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&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L]
&LW\ Rl )UHVQR 5 HWLUHPHQW $GPLQLVWUDWLYH 6WDII [

$GPLQLVWUDWLRQ RI WKH 6\VWHP [L

2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV
6FKHGXOH Rl ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH Rl 3D\PHQWYV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

,QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
,QYHVWPHQW &RQVXOWDQWpnV 5HSRUW

,QYHVWPHQW 5HVXOWV *URVV DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

%URNHUDJH &RPPLVVLRQ 5HFDSWXUH

6FKHGXOH Rl &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 5DWHV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ
6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV
SHWLUHHV E\ 7\SH RI %HQHILW
6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV
OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV
(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG
%HQHILWYV DQG :LWKGUDZDOV 3DLG
$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV
(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV
(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH JLUH D
SHWLUHPHQYV
HVWDEOLVK

DQG LV PI

DQG JRYHUQHG
DQG RI W
OXQLFLSEC

7KH )LUH D
SHWLUHPHQV
6\VWHP ¢
UHWLUHPHQW
DOO IXOO WLF
PHPEHUV HPSC
&LW\ RI

,1752'8&7,21

L /HWWHU RI 7UDQVPLWWDO

L[ &LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHC(
[ &LW\ RI )UHVQR 5HWLUHPHQW $GPLQLVWUDWI
[L $GPLQLVWUDWLRQ Rl WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLIBURIHVVLRQDO 6HUYLFHV DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR O0DQDJHUYV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

/IHWWHU RI 7UDQVPLWWDO

S5REHUW 7 7KHOOHU
5(7,5(0(17 $'0,1,675$725

'HDU %RDUG OHPEHUYV

$V SHWLUHPHQW $GPLQLVWUDWRU Rl WKH &LW\ Rl JUHVQR )LUH DQG 3ROLFI
WKDW , VXEPLW WKH $QQXDO &R B&)5HKHQWIK¥H I ) V@ D Q FHD B IBERWMG - X Q H

7KH ILVFDO \HDU EHIJDQ ZLWK WKH FRXQWU\ DQG WKH ZRUOG ILUPO\ L(
OLIHVW\OHV FKDQJHG ZKHUH ZRUNLQJ DQG OHDUQLQJ IURP KRPH EHFDPH
UHSODFHG E\ YLUWXDO PHHWLQJVY ,Q DGGLWLRQ WR WKH LVVXH RI SXEOLF
UHPDLQ WKURXJK PXFK Rl WKH ILUVW KDOI RI WKH ILVFDO \HDU

%XW DV WKH \HURPHUBRVHWYMB QHZV FDPH DW WKH HQG RI ZLWK WKH (
&29," YDFFLQHY DQG DGGLWLRQDO OHJLVODWLRQ WKDW SURYLGHG ELOO
ILVFDO \HDU VvVDZ VLJQLILFDQW SURJUHVV LQ PDQDJLQJ WKH YLUXV WKURXJI
ERWK WKH IHGHUDO JRYHUQPHQW DQG VHYHUDO VWDWHY WR FRIQWLCHIXH V
SDQGHPLF UHODWHG FRQVWUDLQWY 7KH RYHUDOO JOREDO ILQDQFLDO PD
PRQHWDU\ SROLF\ ILVFDO VWLPXOXV VWURQJ FRUSRUDWH HDUQLQJV JURZ
ZLWK D VWURQJ SHUIRUPDQFH E\ HTXLWLHV D QVHER@GCMVNEDOR KRIDWHXGS LWWH
UHWXUQ HYHU ZLWK UHWXUQ JURVV RI IHHV $V ZH KHDG LQWR WKH C
PLVPDWFKHV EHWZHHQ VXSSO\ DQG GHPDQG EHJDQ SXVKLQJ XS FRQVXPHU
GHSHQG RQ HFRQRPLF SROLF\ GHFLVLRQV \HW WR EH PDGH

'"HVSLWH WKH WUHPHQGRXV FKDOOHQJHV Rl WKH SDVW \HDU WKH 6\VWHP
DFWXDULDO YDOXDV8HRE HDV LBGBWHQW UHVSHFWLYHO\ )JURP D ORQJ WHL
SRVLWLRQHG WR SURYLGH D VROLG UDWH Rl UHWXUQ WKDW LV HTXDO WR R
HQWHU \HW DQRWKHU \HDU Rl XQFHUWDLQWLHY LQ WKH JOREDO HFRQRPLF
FDUHIXOO\ PDQDJHG WKH LQYHVWPHQW SRUWIROLR WKURXJKRXW JOREDO
RSSRUWXQLWLHV ZLOO DULVH DQG WKH %RDUG ZLWK WKH UHTXLUHG DPRX
LQYHVWPHQWYVY IRU IXWXUH ORQJ WHUP JURZWK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

7TKH 6\VWHPpV UHWXUQV IRU WKH OD VW RUWRFRH CHDINQE B QA B R H QVKIH-EKRMHP YO\ |
DQG UHVSHFWLYHO\ I1RWLFHDEO\ WKH UHWXUQV DUH ZHSW®UPHRYH
HI1IHFVIQWHH DQG ZHOO EHORZ WKH DVVXPHG UDWH RI UHWXUQ RI SHUF

,Q ILVEFDO \HWDKH 6\WVWHPuV JURVV Rl IHH UHWXUQV SURYLGHG E\ LWV EXVW
LQVWLWXWLRQDO LQYHVWRUVY DQG ZHLJKWHG SROLF\ EHQFKPDUN¥YDWVHUH |

SHUFHQWHUMPHE®RWXEMWY SROLF\ EH@AKPDBNUEHWWU®QG RXWSHUIRUPLQJ
EHQFKPDUN E\ DOSRURXWBHWWVRDOPWXDULDO LQWHUHSMUBB@W BMUKERMOWL R
J)LVFDO <HDWKH ILYH \HDU DQQXDOLRHG JBERVFHQWHIDW UHWSHQFHQW DERYH
UDWH DVVXPSWLRQ RERYWSHBRBQM BB @FK P BHNU UHQWSEW FHQW  7KH 6\VWH
\HDU DQQXDOL]HG JDRW VSR U FHIFQWHEWEX RO L F\ E H Q FKHRIOFIHNWRE U PIQGWD O V R
H[FHHGW® DFWXDULDO LQW H U KWW RHIQMWH | RVY VW R B WIDRPG! BS\HULR G

7KH 6\WVWHP UHPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RX!
DQG \HDU ORQJ WHUP JURVV RI IHHW UFRQ® GMUFIHQW SHHFERGWM LYHO\
WKH 6\WWHP KDV WKH DELOLW\ WR DFKLHYH LWV ORQJ WHUP REMHFW
DFWXDULDO DQG IDLU YDOXH IXQGLQJ VWDWXV FRQWLQXHV WR EH WKH K
&DOLIRUQLD

7KI$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUW $&)5

7TKBQQXRPSUHKHQVLYH )LQDQFRID®W KotHH KR WW R$&)BHVQR )LUH DQG 3ROLFH 5
\HDUV HRQ@HG DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQH
FRPSOHWH DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV B5HVSRQVL
DQG IDLUQHVV Rl WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI "
DQG 3ROLFH 5HWLUHPHQW 6\WVWHPuV ILQDQFHYV SOHDVH UHIHU WR WKH 0DQG
RI WKLV UB&RBUIPARQY¥KMWY RI VL[ VHFWLRQV

7TKH QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW!
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuY &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO 6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWMV 'LVEXVVLRQ DQG $QDO\WLV WKH %DVLF )LQDQFLDO 6WDMW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH ,QYHVWPHQW 6HFWLRQ LQFOXGHV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOWMNRMW HEBIRSLY& WKH ILVEDO \HDU LQYHVWPHQW UH
SHUIRUPDQFH DQG DVVHW DOORFDWLRQ LQIRUPDWLRQ ,QYHVWPHQW &RQV
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

7KH $FWXDULDO 6HFWLRQ LQFOXGHV WKH FHUWLILEDWLRQ OHWWHU SURGX|
VXSSRUWLQJ VFKHGXOHV DQG LQIRUPDWLRQ

7TKH 6WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIQLILFDQW GHWDLOHG GDWD SHL

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUUV 5HS
&RPSOLDQFH DQG 2WKHU ODWWHUV %DVHG RQ $Q $XGLW RI JRYBEQBPH® V8V
$XGLWLQJ 6WDQGDUGYV

, WUXVW WKDW \RX DQG WKH PHPE&)SPKROSNKBD 6Q/WEHB HHUVOWDIQQ GOWKAKH 6\V
WR ILQDQFLDO LQWHJULW\ DQG PHPEHU VHUYLFHV

7+(),5( %1 32/,&( 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH J)LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP ZBNUMMWD EDEWKRQ RQD®G\LV
$UWLFOHV DQG Rl &§KDSWHU RI WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
DGGHG D 6HFRQG 7LHU WKDW LQFOXGHYV DOO IXO0 WLPH VZRUQ )LUH 3ROl
7KH 6\VWHP SURYLGHV UHWLUHPHQW DOORZDQFHV WR DOO IXOO WLPH VZI
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &LW\ Rl )UHVQR OXQLFLSDO &R
GHDWK EHQHILWYV WR LWV VDIHW\ PHPEHUYV

7KH )LUH DQG 3ROLFH 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HVWDEO
PDNLQJ EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI V
YHVWHG LQ $UWLFOHV DQG Rl &KDSWHU RI WKH &LW\ Rl JUHVQR OXQLF
$UWLFOH :9, 6HFWLRQ E RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI
%RDUG RI D SXEOLF UHWLUHPHQW V\VWHP VKDOO GLVFKDUJH WKHLU GXWL
SURYLGLQJ EHQHILWY WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYV
UHDVRQDEOH H[SHQVHV RI DGPLQLVWHULQJ WKH 6\VWHP $ 5HWLUHPHQW ¢
WDNH SUHFHGHQFH RYHU DQ\ RWKHU GXW\ 3 B6HFWLRQ D IXUWKHU SU
UHVSRQVLELOLW\ WR DGPLQLVWHU WKH 6\WVWHP LQ D PDQQHU WKDW ZLOO
SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV 3 7KH 5HWLUHPHQW %RDUG LV
HPSOR\HU FRQWULEXWLRQV DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPI

7KH SHWLUHPHQW %RDUG KDV ILYH PHPEHUV WZR PDQDJHPHQW HPSOI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH VZRUQ ]
HPSOR\HH ZKR LV HOHFWHG E\ WKH 3ROLFH DQG $LUSRUW 6DIHW\ 2IILFHUYV
ILIWK DQG ILQDO PHPEHU RI WKH %RDUG VKDOO EH D TXDOLILHG HOHFWRU
DSSRLQWHG E\ WKH SUHYLRXVO\ GHVLIJQDWHG IRXU PHPEHUV 7KH %RDUG
SHUIRUPDQFH RI WKHLU GXWLHV LQ DFFRUGDQFH ZLWK WKH &LW\ RI J)UHVQ
3ROLFLHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

ODMRU ,QLWLDWLYHYV

7KH %RDUG MRLQWO\ ZLWK WKH &LW\ Rl JUHVQR (PSOR\HHV 5HWLUHPHQW
DJUHHPHQWY ZLWK )ROH\ /DUGQHU LQYHVWPHQW OHJDO FRXQVHO 6DOW
&RPSDQ\ DFWXDULDO VHUYLFH SURYLGHU DQG FRQWLQXHG HGXFDWLRQ D
$OWHUQDWLYH LQYHVWPHQWYV

'XULQJ )LVFDO <HDU WKH %RDUGYV DXWKRUL]JHG D (XURSHDQ GLUHFW OF
1(3& 6WDII DQG 1(3& FRQGXFWHG LQYHVWPHQW GXH GLOLJHQFH RI VHYHU
$VVHW 0DQBUFPHRRMWVRQGRQ (QJODQG 'XH WR WUDYHO UHVWULFWLRQV DQ
&29" SDQGHPLF 6WDIl ZHUH DEOH WR FRQGXFW RSHUDWLRQDO GXH GLOL
DQG IRXQG IURP DQ RSHUDWLRQDO VWDQGSRLQW WKDW $UFPRQW LV D ZH
SHUWLQHQW OHJDO GRFXPHQWYV EDFNJURXQG LQYHVWLJDWLRQV RI NH\ SH!
PDQDJH D (XURSHDQ GLUHFW OHQGLQJ IXQG ZLWK D FRPPLWPHQW RI XS WR

