?
SXUSRVH RI SURYLGLQJ EHQHILWV WRQHIUWLF ISRRQWVH P Q GE ARHEHU) D W H

EHQHILFLDULHV PLQLPL]LQJ HPSOR\SYREBQPAWLE S W LAY MK DWW B I WHUP

DQG GHIUD\LQJ UHDVRQDEOH H[SHQ¥HWRPWEPLQYY G Bl WDV
6\WWHP 3
7KH %RDUG RYHUVHHV WKH 5HWLUHP!

7KH (PSOR\HHV 5HWLUHPHQW %RDUGVGRHV LQRWKRSE WO M Id POREHHURT WKHLU
WKH FRQWURO RI WKH &LW\ &RXQFLQKAKLLWRRY GUKD Y RV Q VRIOSDHO &RGH

DQG H[FOXVLYH UHVSRQVLELOLW\ W RsPOFRI-SW Y RdG NFH 363 B WHRH ¥ Q D
PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHILWV DQG

UHODWHG VHUYLFHV WR WKH PHPEHUVY DQG WKHLU EHQHILFLDULHYV

JLGXFLDU\ RYHUVLJKW RI WKH (PSOR\HHVY 5HWLUHPHQW 6\VWHP
LV YHVWHG ZLWK WKH %RDUG ZKLFK FRQVLVWYV RI ILYH

PHPEHUV WZR PDQDJHPHQW HPSOR\HHV ZKR DUH
DSSRLQWHG E\ WKH OD\RU DQG FRQILUPHG E\ WKH &LW\
&RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUVKLS DQG %HQHILW (OLOUWHFWDY K ¥DQXDU\ PHPEHUV PD
DJH ZLWK DQ DFWXDULDOO\ HT

$00 SHUPDQHQW 1X00 WLPH HPSORVREY, R WKL &L R\ WHV QR

HIFHSW VZRUQ )LUH DQG 3ROLFH SHUVRQQHO DUH HOLJLEOH WR
SDUWLFLSDWH LQ WKH SODQ (PSOROHHVE EKFB PNV H O IR EIGCHNI RUH Q H I L W V
PHPEHUVKLS RQ WKHLU ILUVW GD\ RI UHJXODU HPSOR\PHIZQW DQG

OHPEHUVY DUH HOLJLEOH IRU VHUYLFH |
PHPEHUV EHFRPH IXOO\ YHVWHG DIWHU HDU L%J \HDUV RI

FRPSOHWLR RI DW OHDVW ILYH \HL
VHUYLFH FUHGLW

WHUPLQDWLRQ RI VHUYLFH LI WKH\ KLC
7RWDO SDUWLFLSDQWYV RI WKH-B8WAMBWWZz WM MiEP sQ)YWHifg QG DU

OHPEHUV PD\ UHWLUH XSRQ ZULWWHC
DV IROGRQ@W DWDQG

S5SHWLUHPHQW %RDUG SURYLGHG WKDW

ZLWK ILYH \HDUV RI FRQWLQXRXV VHUY

$FWLYH OHPEHUV ILIW\ DQG FRQVHQWYV LQ ZULWLQJ WR W
9HVWHG UHGXFWLRQ OHPEHUV PD\ DOVR EH }
1RQ 9HVWHG UHWLUHPHQW EHQHILW LI WKH\ KDYH

7RWDO $FWLYH OHPEHUYV VHUYLFH ZLWK WKH &LW\ RI )UHVQR

SHWLUHHV DQG %HQHILFLDULHV RI HHHEPYEFLWY 2LWK D SULRU HPSORIHU

SHWLUHHY &XUUHQWO\ 5HFHLYLQJ “YHB8R IMEPW DIHQF\

,QDFWLYH 9HVWHG OHPEHUYV
7RWDO 5HWLUHHV %HQHILFLDULHYV 7KH VHUYLFH UHWLUHPHQW EHQHILW |

DQG ,QDFWLYH OHPEHUV WKH SURYLVLRQV RI 6HFWLRQ R
*UDQG 7RWDO OXQLFLSDO &RGH 7KH PRQWKO\ DOORZ

HTXDO WR SHUFHQW RI ILQDO FRPSHQ
ILUVW  \HDUV RI DFFUXHG UHWLUHPH
%HQHILW 3URYLVLRQV SHUFHQW RI ILQDO FRPSHQVDWLRQ WL

7KH 6\WWHP SURYLGHV UHWLUHPHQWHYGHRZHGMHY HYSEFBVWKHGLEW LQ HIF
EHQHILWY VXFK DV GLVDELOLOWRODQGE S WEW L i QRiNAY WH WRYLUHPHQW D

VDIPWWPEHUY HPSOR\HG E\ WKH &LW\)

RobB 3" VR4 uDIH FRPSHOVDWLRQ FROQ

7KH UHWLUHPHQW SHQVLRQ EHQHILRXMWRATPHPEUGFAVET i nr ARRYKY R
DUH EDVHG XSRQ D FRPELQDWLRQ R BIAXAR WG X 2d QU HHBRWH RI SDA

RI FUHGLWHG VHUYLFH ILQDO DYHUE)JJ_HNIBHBB\H(%WVDODU\ DQG WKH

GLVWULEXWLRQ RSWLRQ VHOHFWHG ngKgH%I%LA\MLFPL[ﬁD(?_'\%HFW DQ XQPRGI

OHPEHUV FRQWULEXWLRQV LQFox8PERZPRGHuRHWFKEGNH PQ RSWLRQD
SHUFHQW YHVWHG bw poo wWLPHV (FEERIRE FRIDWLT EXIWMIRGV BRVGRRORZE
EHFRPH YHVWHG xQwLO FRPSOHWLRGQ RVXAHGHRHIE R¥E whHe FROWLQ
VHUYLFH ZKHQ WKH PHPEHU EHFRPHV'VYLSHRPHYWRENYWRE CRPHVWLE S

EXW DUH QRW SD\DEOH xQWLO WkH PHPEHUY DWWHLHW I iy FiHRFPUULHG W

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

SULRU WR WKH HIITHFWLYH UHWLUHPHQW IGDHWHWRU B§P PHUP\EHWHWVKRLQY HO

RQ RU EHIRUH WKH HIIHFWLYH GDWHHW.RBUWPHOW DQG LWRIDJIH RU DJH
2UGLQDQFH 1R JRU PHPEHUV UHOGWNAH® EHWDQWHW WKWK D PLQLPXP RI
HITHFWLYH GDWH RI 2UGLQDQFH DQ HOLJLEOH VXUYLYLQJ

VSRXVH RU GRPHVWLF SDUWQHU Lv REHWPURRVERR RIPBRGLVER PPELPXP

ZLWK WKH PHPEHU RQ RU EHIRUH WKW S wWHOAVY n AHPEYSWWKH SDUWLFLS
HIWHQGHG WKH PHPEHU PXVW UHWL

7TKHUH DUH IRXU RSWLRQDO UHWLUHKRQWYBHOQO RVAKIHQFHVF EWKIHPBN MHEH3J SDUWL
PD\ FKRRVH (DFK RI WKH RSWLRQDOWNHHWILQBHWHQW XCORORAQRYFAVWK WKH &
UHTXLUHV D UHGXFWLRQ LQ WKH DMWQPRGMWLRB SUH®WUUMRNMNIW HQG RI W
DOORZDQFH LQ RUGHU WR DOORZ WKH PHPEHU WKH DELOLW\ WR

SURYLGH FHUWDLQ EHQHILWYV WR D VX YIRHLRIQWs rxd/ 1° 28 RPARQW LV Vi
SDUWQHU RU QDPHG EHQHILFLDU\ KBPUYYLBoSPEW. u s TRAMEBVWPRXQ

LQ WKH OLIH RI WKH PHPEHU DFFRXQWV LQFOXGH DQ DPRXQW ZKLFF

UHWLUHPHQW DOORZDQFH ZKLFK WKH
'"HIHUUHG SHWLUHPHQW 2SWUHRFRILYRG RLIUWKH PHPEHU KDG UHWL
‘523 PHPEHU FRPPHQFHG '523 SDUWLFLSDWI

'523 LV DQ RSWLRQDO YROXQWDU\ SYRSAIIPH v MRWWiKbloRZY BFFRXQW PRQ
PHPEHU WR KDYH KLV RU KHU UHWLUMPBWoRRRAELRQRWS' SRy EWIkEHRHAQW ¥
D VSHFLDO DFFRXQW ZLWKLQ WKH 6RRwWEH WYk BHPPYyUPRYLQJ DYI
FROWLOXHV WR ZRUN LQ KLV RU KHYTEWIURY R SWKITVELRYHP W LY™YPVWPHC
YROXQWDU\ PHWKRG RI UHFHLYLQJ D&EWWWVRY DEXW RRQO KR UHWPPHERBH UHTX

EHOQHILWY LW LV QRW DQ DGGLWLRQDY BX\WERHRPIHEWERH YHGHFH WKH DQQ>
XS WR SHUFHQW LI QHFHVVDU\ WR

'523 PD\ QRW EH EHQHILFLDO WR D®HX\WUBBHWY (DFK

PHPEHU PXVW GHWHUPLQH KRZ WKH '523 RSWLRQ ZLOO DIIHFW

WKH PHPEHUWV UHWLUHPHQW EHQHMLWAZSSOFABXWK BYNRQIRFHQDO ERRI
HOHFWLRQ WR HOWHU WKH '523 HVWDEOLVKHG ZLWKLQ WKH 6\VWHP IRL

7KH PHPEHUMV UHWLUHPHQW EHQHILLBWED W SERARPWHRIH B! Dv2R I SDUWLFLS
WKH GDWH RI HQWU\ LQWR WKH '523 RIRFLWEHEEWD FPxPRBBRMH YRFHLYHV W
WKH PHPEHUpV '523 DFFRXQW ZKLOH WKL BHPEH P FRRARQW X HRFOXGLQJ LQW
WR ZRUN OHPEHUV HOWHULQJ '523P HEEY 215 AR VR EHJILQ UHFHLYLQ.

LQ DFFRUGDQFH ZLWK RUGLQD®YRW¥URKHAIW PEPRERFH LQ WKH DPR
VHFWLRQV RI WKH &LW\ RI J)UHVQR 0X3BFPEDRXENGH' KFR&WPERH PD\ VHOH

WKH RSWLRQV SURYLGHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'523 5HVHUYHV ZKLFK UHSUHVHQW \HKKMRWGYQWGCHURUHHEBEHVYRURYHU SHUFH
'523 EHQHILWY DFFXPXODWHG E\ DPWWYH HMHPREWHXVYHDIQ®G D \HDU ZKHUH WI
UHWLUHHY ZHUHDQG DV -KIQH LV QHIJDWLYH

DQG UHVSHFWLYHO\ 7KH %RDUG DGRSWHG WKH DQQXDO &2/

7JHUPLQDWHG OHPEHU %HQHILWYV E RISHUFHQW -)HOMHFWIRWHILVFDO
\HDU DQG SHUFHQW -XONHFWLURKM

.| D PHPEHU WHUPLQDWHV EHIRUH HRURHQJ JLYH \HDUV RI
FUHGLWHG VHUYLFH WKH PHPEHU IRUIHLWYV WKH ULJKW WR UHFHLYH

KLV RU KHU VHUYLFH UHWLUHPHQW ElkﬁgXIFLWD)kbb RY 64¢WQMoIHE DR W
ZLWKGUDZ UHIXQGDEOH FRQWULEXWLROT PBSHRQR WA QW kHIBQLALHYV
DFFXPXODWHG LQWHUHVW ,I WKH PHPEHU HQWHUV D UHFLSURFDO
UHWLUHPHQW V\VWHP ZLWKLQ g['?'\%RUV\QP%i]Né\QW%lW\

WHUPLQDWLQJ HPSOR\PHQW zZLWK WKH 2dWLUHAPHRQW SRVWHEE ZLWK LWV R
HOHFWV WR OHDYH WKHLU DFFXP X0 DPf®HEQREHGW Q CethMW. R B ¥ HAUS SH@GW @ OwH Q
ZLWK WKH 6\VWHP WKHQ WKH PHPEHYRR IKUHHAWY RID) BHYRBUHEKH 6\VWH

UHWLUHPHQW DOORZDQFH ZKHQ HOLMWBWHPHQWY DUH LQFOXGHG LQ WKH
JLOQODQFLDO 5HSRUW DV D SHQVLRQ WU X

'"HDWK DQG 'LVDELOLW\ %HQHILWYV

NWDVLY RI $EFRXOWL QJ
'"HDWK EHQHILWY DUH EDVHG XSRQ ZK?—|WKHU WKH GHDWK RFFXUUHG

EHIRUH RU DIWHU UHWLUHPHQW 'L VKL 6 LYW HEPHLY HIILQWDRQ BLWHO EONVPI\EHPHQ W
XSRQ ZKHWKHU WKH PHPEHU KDV DWFOKBOWERBMQY \RIDWPFFRXQWLQJ DQG
FUHGLWHG VHUYLFH RYHU RU XQGHRFBBNQWDBbQG SAKHFKkEOHWKHHQHUDOO\
SHUPDQHQW LQFDSDFLW\ LV IRXQG OSWRWHHY RHUMAHWLRY HHEE XQGHU ZK

VHUYLFH FRQQHFWHG UHFRJQL]JHG ZKHQ HDUQHG DQG GHG)>
ZKHQ WKH OLDELOLW\ LV LQFXUUHG |
&RVW RI /LYLQJ %HQHILWYV FRQWULEXWLRQV DUH UHFRJQL]JHG D

&RVW RI OLYLQJ DGMXVWPHQW &2/$&RQWUHBYWVLRQY DHWLUHRRUGHG LQ
XQGHU WKH (PSOR\HHV 5HWLUHPHQW O\WIMHAH Y UHJBURNUQHG IRQUG EHFRPH
LQ WKH OXQLFLSDO &RGH DQG DUHLGQGHRWPHIPLMQHHERIDQRHID ZKHQ LW LV
FKDQJHV LQ WKH &RQVXPHU 3ULFH ,D%HHYHRIBDWIRRQHDFKIIRIU YDOXH RI LQ
WKH WZR LPPHGLDWHO\ SUHFHGLQJ F)OWH B OLY \HBERUGH® L\H DHQWQFUHDV
VWDII UHVHDUFK WKH SHUFHQWDJH FKD\HE RQ &\8KH 80D QMHBWEWRQWRHVLQY HV V
FLW\ DYHUDJH IRU XUEDQ ZDJH HDU Q&KL B Q® FOXGHVDBRXRU NHWDWOE]HG DQC
DOO LWHPV DQG SURSRVH WKDW SGR¥WEOW RQR LG XHY HWHPW QU HEHW L UH P H
%RDUG DV WKH &2/$ WR EH DGRSWHGD LR UHKR IQD]GIRZER B QLEKBODQG SD\DE
\HDU 7KLV SURFHGXUH LV FRPSOHWHIGHES ORIQH DVQGHRUQHSU L@ 6HFWLRQV
HDFK \HDU IRU LPSOHPHQWDWLRQ QWX®I YVKHYVQ@R/$OXYLFLSDO &RGH 2\
OLPLWHG WR D ILYH SHUFHQW URHF[R PP HFE D QBEH GBS HWKH FRUUHVSRQG
LQFXUUHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6HFXULWLHY OHQGLQJ WUDQVDFWLRQYHYUSU IDFHFR XIS RBWIHRG RIQ UHFRJQ!
DFFRUGDQFH ZLWK *RYHUQPHQWDO REF PREIQ WOLINW 6 &OWVIGIHMEY GD\ RI WKH
%RDUG *$6% 6WDWHRBAPRWQWLQJ NBEXULWLHV KDYLQJ QR VDOHV UHSF
JLQDQFLDO 5HSRUWLQJ IRU 6HFXULWVYHFXAHQ\GLHI 7EDOH® FXAER@VODVW UH
ZKLFK HVWDEOLVKHV UHSRUWLQJ \8WDBRIGDWHW DIRA VDIOFRU RW IVHHE X U LW L H
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUGUDRGHZG W H $HB D6V 6 W IDVQHP BQWLGHQ G V
1R FDVK UHFHLYHG DV FROODWHDDB ROFPHAKGILWQHWRHQE[LGLYLGHQC
WUDQVDFWLRQV DQG LQYHVWPHQWVL@DH\HVEHW W WEKDMW UFHB\RUWHE DW FR\
UHSRUWHG DV DVVHWV DQG OLDELOMMODHY EHFX UW WH HWVH WWDWW A UR® D Q
WKHVH WUDQVDEWLRQV DUH UHSRUWWHGD QIH WKH %WOX\HHP HDQW WKIH O DV W
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLWERQUMW ARWDD R WHRKHN W LGIWH VW P
OHQGLQJ WUDQVDFWLRQV DUH UHSRRWMG DWW PRFNHSHGDN VLY KWRMKIK FHU
6WDWHPHQW Rl &KDQJHV LQ )LGXFLDLUDLIHWDDRAH WLRQ

QYHVWPHQWV &RVW YDOXHV DV VKRZQ DUH GHULYH

7KH B\WWHP LV DXWKRUL]HG E\ WkH &UPCRPFIHVPR a%GRFCIpb o7 KH 1DLU Y
&RGH DQG WKH SROLFLHV RI WKH 5sHWRUH¥NWEWNRDbusVwkE R KRG VW Ao LRGH
DQ\ IRUP RU W\SH RI LQYHVWPHQW GHHPHEPSEWYHYHPM Gk RRW KDYH D
%RDUG DQG GRHV VR WKURXJK Lwv GYHRHVETHS WY Ew AW PYHRE dgEY YD OXE

3ROLF\ 6WDWHPHQW ZKLFK HVWDEOLMKHY, PRF BEWREOWYRYWKEROLFL vH
UHVSRQVLELOLWLHV RI WKH YDULRXYpSRUMIHM WKD WMy R UK RV REEBWE G g
ZLWK PDQDJLQJ DVVHWV Rl WKH SHWEUSRE QY WkYVHRbuGvVy .QYHVWP
FRQVLVWHQW ZLWK DSSOLFDEOH VHFWHRRN pRIWK Ha &b FRAPAW&R BB H PD o
JHGHUDO ODZV DQG SUWLFOH 9, GRAWIRE vHFRIRAFWKEYLQJ DQG PDLQV
ERQVWLWXWLRQ RI WKH 6WDWH RI &ROQIARYYLMRGMWRE BARMBWY WERW . cHa
*WKH PHPEHU RI WKH SHWLUHPHQW %RPUR R} PoDREPLS SHONLRMRvLcHY wi
RU UHWLUHPHQW VIVWHP VKDOO GLV BRI Y KK bkl Wk HpicZs WK WKH