IRU SUFPRQW LQ 2FWREHU DQG IXQGHG WKH LQLWLDO FDSLWDO FDOO LG
'XULQJ ILVFDO \HDU WKH %RDUGV DSSURYHG D QHZ DVVHW DOORFDW
LQYHVWPHQW SROLF\ VWDWHPHQW ,36 HIIHFWLYH -XO\ DQG DXWKRUL]JI

&KDQIJHV WR WKH VWUDWHILF DVVHW DOORFDWLRQ LQFOXGH UHGXFLQJ SX
DGMXVWLQJ H[SRVXUH WR YDULRXVY UHDO DVVHW VWUDWHJLHY DQG FUHDW
WKH DGRSWLRQ RI WKH QHZ DVVHW DOORFDWLRQ WKH %RDUGV DOVR DX
LGHQWLILHG WKUHH PDQDJHUV ZKR ILW WKH FULWHULD DQG FRQGXFWHG LQ
$OLGDGH UHFRPPHQGLQJ WKH %RDUGYV PRYH IRUZDUG ZLWK WKH GXH GLOL
LQLWLDO LQYHVWPHQW UHYLHZ SUBRFXHYY OMKABE CoB B YIGHZ FKIR § H UWR GFHR@ME XOFH
GXH GLOLJHQFH RSHUDWLRQDO GXH GLOLJHQFH DQG EDFNJURXQG LQYHV!
6HOHFWLRQ RI WKHVH ILUPY DQG FDSLWDO LQYHVWPHQWY DUH H[SHFWHG L

(IITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLJQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7KH ,56 EXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\ D FKDQJH LQ ODZ 7KH %RDUGYV UHWDLQHG WKH N HUWEHBN \RIVWKHL @R ZDI IL
RXU SODQ GRFXPHQWY DQG DSSOLFDEOH VWDWXWHY LQ HIITHFW WKURXJK

DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHT X
D 6wDIlI EHJDQ ZRUN ZLWK ,FH OLOOHU LQ V SO\DRY) USHNM HZY MRKH/ SIRW LBER
&RPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVWBH®XW ORQ YSHURY&RER &
8S IRU 5HWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDY L UKPWW¥L G& RFHCGDL\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

1RZ UHSRUWYVY GHWDLOLQJ WKH FKDQJHV WR EH FRQMWFRDHU NIGDERIZHHY IBU HV
VXEPLVVLRQ WR WKH ,56 &RPSO\ 1RZ SURJUDP LV GHOD\HG GXH WR UHYLHZ
HISHFWV WWRUMXEKPMMWW WR WKH ,56 GXULQJ )LVFDO <HDU

'LWK WKH RQJRLQJ FKDOOHQJHV SRVHG E\ &29,' GXULQJ ILVFDO \HDU

XS WKHLU FRPPXQLFDWLRQ HIIRUWV ZLWK ERWK HPSOR\HHV DQG UHWLUH|
PD[LPLIJH HQUROOPHQW LQ WKH OHPEHU 'LUHFW PRGXOH LQLWLDOO\ LPSOH
KDV FRQWLQXDOO\ LQFUHDVHG HYHU\ ILVFDO \HDU ,Q DGGLWLRQ 5HWLUH
UHJDUGLQJ SURVSHFWLYH UHWLUHPHQWY YLD =RRP $OWKRXJK IDFH WR IDI
QHFHVVDU\ LQIRUPDWLRQ DQG VXSSRUW WKDW WKH OHPEHUV QHHGHG E\ D(
WKHLU UHWLUHPHQW GHFLVLRQV WR UHWLUH GXULQJ WKH )LVFDO <HDU

‘:LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUBQRERPSOHWFH
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLFLSDW#
ZKLFK KHOSV LQWHQGHG XVHUV Rl WKH DFWXDULDO ILQGLQJV JDLQ D EHW
SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQHG SHQVLRQ SODQ FF

SURIHVVLRQDO 6HUYLFHV

3URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVW QW 3RUWIROLR OC
VHUYLFHY HVVHQWLDO WR WKH HIITHFWLYH DQG HII LM RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,QGHBHQW HIQWDMXIEREW WM MW BUH RO DK GHG LQ WKL)\
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGUV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD)
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ RI
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HWUADIO L\FHDWHHRIG$RK EX@HP H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH DIHBOIROASILRIK HRQ VS
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]J]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL
UHFHLYHG D &HUWLILEDWH Rl $FKLHYHPHQW IRU WKH ODVW WZHQW\ RQH
FRPSUHKHQVLYH ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLIL
VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJWHKIHO 6 W\WIRR \DXQERP
3RSXODU $QQXDO )LQDQFLDO 5HSRUW 3$)5 WR WKH *)2% 7KH 6\VWWHP UHF
$FKLHYHPHQW LQ 3RSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3$)5 SURY
LQIRUPDWLRQ LQ DQ HDVLHU WR U$®)G IRUPDW WKDQ LV SUHVHQWHG LQ WK

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7KH 6\VWHPuV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]LQJ HPSOR\HU FRQWULE X\
HVWDEOLVK D UbDWH DV D OHYHO SHUFHQW RI PHPEHU SDV\UROO 7KH JUHL
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOI
DGYDQWDJH RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ S
IXWXUH JHQHUDWLRQV RI WD[SD\HUV

7KHXQH DFWXDULDO YDOXDWSR)S LY¥YVSREEMHQWWEH QXWEHG UDWLR RI WKH
SHWLUHPHQW 6\VWHBFHIMV 7KH UDWLR RI WKH YDOXDWLRQ YDOXH RI DVV]
SHUFHQW -XQHRI WKHDOXDWLRQ 7KH IXQEBHLQJ DRGLRNV PHIRVXUHG XVLQJ Wi
IDLU YDOXH RI DVVHWV LQVWHDG RI WKH D FMXEFHQMO BEE}DQW. RQHYB O K W IR
IXQGHG UDWLRV ZHUH GHWHUPLQHG E\ XVLQJ WKH DFWXDULDO YDOXH RI Wk

7TKH DFWXDULDO DFFUXHG OKRELOLWIYRRI MXRIGLEQYWHEKR IRV HY DPRXQRAHHG V
DFWXDULDO YDOXDWLRQ YDOXH RI DOQGHWKHDPRNQ@WWGDLR YDOXH RI DVVHY\
UHVHUYHV DPRXQWHG$SWR XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RI DV\
WKH PDUNHW IDLU YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUY|

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW\-RQMWKH I6Q\GWAPWHVRD VXUSOXKLRH RQ DQ DFWXDULDO
WKH YDOXDWLRQ YDOXH RI DVVHWYV EDD/QG D HXDQHFAVOY B BDANAHSIRDH KW

WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\DQ @ PD LIX®IGAIMW HB WHWRQES O XR/URIL Q
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®@OQ® D SHWFHQW
RFEXQH DQG UHVSHFWLYHO\

7TKH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DFEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ.
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH
FROOHFWLRQ ([SHQVHV DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELO

 QYHVWPHQWYV

$UWLFOH ;9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ Rl WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW Rl DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSRL
VHH VHFWLRQ ,QYHVWPHQW

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

JRU WKH ILVFDXQHD UV IHIG HB® KH 6\VWHPuV LQYHVW BSHQWN QSURNUBHGWD JUR
RI I[HHV UDWH Rl UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH FXVWRGLD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOH\ %YURZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUWR O0ODJDOODQHYV
.HWFK 3KLOOLS &DUEDMDO 3DWULFLD %DVTXHWDBREMRQ@DLRYNMWDU RK\Q*BRHDO Y
%RDUG V FRQVXOWDQWY IRU WKHLU DVVLVWDQFH LQ WKH SUHSDUDWLRQ R
DQG WKH PHPEHUV RI WKH 6\VWHP , DOVR ZRXOG OLNH WR WKDQN WKH %R
WDVNV DQG JRDOV RYHU WKH SDVW \HDU

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

SHWLUHPHQW % RDUC(

-RQDWKDQ /XVN

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH
SHSUHVHQWYVY )LUH OHPEHUV

9LFH &KDLU
-RKQ -HQVHQ

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH
5HSUHVHQWY 3ROLFH OHPEHUV

NQQ %HQQLQN
$SSRLQWHG -XQH

7HUP &RQWLQXRXYV
2XWVLGH OHPEHU $SSRLQWHG E\ WKH 5HWLUt

%UDG 'ULVFROO
$SSRLQWHG O0DUFK

7HUP &RQWLQXRXYV

2XWVLGH OHPEHU $SSRLQWHG E\ WKH 5HWLU

'RQDOG *URVYV

$SSRLQWHG 0D\

7THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUM (QGHG

- X Q



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

SHWLUHPHQW $GPADIL

5REHUW 7 7KHO
SHWLUHPHQW $GH

ODHU (VT

PLQLVWUDWRU

SDWWLH /D\JR

7TUDF\ *RQ]DOHYV

&KDG -DFREV

S5HWLUHPHQW 2IILFHHORADISHG®PLQLVWUDWNYHVWOHQON 21IBRHRUUDPPHU $(

BWDQWRQ 3H[UNLQ

DO\V

JLOQODQFLDO 6HUY

LFHV ) )urP oHIW WR U

LIKW

.DUHQ (VSLULW
6HQLRU $FFRXQWD

$OEHUWR 0DJDO
SHWLUHPHQW $FFRX

.DWKOHHQ 5LOH\
$VVLVWDQW 5HWLUH

&ULVWLQD -XUD

X
QW $XGLWRU

DDQHV
QWLQJ 0DQDJHU

b URZQ
PHQW $GPLQLVWUDW

GR

$FFRXQWDQW $XGLWRU ,

HQHILW 6HUY L

FHY )URP OHIW WR U

LIKW

3SDWWL
6HQLRU 5HWLUHPH

$QGUHD .HWFK
SHWLUHPHQW %HQH

<YRQQH 7LPEHU(
$VVLVWDQW 5HWLUH

2QK 9LHQJVD\
SHWLUHPHQW &RX

3KLOOLS &DUED
S5HWLUHPHQW &RX

-RDQ 7DNHWD
S5HWLUHPHQW &RX

.DWLH %DURQL QR

%DVTXH]

DW &RXQVHORU

ILWV 0ODQDJHU

DNH
PHQW $GPLQLVWUDYV

QVHORU

MDO
QVHORU ,,

L]

QVHORU ,,
W SLFWXUHG

S5SHWLUHPHQW &RX

QVHORU ,

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDW|
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV Rl WKH 5HWLUHPHQW %RDUG W LV DOVR UHVSRQ EOH IRL
FROQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWRGLDO EDQ DQG DQ
D(:lﬁYIRU SURIHVVLRQDO VHUYLFHVY DQG FRQVXOWDQW IRQGD VEKHGWOH
EURNHUDJH FRPPLVVLRQV

OHPEHU 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

JLODQFLDO 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV

L, QYHVWPHQW 2IILFHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHJILHV

SHWLUHPHQW 2IILFH ODQDJHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3R O)W H RBGIX\FIWIH

2UJDQL]DEWL B X

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3R O)W H RBGIX\FIWIH

SURIHVVLRQDO 6HUYLFHV L

&EXVWRGLDO %DQN

1257+(51 75867
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

QYHVWPHQW 3RUWIR

'20(67,& (48,7< 5($/ (67%$7(
I DUJH &DS SULYDWH 5HDO (VWDWH ,QYHVWF
IRUWKHUQ 7UXVW $VVHW ODQDIYHRHQRW '"HQYHU &2

-3 ORUJDQ $VVHW 0JPW 1HZ <RL
6PDOO &DS 7KH &DUO\OH *URXS :DVKLQJWR!
(DJOH $VVHW 0JPW ,QF 6W 3HWHUVEXUJ )/

'HQQHG\ &DSLWDO 0JPW ,QF 6 oARXIgY; c02
2DNWUHH &DSLWDO ODQDJHPHQW

,17(51$7,21$/ (0(5*,1* 38&3 //& /RV $QJHOHV &$
0$5.(76 3.0&2 %5$92 ,,, 1HZSRUW %HDFK
'QWHUQDWLRQDO %OXH 9LVWD &DSLWDO ODQDJHPH

%ODFNS5RFN 6DQ )UDQFLVFR &$UWHPLV 5HDO (VWDWH 3DUWQH:

%DLOOLH *LIIRUG &R (GLQEXWBIURRONIRWOOFEYVHW ODQDIHPHQ!
3ULQFLSDO *OREDO ,QYHVWRUV 'HVORLQHV ,$
$/7(51$7,9(6
(PHUJLQJ ODUNHW 3ULYDWH 'HEW &UHGLW
$FDGLDQ $VVHW 0JPW //& %RVSWRPRIBW $VVHW 0JPW /RQGROQ
$[LRP ,QW O ,QYHVWRUV //& %RBRYWWRKH®W &DSLWDO /RV $QJHO
ORQURH &DSLWDO &KLFDJR ,/
), i (" ,1&20( 3,0&2 &2) ,, 1HZSRUW %HDFK &S$
&RUH )L[HG ,QFRPH
'RGJH &R[ 6DQ JUDQFLVFR &$ QIUDVWUXFWXUH
3UXGHQWLDO ,QYHVWPHQW 0JPW ORI DQuppdiZ1sRUN 1<
8OOLFR 8,) 6LOYHU 6SULQJ 0

+LJK <LHOG

JRRPLV 6D\OHV %RVWRQ 0$ SULYDWH (TXLW\
3DQWKHRQ 9HQWXUHV 6DQ )UDQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3R )W H RBGIX\FIWIH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 =@ o=

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

,QGHSHQGHQW $XGLWRU V 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV $RYRUXYQMZ DQ® KH) BOWHVRRIWKH SUHY
WKH ILQDQFLDO DFWLYLWLHV RI WKBDFWKXWULRIO) YHDOXPWLBRE DIQIGH IXQGHG
3ROLFH 5HWLUHPHQW 6\WWHP WKH 6\VW R URHUQWK H QLG/ FD/O RMIDNGGDWH R
HQG-HK®H DQG :H HQFRXUDJH UHBOHYVRXR DQQXDO DFWXDULDO YDOXD
FRQVLGHU WKH LQIRUPDWLRQ SUHYVMWXWNHGYWHPHZBRYFARYMXQFWLRQ

ZLWK DGGLWLRQDO LQIRUPDWLRQ WHKIBAG ZHVKRYFVIXVWR LMKE & FUQDWKHL HW 3

/IHWWHU RI 7TUDQVPLWWDO EHJLQQLQJ RQ SDJH L RI WKLV UHSRUW
$GGLWLRQV IRU WKH) FUMFI\N\CHCGID U

J)LODQFLDO +LJKOLJKWV RU  SHUFHQW RYHU WKH SULRMR\HDU
ZKLFK LQFOXGHV PHPEHU FR!

7KH 6\VWHPuV QHW SRVLWLRQ UHVWULFWHG HRY CHIR YL RROWIREYWYR oV R
LV IRU SD\PHQW RI SHQVLRQ EHQHIL%%WRLaQHWWE%WW&%%WMwWW
EHQHILFLDULHV DQG DOO RI WKH QKRWeRY W HR 0 hY MEUW G FRBHCR VR

PHHW WKH 6\VWHPuV RQJRLQJ REOLJDWLRQV

JLVFDO \HDWGGLWHRQWDVHG RU
$W WKH FORVH RI WKHNVKH PD/Y¥ HWINURII VglK-“['JFHQW RYHU WKH SULRUNERHDU |

6\VWHP H[FHHG LWV FXUUHQW MMELOLWLHYV EéKLFK LQFOXGHG PHPEHU FR
RI ILVFDO \HDWK®®VVHWYVY RI WKH 6\VWHP H[ﬁlﬁgg'_:\]ﬁ_'U FROWULEXWIDRQV R
LWV OLDELOLWLHVIEQG DV RI ILVFDOQ\HH\RIULl_(bQ(%VWPHQW LQFRPH DI@PGQQRW

WKH DVVHWYV RI WKH 6\VWHP H[F\HMWJ%MITIY\”«/%H-P&(J;PC&WEH¥R%\H RI

JRU ILVFDO MH®EGWLEHRQNDVHG RU
7TKH 6\VWHPuV QHW SRVLWLRQ UHVWULF\gﬁSFWWSHQNBR\HK%HQUIURWWDU |

LQFUHID\VHG RU SHUFHQW IRU ILVFDO \HDY |ty | OFOXGHG PHPEHU FR.
IRU WKH SULRU IIMRADDO\KIW SRVLWLROL S o R\HU FROWULE X WD FQGMVR|
GHFUHBWHG RU

SHUFHQW DQG |RY WWKVPHQwW LQFRPH DIMIGY GRHW VHFXU
SULRU ILVFDOWRIDIO QHYWQFIRAEMH®R Q1061 0J LOFRPH RI

RU SHUFHQW DOO SULPDULQ} DYERVYP BRGNP WURP yLGXFLDU\ 1HV
WKH SHUIRUPDQFH RI WKH JOREDO LQYHVWPHQW PDUNHWYV

'"HGXFWLRQV IRU WKHQIRWHFDWYH\GI DU

7KH 6\WWHPPV IXQGLQJ REMHFWLYHRWY WBHBRHYWORIHWHWRH SULRU Il
EHQHILW REOLJDWLRQV WKURXJK FRQWULEXWLRQV DQG LQYHVWPHQW

LQFRPH -%@HRI WKH GDWH Rl WKH ODVW DFWXDULDO

YDOXDWLRQ WKH IXQGHG UDWLR IRLBYWKY \\&RGPPRARERGWDWVHG RU
SHUFHQW ,Q JHQHUDO WKLV LQGLFpHH QM pRY HRUWHKAHH B\UER B o'b WHRIO \H
EHQHILWY GXH ZH KDYH [RSSDRVIHVDWHO\

DYDLODEOH IRU SD\PHQW DV Rl WKDW GDWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JLVFDO \HBHG XHWIFRIGIWVHG RU LQFUHDVH LQ WKH 3RVW S5HWLUHPHQ)
SHUFHQW RYHU WKH SULRU ILWRDO \3bB% ISRPPHQWYV IRU FDOHQGDU \HDU

7KH FXUUHQW \HDU LQFUHDVH LQ GHGXFWLRQV LV GXH SULPDULO\ WR
DQ LQFUHDVH LQ WKH QXPEHU RI UHWLUHHYVY DQG D PRGHVW

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

JRU )LVFDO <HDQW (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI " HGXFWLRQV %\ 7\

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356%

S5HIXQGV RI &aRQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDER 1HW, 2BY5EERRuipo untxLunpHowY

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWY WKH PDMRU
FDWHJRULHV RI DVVHWYV DQG OLDELQIRVMYLHW DWW & WKIKHU % B @D W H 57 HDAXH L

DV RI WKH 6\VWHPuV 4X@HDO \BRGV HRGWM®% WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ S5HVWULFWHG 4R wWHRIV LRRH YR EWN DO DOFLDO VW
UHSUHVHQWYV IXQGV DYDLODEOH WR §8& EW RKOIDWBY (RQEUPH W VRRD SREBW Lv
LQ WLPH RU D VQDSVKRW RI DFFRXQWoERORAUDHG PY IRE I Wik | LBFROPDW LR C
\HDU HQG W LQGLFDWHV WKH DV\HWVyROMPOEDW Y | RY VIEWXAE DERY
SD\PHQWY WR UHWLUHHV DQG DQ\ FXKUYW RMU Od-DELOLW IR b gF SHRMEHG v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQspHVMWMYLFWHGRIRWHPIHQAYBRRVWPHQW YV

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU XOAWRG Vv 6VOGK COVPEDQ WHWH Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L[SBQ?%FEQMX%HWQ%Q%V\QWW&QV H[SODLOQ
° 7KLV 6WDWHPHQW RI &KDQJHV LQ DIGKFWDWUHE®WVIRY MWKHIR®PRXQWV UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{@\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly

ERWK UHDOLJHG DQG XQUHDOLIHG JREQY PR P RG'E W BE QY RS rvHY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JWKHU 6XSSOHPHQWDAKH ,ZW RHURDRWIGRIQ WR GHWHUPLQH @& HRK HQ \q

6XSSOHPHQWDU\ ,QIRUPDWLRQ  SUMRVMIMHRE 488 H EFDWHHAFLHQW WR PH
IROORZLQJ WKH UHTXLUHG VvxSso®WMGWBY\ LRERUPDHNHRY DFWXDUN St
LQFOXGHV VFKHGXOHV SHUWDLQLJYPOX\PRVERQHPY RNAKHPYKHYVXOW RI WKLV
DGPLQLVWUDWLYH H[SHQVHV LQYHV®&PWdhWPIRYs14ERYwW! KW B QRRQWULE?
RWKHU LQYHVWPHQW UHODWHG H[SHIVWKHDp®EW\s B{pHEWRRWRUH QHHGH

FRQVXOWDQWY DQG RWKHU SURIHVVUIRYWEBH FFENHLWYS URYKE HUROXDWLRQ
%RDUGUV WKH %RDUG IXQGLQJ SROI

7KH 6\VWHPPV IXQXQRAJ UDWDR DW SURYLVLRQ WR VPRRWK WKH LPSDFW

SHUFHQW ZKLFK PHDQV WKH 6\YYURDRPGLOSQAHDFKENDUUV JDLQV RU OR\
DSSUR[LPDWBIYDLODEOH IRU HDFK Rl OLDELOLW\

7KH BWDWHPHQW RI )LGXFLDU\ 1HWKHBRVLHWRRQEDDHE MIWYHPH YRODWLC
6WDWHPHQW RI &KDQJHV LQ )LGXFLBBRQARR:BR VR WIVRET uARRGW DQRG WKL
LQIRUPDWLRQ DERXW WKH 6\VWHPpV!HIPRFAHLFHO BDEWNRYVW LR VHEXx Wikgh SDVV
WKH UHSRUWLQJ SHULRGV WKDW LQRPURMVHW BDEHERYED bW HY WkEWRBV W |
3RVLWLRQ 5HVWULFWHG IRU 3HQVLRGE'\BWHAEMMWARYHVWPHQW UHWXUQV ZLW

J)LQDQFLDO $QDO\VLV 1HW 3RVIMHFPRQP VKRUW WHUP IRFXV ZKLFK V
SHUFHSWLRQ RI KRZ ZHOO WKH LQYH

$V SUHYLRXVO\ QRWHG QHW SRVLWéﬁQIéJUHF\,/l_\(VGULFg/\//HSQII?_'LrngggMLRQX FDQ
EHQHILWY PD\ VHUYH RYHU WLPH DV%%\QI{UI&(\(P 6Q8E59V\%.|B|Q BII-HA/Y(K'(_’}()XEEOH

B\WWHPUY ILODQFLDO SRVLWLRQ | Bkt x BWASHE RN PYMEWXEEOH FRUUHF)
H[FHHGHG LWV OLDELOLWLHY DW WKH FORVH RI WKH ILVFDO \HDU

E\ $00 RI WKH QHW SRVLWERQWMRAMWDOFWHR®R JIRBWUP SHUIRUPDQ
SHQVLRQ EHQHILWY LV DYDLODEOHG MPR GPHMUD WIHK MV KD WWW R iV 6 \VWHP KD
RQJRLQJ REOLJDWLRQV WR SODQ HFHWGFL®YDN QMWW XDWE D @/ N MXHRHG QD W
EHQHILFLDULHV RYHU ORQJ SHX@®GV $WKRIBG\WWHPpV

\HDU DQQXDOL]HG SHHURKQ® IDQG LWV

,Q ILVFDO \HWDKIH 6\VWHPuV UHVWULFW&&XH‘&%%@H&}-HQ)%—'W@WV
SRVLWLRQ UHSUHVHQWLQJ DVVHWY DYDLODEOH WR SD\ FXUUHQW DQG

IXWXUH PHPEHU SHQ@EBBBY¥HGHILWWVSLWH YRODWLOLW\ LQ WKH VWRFN
SHUFGRQMY WR VWURQJ SHUIRUPDQFHWHRKIH \&XHVN H B YW \DWWKQW\ FRQFXU WKDW
PDUNHWVYOH LWKH 6\WWHPuV UHVWULFRHG/ WGKEILDUQDQFLDO SRVLWLRQ WF
QHW SROHMLIREDVHG SHUPHQWHO\ GXHSWMRQ SDUWLFLSDQWY DQG EHQHILFLDL
GHFOLQHV LQ WKH JOREDQG. @ ONRVWP HA@W CHLINHWRVLWLRQ LV D UHVXOW RI
VWURQJ LQYHVWPHQW SWKIHRURDOYFHPIMPDIHG LQYHVWPHQW DQG ULVN PDQI
UHVWULFWHG I|LG XBIFJUHD\Y H 5 FRVH QW R Q