FDUH VNLOO SUXGHQFH DQG GLOLJHQFH XQGHU WKH
FLUFXPVWDQFHY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ
LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK WKHVH PDWWHUV ZRXOG
XVH LQ WKH FRQGXFW RI DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG
ZLWK OLNH DLP 3

6\VWHP LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOXH

LV WKH DPRXQW WKDW WKH 6\VWHP FDQ UHDVRQDEO\ H[SHFW WR
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH EHWZHHQ D
ZLOOLQJ EX\HU bQG VHOOHU WKDW LV RWKHU WKDQ LQ D IRUFHG RU
OLTXLGDWLRQ VDOH )DLU YDOXH IRU LQYHVWPHQWY RI SXEOLFO\
WUDGHG VHFXULWLHYVY LV VWDWHG DW IDLU YDOXH EDVHG XSRQ FORVLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW $OORFDWLRQ 3ROLF\
$V RAQH DQG

$VVHW &ODVV )< )<
'RPHVWLF (TXLW\

/IDUJH &DS

6PDOO &DS

,QWHUQDWLRQDO (TXLW\
'HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV

JLIHG ,QFRPH

&RUH )L[HG ,QFRPH

+LJK <LHOG %RQGYV

5HDO (VWDWH

&RUH 5HDO (VWDWH

9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHV
,QIUDVWUXFWXUH

OLGVWUHDP (QHUJ\ 0/3 V
BULYDWH (TXLW\

3ULYDWH 'HEW

BKRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV SURQRXQFHPHQWY 7KH PRVW UHFHC

7KH SUHSDUDWLRQ RI ILQDQFLDO VWHMWAYPLHGWR U G- VAR VbR HIGBAHRY |- & €
ZLWK JHQHUDOO\ DFFHSWHG DFFRXGWPBZ SULQFLSOHV *$$3

UHTXLUHV WKH 6\VWHP DGPLQLVWUDWRU WR PDNH HVWLPDWHYV DQG

*$6% 6WDWHPHQWDMVMRADY LVVXHG LQ -
DVVXPSWLRQV WKDW DIIHFW FHUWDLQ DPRXQWY DQG GLVFORVXUHYV

7KLV 6WDWHPHOW LQFUHDVHV

$FFRUGLQJO\ DFWXDO UHVXOWV PD\ GLIIHU IURP WKRVH

JRYHUQPHQWVu ILQDQFLDO VWDWHP
HVWLPDWHYV

UHFRIJQLWLRQ RI FHUWDLQ OHDVH DVV
5HFODVVLILFDWLRQV WKDW SUHYLRXVO\ ZHUH FODVVLILHG

UHFRJQL]JHG DV LQIORZV Rl UHVRXUF
€HUWDLQ DPRXQWYV SUHVHQWHG LQ Wisk SRV SR R G WY KBYpHow s

EHHQ UHFODVVLILHG WR EH FRQVLVWH QW ZLWio WKH, RXY P RN WU 1ruU
SUHVHQWDWLRQ  6XFK UHFODVVLILERWLRQY cKRA R ST HEWFRSon wKpw

SUHYLRXVO\ UHSRUWHG ILGXFLDU\ Q@WJ&%VIV\YH‘R)&/H DQ XQGHUO\LQJ DVV}

,PSOHPHQWDWLRQ RI 1HZ $FFREXOWIVEHRHE WKDW WKLV VWDQGDUG

BURQRXQFHPHQWYV DV LW KDV QR FXUUHQW DSSOLFDEOH ¢
QR PDWHULDO LPSDFW RQ WKH 6\VWHP
JRU WKH \HDU HQGHG -XQH WKH %YRDUG DGRSWHG DQG

WKH 6\WWHP LPSOHPHQWHG DOO DSSOLFDEOH QHZ *$6%

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

*$6% 6WDWHPH@WFRXKQWLQJ IRU ,QW$B thV &WWHRWHWP HQW HURVDLQ &RPSRQHQV
,QFXUUHG %HIRUH WKH (QG REZDV&RQVUWHKEIWDLRQ QEHWBIFEFRXQWLQJ DQG )LC
LVVXHG LQ -XQH 7KLV 6WDWHPH@WHHQRIOUHYHW KRWHL Q WRIGH V VB HFW LR
FRVW LQFXUUHG EHIRUH WKH HQG R&PPSRQVIVW KR QY 13F0® GHAD @ ® FEHHQGPHQV
UHFRJQL]JHG DV DQ H[SHQVH LQ WKH SR ULRIQIGQ1RK L FKD\WY GHDFRXSH UV HV VLR Q
LQFXUUHG IRU ILQDQFLDO VWDWHPHRW \ZDSUHBDYXHE LRVAXQIH WKH 7KLV 6W
HFRQRPLF UHVRXUFHV PHDVXUHPHQW KPDRX VIR 7 K$X 6\S/RWHHPY KRNV GHWHUPLQLC
GHWHUPLQHG WKDW WKLV VWDQGDUGRYW RV @8 SOV FIDDD®K FDRQGOW KDXFF R X (
KDV QR PDWHULDO LPSDFW RQ WERP $RQWHHPVV X QLW QHFLFHBSW IRU D SRW
VWDWHPHQWYV WKDW LV D GHILQHG FRQWULEXWLRQ

FRQWULEXWLRQ 23(% SODQ RU DQ RV
*$6% 6WDWHPHQWQLRXV ZDV LVVXHGSHLQ 5 |RU H[DPSOH FHUWDLQ 6HFWLR(

-DQXDU\ TKH REMHFWLYHV RI VKLY SRRV AU WRRrx0G6 EH wi
HQKDQFH FRPSDUDELOLW\ LQ DFFRXQWEGH PR RiCPIRW Dy poMRUL W
UHSRUWLQJ DQG WR LPSURYH WKH FROVLWHOEY R R¥MUGHHIR WLY 5 r U p
OLWHUDWXUH E\ DGGUHVVLQJI LVVXH\, WKRY P KpEHR & G L’ G 06 s

GXULQJ LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI FHUWDLQ *$6%
BWDWHPHQWYV 7KLV 6WDWHPHQW DGG’J&‘R\/@W[U[[EU)(V\YM_\F@QWRSLFV
DQG VSHFLILF SURYLVLRQV RI SUHYLRXV VWDWHPHQWYV  7KH
6\WWHP KDV GHWHUPLQHG WKDW WKLY >XMWIKHREHLWE LW R RVR 0 $SOERDEOH
DQG WKXV KDV QR PDWHULDO LPSDFW, RQ WKH B\YWHP ¥ [FQORELPOR
VWDWHPHQWYV

&L
FRQWULEXWLRQV WR WKH 6\VWHP LV I

*$6% 6WDWHPHQWHSRDFHPHQW RI ,QWH{EDONQLFLSDO &RGH 6HFWLRQV
211HUHG ZIDWHWVXHG LQ ODUFK 7K
RI WKLV B6WDWHPHQW LV WR pGGUHY
ILQDQFLDO UHSRUWLQJ LPSOLFDWLRO.
UHSODFHPHQW RI ,QWHLP/EDEQN$XZIIED-IUI-I|DG 5

UHVXOW RI JOREDO UHIHUHQFH UDWH> YK RRYE FERABRE xQWRY EPRNHY YD U\
21IHUHG /5®®BEHV H[SHFWHG WR FHDVH; MAR. HOMEWWH SMRY LGH IXQGLQJ IRU C
FXUUHQW IRUP DW WKH HQG RI RY RABWLERP HRXA ERRMPWY EDVLF QRUP
WR DPHQG RU UHSODFH ILQDQFLDO L@N¥W WRRHR WV o RWL 8K H SKYSENHw  $0
RI UHSODFLQJ /,%25 ZLWK RWKHU UHJHYRQFHGUR ¥ BY NE' FRAVWKIHYE xWLROV v
FKDQJLQJ WKH UHIHUHQFH UDWH RU PGEERY RAR GHRQEXILD® AEPE MR bV R
SURYLVLRQV UHODWHG WR WKH UHIHUHQFH gy RIK Ky R LY WEBRPWYLRO
GHWHUPLQHG WKDW WKLV VWDQGDUG L\ QRM PP SRIL FREsH QR ® & LRKX V7 K H
KDV QR PDWHULDO LPSDFW RQ WEKHqNYMWHRYY R G UDUDVU RI -X O H
VWDWHPHQWYV EDVHG RQ WKH Y)OIHXDWLRQSHADAHQW
RI FRPSHQVDWLRQ

0

E\ WKH %RDUG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH HPSOR\HU FRQWULEXWLRQ UDWHRIDVO §HN
IXQGLQJ IRU WKH UHPDLQLQJ UHJXOEEUY%H\I/DVII:_H
OLYLQJ EHQHILWY DV ZHOO DV DOO UHJIXO
HIFIQ_W\L/J

EH
VXUYLYRUV EHQHILWY 7KH DYHUDJH HP%O

UDWH DV Rl -XQH EDVHG RQ WKH -%RH/HHN UHDVRQDEOH DQG HTXLWD

YDOXDWLRQ SED¥HQW RI FRPSHQ¥RWWRRI EHQHILWVY RYHU WLPH DQG
7KH DYHUDJH HPSOR\HU FRQWULEXWLRQ UDWH DV RI -XQH

IRU EDVHG RQ WKH -XQHF 7R PLQLPL]H DQ\ YRODWLOLW\ RI WK
YDOXDWLRQSED¥HQW Rl FRPSHQVDWLR®YR WKH H[WHQW UHDVRQDEO\ SRV

RWKHU SROLF\ JRDOV
2QH RI WKH IXQGLQJ REMHFWLYHV RI WKH 6\VWHP LV WR HVWDEOLVK

FRQWULEXWLRQ UDWHV ZKLFK RYHU)WEEL@JooHIWPDY § OiHQYOVDY ®G 3R
SHUFHQWDJH RI SD\UROO XQoHVV wKHRRVREPTELYNiLw SURYLVLRQV

DUH FKDQJHG 7KH 6\VWHPuV DQQXDO IXQGLQJ UHTXL!
D SD\PHQW RI WKH 1RUPDO &RVW DQ(
8QIXQGHG $FWXDULDO $FFUXHG /LDE
$FWXDULDO )XQGLQJ 3ROLF\ DQGDS$PWKDEQORO 7KHRMWUPDO &RVW DQG
OHWKRGRORJ\ IRU )XQGLQJ 3XUSRVHSD\PHQW RQ 8%%$/ DUH GHWHUPLQHG E\

RI WKH %RDUGMV IXQGLQJ SROLF\ $F
7TKH %RDUG DGRSWHG D &RPSUHKHQM/I.KYHH \ﬁIFHW%BH'I')?IQV))S(Q/%IGQJWR DOORED\

3ROLF\ RQ 1RYHPEHU JRU WEW L GRPARWHHEH QHILwy wR D JLYHQ s
SHWLUHPHQW 6\VWHP WKDW SROLF) LOFOXGHG B FKRERAT 5%y wkpw vs
DFWXDULDO FRVW PHWKRGRORJ\ IURP JWKH 3R MEF WIS 6 LY GHRERY Ry 1 U
38& PHWKRG XVHG IRU IXQGLQJI SXUSRMHM W R WEHWIRMY bl oy wkh sFw:
$JH 1RUPDO (81 PHWKRG DV WKH (83 RHWKBG ¥ XV xpULbo YDOXDW.
E\ D VXEVWDQWLDO PDMRULW\ RI WygH, YW EUHRAQWe ¥IWHRY, LQs he Ly LR
&DOLIRUQLD DQG QDWLRQZLGH ORUH LPSRUNWDQWEAL S Wkt %P USR 1x0G w
PDGH WKLV FKDQJH LQ DFWXDULDO FRMM. BHWKEGRABILEXH MR MK pos

* 0
DGRSWLRQ RI *$6% 6WDWHPHQWYV 1R$VVIQ\%9 Ll& D V%ﬁh{-’DWLF PDQQHU
VXEVWDQWLDOO\ UHYLVHG WKH ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWYV

IRUJRYHUQPHQWDO SHQVLRQ SODQV8NQGJWNKKIH b W\BHRWQ VoRPPIRRW KLQJ OHWKRG
RU ORVVHV RI HDFK YDOXDWLRQ SH
FRPSDULQJ WKH DFWXDO PDUNHW UHW:
UHWXUQ DUH UHFRJQL]JHG LQ OHYHO D
LQ FDOFXODWLQJ WKH $FWXDULDO 9DO

)XQGLQJ 6WDWXV OHWKRG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RIXQH WKH 6\WWHP GRHV QRMWDRDRHHDIXQGLQJ VWDWXV H[LVWV L
8QIXQGHG $FWXDULDO $FFUXHG /LDELCEWWV\HWN$SH[FHHIGW WKH 8QIXQGHG

%RDUGUV $PRUWL]DWLRQ 3ROLF\ VHWW HROMMNK\ WSS /DPWKW LEDWLHRR LV FRQ
SURFHGXUHV IRU IXQGLQJ DQ\ 8%$/ RXUBPRYWIQ DWKLIR @\\DVPISP DV RI D SRLQ
DOORFDWLRQ RI DQ\ DYDLODEOH VXUBOXSOXY DI 6DQW WKEVHTXHQW VXUSC

RYHU DQ 2RSHQ3 DPRUWL]DWLRQ SHUL

$Q\ QHZ 8$$/ DV D UHVXOW RI DFWXQIHRAP JRLERD RYURRYDOWYRQ sHULRG R
LGHQWLILHG LQ WKH DQQXDO YDOXBWLEQSBY e Rr W@ IR Y LvLRrRQY
DPRUWLIHG RYHU D SHULRG RI ILIWRHR W rd¥PYYo @t &HAR wKH DPRUW!
8$$/ DV D UHVXOW RI DQ\ FKDQJIH LQREWXBHWAR P RIXWRY KRN sHwLuHPI
RU PHWKRGV ZLOO EH DPRUWLIHG RYHUcD SHILLRG Rk WEH R E s rwxp UL

\HDUV 7KH DPRUWLIDWLRQ SHULRGeIRY BONWHIEWHRYH dRHuy zLoo E
8$$/ DV D UHVXOW RI DQ\ DPHQGPHQUNVR WR W SYWHZARVHTXHQW 88
EH DPRUWLIHG RYHU D SHULRG RI ILIWHIR | wHBYY ZKESHP By wkh 1Luy

LQFUHDVH LQ 8%$%/ UHVXOWLQJ IURP &PW@VR/%WPF&QUBW\WHQW
LQFHQWLYH ZLOO EH IXQGHG RYHU D SHULRG QRW WR H[FHHG ILYH

\HDUV 8%$%/ VKDOO EH DPRUWLGHWMAWVHRYXHWHY D ILYH \HDU VPRRW¥
2FORVHG® VHSDUDWH DPRUWL]DWLBRQG SHRANLRKSW WHR GWKIDWH WIKH DFWXDU
DPRUWL]DWLRQ SHULRG IRU HDFK ODNKH G NFDODXHHINU BH QRIHEG \BEBPW XDULDO
ZLWK HDFK DFWXDULDO YDOXDWLRQDWSWHWVVZDERO WIIRMIG DMXMGHG SHUFH
OHYHO SHUFHQWDJH RI SD\UROO VR VWKDWH@WHR® PRYMOXDWLRQ YDOXH
DPRXQW LQ HDFK \HDU GXULQJ WKH DPRUWL]DWLRQ SHULRG VKDOO

EH H[SHFWHG WR EH D OHYHO SHUFHS8WDHRRYTERY FH'k8IsBPFRIoYRZDUGY
WDNLQJ LQWR FRQVLGHUDWLRQ WK ESUHBIM BRAVGBR WY RERHREX VWUDW

JHOHUDO SD\UROO LQFUHDVH WKH 6FKHGXOH_RI )XQGLQJ 3URJUHVV \
$FWXDULDO 6HEWLRQ RQ SDJH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

JRU 7KH 7KUHH <MDRWHYV (QGLQJ
'ROODUV LQ OLOOLRQV

BUHIXQGHG
8QIXQGHG
$FWXDULBGWXDULDO $$/
$FWXDULDODOXDWLR@GFUXHG BUHIXQGHG$QQXDO3HUFHQWDJH RI
9DOXDWLR@OXH RI/LDELOLWAHUFHQWBOHXQGHG $SRYHURKRYHUHG 3D\URO(
'‘DWH SVVHWV  $$/ )XQGHG ° 3D\UROO @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

YXQGLQJ 3ROLF\ &RQWULEXWLRQV DJJUHJDWLQJ
7KH &LW\ (PSOR\HU FXUUHQWO\ IXQGEASORWHE PRERQ WY EWWHR QP SOD@EH H

DPRXQWV UHFRPPHQGHG E\ WKH DFWROWUBbBXWH QYR YHE HEP EGN H® RIQVDRQ
WKH 5HWLUHPHQW %RDUG 6XFK DPRWEWWYLDO H PPN UIRQ 1I$E WAKLAFIKQ H G
XVLQJ WKH LQGLYLGXDO HQWU\ DJHEbRRPH HINMEFELYH PIRWKWEH \HDU HQ
DSSOLHG WR WKH SURMHFWHG EHGQKULRV LQLERHNH UMM QP HWKH\HU QR
1RUPDO &RVW DQG $FWXDULDO $FHRAEU LEXMLENQY Y D WHUGADHQ WHWREIWY H U
1RUPDO &RVW LV GHWHUPLQHG RQ D& RQPIR PIGAWHOWONPHIRW IRY PI®@ FHFHVV FF
DFWLYH PHPEHU ,I| WKHUH LV D SRVIMAY H(PRXQRB\bIXv DRG GHNYWWPYRHPEHU
8QIXQGHG GLIIHUHQFH EHWZHHQ WKW XEKWLRQ VR 3 IHYFH YWQIHHE HQ W

DQG WKH $FWXDULDO $FFUXHG /LWHELDHRWLYSHO Ry KARY HUWH® G D HDRIO O
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DPRXQW RI DYDLODEOH VXUSOXV ZKLFK"Z
LQ DQ\ JLYHQ \HDU 7KLV PHWKRG BOKE
FROWULEXWLRQ UDWH FRQVLVWLQJ RI'DP
DQG E DPRUWL]DWLRQ RI DQ\ XQI
SUHIXQGHG 3%$$/ DFWXDULDO DFFUXZH
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v UDSHIUEBQ W HWP3W R\ H
PEHU FRQWULEXWIHROAH QWS
7KHVH PLQLPXP FRQWULEXWLRQV DURQSHFRHY FHHEWF XWHHSHFMMLY G O\ RI W
WKH 6WDWHPHQW RI &KDQJHV LQ )EBXHUBMG STHWRORVLWLRQ