6HH 7DEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O J)LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP )LGX

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
HFU DVH 'HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV

,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&DSLWDO $VVHWYV 5HWLUHG 5HVHUYH '523 5HVHUYH 356¢

6XUSOXV 5HVHUYH
7TKH 6\VWHPpV LQYHVWPHAN HHPWABS LWDO DVVHWYV

WR QHW RI DFFXPXODWHG GHSUHFLDWLRQ
EHWZHHQ ILVFDIDA &H DU VEHE U HDURR J
WR QHW RI DFFXPXODWHG GHSUHFLDWLRQ

EHWZHHQ ILVFDIQ@DUWKLY LQYHVWPHQW LQ
FDSLWDO DVVHWV LQFOXGHV RIILFH HTXLSPHQW IXUQLWXUH
VRIWZDUH DQG WHFKQRORJ\ LQIUDVWUXFWXUH 7KH WRWDO
GHFUHDQVHWKH 6\WWHP V LQYHVWPHQW LQ FDSLWDO DQG
LQWDQJLEOH DPYNYHWV MWQ®I ZDV
DWWULEXWHG WR DGGLWLRQDO FDSLWDO DVVHWYV DQG WKH DQQXDO
GHSUHFLDWLRQ H[SHQVH ZKLPRQ®QHWWHG WR

UHVSHFWLYHO\ 7KHVH FKDQJHV LQ ERWK ILVFDO
\HDUV ZHUH SULPDULO\ GXH WR WKH FRVWV LQFXUUHG IRU WKH
GHYHORSPHQW RI VRIWZDUH WR SURJUDP DQG LQVWDOO DQ
XSJUDGH WR RXU RULJLQDO SHQVLRQ DGPLQLVWUDWLRQ V\VWHP WKDW
ZDV RULJLQDOO\ LQVWDOOHG LQ ZKLFK ZDV LPSOHPHQWHG
HITHFWLYH -XO\ JRU DGGLWLRQDO PRUH GHWDLOHG
LQIRUPDWLRQ UHODW WR WKH 6\WWHP V FDSLWDO DVVHWYV SOHDVH
UHIHU WR 1RWH &DISILWDO $VVHWYV RQ SDJH

SHVHUYHYV

5HVHUYHV DUH QRW UHTXLUHG QRU UHFRJQL]HG XQGHU
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
6WDWHV RI $PHULFD *$$3 7KH UHVHUYHVY DUH QRW VKRZQ
VHSDUDWHO\ RQ WKH 6WDWHPHQW RIl )LGXFLDU\ 1HW 3RVLWLRQ EXW
WKH\ HTXDWH WR DQG DUH DFFRXQWV ZLWKLQ WKH QHW SRVLWLRQ
UHVWULFWHG IRU SHQVLRQ EHQHILWY DQG DUH YLWDO WR WKH
6\VWHPpuV RSHUDWLRQV 7KH\ DUH HVWDEOLVKHG IURP
FROWULEXWLRQV DQG WKH DFFXPXODWLRQ RI LQYHVWPHQW LQFRPH
DIWHU VDWLVI\LQJ LQYHVWPHQW DQG DGPLQLVWUDWLYH H[SHQVHV
, QYHVWPHQWYVY RI WKH 6\VWHP DUH VWDWHG DW IDLU YDOXH LQVWHDG
RI DW FRVW ZKLFK LQFOXGHV WKH UHFRJQLWLRQ RI XQUHDOL]HG
JDLQV DQG ORVVHV LQ WKH FXUUHQW SHULRG

7KH 6\VWHPpV PDMRU UHVHUYH DFFRXQWYV GHVFULEHG LQ 1RWH
° 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWY LQFOXGH
$FWLYH OHPEHU (PSOR\HH 5HVHUYH (PSOR\HU $GYDQFH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

'"HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJUDP '523 5HVHUYH
UHSUHVHQWYV IXQGY UHVHUYHG IRU '"HIHUUHG 5HWLUHPHQW 2SWLRQ
BURJUDP EHQHILWY DFFXPXODWHG E\ DFWLYH PHPEHUV DQG
UHWLUHHYV '523 LV DQ DOWHUQDWH PHWKRG RI UHFHLYLQJ
UHWLUHPHQW EHQHILWYV WLV D YROXQWDU\ SURJUDP DV GHVFULEHG
E\ WKH FRQGLWLRQV DQG UHTXLUHPHQWYV RI WKH &LW\ RI )UHVQR
OXQLFLSDO &RGH 6HFWLRQ $ '523 DFFRXQW LV D

QRPLQDO ERRNNHHSLQJ DFFRXQW HVWDEOLVKHG ZLWKLQ WKH
6\VWHP IRU HDFK '523 SDUWLFLSDQW ORQWKO\ DPRXQWYV
FUHGLWHG WR '523 DFFRXQWY LQFOXGH DQ DPRXQW ZKLFK
UHSUHVHQWY WKH VHUYLFH UHWLUHPHQW DOORZDQFH ZKLFK WKH
PHPEHU ZRXOG KDYH UHFHLYHG LI WKH PHPEHU KDG UHWLUHG

RQ WKH GDWH WKH PHPEHU FRPPHQFHG '523 SDUWLFLSDWLRQ

DQG LQWHUHVW FUHGLWHG DW WKH ILYH \HDU DYHUDJH LQWHUHVW UDWH
DV DGRSWHG E\ WKH 5HWLUHPHQW %RDUG WKH %RDUG LQ
DFFRUGDQFH ZLWK WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
UHTXLUHPHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 356% 5HVHUYH
UHSUHVHQWY VXUSOXV HDUQLQJYV WKDW KDYH EHHQ DOORFDWHG EXW
QRW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWY LQ DFFRUGDQFH ZLWK
WKH &LW\ Rl )UHVQR OXQLFLSDO &RGH 6HFWLRQ 356%

LV D VXSSOHPHQWDO EHQHILW GLVWULEXWHG WR HOLJLEOH
SDUWLFLSDQWYV LQ DFFRUGDQFH ZLWK WKH &LW\ RI )J)UHVQR
OXQLFLSDO &RGH 6HFWLRQ LI DQG RQO\ LI GLVWULEXWDEOH
DFWXDULDO VXUSOXV LV DYDLODEOH WR SURYLGH VXFK D EHQHILW
$FWXDULDO VXUSOXV PHDQV WKH DPRXQW E\ ZKLFK WKH
DFWXDULDO YDOXH RI WKH 6\WWHPpV DVVHWY H[FHHGV RQH
KXQGUHG DQG WHQ SHUFHQW RI WKH 6\VWHPupVY DFWXDULDO
DFFUXHG OLDELOLWLHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&LW\ 6XUSOXV B5HVHUYH UHSUHVHDRMHV &WWH 6SREWXRQ5HRIHUYH $FFRXQ
GLVWULEXWDEOH DEFWXDULDO VXUSOKNVOW R B WV KIRU EIH N © DD QHECRDBAKHHG VER W
QRW XVHG DV D UHGXFWLRQ WR RIIVHWW RRIDMWOIG LN\QONG D XWK B RQRWF DRV LR Q V
JUHVQRUV WKH &LW\ SHQVLRQ FRQWIUYBYWILLRQVWKH ERAMRY G DFRFHW U LE X W L
ZLWK WKH FRQGLWLRQV DQG UHTXLUHPHmDWWS RI7TWHKH &IWIURIQRBFD® FRQW U
OXQLFLSDO &RGH 6HFWLRQ |BRFWO5HAMOE PBQWR LQFOXGHG DGMX)
6XSSOHPHQWDO %HQHILWYV 7KH GHFRQRRUSORQG5HYRIQYHFRQRPLF DFW.
$FFRXQW DFFUXHV LQWHUHVW DW WKBQDWMMUDQFOXGRQVY WBWHDWRYXPHG Ul
UHWXUQ HDUQHG E\ WKH 6\WWHPuV HQWSH H FIHWRWH WM P /WY $IRAXW AR O L R

IRU HDFK Rl WKH WKUHH SULRU ILVFDO \HDUV LQFOXGLQJ UHDOL]HG

DQG XQUHDOL]HG JDLQV DQG ORVVHV DQG DV UHGXFHG E\ DOO
LQYHVWPHQW UHODWHG H[SHQVHYV

7TDEOH VKRZV WKDW WKH YDVW PDMRULW\ RI UHVHUYHV DUH
JHQHUDWHG IURP (PSOR\HU $GYDQFH 5HWLUHG UHVHUYHV

'523 UHVHUYHV UHSUHVHQW IXQGY FUHGLWHG IRU SDUWLFLSDQWYV

ZKR HOHFWHG WR SDUWLFLSDWH LQ WKH 'HIHUUHG 5HWLUHPHQW
2SWLRQ 3URJUDP 356% 5HVHUYH SUHVHQWY WKDW SRUWLRQ RI
GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

$GGLWLRQV WR DQG GHGXFWLRQV IURP 356% RFFXU ZKHQ
VXUSOXVHV DQG DOORFDWLRQV RFFXU UHVSHFWLYHO\ 7KH &LW\
6XUSOXV UHVHUYH UHSUHVHQWVY WKDW SRUWLRQ RI GLVWULEXWDEOH
DFWXDULDO VXUSOXVHV DQG DFFUXHG LQWHUHVW UHGXFHG E\
UHTXLUHG &LW\ QRUPDO SHQVLRQ FRQWULEXWLRQV 7KH &LW\
6XUSOXV B5HVHUYH $FFRXQW VKDOO EH GUDZQ XSRQ LQ
VXEVHTXHQW \HDUV LI QHHGHG WR UHGXFH RU HOLPLQDWH WKH
&LW\pV DQQXDO SHQVLRQ FRQWULEXWLRQ UHTXLUHPHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

/TDEOH O J)LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP@

$V RXQH DQG ,Q 7KRXVDQGV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHYV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHYV
356% 5HVHUYHYV
&LW\ 6 XUSOXV 5HVHUYHV

I1HW 3RVLWLRQ 5HVWULFWHG IRU SHQVLRQ %HQHILWYV

W< B)< W<

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHPO®V $FWLYLWLHYV SULRU ILVFDO \HDU 7TKH LQYHVWPHQ
H K

UHYLHZ GHWDLOV RI WKH UHVXO'
$WWULEXW D E OFHR QQV SQ XMG W R RIZKAHK D\ﬁEHYIFi(\)/IB\ISV(ID__XPme HOGHG
LQ JOREDO HFRQRPLF DQWKH GD\QWHB@VPDUN
QHW SRMIAMUIHRIYHG  IRU WKH ILVFDOy Py
UHVXOWLQBHQERBGWHDRWIKH ILGXRBLDYL W
QHW SRVLWLRQ UHVWULFWHG IRU SHQVLR
\HDU H-QX®HHG 3ULPDULO\ DWWULEXWD
YRODWLOLW\ LQ WKH JORE DOV FD®D
WKH 6\WWHPPV ILGXFGHEBUHDPWN
IRU WKH ILVFDO \HD (5 WBNXQ
GHFUHDWHNKH ILGXFLDU\ QHW SRVL
SHQVLRQ EHQHILWV IR U- X\QKH ILVEDO \

D
WKH 6\VWHPuV ILGXEQBUHDWMGSRVLWLRQ

UHVXOWLQJSHUMQEWHRVWKH ILGXFLDYE QMY RQV IURP WKH ILGXFLDU\ QHW
SRVLWLRQ UHVWULFWHG IRU SHQVLRQ A AtkdMe 'Ry Ao H FAQ PR b v
HQGHG -XQH DQ LQFUHDVH RR HUFHQW RYHU WK
RQV IURP WKH IL
VIURP

LVFDO \W B W DHAOHGG
3 Q LQFUHRVH RI

W RYHU WKH SUZRH |LMFPBIO\ M
- K HGXFWLRQV IURP W
Mo UANRAZRY Q

SRVLWLRQ QH VLWLRQ WRWEBOERJIZDV DQ LQFL
R RU SHUFHQW RYHU WKH SUL!

7KH UHVHUYHV QHHGHG WR ILQDQFH UH\kaHFPMWHQEV{;iQHHbLUWQ/QPHHDVH LQ
QRUPDOO\ DFFXPXODWHG WKURXJK WKH FROQ FIVM|R%QDR¢,F§|§'§\9\}§\E8FUHDVH
DQG HPSORIHH FRQWULEXWLRQV DQG WKERA BipisiwW RA WK uBBo LorFuHD V!

LQYHVWPHQW LQFRPH QHW RI LQYHYWEPHOW RISHRMT unFBMADQ s EHoHILW
DGGLWLRQV IRU WKHX QW FD OW\RW D OHHGEG H G

7KH 6\WWHPuV LQFUHDVHV LQ WRWDO
SDUDOOHOHG LQIODWLRQ DQG WKH JUF
JRU WKH ILVFDEQHDU HRGHED OO DEGQLWLRQANYG SURYLGHG 7KH 6\WWHP KD

KDGQFUHEVHG RU SHUI:|_|QV\~‘BGPLQLVWUDWLYH ([SHQVH %XGJHW
SULPDULO\WE&XH SWBIRUPDQFH RI W%d’l_%Yd_‘:VHV\//PEIQ\X/V

ZHHQ SODQQHG H[SHQ\
PDUNHMV ILVFDO \RPFHUDOO DGGLWLRQV KDG

GHFUHB\WHG RU SHUFHQW SULPDULO\ GXH

WRRZHU WKDQ DQWLFLSDWHG SHUIRUPDQFH LQ WKH JOREDO
LQYHVWPHQWR B DUWHMNO/RBIWDOO DGGLWLRQV

KDGHFUHB\VHG RU SHUFHQW IURP WKH

Or
=
=

QV IURP WKH 6\VWHP®@\

WV IRU WKH ILVFDO

V FUHDWHG WR SURYLC
W KH

V\\//\>(UY YRU EHQHILWY DQ
XDOLILHG PHPEHUV DQC
SURJUDPV LQFOXGHYV
HVLIQDWHG E\ WKH
HG IRU

V WR WHUPLQDWHG HF

J WKH 6\VWHP

I
U
L

nEngmTo

.H\ HOHPHQWYVY RI WKH DGGLWLRQV W
JLGXFLDU\ 1HW 3RVLWLRQ IRUDQG/FD
DUH GHVFULEHG LQ WKH VHFWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU )LVFDO <HDO@W (QGHGDQG

) < ) <
,QFUHDVH ,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 356%

5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

%HJLQQLQJ RI WKH <HDU

(QG Rl WKH <HDU

1HW RI LQYHVWPHQW H[B®GVH RIIRXQH DQG UHVSHFWLYHO\
) < )<
,QFUHDVH ,QFUHDVH
'HFUHDVH '"HFUHDVH

)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 356%
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJLQQLQJ RI WKH <HDU

(QG Rl WKH <HDU

I1HW RI LQYHVWPHQW H[BERQVH RIIRXQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR )LUH DC
DFFRXQWDELOLW\ IRU WKH IXQGV LW UHFHLYHV 4XHVWLRQV FRQFHUQLQJ
DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP
JUHVQR 6WUHHW 6XLWH
JUHVQR &DOLIRUQLD
5HVSHFWIXOO\ VXEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



74,6 3$*( ,17(17,21$//< /()7 %/$1.

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR
$V RXQH DQG

$66(76
&DVK 1RWH
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
SHFHLYDEOHYV
5SHFHLYDEOHV IRU ,QYHVWPHQWYV 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHV
7RWDO 5HFHLYDEOHV
3UHSDLG ([SHQVHV
7RWDO &XUUHQW $VVHWYV
,QYHVWPHQWY DW )DLU 9DOXH 1RWH DQG 1RWH DQG 1$9
'"RPHVWLF (TXLW\
,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHYV
*RYHUQPHQW %RQGV
&RUSRUDWH %RQGYV
$OWHUQDWLYHV
5HDO (VWDWH
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO ,QYHVWPHQWYV
&DSLWDO $VVHWV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH
2WKHU $VVHWYV

7TRWDO $VVHWYV

I+
I+

1,$%,/,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHV
3D\DEOH IRU )RUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHV

1HW 3RVLWLRQ 5SHVWULFWHG IRU 3HQVLRQ %HQHILWY 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDNVILE DIUID QG LIDOW\HW D B/Gi SHDQWVRR QV E

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW

JRU )LVFDO <HDIQH (QGBGG

$',7,216

&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI

L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG

L QYHVWPHQWYV

7RWDO ,QYHVWPHQW ,QFRPH
/JHVV ,QYHVWPHQW ([SHQVH

7RWDO 1HW ,QYHVWPHQW ,QFRPH

6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV B6HFXULWLHV /HQGLQJ ([SHQVH

7TRWDO 1HW 6HFXULWLHY /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH

1RWH

7TRWDO '"HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ
1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
%(*,11,1* 2) <($5

(1" 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDRNVILE DLID R LIDDWAW D VG SHQWVRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

I1RWHV WR WKH %DVLF )LQD

VLRdLﬂP)ﬂ:FD\M\KlﬁYHUVLJKW Rl WKH )LUH D
P 6\VWHP LV YHVWHG ZLWK WKH %RDUG

PHPEHUV WZR PDQDIJHPHQW HP!

7KH &LW\ RI JUHVQR )LUH DQG 3ROLEHSRL@WHIGP EFOWIEHVWRAPRU DQG FRQI
WKH 6\WWHP ZDV HVWDEOLVKHG R&RXRQHILO RQH xQdHPOR\VHH ZKR LV HC
SURYLVLRQV RI WKH &LW\ RI JUHVQR)AYd&L QgBSPAHHWPHEEW PHPEHUV RI WKH 6
DQ&KDUWHU 6HFWLRQ DQG LV PDLRRPOIRIHE BHIORS LR HIPHIEWE G E\ WKH 3R
E\ $SUWLP®MG RI &KDSWHU RI WKH 0XHFHWYY Rk MEFH RG\WVWHP  ERWK HOHF!
WKH &LW\ Rl )UHVQR WKH &LW\ EXW RIXRW K M WKk H HROWUWE® RRG ILQD!
WKH &LW\ &RXQFLO 7KH 6\WWHP LYVDDVIL¥BOH!IHPG OROHFWRU RI WKH &
FRQWULEXWRU\ GHILQHG EHQHILW SHRYRRHEWSHD & L Wi th W WRHYPH DR PHQW  F
D SXEOLF HPSOR\HH UHWLUHPHQW GV\WiwW QP WM DWW X8 HRHAEHUN DQG VHUY
OLIHWLPH UHWLUHPHQW GLVDELOLWARDPDWEG GHDWK EHQHILWY WR WKH

VDIHW\ PHPEHUV HPSOR\HG E\ WKH &LW\ RI )UHVQR ZKLFK
TKH %YRDUG L FRQMX FWLRq_'ZLWK W |
QFOXGHY DOO IXO0 WLPH VZRUQ ILUH SROLFH DQ DLUSRUW VDIHW\
%RDUG DSSRLQWYV GLUHFWV DQG R

SHUVRQQHO
$GPLQLVWUDWRU 7KH GSHWLUHPHQW

7KH 6\WWHP LV DGPLQLVWHUHG E\ WIMPRQVYHEGKG IB’RoLIMKH RYHUDOO
SHWLUHPHQW %RDUG %RDUG ZKLFRGRIS§UWNOMYHPMW xRGHRJ WKH (PSORVHHV
DXWKRULW\ YHVWBGGLQ BUWKPOWHU SHRILWHKRHHQW 6\WWHPV LQ DFFRUGDQF
&LW\ RlI JUHVQR OXQLFLSDO &RGH DQ8RPKFE'\&BOEIRROOY 3HtHW LR\QWKH %RDL
BURWHFWLRQ $FW RI ZKLFK SURYKIGIH\D WYIDWS RQY Y EFHP DIy FRPSOH[ DG
RI WKH 5HWLUHPHQW %RDUG RI D SWEKOL®RPWENVUHBKDWHNWHPHOQW $GPL
VKDOO GLVFKDUJH WKHLU GXWLHVavROHBYXYHWH HVKGWHRIHWGN RI DQG

RI DGPLQLVWHULQJ WKH 6\VWHP

D
7KH JLUH DQG 3ROLFH 5HWLUHPHQWSRRHIRY
XQGHU WKH FRQWURO RI WKH &LW\ &RXQF L
VROH DQG H[FOXVLYH UHVSRQVLELOLW\ WR,
LQ D PDQQHU WKDW ZLOO DVVXUH SURP

DQG UHODWHG VHUYLFHV WR WKH P

EHQHILFLDULHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

WMWOHPHQW SHQVLRQ EHQHILW)
1S, X580

DUH E HG XS D FRPELQDWLRQ RI C
7KH )LUH DQG 3ROLFH 5HWLUHPHQW_6\VW LV RSH 6\VWHP

I FUHGLWHG HUYLFH I1LQDO DYHUDJ
ZLWK WZR WLHUV (ITHFWLYH $XJXVW WKH &LW\ RI

WKH RSWLRQ VHOHFWHG E\ WKH SDLI
JUHVQR WKH &LW\ DGGHG WKH )LUH DQG 3ROLFH 6HFRQG 7LHU

GLVDELOLW\ EHQHILWY DUH DGGLWLRQ
IRU DOO IXO0O WLPH VZRUQ ILUH SROLFH DQG DLUSRUW VDIHW)\

GLVDELOLW\ ZzDV VHUYLFH FROQQHFWHC
SHUVRQQHO KLUHG RQ RU DIWHU WKDW_ GDWH D|$G FORVHG WKHJLUH

RFFXUUHG EHIRUH RU DIWHU HWLUHPE
DQG 3ROLFH )LUVW 7LHU WR QHZ HQWUDQWYV %RWK WLHUV DUH

JRYHUQHG E\ WKH &LW\ RI JUHVQR QX@ERLBP O FRRGNULENWILRQYVY LQFOXGL
SURYLVLRQV RI 7LHU DUH VHW IRUWHK, LR W ¥R HB | DK DOWHW LPHY (P S
ZKLOH WKH 7LHU  SURYLVLRQV DUH ¥WPREHHE HIQUHIHEL K@ ILO FRPSOHWLRQ

VHUYLFH XQGHU WKH J)LUVW 7LHU DQC
$00 SHUPDQHQW VZRUQ )LUH DQG 3ROLFH SHUVRCQJSHO RI WKH_&LW\

VHUYLFH XQ U WKH 6HFRQG 7LHU Ztk
Rl )UHVQR DUH HOLJLEOH WR SDUWLFLSDWH L(%N W KH SOD({J

SHUFHQW YHVWHG EXW DUH QRW SD!'
7THPSRUDU\ 3XEOLF 6DIHW\ HPSOR\HHV DUH SRW HOLJLEOH WR

DWWDLQV WKH DJH RI XQGHU ERWK
SDUWLFLSDWH LQ WKH SODQ (PSOR\HHV EHFRPH HOLJLEOH IRU

PDGH E\ WKH PHPEHUV DQG WKH HI
PHPEHUVKLS RQ WKHLU ILUVW GD\ RI IXOO0O WLPH UHJXODU

UHFRPPHQGHG E\ WKH 6\VWHPuV DFWXI
HPSOR\PHQW DQG PHPEHUV EHFRPH IXOO\ YHVWHG DIWHU

S5HWLUHPHQW %RDUG

HDUQLQJ \HDUV RI VHUYLFH FUHGLW

OHPEHU SHWLUHPHOW %HQHILWYV
7TRWDO SDUWLFLSDQWYVY RI WKH 6\VWHP ZHUH FRPSULVHG

RI WKH IROGRHALQJ WG OHPEHUV RI 7LHU KLUHG SULRU WR
HOLJLEOH WR UHWLUH RQFH WKH\ DWW

RI VHUYLFH RU DW DJH DQG KDYH DF"
$FWLYH OHPEHUYV Rl UHWLUHPHQW VHUYLFH FUHGLW
IHVWHG FDOFXODWHG SXUVXDQW WR WKH SUR)Y
1RQ 9HVWHG
WKH &LW\ Rl )UHVQR OXQLFLSDO &R
7RWDO $FWLYH OHPEHUV
DOORZDQFH IRU D PHPEHU ZLWK DW Ol
5SHWLUHHY DQG %HQHILFLDULHV RI 'HFKHRDVH®/ LUHV TURP DFWLYH VWDWXV L
BHWLUHHV &XUUHQWO\ 5HFHLYLQJ UYHQEHOLWRPSHQVDWLRQ SOXV SHUFHQ!
,QDFWLYH 9HVWHG OHPEHUV IRU HDFK \HDU RI VHUYLFH LQ H[FHVYV
7RWDO 5HWLUHHV DQG ,QDFWLYH OHREHHY piH JRU 7LHU ILQDO DYF
*UDQG 7RWDO
FRQVLVWV RI WKH ILQDO KLJKHVW ER
FRPSHQVDWLRQ HDUQDEOH FDOFXODW
DFWXDOO\ HDUQHG E\ WKH PHPEHU LQ
UHWLUHPHQW 6RPH PHPEHUV FDQ HOI
7KH 6\WVWHP SURYLGHV OLIHWLPH UHVRPSHRNEW LB Q VEDELIDE VRQ DA QN DYH
GHDWK EHQHILWY WR DOO HOLJLEOH SHUPDQHQW VZRUQ )LUH 3ROLFH
DQG $LUSRUW SHUVRQQHO HPSOR\HG E\ WKH &LW\ Rl JUHVQR