(PSOR\HHV FRQWULEXWLRQV DUH IXQGHG DQG UHFRJQL]HG

FXUUHQWO\ WKURXJK SD\WROO GHGXFWLRQV LQ DPRXQWYV
UHFRPPHQGHG E\ WKH DFWXDU\ &RVWV RI DGPLQLVWHULQJ WKH

6\VWHP DUH FKDUJHG DJDLQVW 6\VWHP DVVHWYV

=

7TRWDO FRQWULEXWLRQV EDVLF DQG FRVW RI OLYLQJ DGMXVWPHQWYV
&2/% WR WKH 6\WVWHP IRUWRWPD® G\HDU

(PSOR\HHV FRQWULBXWH® KH
&LW\ PDGH FRQWULEXWLRQV RI
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

ERQWULEXWLRQV 5HTXLUHG DQG &RQWULEXWLRQV ODGH

7KH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV WR WKH 6\VWHP KDV
DQG WKH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV EDVLF DQG &~

1RUPDO &RVW

) < ) <
(PSOR\HH &8RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQ 5DWH
(PSOR\HU &8RQWULEXWLRQV

BULRU <HDU &RQWULEXWLRQ
6 XUSOXV 6KRUWIDOO

1HW (PSOR\HU &RQWULEXWLRQV
3HQVLRQDEOH 3D\UROO

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWY RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG

,Q 7TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRC

7KH QHW SHQVLRQ OLDEL®QW\ ZDYQBHDY®GHBHBANM BPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWX®H LD CD QB0 XIDHNWLSRHFW DY HROI\
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV
.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D

RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVDRIHOLDEDLY IGMHWHIRLQHG E\ DQ DRWKDUL XY LYDIOWBW LR Q |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH-XQH
$FWXDULDO ([SHULHQFH 6WXGXQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO $FWXDULDO &RVW OHWKR

1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH FI
EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQWDJH R

$SFWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOX
2WKHU $VVXPSWLRQXQH 188BLQJ YDOXDWLRQ IRU WKH VHUYLFH UHWLUH

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLFH

ORUWDOLW\ 5DWHAMHDOWHKPEHUV % 3XE *HQHUDO +HDOWK\ 5HWLUHH $PR.
VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ZLWK UDWE
ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW \
%HQHILFLDULHV QRW FXYU3XEWO\ EBQHLAD OW-DMDOMN K\ 5HW
'HLJKWHG ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDO
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLR
%HQHILFLDULHV £Q3¥BD\ 6 WIHQXWDO &RQWLQJHQW 6XUYLY
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IH
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOL
'LVDEOHG OHPEXHEUV 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PR
7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ZlI
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOL

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOFXODWHG DV RI -XQH WZR \HD
VXFK WKH DFWXDULDO YDOXIMELRROMOGDWISG FWK@HKH FRQWULEXWLRQ UDWBWQGRU WKH ILVFDO \
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQ LQVSHWIFWWW DWRIWID\WO VPWDYH PHPEHUV ZKR DUH H[SHFW
VFDOH LQFUHDVHV UDMQRH EHWEABKGH523 LQ WKH IXWXUH ZRXOG UHSRUW D

SHUFHQW IRU LQIGHWERQWS DXVURMVIKMKHWKDQ WKH 1RUPDO &RVW XVFE
ERDUG VDODU\ LQFUHDVH SOXV PH U IPW PIEG® \& IDFORRVDICR QL QQWK HDBRIY ZRXOG
EDVHG RQ FRPSOHWHG \HDUV RI VHWR\WPM HZHOH WEKRXIE REHLKHLRUPDO &R

-XQH (ISHULHQFH $QDO\VLV DQG (FRQRPLF
$VVXPSWLRQV 5HSRUWYV /IRQJ 7THUP ([SHFWHG 5HDO 5DWH

7KH QRQJI WHUP HJSHFWHG UDWH RI U
$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHYV

LOYHVWPHQWY ZDV_ GHWHUPLQHG XV
RI WKH IDLU YDOXH RI UHSRUWHG DPRXQWYV DQG DVVXPSWLRQV

PHWKRG LQ' ZKLEK HISHEWHG 1XWXUH
DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWV IDU LQWR WKH

H[SHFWHG UHWXUQV QAW RI'SHQVLRQ
IXWXUH ([DPSOHV LQFOXGH DVVXPSWLRQV DERXW IXWXUH

DQG QHW RI LQIODWLROQ DUH GHYHOR
HPSOR\PHQW PRUWDOLW\ LQIODWLRQ DQG LQYHVWPHQW UHWXUQV

FODVV 7KLY LOIRUPDWLRO LV FRPELQ
$PRXQWV GHWHUPLQHG UHJDUGLQJ WKH IXQGHG VWDWXV RI WKH

WHUP H[SHFWHG UDWH RI UHWXUQ E\
SODQ DQG WKH DQQXDO UHTXLUHG FRQWULEXWLRQV RI WKH

IXWXUH UHDO UDWHV Rl UHWXUQ E\ W
HPSOR\HU DUH VXEMHFW WR FRQWLQXDO UHYLVLRQV DV DFWXDO

SHUFHQWDJH DOG E\ DGGLQJ H[SHF
UHVXOWV DUH FRPSDUHG ZLWK SDVW H[SHFWDWLROV DQG QHZ

GHGXFWLQJ H[SHFWHG LQYHVWPHQW
HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

PDUJLQ 7KH WDUJHW DOORFDWLRQ DQ

*$6% 6WDWHPHQW 1R DG GUHVVIPWIRE RX WMV @ dU HDFK PDMRU D\
ILQDQFLDO UHSRUWLQJ UHTXLUHPHGQWVO PRL B QX WoE IRy CHEGE FWLQJ L
UHGHILQHV SHQVLRQ OLDELOLW\ D8 WISH&EVWLMRRUWLER&D BF(WiHH ORQJ Wi
UHSRUWLQJ SXUSRVHV DQG GRHV gRWh K4 AHW K ULRBWNAESMLRG DUH VX
DPRXQWYV IRU SHQVLRQ IXQGLQJ SXUY¥DFRPH

:KHQ PHDVXULQJ SHQVLRQ OLDELOLW\KXQRHWXLZ@ o ¥ WV Hr Py WDUJIHW D
1R WKH DFWXDU\ XVHV WKH VDPK WRYXBEGRSW HR BWVHMVKRGERFDWLRQ
(QWU\ $JH PHWKRG DQG WKH VDPHL®R\WKHRFGRQEFRXQR! §BWXDULDO ([SHU
H[SHFWHG UHWXUQ RQ DVVHWV DWGVKH V$KWRE@HK x v HRQ RIRU WKH SHYL
IXQGLQJ 1RWH WKDW XQUHODWHG (WRQRAKLF $&WixPWE R B8 ws VMKRE RWBRQV X
DVVXPSWLRQ WKH QHZ UXOHV XVH D YHUAWRRURP QX RR QMWL RQH

PHWKRG ZKHUH WKH 7RWDO 3HQVLROQ JLDELOLW\ 73/ IRU

KH DFWXDO DVVHW FODVV WDUJHW D¢
ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVW EH IXOO\ DFFUXHG E\ WKH

SULRU DGRSWHG $VVHW $OORFDWLRQ 7
WLPH D PHPEHU HLWKHU HQWHUV '523 RU LV H[SHFWHG WR HOHEW

LQ WKH $QODO\VLV RI $SFWXDULDO ([SHU
WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ RI WKH (QWU\

-X0\ WKURXJIK -XQH DQG IR
$JH PHWKRG XVHG IRU IXQGLQJ ZKHUH WKH $FWXDULD

FRORPLE $FWXDULDO $VVXPSWLRQV X
$FFUXHG /LDELOLW\ $$/ GRHV QR KDYH WR EH IXOO\

$FWXDULDO 9DOXDWLRQ

DFFUXHG XQWLO PHPEHUV UHWLUH IURP HPSOR\PHQW DIWHU
SDUWLFLSDWLRQ LQ WKH '523 8QGHU *$6% 6WDWHPHQW 1R

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW &ODVV 7DUJHW $OORFDWLRQ /RQJ WH
SHDO 5DWH RI SHWXUQ 7/DEOH

$VVHW &ODVV $
/DUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
'HYHORSHG ,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHW (TXLW\
3ULYDWH (TXLW\
&RUH %RQGYV
+LJK <LHOG %RQGYV
BULYDWH 'HEW 'LUHFW /HQGLQJ
OLGVWUHDP (QHUJ\
5HDO (VWDWH
3ULYDWH &UHGLW &UHGLW 2SSRUWXQLWLHYV
&KLQD (TXLW\
+HGJH )XQG ODFUR
3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG

7RWDO

+ + +
+ + +

%DVHG RQ -XQH (FRQRPLF 6WXG\ Rl $VVXPSWLRQV

WR GHWHUPLQH WKH GLVFRXQW UDWI
ORUWDOLW\ 5DWHYV
FROWULEXWLRQV ZLOO EH PDGH DW Wk

ORUWDOLWY UDWHV XVHG LQ WKH ORIV (R KBY LRI IP PRBWHR Bx A R o
EDVHG RQ WKH 3XE PRUWDOLWY MREBHYR WRY sF WP tbooy cHwHuP
PHPEHUV DQG EHQHILFLDULHV WKH 3XE, \ SHQHHDQ +ﬁ88WKQPSOR\HU FRG

5HWLUHH $PRXQW HLJKWHG ORUWDLO&WAQE%EGOWRY§88U9M®|LWV IRU FX

WDEOHV IRU PDOHV DQG IHPDOHYV \/\)/}élHFI)_'_l!JVEHQHL[\L/FIZ([yUJ_'LGIﬁV DUH LQFOXGH

SURMHFWHG JHQHUDWLRQDOO\ ZU%ﬁQWSEEQ%Tﬁ86ﬂHQ3WRBBQ LOQWHQGH
PRUWDOLW\ LPSURYHPHQW VFDOH 03 5 | )FRFHTEBBYYPHEPYUV Doe wKHLL
DUH GLVDEOHG WKH 3XE IRQ 6D WMHFAMRER R SHYLER R LRV 1URP 11XV
SPRXQW :HLIJKWHG ORUWDOLW\ 7DEOH, -WHERUP Wit WREREVwIEH 1 pvvxpsy
PDOHV DQG ITHPDOHV LV XVHG SURMPEWHG JHQUIWPUERRRRPRYO 228 surmMH
WKH WZR GLPHQVLRQDO PRUWDOLW} \EPBURYEORRWFWEE AR wxur EHQHI

03 SODQ PHPEHUV 7KHUHIRUH WKH ORQJ
'LVFRXQW 5DWH UHWXUQ RQ WKH B6\VWHPuV LQYHVWPF
7KH GLVFRXQW UDWH XVHG WR PHBVWLRGOVKR!I WRRAMOFWHEVERQHILW SD)\
OLDELOLW)\ ZDV SHUBKQGW Q@ RI WRWDO SHQVLRQ GKRHLOLWQBEQHI ER'

DQG UHVSHFWKMHXOJARMHFWLRQ RI FDVK IORZV XVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH WDEOH EHORZ SUHVHQWV WKH Q@HWESBQWLRARXOQG EE® LW\LR/I ZHUH FDO

SHWLUHPHQW 6\WWHP FDOFXODWHG XDMMH WKKIHWGLW FRXOMUBB@W BRRZHU R L
DQG SHUFHQWXQH RI DQG WKH FXUUHQW UDWH

UHVSHFWLYHO\ DV ZHOO DV ZKDW WKH 6\VWHPuV QHW SHQVLRQ

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7KRXVDQGV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ B6XUSOXV

-XQH
1HW 3RVLWLRQ 5HVWULFWHG IRU
3HQVLRQ %HQHILWYV

FRQWULEXWLRQV DQG WUDQVIHUV WR
1HW SRVLWLRQ UHVWULFWHG IRU SHSC%—IV\hﬁJQYII-':T\b‘QHlLWV LV VHIUHIJDWHG

LQWR $FWLYH OHPEHUV 5HVHUYH PHPEHUVu DFFXPXODWHG
FRQWULEXWLRQV DQG UHVHUYHV HYWHEOIsVKHGo &1 aW 57 %R DU G (bR%)9 (6
YDULRXV EHQHILW SD\PHQWYV UHSUHVHQW WKH WRWDO DFFXPXODWI

IRU IXWXUH UHWLUHPHQW SD\PHQWYV
5HVHUYHY DUH HVWDEOLVKHG E\ WKHYI—?\\/Y/\W-I%P \}VUHFEJPPI?(SIS\%/HH% DP%%EHUV DQG

HPSOR\HU FRQWULEXWLRQV DQG YIVVE%Q\PIFHFJ\/P)I(SBQ{VI?D%(\)NLYRIL OHPEHU 5HVI
LQYHVWPHQW LQFRPH DIWHU VDWLHVDI\LJ'QQLJQJLVQY(SII}(\\;V\}D%%WPH%%V%/ WR UHWLL
DGPLQLVWUDWLYH H[SHQVHV 1RW|,—|5237|<5|-||4VL¢||1|J\<(HHUY$|-&VGLQNPIR%RVWLQFOXGH e
UHSUHVHQW WKH SUHVHQW YDOXHHPRs'ongUHWUDQQFWﬁﬂg PR $SEWLYH
GHWHUPLQHG E\ DFWXDULDO YDOXDW65QVV\\;VP34é/\%wh\éu(ﬂ%\g/\wHGPmGQXV}Q\\;VLRQ
DQG RWKHU EHQHILWV DV WKH\ EHFREH GXH 4y DQG WUDQVIHUV WR WKH '5:

7KH 6\VWHP@V PDMRU UHVHUYHYV DUH’(?(%ABO%I(?%,%(O(17 237.21 352%5%0

$&7,9( 0(0%(5 (0372<(( 5(6(59(6 '523 5(6(59¢ UHSUHVHQWYV IXQGV |
UHSUHVHQW WKH WRWDO DFFXPXODWH{ (PHI® Edtiw FBQRMWHG WX W \ROVQ % HQ !

$GGLWLRQV LQFOXGH PHPEHU FRQWPHPXWURDQEUHWRYHMWPHQW
HDUQLQJV GHGXFWLRQV LQFOXGH UHIXQGVY RI PHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3267 5(7,5(0(17 6833/(0(17$/ %(1(), BFFRXQW ZDSRWAMIKWWHOIRU ILVFDO \HD
356% 5(6(59( UHSUHVHQWY VXUSOXV HDAMH QR WHKIHW ADMHIHQFHV EHWZt
EHHQ DOORFDWHG EXW QRW GLVWUHEWLRG WHG WXUBEOWH DICHORIFEDHHAR Q Q R
DFFRUGDQFH ZLWK WKH &LW\ RI )U&MMO\RVOKRQ AUBIIEX WIRREH IRU WKRVH \F
BHFWLRQ 23RVW 5HWLUHPHQW 6X%SD@E PHRQMXDA LDHO®N IGWWHUPLQHG LQ
7KH 356% 5HVHUYH $FFRXQW ZDV H[KADKKH WeHR® DGV DIQIGH LWQEURGLWHG PRQWK
FDOHQGDU \HDU 5HVHUYHV DQG WKH (PSOR\HU $GYDQF
$FWLYH PHPEHUV LQ WKH 'HIHUUHG

&,7< 6853/86 5(6(59( UHSUHVHQWYV VXAUSGEYpH BERERAY LowHUHVW RQ WKH
WKDW KDYH EHHQ DOORFDWHG EXW QRW MG PR R kB B4 'R @ oA U H v w

RIIVHW RU HOLPLQDWH WKH &LW\uV,,SHQYELRQYFRQWULEXWLRQV LQ
DFFRUGDQFH ZLWK WKH FRQGLWLRQV DQG UHTXLUHPHQWYV RI
OXQLFLSDO &RGH 6HFWLRQ 2ZRMW PRHOWWURPHBWHUYHXQRU WKH \HC
6XSSOHPHQWDOK M6 HQIHVLWEX UBOXV BOBGHUFRQVLVWHG RI WKH IROORZLQJ

5HVHUYHV 7DEOH DN QX3
,Q TKRXVDQGYV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHV

356% 5HVHUYHV

&LW\N 6 XUSOXV 5HVHUYHV

I1HW 3RVLWLRQ 5SHVWULFWHG IRU SHQVLRQ %HQHILWYV

I+
I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQWYV

,Q DFFRUGDQFH ZLWK *$6yDBWDWEBRHQW 1R

OHDVXUHPHQW DQG z&ES®LFD@GRRVVHC QSXWV WKDW DUH REVHUYDEO
DFERXQWLQJ DQG 1LODQFLDO UHSRUWSTF HTYLAVEIWoBWH R RYR BYRO L
YDOXH PHDVXUHPHOWV DQG cLvFoR9&BAGH ARVHRI wYsLYY IRU VLPLO
LQYHVWPHQWYV DUH PHDVXUHG Doc UHRIRUWHE AWKLYY AT (bRgXWVY WK
YDOXH KLHUDUFK\ HVWDEOLVKHG ECFEHRY GG\ R v SUHSDIPH
DFFRXQWLQJ SULQFLSOHV 7KH IDLU YO'HR k HUBUER BRARKCGERY EURNHU
WKUHH OHYHOV LV EDVHG RQ WKH WIOXDRYEEY WERR VI LEERE I & XRWHG
PHDVXUH DQ DVVHWuV iDLU YyDoxH pB88G!PLEY WRBXEHAGIY RYERIHE W
WR XQDGMXVWHG TXRWHG SULFHV LG BERMEH% o' PPHRW RS LU RRGRIL
DVVHWV RU OLDELOLWLHV /HyHo pHBER&UABEYHWIIEE w¥PBEARAEWY W
SULRULW\ WR XQREVHUYDEOH LasxwWW YW SHYWeBHNHY #RPSWy 189 SHU vV
7KH WKUHH OHYHOV Rl WKH IDLU YDoXH RIKHUBURKCRERASRW 8B Yk, GY LQ W