%HQHILW 3URYLVLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUV RI 7LHU  KLUHG RQ RU DIWHWY $&XUIWVWI JUHVQRURRQWULEXWHV W
HOLJLEOH WR UHWLUH RQFH WKH\ DVEWDHGQ WISR @ JBIFRX D WLHID®\G GHIWWH U P L
RI VHUYLFH RU DW DJH DQG KDYH DERAWHG ER W RR UKMRMDEV (PSOR\HU F
RI UHWLUHPHQW VHUYLFH FUHGLW DGREWHGIWDQQXBDQBVLEWDVIHG XSRQ UHF
FDOFXODWHG SXUVXDQW WR WKH SURMNP/ LREW REHWEWHRIOQW RVWHPPV
WKH &LW\ Rl )UHVQR OXQLFLSDO &RGHOHMWHR® RQ WK\ DQQXDO DFWXDUI
DOORZDQFH IRU D PHPEHU ZKR LV DJHP S ®R\ R GAHRUQ WU HE XXN®RVWR UDMRH DV
SHUFHQW RI ILQDO FRPSHQVDWLRQ WLPHEDWDA \R® | WKH UINXIBBXDWLRQ Z
UHWLUHPHQW VHUYLFH FUHGLW 7KH SPLERIW RARRRPKSEQVDWLRQ

UHWLUHPHQW DOORZDQFH LV SHUFHQW RI ILQDO FRPSHQVDWLRQ

)RU 7LHU  ILQDO DYHUDJH FRPSHQYDWFHE ROV DAV YRIT R G WR PDN
KLIKHVW FRQVHFXWLYH PRQWKV RTHFRPSHRVBY LRY DR o bl 1L YHUDIH

GXULQJ DQ\  PRQWKV RI VHUYLFHYBWIKENH k' RIbwhn FPVHG RQ WKH -
UHWLUHPHQW YDOXDWLR@HUFWQW RI FRPSHQVI

7KH PHPEHU PD\ HOHFW DQ xQpRGUMHNE HImWEWMPHEWHQW 2SWLRQ

DOORZDQFH RU FKRRVH DQ RSWLRQIE)SOZ%JHWLUHPHQW DOORZDQFH

7KH XQPRGLILHG UHWLUHPHQW DOOR'ARQFLH SR YRSWNRWIOKD KCRAK YWD U\ SU
PRQWKO\ EHQHILW DQG D SHUFPIORMEHFBR QWRL RBE DK KH. WRUDKHU UHWLUHP
HOLJLEOH VXUYLYLQJ VSRXVH RU GRPHWIHF BO UDWFFRXY QHQ HWKILEG OMKH 6\V
VXUYLYLQJ VSRXVH LV RQH PDUULHGFRERWWE® HHRHWRHEIRRQHLHBUY RU KHU |
SULRU WR WKH HITHFWLYH UHWLUHPH®RW XGCDWHIVRPHWKREHRIVUHHFWLYLQJ D G
RQ RU EHIRUH WKH HIIHFWLYH GDWHHHHUWINUWLW LV QRWIDQ DGGLWLRQDC
2UGLQDQFH 1R JRU PHPEHUV UHWLULQJ DIWHU WKH

HIIHFWLYH GDWH RI 2UGLQDQFH 5ph HOLRAEVHEUXxBY RV RHLDO WR DO
VSRXVH RU GRPHVWLF SDUWQHU LV ROEBFBUEENEY WwR WKV L R R4 MK H "52

ZLWK WKH PHPEHU RQ RU EHIRUH wkWIEHWH REHYHY L YHPHIWPHQW EHQHILA
HOHFWLRQ WR HQWHU WKH '523

7TKHUH DUH IRXU RSWLRQDO UHWLUHPHQW DOORZDQFHV WKH PHPEHU

PD\ FKRRVH (DFK RI WKH RSWLRQDJ '"WHWEFEPHBW BHVRLHIERW EHQHILW
UHTXLUHV D UHGXFWLRQ LQ WkH "WgbREVWMIHE HHWH UHRWBWKH 523 RS
DOORZDQFH LQ RUGHU WR DOORZz WH¥KHPRHBPERHTIY MV 1P 25eR BILRA QURZKLOH W
SURYLGH FHUWDLQ EHQHILWYV WR D YRu4BVNos URREKNYY SEPVNWHE 523

SDUWQHU RU QDPHG EHQHILFLDU\ KDYLJRpERFRPGDETH WK URYGRLQDRF

LQ WKH OLIH RI WKH PHPEHU VHFWLRQV RI WKH &LW\ RI JUHVQR 0XC
PDNLQJ HPSOR\HH FRQWULEXWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

(OLJLELOLW\ $Q\ PHPEHU ZKR LV HAHWLBEHVIRYHUIDWHUYLFH DV -KIQH
UHWLUBRBEQWJIH ZLWK D PLQLPXP RI \PQBY RHVSHFWLYHO\
VHUYLFH

THUPLQDWHG OHPEHU %HQHILWYV
SBDUWLFLSDWLRQ 3HULRG 7KH PD[LPXP SDUWLFLSDWLRQ SHULRG LV

, I D PHPEHU WHUPL8DWHV EHIRUH HI
WHQ \HDUYV %YHFDXVH WKH SDUWLFLSDWLRQ SHULRG FDQQRW EH

FUHGLWHG VHUYLEH WKH PHPEHU IRU
HIWHQGHG WKH PHPEHU PXVW UHWLUH DW LWV FRQFOXVLRQ

KLY RU KHU VHUYLFH UHWLUHPHQW E
KRZHYHU WKH PHPEHU PD\ HQG SDUWLFLSDWLRQ LQ '523 DQG

ZLWKGUDZ UHIXQGDEOH FROWULEXWLF
WHUPLQDWH HPSOR\PHQW ZLWK WKH &LW\ DQG EHJLQ UHWLUHPHQW

DFFXPXODWHG LOWHUHVW I WKH PH|
DW DQ\ WLPH SULRU WR WKH HQG RI WKH WHQ \HDU SHULRG

UHWLUHPHQW V\VWVWHP ZLWKLQ GD

'523 $FFRXQW $ '523 DFFRXQW LV WHWPXkQDWYQL pHERSOR\PHQW ZLWK WK
SDUWLFLSDQW WKH PRQWKO\ DPRX®WFWYHERWHE YWIRW KgbisU DFFXPXODW
DFFRXQWY LQFOXGH DQ DPRXQW ZK LF4WHEHE K H \BY WP wW WK R Wi PHPEHU
UHWLUHPHQW DOORZDQFH ZKLFK wWHKHWHYHPHIR VW 0P R 400 ZKHQ HOLJLLE
UHFHLYHG LI WKH PHPEHU KDG UHWLUHG RQ WKH_ GDWH WKH
' '"HD WK DQ%G '"LVDELOLW\
PHPEHU FRPPHQFHG '523 SDUWLFLSDWLRQ ,QWHUHVW LV DOVR
FUHGLWHG WR WKH '523 DFFRXQW PRI \EbWHD LWYWHUAKEPMHG/ XSRQ ZKH
VHW DQQXDOO\ E\ WKH 5HWLUHPHQWE BIFRIJIHG R U7 R HWIHWWH WL EIBRHGW  'LVD
RQ WKH SULRU ILYH \HDU PRYLQJ DYSRDJHQRO ®PHWURFHUNHWMWODU\ \HDUV |
UHWXUQV RI WKH 6\WWHP V LQYHVW P HAQMNVKHY KR PEHEBEHN LVWKYWKHRU XQf
&LW\ Rl JUHVQR OXQLFLSDO &RGH UHWXHUSRHBDIWYHQWK HQFRSDELW\ LV IRXQ
LV DXWKRUL]JHG WR UHGXFH WKH DQ®RXYHG WHWH/HY MRIE GRWLBU QLMD M\
XS WR SHUFHQW LI QHFHVVDU\ WRDEMHOWD LY K23y WRRVWLVDELOLW)\
QHXWUDOLW\ VHUYLFH UHTXLUHPHQW EHIRUH EHQ

VHUYLFH FRQQHFWHG GLVDELOLW\ +R
$ '523 DFFRXQW LV D QRPLQDO ERRNMHGSYQIGPYHEBRXEWV\ EHQHILWY Wi

HVWDEOLVKHG ZLWKLQ WKH 6\WWHP IRMpHBES PR DHPEIWLTWSPAWDUY RI VHU

8SRQ WHUPLQDWLRQ RI '523 SDUWLF&%Q/MR/(E%\QWNMW\V'PHQW

IURP WKH &LW\ D PHPEHU UHFHLYHV WKH DPRXQWV FUHGLWHG WR

WKHLU '523 DFFRXQW LQFOXGLQJ LGARMWHRMOLYEQUGRG MY RYP AW &2/3 L
PHPEHU ZLOO DOVR EHJLQ UHFHLYLGH Y MNHWHURHEY BRBWWYNHUPLQHG E\
UHWLUHPHQW DOORZDQFH LQ WKH DN &b WY A& WPwRBLRHY |
'523 DFFRXQW 7KH PHPEHU PD\ VHSREW UpWKIIWHRREN PYHUDJH RSWLRQ )

ZLWKGUDZLQJ WKH PRQH\ IURP KLV RUTRY P YSULDRRERYW RI OLYLQJ LV EI
IURP WKH RSWLRQV SURYLGHG RI FKDQJH LQ WKH ZHLJKWHG PHDQ
FRPSHQVDWLRQ DWWDFKHG WR DOO

'523 5HVHUYHV ZKLFK UHSUHVHQW HRPSNUNMWGE VHUYKHGONKRUSULRU ILVFDO \
'523 EHQHILWV DFFXPXODWHG E\ DPWUYKPPRPEBHVYFBRQ® SHU \HDU

%HQHILW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7LHU  FRVW RI OLYLQJ DGMXVWPHQWY g82(5p BHFH G R WHT | L
W\SH RI PHWKRG FKRVHQ E\ WKH HPSJ@\F{FR\XQWQHJPIQQ:\WQUF
WKH HPSOR\HH FKRVH WKH &DUHHU 5DQN PHWKRG WKH &2/$

LV D UHFDOFXODWLRQ RI KLV KHU UBWISHPWIR EdWHELRO WKH QHZ

VDODULHY DGRSWHG IRU WKH FXUUHQIXVH\E'IQ\%LUlH\IA-{IﬁaﬁF&WMI?PFI%%W_,(QLWV R
E\ WKH UHWLUHH LV WKH ILQDO \H|5)(5J LP&&VM_%GVMBIW %%{léHlUVQPHQWDO HOQ
EDVAG RQ WKH FRDQJIH LQ WKH ZHERSVERuPHIR RIYYRVBR  7kH s\vwH
FRPSHQVDWLRQ DWWDFKHG WR DOO VR/%%\QI!’QQW &wgq_%ve_lglingZLLV(\SKWKH

D FDS RI ILYH SHUFHQW SHU \HDI)JL(?IQéIﬂ_[SHVSVHgng\HI BIVK% SHQVLRQ WU X
LV EDQNHG IRU XVH LQ \HDUV ZKHQ WKH &2/$ FDOFXODWLRQ