RI WKH LQYHVWPHQW LV JHQHUDOO\ FD

/JHYHO ,QSXWV DUH EDVHG RQ TXRWHd& YSULFHSXVRU WEPWVWIUHD EQREVHUYDEC
DVVHWYV RU OLDELOLWLHV LQ DQ DFWIHNAPB QRN W VD WOWKIHWEA N W HRQR/D §K F
DFFHVV $Q DFWLYH PDUNHW IRU WKRDHWHYY DFWEY BbWLdRW\WKHRB@YHYWPE
ZKLFK WUDQVDFWLRQV IRU WKH DVVHWVHRUPHRHM LA Qv RIFF XM 7z L WXKO XH
VXIILFLHQW IUHTXHQF\ DQG YROXPRD®RIHUHMW MXSIPHRQYWIRU HVWLPDWI
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLY%QEHUYRINRW\s B FMKHY O G VWLPDWHYV
DFWLYH PDUNHW XVXDOO\ SURYLGHVVWkQL AR Weo LbhRERD MV K LEHRYEHHY WKL
Rl IDLU YDOXH DQG LV JHQHUDOO\ xKP& DPLWHDGEY POMNVWP HRW WKHVH L
DYDLODEOH 7KLV FODVVLILFDWLRQ LQYBXWHY EWE W KDW A WH @ ZQWEHG L
REVHUYDEOH PDUNHW SULFHV LQFOXGH SXEOLF HQWLWLHV DQG RWK
ZKHUH WKHUH LV DQ LQDELOLW\ WR Ut
WKH 1$9 SHU VKDUH RU LWV HTXLYDO
GDWH RU LQ WKH QHDU WHUP

7KH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\WWHRQ@WH LQYHVWPE
DQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ
AXRWHG 3ULEHMLQFDQW62WXKHUFDQW
$FWLYH ODUNBBWHUYDE®®REVHUYDEOH
IRU ,GHQWLFDO $YSHWA  ,QSXWV
,QYHVWPHQW 7\SH -XQH /HYHO /HYHO JHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV + +
&RUSRUDWH &RQYHUWLEOH %RQGV + +
*RYHUQPHQW $JHQFLHV + +
*RYHUQPHQW %RQGV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV + +
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
OXQLFLSDO 3URYLQFLDO %RQGYV + +
1RQ *RYHUQPHQW %DFNHG & 0 2 V + +
7RWDO 'HEW 6HFXULWLHV + +

(TXLW\ 6HFXULWLHV

&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV +
(QHUJ\ +
JLQDQFLDOV + +
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7HFKQRORJ\ + +
ODWHULDOV +
OLVFHOODQHRXV +
5HDO (VWDWH + +
7HOHFRPPXQLFDWLRQ 6HUYLFHV + +
SWLOLWLHYV + +
7RWDO (TXLW\ 6HFXULWLHV
BHFXULWLHV /HQGLQJ + +
6KRUW 7HUP ,QYHVWPHQWYV + +
3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW
BULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HEW BHFXULWLHV )XWXUHV + +
5LJKWV :DUUDQWYV + +
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

,QYHVWPHQW 7\SH

©
O

OXH OHDVXUHPHQWY 8VLQJ

-XQH

HMLQFDQW62WXHUFDQW
BRWHUYDE®®REVHUYDEOH
O SYSHHWW  ,QSXWV
JHYHO

O=>a

,QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHYV
$VVHW %DFNHG 6HFXULWLHYV
&RPPHUFLDO ORUWJDJH %DFNHG
&RUSRUDWH %RQGYV

&RUSRUDWH &RQYHUWLEOH %RQGV

*RYHUQPHQW $JHQFLHV
*RYHUQPHQW %RQGV

*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG
,QGH[ /LQNHG *RYHUQPHQW %RQGYV

OXQLFLSDO 3URYLQFLDO %RQGYV
1RQ *RYHUQPHQW %DFNHG & 0 2 V

7TRWDO '"HEW 6HFXULWLHYV

+

+ I+

I+

I+
+ + + + H+

+i+ + + + + + + + + H+ I+

(TXLW\ 6HFXULWLHV
&RQVXPHU 'LVFUHWLRQDU\
&RQVXPHU 6WDSOHYV

(QHUJ\
J)LQDQFLDOV
+HDOWK &DUH
,QGXVWULDOV

,QIRUPDWLRQ 7HFKQRORJ\

ODWHULDOYV

OLVFHOODQHRXYV

5HDO (VWDWH

THOHFRPPXQLFDWLRQ 6HUYLFHYV

S8WLOLWLHYV

7TRWDO (TXLW\ 6HFXULWLHYV

+ + + + + H+ I+

+ + H+

6HFXULWLHV /HQGLQJ
6KRUW 7HUP ,QYHVWPHQWYV
3ULYDWH 5HDO (VWDWH +ROGLQJV
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH

&RPPLQJOHG )XQG

HHF I+ = o+ o+ o+ o+ o+ o+

+ |+ |+

+

3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW

BULYDWH (TXLW\

,QIUDVWUXFWXUH

7TRWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1%$9
, QYHVWPHQW "HULYDWLYH ,QVWUXPHQWYV

'"HEW 6HFXULWLHYV
5LJKWV :DUUDQWYV

7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV

)XW XUHV

+ |+ I+
+ |+ I+

6KRUW WHUP GHULYDWLYH LOQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVWD®YH MVQREH/Q W & \WDLIORXEAB) WV HGDVVLILH
RQ 1$9 UHSRUWHG E\ WKH LQYHVWPIDQW P DQBJMNIORXKGEHWVRBIBURDFKHY WK
JHQHUDOO\ FDOFXODWHG EDVHG RQ DWKHD 90 W DEHGR U VEH® PKPDHU S ULEMW H U
RI' WKH XQGHUO\LQJ DVVHWV KHOGHERKBRBK UDQEHW 'LUHFW

OHQGLQJI IXQGV DUH WISLFDOO\ \WHXFUOWH G BN vAWRF¥EBvvLILHG L
SDUWQHUVKLSY DQG OLPLWHG OLDE%%ILWb\ﬁﬁPéHSbHNV\Bb%ﬁ_ﬁ L\%KYFI'-N/'v\/PHQV\
LV QR UHDGLO\ DYDLODEOH PDUNH\A{_d%HSVMB%\Q%\)V%Y[W\QVM%%%WD\/SégDLVHU\/
OLPLWHG SDUWQHUVKLSY DQG OLPLV%HH%|Qb%E\:8bVMEEBE§|%WFbVSS%FL DOV
LOQYHVWPHQWY DUH VWDWHG DW IDWKMHQX\IT!'DQJVV HyIXVI-I'PDDSVgﬂBLlV/%OR/QLQFOI
LOQDFWLYH PDUNHW 7KHVH LQYHVWPdﬁéQéNVPbQKIﬂmGF,_Q\/VH;'_)'('J_J\)VY\IFQ_&VD%IG DQD
FRPSDQLHV WKDW PD\ QRW EH LPPH&I—H’IPM\FQL\XI%%%G$SVS)EJF&\PDVO QVWLWXW
SULYDWH GHEW VHFXULWLHV UHDODI-L|J\{_|W%V|\_/||[|JI&HPﬁ&/KQVL%\ﬁv%Wngéao\

YDOXDWLRQY RI WKHVH LQYHVWPH QWS DR £RY 1 SUFD AP WR wk su
SURYLGHG E\ WKH LQYHVWPHQW PI&Q,I%%HH% WFK%Vg'\(%/\/\ﬂ-HDpWﬁ_FbGHSHQGHQW
JXLGHOLQHYVY HVWDEOLVKHG ZLWK W@%\}'IQC!FI&VQWS'tQ_WFPRQ(%WI-'I_'é)Y:DR/Q(GIORZ D

LQ FRQVLGHUDWLRQ RI RWKHU IDFWRUV UHODWHG WR WKH 6\VWHPMHV

LQWHUHVWY LQ WKHVH LQYHVWPHQWM)YHVWPHQWY LQ (QWLWLHV 7KD
$VVHW 9DOXH 3HU 6KDUH

,QYHVWPHQWYV WKDW DUH PHDVXUHG,RW IRHW Y RBHH KXY bbb W H Ry R
DVVHW YDOXH SHU VKDUH 1$9 RU lgW¥ BISHEPAHRMWV\ PYHBO HVWDWH D
SUDFWLFDO H[SHGLHQW DUH QRW FQQDN VyHdEHH & Qe MAKds IRV WiR® Xy vy Hyv w
KLHUDUFK\ ,Q WKHVH LQVWDQFHV ZKHYH LQSXWK XYHC MR PROVEYRL YyDOH
IDLU YDOXH IDOO LQWR GLIIHUHQW QVYWRN¥HbY WKSDIRWY 26kRR¥XHDUH JHC
KLHUDUFK\ IDLU YDOXH PHDVXUHPHR¥\y kR WKVWYUHRWL WY\ VHEH suLF!
FDWHJRULIHG EDVHG RQ WKH ORZHMM OHXHQx ERSKM WKDM MM LoFo X«
VLIQLILFDQW WR WKH YDOXDWLRQ TRy R MWHAHY BYVHVMPWRY EbuwoQHU\

WKH VLIQLILFDQFH RI SDUWLFXODU HeQSoyh\ (MR WKHVH IDLU YDOXH

PHDVXUHPHQWY UHTXLUHV MXGJPHQW DQG FRQVLGHUV IDFWRUV

VSHFLILF WR HDFK DVVHW RU OLDEL®ILWFH WKHUH LV QR UHDGLO\ DYDLODE
LQ OLPLWHG DUW?HUVKLSV DQG OLPF

S
(TXLW\ DQG GHULYDWLYH VHFXULWLH FODVVLILHG L DUH
P

VXEK LQYHVW
YDOXHG XVLQJ SULFHV TXRWHG LQ DFWLY PDU

NH \Y
L%DFWLYH PDUNHW 7KHVH LSYHVWPH(
VHEXULWLHV (TXLW\ DQG GHEW VHFXULWLHV FODVVLILHG LQ /HYHO

DQG /HYHO DUH XVLQJ HLWKHU D ELGPEPRSREWYRR_RWR G0 REW YEFKLPRHGL
SULFLQJ WHFKQLTXH %LG HYDOXDWURIEIWHCHERoXBHXBBYNAWDQG UHDC
TXRWDWLRQV REVHUYDEOH PDUNHW EDVHG LQSXWV DQG
XQREVHUYDEOH LQSXWV L H H[WUDSRODWHG GDWD SURSULHWDU\
PRGHOV DQG LQGLFDWLYH TXRWHV  ODWUL[ SULFLQJ LV XVHG WR

YDOXH VHFXULWLHV EDVHG RQ WKH VHFXULWLHV UHODWLRQVKLS WR
EHQFKPDUN TXRWHG SULFHV

cU<
CcT
STo
AL
=
o
=
T
)
o
s

~

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVW BHMQMWH/PPRYH GG \KVBR Q O D/DKHHWH L QY F
SURYLGHG E\ WKH LQYHVWPHQW PRDYXUHPHQWWQBGUHQKRZQ LFAQMKH W
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LDEOGXGLQJ JXLGHOLQHV
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH

&LW\ 21 )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQF5HGHPSWLRQ
8QIXQGHG,l &X UUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUWLJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH A4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH 1RW (OLJLEQIHS$
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEOQIHS

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
SHGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,| &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUM.JLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG G5HDO (VWDWH + 4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$%$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ RI WKH LQYHVWPHQW W\SHV (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHV OLVWHG LQ WKH WDEOHM RMWWKHHEWHFBIGLIMW H &
SDJH ZHUH PHDVXUHG DW WKH 1$9 DWOHRQ@BARIVIXQGY 7KH 6\VWHPUV GLUHFYV

LQYHVWHG WKURXJK D PDVWHU IHHGH U
&RPPLQJOHG HTXLWA IXQLyy AP JI'PE P o\ LQ VHQLRU VHFXUH

OLTXLG DQG FDQ EH UHGHHPHG ZLWKLG MKBYWWHUS D BRHWRGREBEpoLHY
WLPH 7KH B\WVWHPLV LQYHVWPHQWVERE WP N'EVHERBWLRY RFExv poc v
LOQVWLWXWLRQDO LQYHVWPHQW 'XQW{JRQJRQ&NHb%%W%%W’YB\QPFQQV WR
$&:,H[86 HTXLW\ 1XQG WKDW LV GLYHHVYLIHHG PFBRBWLsoH FXVKLRQV
GHYHORSHG DQG HPHUJLQJ PDUNHW EBXQWHLHYPARC YHEVRBY PR S HULRG

WZR GRPHVWLF ODUJH FDS HTXLWA [ QGHN L NREYQW BRI FRPPLWWHG FDSLW

,QGH[ DQG 5XVVHOO yQGH] 7KH IDLU YDOXH RI WKHVH
LQYHVWPHQW W\SHV KDV EHHQ GHWHUPLQHG X\WRPIPWXH HEI ISHUDVWUXFW )
VKDUH RI WKH LQYHVWPHQWYV 6\VWHPuV LQIUDVWUXFWXUH IXQGV LQ

JHQHUDWH ORQJ WHUP VWDEOH FDVK )\
&RPPLQJOHG UHDO HVWDNE ARG wWLRETY Doc sURYLGH LQioDw

6\VWHPuV FRPPLQJOHG UHDO HVWDIy\(/F\'/HI\ﬁQGIYQFDdJ){bI-P I-FdQI-Pd_'J\ ZDWHU 71
LQYHVWPHQW VWUDWHJ\ GHVLJQHG W%D%LRYLJWDRILWDW'RB%O\UlﬁlD‘JéV DQ
OHYHO RI FXUUHQW LQFRPH FRPE%QHgRJ\}VWKH\ﬁEGHBB\AJ/I—{/RFLDO KRVSL
DSSUHFLDWLRQ SRWHQWLDO , W LVH\EEPSULQVWI-F\/\ﬁIBI-I'C?\MWLDVYJ&W(IJBQIP\HHG C
TXDOLW\ RIILFH UHWDLO UHVLGHQW\)VRQ D%I}&LG]BWHqud'&YFFV%PFﬂDQ_WV(
LQ PDMRU PDUNHWYVY WKURXJKRXW WEIWHE‘O&SPL%)F\'NUl_é%é:lPSFVVQIXFbQNULHV LQWH
IUHTXHQF\ RI WKH UHDO HVWDWH IXQI%d'C\:/ EBQU&VMQ(\S LSIHQJLLTF?%\PI‘RW\ L\¥|DUV
DYDLODEOH ZLWK D QRWLFH RI UHGHRSVHEQy 1GR3 YFIRBYHENE Er unTxh

HQG RI D TXDUWHU LIl OLTXLGLW\ LV DYDLODEOH

3ULYDWH UHDO HVWDWH IXQGV 7Kl 6p ¥ WHPHY LW\ )XQGV 7KH
SULYDWH UHDO HVWDWH IXQGV DUH GHYLWAHGYER D FWURN PoGLY HYWIH v e H
DQG DOSKD JHQHUDWRU WR WKH FRRHsHEPROV RVNORWH U i RYMIREOILRWH G R«
'QYHVWPHQWYV DUH PDGH LQ PLGGOH FD YNHWWRY VEYO\O\DBRRMYVHG WKUFR
YDULRXV GRPHVWLF DQG LQWHUQDWIFRANA ULV LRAY RS YHEWBHY spuw
VXFK DV LQGXVWULDO PXOWLIDPLOYSRYBEMH PG WHWBEOLY EKBSRVHG RI
VWUDWHJILHV IRFXV RQ LGHQWLILQpHRYHNWBNRAWNPLINKY SWISFHAN EHwZH
GLVORFDWLRQV WKDW FDQ EH UHQRYRMMHG b R-GRY WD v W BV Ev b U

DW RSSRUWXQLVWLF OHYHOV 7K|I-|UI%PQ\Y/\H(VHW\?IJ’_|DQOWO \?/lauFl_&CBE‘b%U&I\HNV LOYFH
JHQHUDOO\ \HDUV ZLWK D OLIHVSDQ RI \HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'"HSRVLWY DQG ,QYHVWPHQWV

7KH 6\VWHPuV LQYHVWPHQW JXLGHOLQHY UHIOHFW WKH GXWLHV LPSRVHG E
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuV LQYHVWPHQWYV

1RUWKHUQ 7UXVW VHUYHV DV FXVWRGLDQ RI WKH 6\WWHPuV LQYHVWPHQ
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHW (TXLW\ 8 6 )L[HG ,QFRPH DQGC
SRROHG IRUP RU ERWK 7KH 6\WWHP KDV ILIWHHQ H[WHUQDO LQYHVWPH
,QYHVWPHQXWW DV RQG FRQVLVW RI WKH IROORZLQJ

, QYHVWPHQWY DW )DLU 9DOXOHQBV RI -XQH
,Q 7TKRXVDQGV

,QYHVWPHQWYV DW )DLU 9DOXH

'RPHVWLF (TXLW\

,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHV
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHYV
*RYHUQPHQW %RQGV

&RUSRUDWH %RQGYV

$OWHUQDWLYHV

5HDO (VWDWH

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 2EMHFWLYHY DQG 3ROLF\ 6WDWHPF
IROORZLQJ WDUJHW DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IR

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $
)< )<
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHWD[LPXP
'RPHVWLF (TXLWLHYV
/IDUJH &DS
6PDOO &DS
,QWHUQDWLRQDO (TXLWLHV
'"HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV
JLIHG ,QFRPH
&RUH )L[HG ,QFRPH
+LJK <LHOG %RQGV
SHDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHYV
,QIUDVWUXFWXUH
0/3V
SULYDWH (TXLW\
SULYDWH "HEW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFXULWLHV PXVW PHHWW PMKHD QU RSRNWLQJ 5LV N
UHTXLUHPHQWY RI WKH 6HFXULWLHV DQG &[FKDQJH &RPPLVVLRQ

&XVWRGLDO FUHGLW ULVN IRU LQYHVW
DQG PXVW PHHW D 2SUXGHQW H[SHUW:3 VWDQGDUG IRU LQYHVWLQJ

HYHQW RI WKH IDLOXUH Rl WKH FRXQV
,Q QR FDVH PD\ WKH 6\WWHP KDYH ILYH SHUFHQW RU

WKH 6\WWHP ZLOO QRW EH DEOH WR L
PRUH RI 6\WWHP QHW SRVLWLRQ LQYHVWHG LQ DQ\ RQH

LQYHVWPHQW RU FROODWHUDO VHFX

RUJDQL]DWLRQ
SRVVHVVLRQ Rl DQRWKHU SDUW\ 7Kl

7KH %RDUGHVY LQYHVWPHQW SROLFLHYYB®WPHQW MU\ WIHRM DY H QRW F
LQYHVWPHQW LQ QXPHURXV VSHFLIMHYNDWERWHEFBEQVMEFWRLWBHNY DUH Ul
DGYDQWDJH RI WKH QRQ FRUUHODW®BPHARIREHE E FK MR GV RWHP UV FXVYV
GLYHUVH DVVHW FODVVHV 7KH UHVXOW LV D ZHOO GLYHUVLILHG
SRUWIROLR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&XVWRGLDO FUHGLW ULVN IRU GHSRYVNWORMXWKRIUNKN WHDMNWO DQGNVRRIQW
HYHQW RI WKH IDLOXUH RI WKH GHSRVYMWVRWU L QLYGD/WFRDOW. G RW L A XMVQ.® @ D U L
WKH 6\WWHP ZLOO QRW EH DEOH WR WMFRW\M B HQWN GMHB\R ¥ HW M RQ GZ LLAYO W K H
QRW EH DEOH WR UHFRYHU FROODWNHB 0O UDHFX B0 VERHRIP\S UTHIKHH Q QL WHC H |
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ |I$\DR DRD VHKDDYW®E HBWHG ZLWK

WKH 6\WVWHPpV LQYHVWPHQW SRUWIROLRY QRW LQYHVWHG DW WKH HQG

RI D GD\ LV WHPSRUDULO\ VZHSW R\fg‘Hl‘UagJLK\% R/QQNKQWHL'JJ\MVW PDWH 51
7TUXVW &ROOHFWLYH 6KRUW 7HUP ,QYSHMVWGARMQWLMNQEBVVRFLDWHG ZLWK WKH

LGHQWLILHG E\ WKHLU UDWLQJV LQ WK
7KDW SRUWLRQ RI WKH 6\VWHPuV FD LKVI\II“_LQ/GV\FK\ WLFLF\/IQLL\X/VIQDLV@ IPKDQJHV Lo

TUXVW DFFRXQW DV SDUW RI WKH &lDV&vl}(UFD\é)K\ lD?IHl_ILYI\y\IEVHK?IWIDSLU %DOXH F

WRWDOHG DQG DWKQH DQG
Q Q Q 6\VWHP KDV QR JHQHUDO SROLF\ RQ F
UHVSHFWLYHO\ FFRUGLQJO\ 6\VY\<HP v
$ Q ULVN |_7|K 6 WI—I'IIP OLPLWYVY LWV LQY

LQYHVWPHQWYV LQ WKH SRRO DUH KHQ @#@W\gﬁQV\QQBHGRH' Rd¥¥96 proL
DQG DUH QRW VSHFLILFDOOV LGHQWLILREQH oW Lo Lwv SRUWIROLR E\ PHD

SRUWIROLR

7KH DYHUDJH GXUDWLRQ RI WKH 6\VW|
\HDUV LV DOVR OLVWHG LQ WKH IROOR.

&UHGLW &UHGLW

7\SH Rl ,QYHVWPHQW )DLU 9DOXXDOLWUDWLRQLU 9DOXXDOLWUDWLRQ
$VVHW %DFNHG 6HFXULWLHV $9$ $%
&RPPHUFLDO ORUWJDJH %DFNHG $% $
&RUSRUDWH %RQGYV % % % %
&RUSRUDWH &RQYHUWLEOH %RQGYV % &&
JL[HG ,QFRPH '"HULYDWLYHV )XWXUHV + +
1RQ *RYHUQPHQW EDFNHG & 0 2 V % % &&&
5LJKWV :DUUDQWYV + + + +
&RQYHUWLEOH (TXLW\ + % %
&RPPRQ 6WRFN + + + +
3UHIHUUHG 6WRFN % % + % % +
*RYHUQPHQW $JHQFLHV % % % % %
*RYHUQPHQW %RQGV $$% $$%
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DES$HG 6HFXULWLHV $$%
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXUL VSISV $$%
OXQLFLSDO 3URYLQFLDO %RQGYV $ $

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y
6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W

PDQDJHUpV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ
EHORZ LQYHVWPHQW JUDGH UDWHG MNYEXULWERY HBCRIHo b ph - QFRPH

ERQGV  7KHUHIRUH DW oHDvw  SHIEFNRW RO WKRRELYE P ULVN DV
IL[HG LQFRPH SRUWIROLR Pxvw EH 1QVRAWRSY TEWFFRW e W 2LC0 EH
JUDGH VHFXULWLHV  ,QWHUPHGLDWRPSRYELYHRIWYKBERV XPREBEVOY UHS

PDLQWDLQ DQ DYHUDJH FUHGLW TXDBII_\MV\KIEI %D%%JEIRVWIR/\MLPHFLVLRQV UHOD
6WDWLVWLFVY WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLR¥UDLWLROFRUGDQIFRQYLWIKOO EH LQFC
6HFWLRQ | LL RI WKH 6\WWHPUWHRRHNVWPHQW 3ROLF\

6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ
HTXDO WR RU KLIKHU wWkpQ wkpw REWH BEYEBBW 58 @ rUsRY pwHh

+LJK <LHOG ,QGH[ %DVHG RQ WKH %D ARIWY#ERWsRBHWIRORKE DV RI
+LJK <LHOG ,QGH[ D KLJK \LHOG PD&EBPMANRERURRRBRRAKIHEPWLRQ RI
KDYH D FROQVWUDLQW RI WKH EHQFRBWULN\zBWKHM MEBR |WKRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &DD RIEY CRH Dk zW PV W SUHVHQWHG 1L
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWMEHHWENWRRX SRY HV VKRR Ry SRUWIRO

RUWIROLR ZLWK ERWK OLPLWV VXEMH R K H
SRUWIRO © FRTRY s YR KRB GER SV Y
DYHUDJH SRUWIROLR FUHGLW TXDOLW\ UHTXLUHPHQW RI WKH

JRUHLJQ &XUUHQF\ 5LVN LV WKH ULVN
%DUFOD\V 86 &RUSRUDWH +LJK <LHOG LQGHQ[ 1R PRUH WKDQ

HIFKPQIH UDWHY ZLOO DGYHUVHO\ DIl

SHUFHQW RI D KLJK \LHOG PDQDJHUpV SRUWIROLR PD\ EH

LOYHYWPHOW RU GHSRVLW 7KH 6\V
LQYHVWHG LQ IRUHLJQ VHFXULWLHV ZLWKLQ WKLV OLPLW D PDQDJHU

LOYHVWPHQW SROLF\ ZLWK UHVSHFW \
PD\ DOORFDWH XS WR SHUFHQW [Q HPHUJLQJ PDUNHW

TKH 6\VWHPLY LOYHYWPHOW SROLF\
JRYHUQPHQW VHFXULWLHV LQFOXGLQJ ERWK QRQ 8 66 GROODU

LQWHUQDWIRQDO GHYHORSHG DQG HP!
GHQRPLQDWHG VHFXULWLHV DQG 8 66 GROODU GHQRPLQDWHG

KHGJIH WKHLU FXUUHOFEL ULVNV LQ IRUF
<DQNHH VHFXULWLHV DQG XS WR SHUFHQW RI WKH SRUWIROLR

SXUFKDVH RI GHULYDWLYHV 8VHG DV
PD\ EH LQYHVWHG LQ QRQ 86 GROODU GHQRPLQDWHG

LQ DQ HIIRUW WR FRQWURO WKH U

VHFEXULWLHYV
LQWHUQDWLRQDO SRUWIROLRV LQWHI

+LJK \LHOG ERQG SRUWIROLRV PD\ KRBEDJIsI YWWR BKH EHORKWWHNE WR LQYH
ZHLJKW SOXV ILYH SHUFHQW RIFBRWHRYFWY ¥XOISY BEXUUHQF\ IXWXUF
ERQG LVVXHV ZLWK RU ZLWKRXW UH UG DV WRY V. gWWRW 1RHBPRIUHQW EL
WKDQ SHUFHQW RI WKH KLJK \LHOG PYQW Yk U YVUSIRYW MHEAIVRHEDLQ WKHLU
EH LQYHVWHG LQ FRQYHUWLEOHV RUKHUSRMUWHRBRV YEBZQRRRRWKH IROOR
WKDQ SHUFHQW PD\ EH LQYHVWH G 6\ 8WHRKW HWERN & U /iR ¢RIEMRIRQ FXUUI
1R VLQJOH VHFXULW\ DQG RU LVVXHU FPQAUHSUHVHQW PRUH WKDQ

ILYH SHUFHQW Rl WKH IDLU YDOXH RI D SRUWIROLR DW WKH

WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHVYXWXUHYV 5LJKWV&DVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRARUZDUGMUUDQWYXLYDOHQW\RWDO
8QLWHG $UDE

$(' 8QLWHG $UDE (PLUPWWHIVWHWYKDP + + + + +
$56 $UJHQWLQH 3HVR SUJHQWLQD + + +
$8' $XVWUDOLDQ 'ROOPXANWUDOLD + + +
%5/ %UD]LOLDQ 5HDO %UD]LO + + +
&$' &DQDGLDQ 'ROODULDQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]JHUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + + + + +
&1< &KLQHVH <XDQ 5HG@RLQBL + * *
=. &]HFK .RUXQD &|HFK 5HSXEOLF + + + + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + + + + +
(85 (XUR (XURSH +
*%3 WULWLVK 3RXQG 68HUWWOHQ@JILQIGRP + +
+.'" +RQJ .RQJ 'ROODU+RQJ .RQJ + +
+8) +XQJDULDQ )RULQWXQJDU\ + + + + +
'5 ,QGRQHVLDQ 5XSLDEKGRQHVLD + + +
,/6 1HZ ,VUDHOL 6KHNH®@DHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HOQ -DSDQ + + +
.5: 6RXWK .RUHDQ :RQ@RXWK .RUHD + + +
0;1 OH[LFDQ 3HVR OH[LFR + + +
0<5 0ODOD\VLDQ 5LQJJLMAWDOD\VLD + + + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR &R X + + + + +
3+3 3KLOLSSLQH 3HVR 3KLOLSSLQHYV + + + + +
3/1 3ROLVK =ORW\ 3RODQG + + +
4%$5 4DWDUL 5LDO 4DWDU + + + + +
58% 5XVVLDQ 5XEOH 5XVVLD + + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODBLQJDSRUH * + +
7+% 7KDL % DKW 7KDLODQG + + +
75< 7TXUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODWDLZDQ + +
86' 8QLWHG 6WDWHV 'BQOWHG 6WDWHYV
=$5 6RXWK $IULFDQ 5D&RXWK $IULFD + + +

7TRWDO (TXLWLHV ,Q 86"

7TRWDO 1RQ 86" (TXLWLHV ,Q 86"

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
)XWXUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQWDVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRPBIFRPH 6ZDSV (TXLYDOHQWRWDO
8QLWHG $UDE
$(' 8QLWHG $UDE (PLUD(WWHWYDWUWRKD P + +
$56 $UJHQWLQH 3HVR $UJHQWLQD + +
$8' $XVWUDOLDQ 'ROODEXVWUDOLD + + +
%5/ %UD]LOLDQ 5HDO  %UD]LO + +
&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + +
&1< &KLQHVH <XDQ 5HQ RIKQEID + +
=. &]HFK .RUXQD &]HFK 5HSXEOLF + + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6WSIQIOLBG .LQJGRP + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +
+8) +XQJDULDQ )RULQW +XQJDU\ + + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + +
/6 1HZ ,VUDHOL 6KHNHO/UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ 6RXWK .RUHD + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJLWODOD\VLD + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR 6RIHUX + +
3+3 3KLOLSSLQH 3HVR 3KLOLSSLQHV +
3/1 3ROLVK =ORW\ 3RODQG + +
4$5 4DWDUL 5LDO 4DWDU + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODU 6LQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + +

86' 8QLWHG 6WDWHYV 'ROGQDWHG 6WDWHYV
=$5 6RXWK $IULFDQ 5DQ&ERXWK $IULFD

I+

I+

7TRWDO (TXLWLHV ,Q 86"

7RWDO 1RQ 86' (TXLWLHV ,Q 86"

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuV ,Q\HI-UWQI-bQWLZ,%M'I-\/FWLYHV

DQG 3ROLF\ 6WDWHPHQW DVVHWV L LQWHUQDWLRQDO HTXLW\

SRUWIROLRV VKDOO FRQVLVW RI OLY¥KLGsHSWEAHFIPO W %RBUE RBXYLWXWKR U
DQG HTXLW\ OLNH VHFXULWLHV WUD GG R§H B Y MR VOWRFANVHIBKRQ WK HU ZL
DV ZHOO DV FDVK DQG FDVK HTXLY®OHEOW S DY H@HFHWYPH ILoDOFLDO L
6HFXULWLHV ZLOO EH SULPDULO\ FRRSARVIHG RW 'RIVH S $D RHPHRP UY X FK WU D!
VKDUHV DQG GHSRVLWRU\ UHFHLSWM w&kPWKHFPQY HHSRIVSR REMHFWLY HV
SHFHLSWV $'5uV  DQG *OREDO 'H$RYHWRAP\HSWFHEIBYHULY DVVLIQPHO

'S5V LQFOXGLQJ $'5uV DQG *'SuV MKRWwRWkhw 8XUSRVHV IRU WKH XVt
VHFXULWLHV 6HFXULWLHV WKDW DYKRoo@7zYHFXULWLHYV LQFOXGLQJ

$'5 DQG *'5 $ VHFXULWLHV DUH DXWKRUL]HG

LQYHVWPHQWY ZKLFK LQ DJJUHJDWHDFDQQRIWVLPEHHIRQ RHUFUMHWRU ULVN U
RI WKH SRUWIROLR 3ULPDULO\ ODUYJH FDSL¥WIUOKDW Xd WIHEXW HWIRHY DQ
PD\ EH KHOG DOWKRXJK LQYHVWPHQWYVLRYHVMORIRWQR PRRUWDLQ FLUFX
FDSLWDOL]DWLRQ VHFXULWLHV DUH DOVRKiBD®HRYZHJI XLENHRY RYoBDVLHU
FRQWLQXDOO\ PRQLWRU WKHLU FRXQWU\GHXWRAHOIF(H vIHEWRWX Bkh@W RU V
VHEXULW\ VHOHFWLRQ ULVNV DVVRFLDWHWUDQWO WKXHRU L@ WRY K RWL RQ DWHK
SRUWIROLRYV $00 RI WKH ULVNV ZLOOPBHNHWM-OXGHG LQ WKH
PDQDJHUpV TXDUWHUO\ UHSRUWV DGG SHURPRFRYEESHWRUHEWRHRW YDO:

EDVHG RQ WKHVH IDFWRUV ZLOO DOVR EHZKG}POHXEBHIEQI FRQVLVWHQW ZLWK
DQG VSHFLILF LQYHVWPHQW SROL

7KH 6\WWHPUV FRPSOHWH ,QYHVWPHQ@W 2EMKFVRLGY BRG SRPVFPHOW H[S
6WDWHPHQW FDQ EH IRXQG RQ WKH 6\\JMRRKRE ZAHEYEWHR PWWKH PDQDJI
Z77 &)56 &$ RUJ RU E\ FRQWDFWLQJ WKH{wHHWHIN RFHERVWKH 6\WWHP RV LQ
21ILFH DW JUHVQR 6WUHHW 6XLWH gxwWUHYR®G &SRW EH PDGH WKU

LQYHVWPHQW VHFXULWLHYV

5DWH RI 5HWXUQ 7TKH 5HWLUHPHQW %RDUG PRQLWRUV
JRU WKH ILVEFDOX\QHD UV BQGHGWK H LQYHVWPHQW PDQDJHUMY VHFXULWLHYV

DQQXDO PRQH\ ZHLIJKWHG UDWH RI URMQ G RY Kk B BRRAH WY R P KRV PDQF
6\WWHP QHW RI LQYHVWPHGWURmoMYRTEBRUN UDWHV RIUHWXUQ DQG
DQG SHUFHQW UHVSHFwWLYHO\ 7KPCPRGRUWHNRFREQLRQ  GHULYDWLA
UDWH RI UHWXUQ H[SUHVVHV LQYHVWPHYW YEHE £GPy WEHW RRWHIW R
LQYHVWPHQW H[sHQVH DeMxvwHG IROWMRBEERRT PRARRIGWHEE HYDOXD

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD X SIRQWUXPHILWDY QKH ®® UMHWKH RQG LW |
6\WWHP LQFOXGH VWDEOH DQG ZHO@WMUXRBWNKUSIGL FIRD CROIWHDWGIVHGQG V
PRUWJDJH REOLJDWLRQV &02V  LRHQWIXPOIQWVFBBEDEHGSRVLWLYH RU Q
LQVWUXPHQWY LQFOXGLQJ EXW QRW IORWLWHEWOR RXWXR H\DVKZD\WS W QLWL|
DQG RSWLRQV DQG IRUZDUGV LQFOXBEKRFEQWUBBW\VIRUZDUGYV

'"HULYDWLYH LQYHVWPHQWYV ZLWK D@@ﬁ&q_%%q_\ﬂ\IrPLWV LQFOXGH
PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO RQO\

&02V QRQ FHQWUDOO\ FOHDUHG GH&UYVEBW Wy A VD R/ by Ko RIRIFR UL WLHY
DQG LQYHUVH IORDWLQJ UDWH QRWHNWEEHE YKL VS IRROWY KRG FUHGLY
OLPLWV ZLOO EH GHWHUPLQHG DQ8! WSHHLIYHEXYBWERYwWIREHRSHWLUHPI
JXLGHOLQHV ZLWK LQGLYLGXDO LQYRYRpRyRy BB M MHESVRIBPREWY IRU
WKH REMHFWLYHV DQG ULVN WROHUDQFENRURE B UL XRWGLY B HRY MY XPHQWV G

WR FUHGLW ULVN WR WKH H[WHQW WHK
&DVK VHFXULWLHYV FRQWDLQLQJ GHYDLOGRMWLOH AHWWXUHR/XQWHOXBGHW\ WR
FDOODEOH ERQGYV VWUXFWXUDO GRWHWP X@Q& HBURW D WHWPQLRHG/KH LQ
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FRAFWRYERHP EBENRMMLYDWLYHYV DUH

EH RI ORZHU FUHGLW ULVN WKDQ 27&
JLQDQFLDO LQVWUXPHQWY ZKRVH YDHJRKDQUHGHBUHQIGH QWTXEBRAPRIQWY (T
FRQWUDFWXDO SULFH RU UDWH UHO BWUY.NDWR R BQ G RUIHE UHVHQMQ Y T
SULFHV RU UDWHV DSSOLHG WR D GQBWWRAQDONVRPRIOBWW AR FBIXOL RI HT X LV
LQWHUHVW UDWH IXWXUHV RSWLRQ\WUHFRQWQOBFMDS K VRBIGGWRUHH3SQLFDW
FXUUHQF\ IXWXUHV DQG IRUZDUG FRQWRIFNFW®B UNGHRPH REHYKHYKHHVH IXWXL
LQVWUXPHQWY DUH H[FKDQJH WUDGKRBGDIQ®HE) ROVOHQV WD W WHIDBWGQJ HTX
RYHU WKH FRXQWHU 27& VSHFXODWLQJ RQ IXWXUH PRYHPHQW R

ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LQYHVWPHQW LQVWUXPHQWYV 9DOXHV RI FDVK
VHFXULWLHYVY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO
FDVK IORZV PD\ EH HLWKHU SRVLWLYH RU QHJDWLYH GHSHQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBO, DA K] )XQGV +ROGLQJV DO
YDOXH RI DQG UHVSHFWLYHOAWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWV RI WKH 6\WWHPuV LQYHVWPHQWYV LQ

7KHUH LV QR QHW FRXQWHUSDUW\ H[SRVXUH IRU ZKLFK WKHUH LV D SRVI
GHULYDWLYH KROGLQJY DUH DV IROORZYV

'"HULYDWLYH 7\SH )< )< )< )<
1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXHLU 9DOXH 9DOXH

YJRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]

2SWLRQV 6ZDSWLRQ + + + +
5LJKWV :DUUDQWYV +
6ZDSV + +
7RWDO
'"HULYDWLYH 7\SH ) < ) < )< )<
1RWLRQDO &KDQJH LQ )DLU

$PRXQW )DLU 9DOXBLU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF (TXLW\ ,QGH]
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]
2SWLRQV 6ZDSWLRQ
5LJKWV :DUUDQWYV
6ZDSV

I+

+

+ + I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H

L W JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RI\CIS D %RDUGHV

H

Z UHGHLW ULVNV UHODWHG WR

SROLFLHV SHUPLW WKH 5HWLUHPHQW (%RDU WKH &LW\ RI JUHVQR
WUDQVDFWLRQYV

J)LUH DQG 3ROLFH 5HWLUHPHQW 6\WWHP DQG WKH &LW\ Rl )UHVQR
(PSOR\HHV S5HWLUHPHQW 6\WWHP  WKHRF\MWEPV wiMR (¥VH YDOXH RI WKH
LQYHVWPHQWYV RI ERWK B\WWHPV WRg 5@ WY pt@WRR Y HPKYULWE-HY vDoXxH
OHQGLQJ WUDQVDFWLRQV L H ORDROAEDWHIFSEEPOGVRYBLBYRRBURI FD
GHDOHUV DQG RWKHU HQWLWLHV gRRdb pRROSN RS FBVKKEFR00DWHUD
VLPXOWDQHRXV DJUHHPHQW WR UHWRBQ DWHLU TR ORRW HRDD B R DEH zk LF
VDPH VHFXULWLHV LQ WKH IXWXUHykH7KHL SLWYHEN WPYH XQOHVV WKH
FRQWUDFWHG ZLWK 1RUWKHUQ 7UXMMsRWMKiid U oF WKW RGLPRHPWBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUBWHE) RE QPRH Gl TUF R %68 WHDRIHD v v F
DYDLODEOH IRU OHQGLQJ $V WKH VHF¥YBbWLHW OHRAR®RRIDISNRWVEROODW
1RUWKHUQ 7UXVW FDOFXODWHV FROQDWHIY BB AL HRLDHWRGDBFFHSYW D vk
FROODWHUDO LQ WKH IRUP RI FDVK B RIKUNKW BEPW HEH ERULWG RW ROS H w
LUUHYRFDEOH EDQN OHWWHUV RI FURRKWe M RE1PU VEIE POMINEW V LY HOEW QiH

WUDQVDFWLRQV  7UDQVDFWLRQV Budix FRFAQ DWW HWUPOLIWER B W
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHURFRAWHPUHE-RPGVRH 6\WWHPuV ORD

SHUFHQW BRGFHQW UHVSHFWLYHO\ E@NVU#@@\WL%QI\(/@'H%WQHHO\DIQ‘(G RI
EHWZHHQ WKH PDWXULWLHV RI WKH LQYHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\VWHPuV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZYV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /RDQHG 6HFXULWLHV
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK éHFXULWLHMNDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV
,QWHUQDWLRQDO )L[HG

I+
I+

7TRWDO 9DOXH

)DLU 9DOXH RI & ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK gHFXULWLHMWDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV

,QWHUQDWLRQDO )L[HG
7RWDO 9DOXH

I+
I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$GPLQLVWUDWLYH ([SHQWHYY R! WKH DFWXDULDO DFFUXHE
XQGHG UDWLRSHDNWHQW DEH®FHQW IR

ILVFDO \HD UHVSHFYRILY HOAF DO \H L
6HFWLRQ RI WKH &LW\ Rl JUHVOR OXOLPLSBO &ROH
WKH SHUFHOW IXQ GHRGW IR ZD)\
SURYLGHY WKDW DOO DGPLQLVWUDWLYH FRVWV RI WKH 6\WWHP VKDOO
SHUFHQW UHTXLUHPHQW IRU GHFO
EH D FKDUJH DJDLQVW WKH DVVHWV RI WKH 6\WWHP 3HU WKH &LW\
WKHUHIRUH WKHUH ZDV DGO DFWXDUL
Rl JUHVQR OXQLFLSDO &RGH WKH $GPLOLVWUDWLYH H[SHQVHV
UHGXFH D SRUWLRQ Rl WKH &LW\pV
DUH D FRPSRQHQW RI WKH &LW\uV FRQWULEXWLRQ FDOFXODWLRQ
FROWULEXWLRQV IRU )LVFDO <HDUYV
S;RHVV\IQIESLI;INWL?,%I;‘I;HQW 6 X S v RN ROc QHZ 356% EHQHILWY
oHQ 0 WKH SHUFHQW IXQGHG UDWLR ZDV EH(
SHUFHQW IRU GHFODUDWLRQ RI D VXUS
|

7KH 6\VWHP LV QRW REOLJDWHG WR SURYLGH IRU RU IXQG DQ\

RWKHU SRVW HPSOR\PHQW EHQHILW Vg \R UHVHLHI HIHY GG RnRWe U W F HIXUHs 0 X v
SDLG KHDOWKFDUH EHQHILWV IURPEWHEHQEHWHRHOKEH 3RYMYSHEWLYHO\
5HWLUHPHQW 6XSSOHPHQWDO %HQHELW \ BB 68&R BRI UD B WAP MLIQ) A OXBIHTGE  \Bid
FUHDWHG DV D FRQWLQJHQW SURJIUDR; WRY GPROMVEHRVXSSOHRHRNVDIHSUHVF
GLVWULEXWLRQV WR HOLJLEOH UHWUHKEYxAK bioxo MiGW HFEDEQGPKHHDYTHH S F
SD\ IRU YDULRXV SRVW UHWLUHPHQW NEFRVYHY wkkH SHMLYHBR@Mb 0 UDWE
%RDUG ZLOO DQQXDOO\ UHYLHZ WKHpBRWX POV YRPXDWLRRLEKSBHEUH VI
DQG GHFODUH DQ DFWXDULDO VXUYROLY xvLb oDREFIDNH®D E qv ¥RUH. D)OQUHH S R

DFFRUGDQFH ZLWK WKH SURFHGXUHV w%ﬁlgiw&/b%\}‘{ﬂ_\{w\/

OXQLFLSDO &RGH 6HFWLRQ

| DQ DFWXDULDO VXUSOXV LV GHF®PIHED R\ RV Wor S RKYULHG DW
VXUSOXV LV DOORFDWHG LQWR WzR PRPERDOABDWNC LHP ERFSRWLHRY &DSLW
FRPSRVHG RI WZR WKLUGV RI WKH GHFPIDPFHEW xRl HRRY KK b E X UFKDVI
XVHG WR UHGXFH RU HOLPLQDWH-QE¥WEDR GRYW &lhoviLrRY JUHDWHU I
FRQWULEXWLRQV $Q\ XQXVHG SRUWERSAAKTVY PR @k RHYR\MYUXT WXH DQC
&LW\ 6XUSOXV 5HVHUYH DQG cUDzQ KR VR VWA ROy \HD UV

Ll HHGHG 7KH UHPDLQLQJ RQH WKLUG FRPSROHQW VKDOO_ EH
Q QLQ Q $FFXPXODWQHGQGHSUHFLDWLRQ VKDOC
GLVWULEXWHG DPRQJ HOLJLEOH SRVW UHWLUHPH8W VXSSOHPHQWDO
UHIOHFWHG R WKH 6\WWHPuUV DQQXD
EHQHILW UHFLSLHQWYV L DFFRUGDQFH, ZLWK SURFHGXUHYV L WKH
Q Q Q Q&DSLWDO DVVHWYV VKDOOQEH GHSUHFL
&LW\ Rl J)UHVQR OXQLFLSDO &RGH 6HFWLR | $0Q\
XVHIX OLYHV XVLEQJ WKH VWUDLJKW
XQXVHG SRUWLRQ VKDOO EH UHVHUYHG L% WKH 356% S5HVHUYH DQG
, QWDQJLEOH DVVHWYVY ZLWK OLPLWHG X
GUDZQ XSRQ LQ VXEVHTXHQW \HDUV LI HHGHG
FRQWUDFWXDO SURYLVLRQV VKRXOG
'"HSUHFLD)

)RU WKH ILVFDO \HDUV BIQG H av ot HVWLPDWHG XVHIXO OLYHV
ZDV D VXUSOXV RU SUHIXQGHG DFwXHOLE®% oY W o P RvE YV AP DFHG

WKH 6\VWHP KDG D YDOXDWLRQ YDOXH RI DVVHWYVY ZKLFK ZDV LQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURNKBWHWRHSWRIRQPLDWGQJ RI Qt
LQVWDOO DQ XSJUDGH WR RXU RULJESQPPLSHQVLBG DG P L\QIXADWHD WHHRW LQ
VIVWHP WKDW ZDV LQVWDOOHG LQ DP R\XKGP H@W3 HD@WIRR @ [HRIFGVHYV WKH VHI
SHWLUHPHQW B6ROXWLRQVH 9HUVLRB[WHGWRMHRV RLOFQKGHYV WKH 6\V
VRIWZDUH FRVW\DQRG ZKLFK ZHUH EDVH UHQW RI SHU PRQWK ZI
FDSLWDOLJK@HDV RDQG UHVSHFWLYWOADUH IRRW SHU PRQWK WULSOH Ql
DQG DUH DPRUWL]HG RYHU D WHQ MMBBIH XVMQ#O OLIH SWKHRBAVWHPV HTX
FRPPHQFLQJ -XO\ UHQW RI SHU PRQWK ZKLFK LV

SHU PRQWK WULSOH QHW
$V RXQH RWKHU FDSLWDO DVVHWYV FRQVLVWLQJ RI

RIILFH IXUQLWXUH DQG HTXLSPHQW ‘@HOV\D(W%G/V\BH}LJ\)\N\ 7UDQVDI
5HWLUHPHQW 2IILFHV ORFDWHG DW JUHVQR 6WUHHW )UHVQR

&DOLIRUQLD LQ WKH DPHR¥QWLRIDOLVHKE BEWLUHPHQW 6\WWHP LV LQYROYF
GHSUHFLDWHG RYHU UHPDLQLQJ HVW\PD@WIEFWYRIQO DUWKVWKIH &LW\ Rl )U

\HDUV VSRQVRU 7KHVH LOQFOXGH UHLPEXUVF
VDODU\ DQG EHQHILWV RI WKH 6\WWE
$V RKQH FDSLWDO DVVHWYV FRQWBLMWWLRY R REWKIURXIK WKH &LW\ UH|

IXUQLWXUH DQG HTXLSPHQW IRU Wé(ﬁughVWdAVHEIBWW%%%WYVRU SHUVRQ
21ILFHV LQ WKH DPRXHUMWH FFIDSLWDOLH—be DLQI—?LPEXUVHPHQW WR WKH &LW\

GHSUHFLDWHG RYHU UHPDLQLQJ HVWH%BW\W%H@’V\?"P&% RPN EL U DQG WHOF

\HDUYV

7KH S5HWLUHPHOW 6\WWHPVY OHDVH RI
/HDVHV Q

&)56 5HDOW\ +ROGLQJ &RUSRUDWLRG

FRPSDQ\ FRQWUROOHG MRLQWO\ E\
8QGHU WKH OHDVH DJUHHPHQW ZLWK &)56 5HDOW\ +ROGLQJ
(PSORVHHV DQG &LW\ RI)UHVQR )LUH D
&RUSRUDWLRQ WKH &RUSRUDWLRQ WKH KROGLQJ FRUSRUDWLRQ
6\WWHPV 6HH 1RWH IRU D GHVF
IRUPHG MRLQWO\ E\ WKH SHWLUHPHQW %RDUGY WR "WDNH
DUUDQJHPHQW
RZQHUVKLS RI WKH EXLOGLQJ HIIHFWLYH 6HSWHPEHU

WKH &LW\ Rl )UHVQR (PSOR\HHV DQG &LW\ Rl )UHVQR )LUH DQG
3ROLFH 5HWLUHPHQW %RDUGV DQG WKHLU VWDII RFFXS\
DSSUR[LPDWHO\ VIXDUH IHHW Rl WKH VHFRQG IORRU RI WKH
UHQRYDWHG EXLOGLQJ DW JUHVQR B6WUHHW )UHVQR
&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
RSWLRQ IRU WZR DGGLWLRQDO ILYH \HDU H[WHQVLRQV 7KH ILUVW
ILYH \HDU H[WHQVLRQ ZDV H[HUFLVHG HIIHFWLYH 6HSWHPEHU

2Q ODUFK WKH &RUSRUDWLRQ DPHQGHG WKH
OHDVH ZLWK WKH 5HWLUHPHQW %RDUGY 7KH DPHQGHG OHDVH
DJUHHPHQW HVWDEOLVKHV WKH 5HWLUHPHQW %RDUGV DV WKH VROH
WHQDQW RI WKH VHFRQG IORRU D WRWDO RI UHQWDEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQWHQRLEDQDJIHPHQW 5H)

7TKH %RDUG

LQ DFFRUGDQFH zLwk LWV sSRWH ¥HoREDWLR §HRHG RFFXUUL

KDV FRPPLWWHG FDSLWDO IRU LQYHPWBHBEW! QHIQ VR G ERPY SRVVLEC

3ULYDWH &UHGLW
)XQGV

3ULYDWH 5HDO [YRDWHPRQEW BV EARW R ERY Ty VFORY.
7KH IROORZLQJ WDEOH GHwIRV k¥ WEWNVREE WSHEBRRRSSPO Y

FRPPLWPHOQWY LQ WKHVH LQYHVWPHOWEFDVYEEHGoH

DQG

8QIXQGHG &RPPLWPHQWYV

,QYHVWPHQW 7\9H )<

&RPPLQJOHG )XQG
7KH &DUO\OH *URXS
7RWDO

3ULYDWH 5HDO (VWDWH )XQGV
$OLGDGH &DSLWDO

SUWHPLV

%OXH 9LVWD

%URRNILHOG

.D\QH $QGHUVRQ

2DNWUHH &DSLWDO 0JW
3,0&2 %5%$92 ,,,

3&&3 //&

7ULVWDQ &DSLWDO
3DUWQHUV

7TRWDO

H+ |+

I+

I+

I+

3ULYDWH 'HEW 3ULYDWH &UHGLW

$UFPRQW

ORQURH &DSLWDO

&UHVFHQW &DSLWDO

3,082 &2)

6LIWK 6WUHHW 7$2
7RWDO

I+

&RPPLQJOHG ,QIUDVWUXFWXUH
8OOLFR 8,)
7RWDO

+ |+

3ULYDWH (TXLW\
3DQWKHRQ

7RWDO
7RWDO 8QIXQGHG
&RPPLWPHQWYV

5HDO (VWDWH

ODQDIJHPHQW LGHQWLILHG WKH IROORZ
HYHQWYVY WKDW UHTXLUH GLVFORVXUH

‘XULQJ ILVFDO \HDU WKH %RDUC
LQYHVWPHQW PDQDJHU VHDUFK WKU
FRQVXOWDQW 1(3& WR SURYLGH GLYl
DOWHUQDWLYH FUHGLW H[SRVXUH ,Q
GLOLJHQFH SURFHVV WKDW LQFOXGH
SHUWLQHQW OHJDO GRFEXPHQWYV LQY
RSHUDWLRQDO GXH GLOLJHQFH DQG E
RI' NH\ SHUVRQQHO DW HDFK ILUP \
&ORYHUOD\ SDUWQHUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
'ROODUV LQ 7TKRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + + +
"LIlHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHV VKRZ 7RWDO
-XQH

&RYHUHG SD\UROO UHSUHVHQWY SHQVLRQDEOH FRPSHQVDWLRQ 2QO\ SHQVLRQDEOH FRPSHQVD
LQFOXGHG

1RWH WR 6FKHGXOH
&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXV DVVXPSWLRQ FKDQJHYV

IRU XVH LQ SUHSDULQJ WKH -XQH DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU DVVXPSWLEF
WKURXJK -XQH $VVXPSWLRQ FKDQJHV SULRU WR -XQH DUH DOVR UHIOHFWSHUEQRW)
IRU XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKH
IURP -XO\ WKURXJK -XQH 7KH FDOFXODWLRQV DERYH DOVR UHIOHFW WKH DVVXPHG U

DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU DVVXPSWLRQ FKDQJHV EDVHG RQ WKH WULHQQL
SHUFHQW IRU XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO DFWXDULDO YDOXDWLRQ I
SHULRG IURP -XO\ WKURXJK -XQH ZKLFK LQFOXGHG FKDQJHV LQ DVVXPSWLRQV IRU UF

SRVW UHWLUHPHQW PRUWDOLW\ GLVDEOHG OLIH SRVW UHWLUHPHQW PRUWDOLW\ YHVWHG WHUP
DQG VDODU\ LQFUHDVHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO

'ROODUV LQ 7KRXVDQGYV
JRU J)LVFDO <HDUV (QGHG -XQH

*$6 % %DVLV

J)LQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + +
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + + +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I+