LV OHVV WKDQ %DVLV RI $FFRXQWLQJ

FDQW
LHV

&RVW RI /LYLQJ $GMXVWPHQW &2/$ CKHUBRBWHPUHRULRRFLHF® VWDWHPHQW

UHWLUHHV ZLOO EH GHWHUPKBHG FRUWRKY EFRBOYHRLPFFRXQWLQJ DQG
&RQVXPHU 3ULFH ,QGH[ &3, ZLWK DOFFRXQ@QWXRIRPULQFLSOHV JHQHUDOO\
SHUFHQW SHU \HDU 3URYLVLRQV IRUWRWH \&2R$ EBRUHDX HUSBYH XQGHU ZK
RXWOLQHG LQ WKH &LW\ RI )UHVQRHPRICHIHGOZKERQHHBPY@HG DQG GHG)X

FKDQJHV PD\ EH PDGH RQO\ E\ FRGH BKRHQGWKH\VPLDELOLW\ LV LQFXUUHG
FRQWULEXWLRQV DUH UHFRJQL]HG D

7LHU &2/$V DUH EDVHG RQ WKH FKDgRIGWHR MKt &Y ' BUP QX FRUGHG LO
B8UEDQ :DJH (DUQHUV DQG DOO &OHU DD yRHNHYYH® B0 FHINV'DQG EHFRPH |
$YHUDJH DV SURYLGHG LQ WKH &LWHERdpHW HURRUBERIGLER® ZKHQ Lw LV
&RGH S5HWLUHPHQW VWDII UHVHDUF K §WKHy SIH3AG HRW D HRRID G RH RI LO
&3, DQG SURSRVH WKDW SHUFHQW g\RwWEKH JLYHFRREHEROFIQ LQFUHDV
SHWLUHPHQW %RDUG DV WKH &2/$ WRVHE ROERYWHG DBYXDWKRQ RI LQYHVW
IROORZLQJ ILVFDO \HDU 7KLV SURFHGXHK P¥¥WxEHWFRERSPKHWHBOLIHG DO
E\' WKH HQG Rl $SULO HDFK \HDU IRRVLRSOHRBHOMIAWMWRAUARY SHWLUHP
-DQXDU\ Rl WKH IROORZLQJ FDOHQGHYH \URFRIGHH&E2LKHY GXH DQG SD\DE
OLPLWHG WR D WKUHH SHUFHQW R PPD BKB @ &Hs i Ue WL R Q v DQ
DQG DQ\ H[FHVV RYHU SHUFHQW LV gRQNKGohRIL MKth & HWKIEHH 3R K HU H[S

XVH LQ D \HDU ZKHUH WKH SHUFHQW An&3 wRKDRRH UM/ RN ¥ WK DR DELO LWL
SHUFHQW
6HFXULWLHV OHQGLQJ WUDQVDFWLRQ

7KH %RDUG DGRSWHG WKH DQQXD®FEREDREM XY MPK QW YHUQPHQWDO $
SXUVXDQW WR 6HFSHWRRHQW -DQXDUY%WRDUG *$6% 6WDWHBHORKOMRLQJ DC
SHUFHQW -DQXDU\SHUFHQW HIITHEYbYHLDO 5HSRUWLQJ IRU 6HFXULWLFE
-DQXDU\ ZKLFK HVWDEOLVKHV UHSRUWLQJ VW
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUG

FDVK UHFHLYHG DV FROODWHUDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

WUDQVDFWLRQV DQG LQYHVWPHQWVDPBGBHFEUWKGWRDW WK KHDGHYLGHQG
UHSRUWHG DV DVVHWYV DQG OLDEL®@DWHNW PHOND \BUGJ UHRRPU WHKE \DHV  F R\
WUDQVDFWLRQV DQG DUH ERWK UHYPOWHG L&H FKKH V6M-DAW WRIIDEW GRIRQ QI
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLWLRRD@KH FIRWAV ¥ RO XHHG XMW WAL KM O DV \
OHQGLQJ WUDQVDFWLRQV DUH UHSRUXWHE QM HIOKB [BHQUD WY WKBYHVWP
6WDWHPHQW RI &KDQJHV LQ )LGXFLDPRUWWDIRVEWERBG SDVV WKURXJK FHU

IDLU YDOXH
 QYHVWPHQWYV

&RVW_Y XHV_ DV V DUH GHULYH
7KH 6\VWHP LV DXWKRUL]HG E\ WKH &LVy\ R S)L?HVQR 0 QL@_ZS%O
5
u

Y,
X

&RGH DQG WKH SROLFLHV RI WkH sHWEORFREW R8T WR LG vrv R L4PHY

DQ\ IRUP RU W\SH RI LQYHVwPHQow GRIBPHEPERGH oW e FRWE® RO LQGH

%RDUG DQG GRHV VR WKURXJK Lwv 'GYHVWEHW 2 eMHPFW RH R B P H D

3ROLF\ 6WDWHPHQW zKLFK HvwDEOLVKHV" B hxWELERV \Fk!PLY YPox!

UHVSRQVLELOLWLHV RI WKH YDULRXY, $DWWLHY WKOYR PEW L RV RF-OWR Gy
ZLWK PDQDJLQJ DVVHWV RI WKH SHWLUSPHOW S\MWHRy K (PSORVHHYV
FRQVLVWHQW ZLWK DSSOLFDEOH VHEWLRAG RE W& Hyk bW, R VEHY By Hvwe
OXQLFLSDO &RGH )HGHUDO ODZV DQGySHWbERR 19 3 SHEWHARHWY DUH PDC
F ORI WKH &RQVWLWXWLRQ RI WKH BUPVEH Ry (£ 0Q LHRRRLD L B 6 pDLOV
SURYLGHV WKDW 2WKH PHPEHU RI WK, SHWYHBHR M ARRMGLRNVOSURYLGHG
SXEOLF SHQVLRQ RU UHWLUHPHQOW VA%WHPLVIRROR ALYFSBYAHS WEML Sy wi
GXWLHV ZLWK WKH FDUH VNLOO SUXEHREHwWPRGxGHOLPBREHR XQGHU

WKH FLUFXPVWDQFHVY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ
DFWLQJ LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK WKHVH PDWWHUYV
ZRXOG XVH LQ WKH FRQGXFW RI DQ HQWHUSULVH RI D OLNH
FKDUDFWHU DQG ZLWK OLNH DLP 3

6\VWHP LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOXH
LV WKH DPRXQW WKDW WKH 6\WVWHP FDQ UHDVRQDEO\ H[SHFW WR
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH EHWZHHQ D
ZLOELQBHUVIHD®OHU WKDW LV RWKHU WKDQ LQ D IRUFHG RU
OLTXLGDWLRQ VDOH )DLU YDOXH IRU LQYHVWPHQWY RI SXEOLFO\
WUDGHG VHFXULWLHYV LV VWDWHG DW IDLU YDOXH EDVHG XSRQ FORVLQJ
VDOHV SULFHV UHSRUWHG RQ UHFRJQL]JHG VHFXULWLHV H[FKDQJHV
RQ WKH ODVW EXVLQHVV GD\ RI WKH SHULRG RU IRU OLVWHG
VHFEXULWLHVY KDYLQJ QR VDOHV UHSRUWHG DQG IRU XQOLVWHG
VHFXULWLHY EDVHG XSRQ ODVW UHSRUWHG ELG SULFHV $00
SXUFKDVHVY DQG VDOHV RI VHFXULWLHY DUH DFFRXQWHG IRU RQ D
WUDGH GDWH EDVLV DQG GLYLGHQGYV GHFODUHG EXW QRW UHFHLYHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$VVHW $OORFDWLRQ 3R®QHRHQWDWLRQ RI 1HZ $FFRX(

$V RAQH DQG
$VVHW &ODVV )< )<
'"RPHVWLF (TXLW\
/IDUJH &DS

6PDOO &DS
,QWHUQDWLRQDO (TXLW\
'"HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV

JL[HG ,QFRPH

&RUH )L[HG ,QFRPH

+LJK <LHOG %RQGYV

5HDO (VWDWH

&RUH 5HDO (VWDWH

9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHYV
,QIUDVWUXFWXUH

0/3V

3ULYDWH (TXLW\

3ULYDWH 'HEW

6KRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV

3URQRXQFHPHQWYV

JRU WKH \HDU HQGHG -XQH WKH
WKH 6\WWHP LPSOHPHQWHG DOO DSSES
SURQRXQFHPHQWYV 7KH PRVW UHFHC
HITHFWLYH IRU ILVFDO \HDU HQGHG -XQ
EHORZ

*$6% 6WDWHPHQWLARFLDU\ $FADIVY LWL
LVVXHG LQ -DQXDU\ 7KLV 6WDW
FULWHULD IRU LGHQWLI\LQJ ILGXFLDU\
ORFDO JRYHUQPHQWY 7KH IRFXV RI W
RQ ZKHWKHU D JRYHUQPHQW LV FR(
WKH ILGXFLDU\ DFWLYLW\ DQG WKH
D ILGXFLDU\ UHODWLRQVKLS H[LVWYV
LQFOXGHG WR LGHQWLIV ILGXFLDU\ [
SRVWHPSOR\PHQW EHQHILW DUUDQJHP
DFWLYLWLHYV 7TKH 6\VWHP KDV GHWHL
LV QRW DSSOLFDEOH DQG WKXV KDV (
6\VWHP V ILQDQFLDO VWDWHPHQWYV

*$6% 6WDWHPHQWWMRRILW\ (TXLWDVQWHL

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDMHBHQWY¥XURVWFFRUGBRHAHSULPDU\
ZLWK JHQHUDOO\ DFFHSWHG DFFRXGWDWHRBNO@FLSOHY WRBS$SAPSURYH WK
UHTXLUHV WKH 6\WWHP DGPLQLVWUBFWRYDWBERLDN MW HEWWULREWHWVLDQ®D JRYH
DVVXPSWLRQV WKDW DIIHFW FHUWDLQ\WRBM QW V. ® ®GOGEUIBBDQOR WHEBSHDWDWH R
$FFRUGLQJO\ DFWXDO UHVXOWYV PWKHGWUHOWHYDLRPH MKRMMDQFLDO VWD)

HVWLPDWHYV

SHFODVVLILFDWLRQV

FHUWDLQ FRPSRQHQW XQLWV W GHI
LOWHUHVW DQG VSHFLILHV WKDW D PI
OHJDOO\ VHSDUDWH RUJDQL]DWLRQ V|

&HUWDLQ DPRXQWV SUHVHQWHG LQ LWKHVAMARUW\HD uDy JRDWH Q@ WpV K
EHHQ UHFODVVLILHG WR EH FRQVLVWRWWUHMWK RV K X WiKHQ WwHIKQUWLRQ

SUHVHQWDWLRQ

6XFK UHFODVVLILEYWHPQKD K =31 WU Rl iHEGy WKW WKLV

SUHYLRXVO\ UHSRUWHG ILGXFLDU\ Q RW G BAKXAYLRBY QR PDWHULDO LPSDFW

VWDWHPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

*$6% 6WDWHPHQMH BQQXDO &RPSUHMKHQRLW LY FRQWULEXWLRQ UDWHV D
)LQDQFLDO ZDAMSARWWXHG LQ 2FWREHUXQGLQYKRY WKH UHPDLQLQJ UHJXODU
6WDWHPHQW HVWDEOLVKHV WKH WIOWR LD QCEHIXH |E RS UMK VIO DV DOO
ILODQFLDO UHSRUW DQG LWV DFURQEP GH)SWV7KDW QHZ WHUP

DQG DFURQ\P UHSODFH LQVWDQFHV RI FRPSUHKHQVLYH DQQXDO
ILODQFLDO UHSRUW DQG LwVv DFURGKE PJIPHIRYBoBY SR SwrFEHW U L EXW
DFFRXQWLQJ SULQFLSOHV IRU vwbwH DODBH orrD& PG URPHYHN -XQH
7KH UHTXLUHPHQWYV RI WKLV 6wWDWH P BQWPH R R 11 AP YFRAS TR PWADS  7KH
\HDUV HQGLQJ DIWHU 'HFHPEHU HPSQRVHE\ RSV K G XMRRQ  UDWH DV