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

I1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

6FKHGXOH RI ,QYHVWPHQW S5HWXUQV

IDVW 7HQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @ XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHNW Rl ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH Rl ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH |
H[SHQVH IRU WHQ IEVFDO VHKBIURRQH\ ZHLIJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SH
FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV GLIIHU VOLJKWO\ IURP WKH WLP
1IRUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU RQ ElDJD-IQIG DVGL B IGW IS IH® GHKGIW,Q\Y H M
B\WWHPPV LQYHVWPHQW FRQVXOWLQJ ILUP 1(3& //&LIVKRZDKHQ6WRAH PQY HFXWRHRGL 6 FOMLGR Q QR
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUG
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ H{WHUQDO FDVK IORZ VXFK DV D GHS
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR WKH PRQH\ ZHLJKW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQW (Q ®KG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\WWHPuV DFWXDU\ SHUIRUPH&XQKH PRKWFHKHFHQ
FRPSXWHV WKH FRQWULEXWLRQ UHTXLUHPHQWYV HPSOR\HHDRG GG H MSHIRP\HQH
IXQGLQJ VWDWXV RI WKH SPRQ@W ULKEK WIVEEQ @ DMIHY DQG DVVXPSWLRQV ZHUH
Rl -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH

$FWXDULDO &RVW OHWKRG

$PRUWL]IDWLRQ OHWKRG

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ L

WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDC
UHSRUWHG

(QWU\ $JH $FWXDULDO &RVW OHWKRG

/I[HYHO SHUFHQW RI SDV\UROO

5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (ITHFWLYH ZLWK WKH -XQH

$VVHW 9DOXDWLRQ OHWKRG

RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]JHG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWL!
DPRUWL]JHG RYHU LWV RZQ GHFOLQLQJ SHULR
8$$/ HVYWDEOLVKHG DV D UHVXOW RI FKDQJHV
PHWKRGY DW HDFK YDOXDWLRQ LV DPRUWL]HG
SHULRGV $Q\ DFWXDULDO VXUSOXV ZKHQ Wk
ZLOO EH DPRUWL]HG RYHU D QRQ GHFOLQLQJ

)DLU YDOXH RI DVVHWY OHVV XQUHFRJQL]HG L

\HDUV 8QUHFRJQL]JHG UHWXUQV DUH HTXDO
DFWXDO PDUNHW UHWXUQ DQG WKH H[SHFWHC
DUH UHFRJQL]J]HG RYHU D ILYH \HDU SHULRG 7]
UHGXFHG E\ WKH YDOXH RI WKH QRQ YDOXDWL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ

,QIODWLRQ 5DWH

5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

3URMHFWHG 6DODU\ ,QFUHDVHV SHUMHRBWQ JMWHUBRPW EDVHG RQ \H

,QFOXGHYVY LQIODWLRQ DW S O R\H D B WDLRULHRPAHWVQ
ERDUG VDODU\ LQFUHDVH RI SOXV PHULW

&RVW RI /LYLQJ $GMXVWPHQWY SHUFHQW RI UHWLUHPHQW LQFRPH

2WKHU $VVXPSWLRQV

ANB GIX@H YDOXDWLRQ UHSRUW DOQ
VHUYLFH UHWLUHPHQW UDWHV DIWHU WKH\ K
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5 HWLUHPHQW ORUWDOLW\ 5DWHYV )R
EHQHILFLDULHYVY 3XE *HQHUDO +HDOWK\ &5
ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFDOH 03 JRU GLVDEOHG F
6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW :HLJKWHG
WDEOHV IRU PDOHYVY DQG IHPDOHYV SURMHFW|
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH"®
JRU JLVFDO <HDONWN (Q GG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJIH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHV

SURIHVVLRQDO 6HUYLFHYV
$FWXDULDO

/HIDO &RXQVHO

,QIRUPDWLRQ 6\VWHPV 6HUYLFHV
6SHFLDOL]JHG 6HUYLFHV
7TRWDO 3URIHVVLRQDO 6HUYLFHYV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

SHQWDOYV

2IILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHYV
7TRWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
L QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU 'HSW 6HUYLFHYV
'"HSUHFLDWLRQ
7RWDO 2WKHU
7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
J)RU )LVFDO <HDOW (Q ®G

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
JL[HG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHV
BHFXULWLHY /HQGLQJ ([SHQVHV
$IJHQW )HHV
7RWDO 6HFXULWLHVY /HQGLQJ ([SHQVHV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWV 7R &RQVXOWDQW
JRU )LVFDO <HDWW (Q®KWG

$FWXDULDO 6HUYLFHV
$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ 6HUYLFHV
/HIDO 6HUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXV

7TRWDO 3D\PHQWYV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU

WKURXJK D

SURIHVVLRQ O ,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
DQG RSHOQ O ,QYHVWPHQW &RQVXOWDQWHV 5HSRUW
O ,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
PDNLQJ SU 0 7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
SURYLGLQJ I 0O /DUJHVW 6WRFN DQG %RQG +ROGLQJV
VHUYLEHYV [0 6FKHGXOH RI &RPPLVVLRQV
O ,QYHVWPHQW 6XPPDU\
ZLOO EH WL
ZLWK FRX
UHV !

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG

$QDO\WVLV RI 2XU 3RUWIROLR LQ )LVFDO <HDU

7KH 5SHWLUHPHQW %RDUGUV WKH % RMNHZGD VUHWS FQDMVEL GDWO HIV "DXOWL $V!
ORQJ WHUP LQYHVWRU LV WR PDQDJGRIPHDWGFWKBRRIK WRSEH JODREDOBGPHUJL
ILOQDQFLDO PDUNHW HQYLURQPHQWY ADQWBWHXQIROG 2XU %RDUG

XQGHUVWDQGYV WKH &LW\ RI JUHVQR (PSOR\HHV S5HWLUHPHQW
6\WWHP \6\WWHPRUWIROLR UHTXLUHV 'BHVEXOEHBEHQHUDWHG D QHW UHY

VWDEOH VWUDWHJI\ IRU PHHWLQJ LERAWPHYWR YRDBS YRY G AkkH EHQFKP
ORQJ WHUP ZLWK DSSURSULDWH uLvRTPH ndY BEBRARGIFURO WY FXVWRGL

XVLQJ D WLPH ZHLJKWHG UDWH RI UHV
JLVFDO \HDU HQFRXQWHUHG D FRWKQXHIDAH. R IZBY QWG WRD VOO UHW XU
ZHUH ERWK XQXVXDO DQG XQSUHFHGHIPWHR® Q6 \YIWHPUXQ G B USHIW LRQPHG LV
ZDU VXSSO\ FKDLQ GLVUXSWLRQV DQHWXKB GLQJHULPFBURIVMFORQRHU LQYH
D JOREDO SDQGHPLF $Q HVWLPDWHG\VWHPLRDY RRXIWMSZHIRAUWMK ZLOLWYV DVVX
HUDVHG DV VWRFNV DQG ERQGV DSBORBFEHGFERDUNPDUNHW

WHUULWRU\ LQ WKH ILUVW VL[ PRQWKYV RI WKH FDOHQGDU \HDU

ZDV WKH ZRUVW VWDUW WR D \HDU IQU WX%PHQDWU%H:‘\%{/RUQPQYQ—FH

IRUW\ \HDUV ,QIODWLRQ KLW PXOWKHFPWHPKYDKO HE LD HUWRKN UHWXUQ
JHGHUDO 5HVHUYH HPEDUNHG RQ D PHWRIZRKLWERO U HRW VWWXRGEMUIRUPDQF!I
FRQWURO WKURXJK FRQVLVWHQW LQEWBY K VIN RNOMEH GKEN KWK ID GGV R WK W/UF X\
WRROV DW LWV GLVSRVDO 6XSSO\ FKKMNLHY WHRRUQW @D U @GH G HAX W OMR KW O\

SROLFLHV LQ PDQXIDFWXULQJ FHQMWIREWHEXERWMKHV6\WPWRIGP V. LQYHVWHF
XQHPSOR\PHQW LV VWLOO DERYH SURIX®BEQAYPLF OHYHOV EXW

FROWLQXHVY WR GHFUHDVH

$VVHW &ODVYV *URVV 5I—|1VHX\UQ

JURP DQ HFRQRPLF SHUVSHFWLYH
HVWDWH DQG LQIUDVWUXFWXUH pDod BYRIIERE kHGIHV WR LQIODWLRQ
DV H[SHFWHG )URP D SURILW DQG ORVVVaMlUr/ §HFW\YH WKH WRWDO
IXQG GHFUHDVHG E\D U DRODOHD PRQ Q@ ,GWHUQDWLRQDO (TXLW\

WR SXEOLF PDUNHW GUDZGRZQV  g5pKHWMUPAYHJLF DVVHW
DOORFDWLRQ WKDW ZHQW LQWR HIIHEW, aXQ)y, \yyy FRQWLQXHV WR

GLYHUVLI\ WKH SRUWIROLR RYHU WKH ORQJ WHUP ZLWK DOO PDMRU
0XOWL $VVHWYV

DVVHW FODVV JURXSLQJV QRZ GHILQ)PVEBOEEMVSDUJ(LJDRG)(§%QI§U ULVN
PDQDJHPHQW SXUSRVHV 2WKHU FKD®RBAY¥H QFOXGHG DGGLQJ D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KH 6\VWHPnV DQG \HDU ORQJIKMHEBLOARVY W HWROYVRI WKH 6\VWHP
R DQG SHUFBIQWSHFWLYHO\ LOOKKNWULDNMHP WKHRRYHVWPHQW 3RUWIROL
6\VWHPuV DELOLW\ WR DFKLHYH RXU ORQJ WHUP REMHFWLYHV RYHU

TR IXOG WKH 6\VWHPJJV FHQHILW SD!
HIWHQGHG SHULRGY OHDQZKLOH WKH 6\VWHP UHPDLQV KLJKO

TR DVVXPH D SUXGHOQW ULVN SRVW
IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RXU PHPEHUV DQG

FRVW RI PHHWLQJ WKH REOLJDWLRQ

UHWLUHHYV
7R FRPSO\ ZLWK OHJDO VWDWXWHYV

7R PDLQWDLQ D IXOO\ IXQGHG SHQV

SUHVHQWHG LQ WKH JUDSK EHORZ DUH
UHWXUQV YHUVXV 1(3& //&uV ,QYHVW]
)XQGV 8QLYHUVH *URVV RI )HH IRU S
RU PRONMMVHWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ

*XLGHOLQHYV 3ROLFLHV DQG 3UR
7KH ILVFDO \HXQHHQGHGPDUNHG DQ

H[WUDRUGLQDULO\ YRODWLOH \HDU ZKHF¥RDWCGRKPYERHOWKE EROH DQG H
H[RJHQRXV HFRQRPLF HYHQWV DQG!USEHRAOWH H\GS ROQOGLE Wi\ TRU - WKH
VHFRQG QHJDWLYH SHUIRUPLQJ ILVFO\YWHHUDR® MK\H BYWWWY LKDV DGRSW
\HDUV 7KH 6\WWHP H[SHULHRIFHG DVRWWBBRW RYKLEKWREPHFWYV  WKH
QHJDWLYFHUFHQW IRU WKH-XQHF DO \EB@DHHEHEW RI WKH 6\WWHPUV LQYH'
XQGHU SHUVRBPBEQUWHPuV DFwWXDUHLHLHOYYBWNUHVWLIKW WR DPHQG VXS
UDWH DVVXPSVEIHRUFHQW BHUFHQW DMEDWHPHQW DW DQ\ WLPH 7KLV ,QYH:
XQGHU SHUWKWBPIBOMWHPuY SROLF\ EM\QERPBLXKHY WKH LQYHVWPHQW SUR
ZHLJKWHG DYHUDJH RI WKH 1XQGpV DDAy DEORABIWLBQ & RadribhiV - DQG |
UHVSHFWLYH EHGQRAKPBLUNVEXH MKW SULQFLSDO GXWLHV RI WKH %RDUG VV
SHUFHQW 7KH 6\WWHPpV WHQ \HPRVWHB XXYWRELRRWQ@®FRQVXOWDQV
DYHUDJHGSHUFW@WHHHHRMMVQSROLgé ]
EHQFKPDUNV UHWYXBEQ®VY IRU WKH SHULR

VWU
SHUFHQW 2YHU WKH ORQJHU WHUP R
GHV
W X
H

RYHUDOO
RQ SRO
XUQ HI[S
HPSKDVL]H
RUWIROLR

UHPDLQ VRXQG ZLWK D QQ$HUIEHEGWU H
SHUFHQW UHVSHFWLYHO\ RYHU

WZHQW\ ILYH \HDUV $IWHU SD\LQJ D

RI WKH 6\VWHP WKH \HDU HQG YDOX
ELOOLRQ

K
RG %RWK WUDGLWLI
DQG QRQ WUDGLWLRQLE
*HQHUDO ,QIRUPDWLRQ LQIUDVWUXFWXUH PLGVWUHDP HQHU.

SULYDWH GHEW DUH LQFOXGHG LQ WKI
7KH 6\VWHPuV LQYHVWPHQW DVVHWY DUH PDQDJHG E\ HIWHUQDO

LQYHVWPHQW PDQDJHPHQW ILUPV  3R®IDY VERQW (R & QR HYWWPXHIRWN RYHU Wt
FRQVXOWDQWV DORQJ ZLWK VWDII WRRYHEG\ RPRQAWRG WHKOGD BWLEWB\LQLQ
Rl WKHVH PDQDJHUV DQG DVVLVW | RNKIWKURBYFHBLWEKU WEHOW ULVN WDN
LPSOHPHQWDWLRQ RI LQYHVWPHQWWXKRO®RR MM [ WO RRIQQIDWIHDUPRUWIROLR
VWUDWHJILHYV 7KH 6\WWHPuV JRDO LW WA ENQT HEHQlbld VW SWIRHQWNY ZLOO E

ZKLOH DVVXPLQJ D ULVN SRVWXUH WKOW EMVARQVO WW DR WWAL WY WHKKIH 6\V
%RDUGUY ULVN WROHUDQFH SURWHFfOMYRALPJDHRVW ORVV RI

SXUFKDVLQJ SRZHU E\ DFKLHYLQJ UDWHV RI UHWXUQ DERYH
LQIODWLRQ DQG WR PDLQWDLQ D IXOO\ IXQGHG SHQVLRQ VWDWXYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR PDS\D RK QH W L U KWPKHQ A \S\D 1D ) B VSZRHWWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO XQ GHDW AHE MEB\G VY HW K ISWARFBA D@V KIDRY W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TDDLLWLKHWMO®Z BUWHG K DAQEBLHNBK Z M/IKIKRM Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/ XFHWRE | WEHLISHOOW| DQG LQWHUQTL
SDUWLFLSDQWY 7KHVH JXLGHOLQHWEWRRYVBEWW FRIQSW HBIH YIBQESW GA DBNG HU Z
UHVSHFW WR VSHFLILF UHFXUULQJ SWRH YRWHQQ DLWV RDD ORBIOREMATWY VY D[
E\ D JHQHUDO VWDWHPHQW RI YRWLIQUFBRBLFILBNUFHRQW P\NW HPAS\H WFIHQIW W
ZLOO DW DOO WLPHV VWULYH WR FD\D/ G URH\D OR WS BWRHD @ WV & HHINGRANOMM- H
WKH RYHUDOO JRRG RI WKH 6\WVWHP ZHLJKWY WDUJHWRHQW $OWHUQDWLY
UHSUHVH@MWGEHQW RI WKH 6\WWHP V S
LV SHUFHQ@WM LIRIKKMUW YV W D BHWVE HRQ W

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
'RPHVWLF (TXLWLHV
/DUJH &DS
,QWHUQDWLRQDO (TXLWLHV
'"HYHORSHG ODUNHWYV
JLIHG ,QFRPH
'RPHVWLF )L[HG ,QFRPH
+LJK <LHOG )L[HG ,QFRPH
5HDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHV
,QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3 V
3ULYDWH (TXLW\
3ULYDWH 'HEW
7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLV DVVHW FODVV GLYHUVLILFDWLRQ DOORZV WKH 5HWLUHPHQW %RDUGUV
3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DUF
J)LVFDO <HDU FDPH WR D FORVH LQIODWLRQ ULVLQJ LQWHUHVW UDW
XQFHUWDLQWLHYV SURYLGH OLWWOH FRPIRUW WR DVVHW DOORFDWRUV LQ
FRQWLQXH EHLQJ UHPRYHG LQ DQ RUGHUO\ DQG VWUXFWXUHG PDQQHU

RSSRUWXQLWLHV WR HDVH ORFNGRZQV DQG UHWXUQ WR VRPH VRUW RI QRL
WR RXWSHUIRUP JURZWK RULHQWHG DVVHWYV ZKLFK EHFDPH VIQRQ\PRXV ZL'
HDUQHG QHJDWLYH DEVROXWH DQG UHODWLYH UHWXUQV KRZHYHU LW FRQ

5HVSHFWIXOO\ VXEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

l1RYHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

L, QYHVWPHQW &RQVXOWDQW V SHSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HVXOWYV

*URVV RI )JHHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQ@LR <UV  <UV <uUV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! % *URVV OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG ,QGH[ 1HW

,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH

'RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
SULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH[
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,QWHUQDWLRQDO (TXLW\ ,QGH][

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
+LJK <LHOG &RPSRVLWH

%OPEJ 8 6 &RUS +LJK <LHOG ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]

,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH

1&5(,) 2'&(
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG

OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
&DVK (TXLYDOHQWY &RPSRVLWH
'D\ 8 6 7UHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

 QYHVWPHQW 5HVXOWY &RQWLQXHG

1HW RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQ@LR <UV  <UV <uUV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! % *URVV OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG ,QGH[ 1HW

,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH

'RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
SULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH[
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,QWHUQDWLRQDO (TXLW\ ,QGH][

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
+LJK <LHOG &RPSRVLWH

%OPEJ 8 6 &RUS +LJK <LHOG ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]

,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH

1&5(,) 2'&(
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG

OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
&DVK (TXLYDOHQWY &RPSRVLWH
'D\ 8 6 7UHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH Rl UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV EXUUHQW BDORADWLRQ $PWX B O

'RPHVWLF /DUJH &DS (TXLWLHV
,QWHUQDWLRQDO 'HYHORSHG ODUNHW (TXLWLHV
&RUH )L[HG ,QFRPH
+LJK <LHOG %RQGYV
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
,QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3V
3ULYDWH (TXLW\
SULYDWH 'HEW
+LJK <LHOG %RQGV 0ODQDJHG :LWKLQ 'RPHVWLF )L[HG ,QFRPH

7TDUJHW $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH

$V RXQH

6KDUHYV 6WRFN +ROGLQJ

)DLU 9DOXH

0/3 (1(5*< 75%$16)(5 /3 &20021 81,76 5(3
&+(1,(5( (1(5*< ,1& &20 1(:

0/3 03/; /3 &20 81,7 5(367* /7' 3$571(5
7$5*$ 5(6 &253 &20

0/3 (17(535,6( 352'6 3$571(56 / 3 &20
:(67(51 0,'675($0 3$571(56 / 3 &20 81,7
7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
1(67/( 6% &+) 5(*

$,$ *5283 /,0,7(' 139

6$0681* (/(&7521,&6 &2 .5:

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQODWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 67$7(6 2) $0(5 75($6 127(6
Y('(5%/ +20( /1 07* &253 322/ 6°
)10$ 322/ )0 '8 (

)10$

81,7(' 67$7(6 75($6 176 :,7
81,7(' 676 75($6 176

81,7(' 67$7(6 75($6 %'6

81,7(' 67$7(6 75($6 176 :,7

)10$ 322/ %7 )/7 57 '8¢

81,7(' 67$7(6 2) $0(5 75($6 127(6

7TRWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

6FKHGXOH RI &RPPLVVLRQV
JRU 7KH )LVFDO-X@BU (QGHG

7TRWDO 1XPEHU R&RPPLVVLRQ
%URNHUDJH )LUP &RPPLVVLR@KDUHY &RVW 6KDUH

1$7,21%/ ),1$1&,$/ 6(59,&(6 //&
% 5,/(< &2 I/&

%$5&/$<6 &$3,7$/

8%6 6(&85,7,(6 $6,$ /,0,7('
-())(5,(6 ,17(51$7,21$/ /7"
+6%& 6(&85,7,(6 86% ,1&
8%6 $* /21'21 %5$1&+

&5(',7 68,66( ,17(51$7,21$/
025*$1 67$1/(< $1' &2 /&
*2/'0$1 6$&+6 $1' &2

$00 2WKHU %URNHUDJH )LUPV

7273/

, QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO-X@BU (QGHG

 QYHVWPHQW
L QYHVWPHQWHIWDRNXHN RODPQA®EHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO 'HYHORSHG ODUNHW
JLIHG ,QFRPH
$OWHUQDWLYHYV
5HDO (VWDWH
6KRUW WHUP ,QYHVWPHQWYV

I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



$VVHWV ZLO
DQG DGPLQ
EDODQFH V
FRQWURC
VXSHULRU S

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

&LW\ Rl JUHVQR (PSOR\HHN$BRSWSEYS/PHQW

$&78%5,%/

OO0O0O000 OoOooOogd

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLRKQW DQGGCPMWKRIEWHEDGERSEWRH@ E\ WKH &LW\
5HWLUHPHQW 6\VWHP WKH 6\MWRHYRPEHW L WHBIHD W BAVRDYHSIRQ -XO\

$VVXPSWLRQV
3UH SHWLUHPHQW ORUWDOLW\

9DOXDWLRQ ,QWHUHVW 5DWH
,QIODWLRQ %DVHG XSRQ WKH $QDO\WLV RI $FWXD!

WKH SHWARG WKURXQ@H
S3RVW 5 HWLUHPHQW ORUWDOLW\

D 6HUYLFH 5SHWLUHPHQW 'LWKGUDZDO 5DWHYV
3XE *HQHUDO +HDOWK\ 5HWLUHH $PRX W :HLIKWHG
%DVHG SRQ WKH $QDO\WLV RI $FWXD!
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHVY JIRU PDOHV DQG
WKH SHWLRG WKURXQ@H
IHPDOHVY ZLWK UDWHV LQFUHDVHG E\ SURMHFWHG

JHQHUDWLRQDOO\ ZLWK WKH WZR|GLBEQWYURQD G DPRUWDOLW)\

LPSURYHPHQW VFDOH 03
%DVHG XSRQ WKH $QDO\WLV RI $FWXD!

0

E %HQHILFLDULHV WKH SHKWLRG WKURXQ@H
%HQHILFLDULHVY QRW FXUIMXEOWO\ LQ 3D\ 6 WDWXV

*HQHUDO +HDOWK\ 5HWLUHH $PRX@W UL KWHSHORUWEB O HMQOW 5DWHYV

7TDEOH VHSDUDWH WDEOHV IRU PDOHV DQ IHPDOHY ZLWK

DVHG SRQ W L

UDWHY LQFUHDVHG E\ SURMHFWHG JH HUDWL

WK LMRG WKURXQJHK

WKH WZR GLPHQVLRQDO PRUWDOLW\ LPSURYHPH F

03 $VVHWYV

9 MVX
AHQHILFLDULHV LQ 3XE\ 6WD N/U)I:RQH \HDU VPRRWKHG UHFRJQLWLRQ RI

4RQWLQJIHQW 6XUYLYRU $PRXQWFZB|E]]_6\/\%%GJDL L{/nggé%\RVVHV JUHDWHU
7TDEOH VHSDUDWH WDEOHV IRU PDOHV DQRG IHPDOHV ZL

VXPH UDWH RI UHWXUQ
UDWHV LQFUHDVHG E\ SURMHFWHG JHQHUDWLRQDOO\ ZLWK
WKH WZR GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH

03

V RI $FWXD!
K

©
=
<

F 'LVDELOLW\ 5HWLUHPHQW

3XE 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW
HLJKWHG ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU PDOHYV
DQG IHPDOHV ZLWK UDWHV GHFUHDVHG E\ SURMHFWHG

JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\
LPSURYHPHQW VFDOH 03

7KH 3XE PRUWDOLW\ WDEOHYVY DQG DGMXVWPHQWYV DV VKRZQ

DERYH UHDVRQDEO\ UHIOHFW WKH PRUWDOLW\ H[SHULHQFH DV RI WKH
PHDVXUHPHQW GDWH 7KHVH PRUWDOLW\ WDEOHV ZHUH DGMXVWHG

WR IXWXUH \HDUV XVLQJ WKH JHQHUDWLRQDO SURMHFWLRQ WR UHIOHFW
IXWXUH PRUWDOLW\ LPSURYHPHQW EHWZHHQ WKH PHDVXUHPHQW

GDWH DQG WKRVH \HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

)XQGLQJ OHWKRG $JH RI 6SRXVH

7KH 6\VWHPpV OLDELOLW\ LV EHLQJ ?)?(S)gH%HIgBH\HXHDHd_\NW\KngH \HDUV ROC
1RUPDO $FWXDULDO &RVW PHWKRG ()&\EBPBJHPF,_F\)/E\'/_\}HM IZPJLhHRIW\ﬁEH\HDUV ‘R

PHPEHU RQ WKHLU KLUH GDWH 1RU¥’%F6X\£BVW DQG $FWXDULDO

$FFUXHG /LDELOLW\ DUH FRPSHQVD\ghW l?e\{ )'LIYVK@_'J %)&JI\WRQ’%PHQW &

EHQHILW IRUPXODV KDYH DOZD\V BHHXFLQWHIRHFW L H

2UHSODFHPHQW OLIH? SHU \HDU B5HWLUHH &2/$ LQFU}

7KH 6\WWHPPV IXQGLQJ SROLF\ IRUGRIIMXRUPLOYBORH 7RWBHO &3, DUH OLPI
3HQVLRQ /LDELOLW\ IRU IXQGLQJ SXUSR¥HV \KPYV D YHUVLRQ RI
WKH (QWU\ $JH PHWKRG ZKHUHE\ WKH $FWXDULDO $FFUXH

S8OWLPDWH 6DODU\ 6FDOH
/ILDELOLW\ LV IXOO\ DFFUXHG ZKHQ D PHPEHU UHWLUHV

HPSOR\PHQW DIWHU spuwLFLsowLEP ORI €5P O Y Pl?(?“ XS RI PHULW
EHWLUHPHQW 2SWLRQ 3UurJupp xEEPPWMRRC FREpSQHBRYY 7KH LQRIODW
UHSRUWLQJ SXUSRVHV RQO\ LQ DFFRUGI§8(§|\-|/ ARPE BEYRVYV WKH ERDUG A
SURYLVLRQV IRU GHWHUPLQLQJ 7RW BRSOV AR FLB ERE BN R KR PSRRHS

$FWXDULDO $FFUXHG /LDELOLW\ LV xb%QXE{MIFlfB(\M%G%OQRZD
PHPEHU HLWKHU HQWHUYV '523 RU LV H[SHFWHG WR HQWIFW DT2S 3URPRWLRQ

6HH SDJH Rl WKH )LQDQFLDO 6HF ' VA1 WLRQ

\HD U
RI WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU\P'_PDV{JL\)?Q RQ WKH

GLIITHUHQW DFWXDULDO DVVXPSWLRQV XVHSUWRU ILQDQFLDO

UHSRUWLQJ YHUVXV IXQGLQJ SURJUHVV \HDUYV
\HDUYV
'523 5DWHYV \HDUV
VW \HDU HOLJLEOH SDUWLFLSDWLRQ \HDUV
QG \HDU HOLJLEOH SDUWLFLSDWLRQ \HDUV
UG DQG WK \HDU HOLSRDEWHFLSDWLRQ \HDUV
WK \HDU HOLJLEOH SDUWLFLSDWLRQ \HDUV
WK \HDU HOLJLEOH SDUWLFLSDWLRQ
7KHUHDIWHU SDUWLFLSDWLRQ

OHPEHUVY DUH DVVXPHG WR UHPDLQ LQ '523 IRU VL[ \HDUYV

ODUULDJH 5DWHYV
W LV DVVXPHG WKDW Rl DOO PDOH PHPEHUYV DQG R
DOO IHPDOH PHPEHUV ZLOO EH PDUULHG DW UHWLUHPHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR SHWLUHPH

ORUWDOLW\
5DWH
$JIH 0ODOH JHPDOH

$00 SUH UHWLUHPHQW GHDWKV DUH DVVXPHG WR EH QRQ VHUYL

'LVDELOLW\
5DWH
$JH $00 OHPEHUYV

$00 GLVDELOLWLHY DUH DVVXPHG WR EH QRQ VHUYLFH FRQQ!

7HUPLQDWLRQ
5DW H
<HDUV RI 6HUYLFH
$JH /HVV WKDQ $ERYH

OHPEHUV ZLWK OHVV WKDQ ILRH DHMHUBVRIXFNHG YWRHHOHFW D ZLWKH(
FROQWULEXWLRQV 7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HO
WHUPLQDWLRQ LV DVVXPHG DIWHU D PHPEHU LV DVVXPHG WR UHWLL
OHPEHUV ZLWK ILYH RU PRUH RHDWW IVVKRENGFWR HOHFW D ZLWK(
FROQWULEXWLRQV 7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HO
WHUPLQDWLRQ LV DVVXPHG DIWHU D PHPEHU LV DVVXPHG WR UHWLL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523XPEHU 3D\UROOS$YHUDJH B@\$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0OV

$GGHG WR 5RGOBIWRYHG IURP 5ROO@W DW )LVFDO <HDU (QG

-XQH
-XQH
-XQH
-XQH
-XQH
-XQH
-XQH

-XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

,Q WKRXVDQGYV

6ROYHQF\ 7THVW

SRUWLRQ RI $FFUXHG /LDELOL

$JIJUHIJDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHU
'ROODUV LQ OLOOLRQV

30DQ <HDUV

3ULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\

([SHFWHG ,QFUHDVH IURP 3ULRU 9D@XDWLRQ =+ + + + + + +
6DODU\ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

$VVHW S5HWXUQ /HVV *UHDWHU WKDQ ([SHFWHG* + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH

(FRQRPLF $VVXPSWLRQ &KDQJHV t + + + +
1RQHFRQRPLF $VVXPSWLRQ &KDQJIHY + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDPV DOG OHWKRG W + + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ B3URJUHVYV
'ROODUV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO 3UHIXQGHG 8QIXQGHG $$/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWY)XQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V Rl -XQH $SVVHWV $$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

ODMRU %YHQHILW 3URYLVLRQV RI WKH 5SHWLUF

(/,*,%/( (03/2<((6 0(0% (5 &2175,%87,216 5$7(6

$00 QRQ )LUH DQG 3ROLFH HPSOR\HHV ZKR&D W IRV B DWHW D IURFH EIDIWHHG) RROD IRUPXOD Uk
DQG DUH FHUWLILHG IURP D FLYLO WK Y6\ ¥ W/ IOR. V 7K HR U DSMHWP DQHQWK FK DV WR

HPSOR\PHQW DW DJH RI RI )$6 IRU HDFK Rl WKH

).1S/ $9(5%%( 6$/$5< )$6 VHUYLFH SOXV Rl )$6 IRU HDFK \HDU

+LIJKHVW WKUHH FRQVHFXWLYH \HDU DYHUBTRHVERY W R @pXHP RV E¥AHYQDUH GHVLY
HITHEFW DW WKH WLPH RI UHWLUHPHOW WKH IXWXUH FRVW RI OLYLQJ LQFUHDVHV

"($7+ %()25( 5(7,5(0(17
%HIRUH HOLJLEOH WR UHWLUH IRU G
2QH PRQWK V VDODU\ IRU HDFK \HEL

1250$/ 5(7,5(0(17
SHTXLUHPHQW DJH DQG \HDUV RI VHUYLPH
%HQHILW 6XP RI DQG WLPHV

RI )$6 WLPHV \HDUV RI VHUYLFH QRWWMERRHLTEHEGYLI PRQWKY
\HD UV 5HWXUQ RI FRQWULEXWLRQV ZLWK

RI )$6 WLPHV \HDUV RI VHUYLFH LQPH[FRYYHRPOLILEOH IRU VHUYLFH UHWLU
Ty YLIW\ SHUFHQW RI VHUYLFH UHW

5(7.5(0(17 $*( )$&725 78%/( HOLJLEOH EHQHILFLDU\
& :LWK RU PRUH \HDUYV
$JH )DFWRUSJH JDFWRU YLIW\ SHUFHQW RI VHUYLFH UHW|
DW DJH EDVHG RQ \HDUV RI VHUYL

"($7+ $)7(5 5(7,5(0(17
JLIW\ SHUFHQW RI WKH PHPEHUuV DOC
HOLJLEOH VSRXVH IRU OLIH

$GG IRU HYHU\ - 74'5%:$/ 2) %(1(),76
TXDUWHU DIWHU DJH oHvy WKDQ ILYH \HDUV RI VHUYLFH UHW
WKDQ ILYH \HDUV Rl VHUYLFH ULJKW W

($5/< 5(7,5(0(17 3529,6,21 UHWLUHPHQW EHQHILW DW QRUPDO UHWLUF
$Q HPSOR\HH ZKR LV DJH ZLWK \HDUV RI FRQWLQXRXV VHUYLFH

PD\ HOHFW DQ HDUO\ UHWLUHPHQW DOG°UROGIUBYGERINORY Skt 7 356%

UHWLUHPHQW DOORZDQFH UHGXFHG E\ V@QH%—%B{S%WUHWLUHPWSVV %lF\O(/\XD&URL QOFLO b
S5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 3
DGMXVWPHQW IDFWRU

LQWHQGHG WR SURYLGH DVVLVWDQFH WR U
(O(55( 5(7,5(0(17 237,21 352*530 '523 UHWLUHPHQW H[SHQVHV $QQXDOO\ DIWHU

$Q HPSOR\HH ZKR LV DJH  ZLWK \HDUY R} ¥HHYEFRyRB \sMIMN OHPHow wrDUG ZzLO
'523 7KH HOLJLELOLW\ DJH PD\ EH UHGYEHGWE RitoL FhWVKo wkh 6\WWHP DOG &
\HDUV RI VHUYLFH LI WKH HPSOR\HH HQHEWY, RQ HOWR) (HWLUSE B, UnFLsLHC
SHWLUHPHQW DPRXQW LV FDOFXODWHG QG RROWKOY S H SRV W, BHH PSS pHowy

WR WKH HPSOR\HHuV '523 DFFRXQW ZKLOHHOW‘j(LI-IE(IjFP'Slﬂ_ﬁ:\ﬁé%LEBRIWL&d(g\/SD\PHQWV IRU
WR ZRUN XS WR PD[LPXP RI \HDUV ZLOO EHJLQ LQ -DQXDU\

' 0,
,6$%,/,7< 5(7,5(0(17 8267 2) 1.9,1% %(1(),76

SHTXLUHPHQW \HDUV RI VHUYLFH %DVHG RQ WKH SHUFHQWDJH FKDQJH LQ &F
%HQHILW SHUFHQW WLPHV )$6 WLPHVIZ\P\H\LJBmUVDF!]LIlIYH'gU *bé—léBHESYH HDUQHUV

RI')$6 RU RU VHUYLFH UH\NLU|_|PL'_(/6?|){\{:’VLI Bki’ﬁk}\H—iG WR D ILYH SHUFHQW I

HDFK -XO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



7R FUHDWH DC
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6WDWLVWLFDO 6HFWLRQ 5HYLHZ
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

OO0O0OaO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR (PSOR\HHY 5HWLUHPHQW 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
RUJDQL]DWLRQMUV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG R

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3F
/IDVW 7HQ )LVFDO <HDUYV

'ROODUV LQ OLOOLRQV

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWV
5HIXQGYV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

I+
I+
I+

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQYV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVYV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWV
5HIXQGV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

I+

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
/IDVW 7HQ )LVFDO <HDUYV

(03/2<(5 &2175,%87,216
(03/2<(( &2175,%87,216
,19(670(17 ,1&20( /266

727%/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

/IDVW 7HQ )LVFDO <HDUV

6(59,&( 5(7,5(0(176
6(59,&( ',6$%,/,7<
121 6(59,&( ',6$%,/,7<
6859,9256

5()81'6

352)(66,21$/
$'0,1,675%$7,9(

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6FKHGXOH RI $YHUDJH %YHQHILW 3D\PHQW

<HDUV RI &UHGLWHG 6

H )L WLEFDHD

$YHUD
1HZ

S5HWLUHPHQW (IIHFWLYH 'DWHYV SHWLU

<HD
JH

I HHV

3HULRG W R
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV

7KH 6FKHGXOH RI $YHUDJH %HQHILW 3D\P
I[URP -XO\ WK K -XQH
ZH DUH QRZ R FDSWXUH

[

— X
coLo
Is —

UHSRUWLQJ 7KH ZLOO SURYL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHV6FI$W,I6F HPSH Q W
6FKHGXOH RI $YHUDJH % RERQIWWQITHBHQW

<HDUV RI &UHGLWHG 6

S5HWLUHPHQW (IIHFWLYH 'DWHYV

H )L WLEFDHD

$YHUD
1HZ

SHWLLU

<HD
JH

JHHV

3HULRG WR
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