PDGH WKH GHFLVLRQ WR HDUO\ LPSOHPHQW KK "KW D B WLERQ 2

HITHFWLYH IRU WKH ILVFDO \HDU HQGHG -RYFRPSHQRVDWLRQ

2QH RI WKH IXQGLQJ REMHFWLYHV RI W
FROQWULEXWLRQ UDWHV ZKLFK RYHU W
SHUFHQWDJH RI SD\UROO XQOHVV WKH
DUH FKDQJHG

7KH UHVSRQVLELOLW\ IRU ERWK &LW\ DQG HPSOR\HH

FROWULEXWLRQV WR WKH 6\WWHP LV P36&EWHEVER WY & OW\MRERG

JUHVQR OXQLFLSDO &RGH 6HFWLRQV grpSUHKHEPRAYH $FWXDULDO )XQGLQJ

&RVW OHWKRGRORJ\ IRU )XQGLQJ 3XUSI
&RQWULEXWLRQV DUH PDGH E\ WKH PHPEHUVY DQG WKH HPSOR\H

DW UDWHV UHFRPPHQGHG E\ WKH $rYWhiRBYV GLBEREWREGHR VY RPSUHKHQVL
DFWXDU\ DQG DGRSWHG E\ WKH %RDUROLF\ RQ 1RYHPEHU JRU WKH

‘&RQWULEXWLRQV

$XWKRULW\ WR &ROOHFW

5HWLU
$00 DFWLYH PHPEHUV DUH UHTXLUHGFW

WKH 6\WWHP (PSOR\HH FRQWULEXW[E
DFFRUGLQJ WR HQWU\ DJH DQG DU
IXQGLQJ IRU DSSUR[LPDWHO\ RQH WK
EHQHILWY 7KH 7LHU DYHUDJH PHP
RI-XQH IRU EDVHG RQ WKH
YDOXDWLRQ RZIFRPSHQVDWLRQ |
QRW LQ WKH '523 3URJUDP 7KH 7L
R DQG ZKLFK VXEV

FRQWULEXWLRQXQHDWH DRU RI LODOFLDO UHSR

UWLQJ UHTXLUHPHQW\
EDVHG RQ WKH -XREXDWLRQ RIDV
SODQV DQG WKHLU VSRQVRUV
FRPSHQVDWLRQ

SROLF\

J\ IURP
HG IRU IX

1RUPDO ($1
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(PSOR\HH FRQWULEXWLRQ UDWHV LQ 7LHU DUH HVWDEOLVKHG DW
QLGHUFHQW Rl SHQVLRQDEOH EDVH SD\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

*RDOV RI WKH $FWXDULDO )XQGURRBHSROHW\IRU IXQGLQJ DQ\ 8%3%/ RL

DOORFDWLRQ RI DQ\ DYDLODEOH VXUSC
¥ 7R DFKLHYH ORQJ WHUP [IX00 IXQGLQJ RI WKH FRVW RI

EHQHILWY SURYLGHG E\ WKH 6\VWIKR\ QHZ 8%$%/ DV D UHVXOW RI DFWXDL
LGHQWLILHG LQ WKH DQQXDO YDOXDW

t 7R VHHN UHDVRQDEOH DQG HTXLWBRYH GRERFPWLEBOsRUMRET R 1LIWHH

FRVYW RIEHQHILWV RYHU WLPH DQfxg/ pv b UHVXOW RI DQ\ FKDQJH LQ D

¥ 7R PLQLPL]H DQ\ YRODWLOLW\ RI \BRHPEM\%%VFEQIQQAPUEEXWL%%WL]HG RYH

WR WKH H[WHQW UHDVRQDEO\ SRVVLESHY rREY (RAWHNWIZMERQ SHULRS
RWKHU SROLE\ JRDOV 8$%/ DV D UHVXOW RI DQ\ DPHQGPHQW

EH DPRUWL]HG RYHU D SHULRG RI ILIW}
)IXQGLQJ 5SHTXLUHPHQWY DQG 3ARBURFDVH LQ 8%%/ UHVXOWLQJ IURP D
&RPSRQHQWYV LQFHQWLYH ZLOO EH IXQGHG RYHU D S

7KH 6\WWHPUV DQQXDO IXQGLQJ UHTXLUHPRYW Lv FRPSuMNPO R, EH DPRU
D SD\PHQW RI WKH 1RUPDO &RVW DQ&RY R \pYEWPRE Wk HDPRUWLIDWLRC
8QIXQGHG S$FWXDULDO $FFUXHG /LDERBMWIPWEHY SHULRG IRU HDFK ODAt
DSSOLFDEOH 7kH 1RUPDO &Rvw DOCEVKKAEFSPERMGHP R PR KHP OXDWLRQ

SD\PHQW RQ 8%%$/ DUH GHWHUPLQHG 8E$\$WE\L/“-H13IEB\|/DV‘I?W%WVD OHYHO SHUF
RI WKH %RDUGHV IXQGLQJI SROLF\  SRWYP WAL SBNYWAHBESY pprxQW L
WKH WHFKQLTXHV XVHG WR DOORF@%WMT&WEB&WSQ'bQ%lGOW\D@d EH H|
UHWLUHPHQW EHQHILWY WR D JLYHOQsHi¥hREy 0 i$ RiHIR $RBRW 400 R00 W

OHWKRG * WKH WHFKQLTXHV WKDW VSUHPGLWAHWIHGBABEWER] Flu sroHU

LQYHVWPHQW JDLQV RU ORVVHV RYHU D SHULRG RI WLPH IRU WKH
SXUSRVHV RI GHWHUPLQLQJ WKH $FW>XDURDGIWEQKHQRI VIWINWWY H[LVWV L
XVHG LQ WKH DFWXDULDO YDOXDRMLRYGVIBWRFHYWHHGQGWKH B8QIXQGHG
$PRUWL]DWLRQ 3ROLF\ ° WKH GHFLVLRIBL RIQVKRBSS/Q WHWHPB\RWHP LV FRQ
GXUDWLRQ DQG SDWWHUQ WR IXQG WK OXMIHY WXAH 6EVWIERRAHY WKB SRLQ
$FWXDULDO $FFUXHG /LDELOLW\ DQU XWIKK XV WU DO YOBEWHHT RHQW VX USC
$VVHWYV LQ D VIVWHPDWLF PDQQHU RYHU DQ 2RSHQ® DPRUWL]DWLRQ SHUL

\HDUYV
8VLQJ WKH $VVHW 6PRRWKLQJ OHWKRG WKH LQYHVWPHQW JDLQV

RU ORVVHV RI HDFK YDOXDWLRQ 9IHUVRBPRHMWILODWLHRROSHWHRG RI WZHC
FRPSDULQJ WKH DFWXDO PDUNHW UHWMNSSQY WBE UK HWHR s WKW H & WUV RQV L
UHWXUQ DUH UHFRJQL]JHG LQ OHYHOOBRRRKOIWORERGH L¥HFWLRPWWHODWLC

LQ FDOFXODWLQJ WKH $FWXDULDO 9B3d¥hRG $MHewy\Q WKH FDOFXODWLRQ
6XSSOHPHQW %HQHILW 356% $Q\

SV RIXQH WKH 6IVWHP GRHV Q%WW&%YJ'—IID%Q$FFUXHG ILDELOLW\ 8$$/

8QIXQGHG $SFWXDULDO $SFFUXHG /LDELL(ngE\H %ﬁéVLG?—iWG IXOO\ DPRUWLI]I
%RDUGMV $PRUWL]DWLRQ 3ROLF\ VHWYV IRUWK WKH DPRUWL]DWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

8$%/ ZLOO EH DPRUWL]HG RYHU ILIWHH SURJMHBYY BPNLYXIPDGH WRZDUGYV
ILUVW RI D QHZ VHULHV RI DPRUWL]DMIQREQ @D REWHFWQMH WHKVRXAQ®&XVWUDW

7KH 6\WWHP XVHV D ILYH \HDU vPRRWEEQIT R BB ) FRGHR I 3URIUHVV A

DQG ORVVHV WR GHULYH WKH DFWXD%D’\{))&DQIBBQI-P V\SL\R/Q-HEQ S?F\JU WKH

ILVFDO \HDKXQHQGHGWKH DFWXDULDO YDOXH RI
DVVHWYV ZDBLOOAIRMK D IXQGHG SHUFHQWDJH RI
SHUFHQW RQ D YDOXDWLRQ YDOXH RI DVVHWYV

6FKHGXOH RI )XQGLQJ 3URJUHVYV

JRU 7KH 7KUHH <NMRQUYV (QGLQJ
'ROODUV LQ OLOOLRQV

SUHIXQGHG
8QIXQGHG
$FWXDULBOBGWXDULDO $$/
$FWXDULDOOXDWLRBGFUXHG SBUHIXQGHGQQXDOHUFHQWDJH RI
9DOXDWLR@OXH RI/LDELOLWAHUFHQWBOHXQGHG &RYHU&SKBYHUHG 3D\UROO
'DWH SVVHWV  $$/ )XQGHG ° 3D\UROCO @

)XQGLQJ 3ROLF\

TKH LW\ FXUUHQWO\ 1XQGV DW D FLQUERS oW RERXON Lxwirov bus
UHFRPPHQGHG E\ WKH DFWXDU\ DQ/\?KI—PSGWDFR/\YIHSH(E\\N V}QI(H&KDQJHV LO LG
SHWLUHPHOW %RDUG  6XFK DPRXQWYRUA,GHWRUELONG WERbY pun ix
WKH LQGLYLGXDO HQWU\ DJH QRUPD%)&ﬁ%ﬁb%JO’\DHWIQ%%)PJiSOéIS‘\%I%NORO GHG
WKH SURMHFWHG EHQHILWYV LQ GHWI—\JU'_I:’E_RQ PQl_fQ\/&If_llé lER\U\/GIPIS) SLI_RV\\//WD%?G &RV W

FWXDULDO FFUXHG /LDELOLW\ I W U Vv RVL Y
$ $ V\m_l:’ FlPDUSJHG WEDEQVW 6\VWHP
6XUSOXV RU QHJIJDWLYH 8QIXQGHG _GLII H WKH
7R RQV W WKH 6\VYV
L

9DOXDWLRQ RI $VVHWYV DQG WKH $F
P HUV LQ
$$/ WKH DPRUWL]DWLRQ SROLF
&LW\ PDGH E
oL

$F

LY RVPWM Q MEK W B R (B
HHGHG WR IXQG

B0 SEVE DS WD 0 FRQWULE X

ZK

R\HHV PHPEHU
K

BWMIGH &LW\ P
J RI
? YLQJ DGMX
DQ\

m—

8%%/ RQ D OHYHO SHUFHQWDJH RI SD\UR
WKH 8%$%$/ RU WKH DPRXQW RI DYDLODEO
ZRXOG EH GLVWULEXWDEOH LQ DQ\
SURGXFHVY DQ HPSOR\HU FRQWULEX
DPRXQWYV IRU D QRUPDO FRVW DQGF
XQIXQGHG 8%%/ RU SUHIXQGHG 3$%/ DFWXD
DFFUXHG OLDELOLW\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

JLUVW 7LHU 6HFRQG 7LHU
&RQWULEXWLRQV DJJUHJIDWL@HW ¢ rQWULEXWLRQV DJJUHIDWLQ@QHW
HPSORIHU DQGHIPSORIHH 2HUH PDGHLQ0E\iPBoc HPSOR\HH zHUH PDGH |

\HDU  EDVHG RQ DQ DFWXDULDO YDQXDWLRQ F{HWHHEPLOHF\RBYpbuLbo YDOX

RI -XQH ZKLFK EHFDPH HIIHFWLYH IRYOWKH WHOUW cuenoy niHEWLY H |
HQGHK®H JRU ILVFDO WKIMUHPSOR\ o 1y )RU ILVFDO WH@HUHP SOR\H

FRQWULEXWLRQ UDSHUEBYWHNRDMY HLZ RPPEXWLRQ UDSWHU EB@W HKR DMY H U
FOVK FRQWULEXWERY BHTXLUHG TURE NAH W ULEXWLROWIUHTXLUHG TUR

GXH WR WKH GLIITHUHQFH EHWZHHQ QLFMX%Q(HD%WIEHH&WILIﬁngEH EHW:

XQH - VXUSOXV DOORFDWHG WR WK, & tWR RV i 88xv poorFDWHG w
YDOXDWLRQ IRU RIIVHWWLQJ WKy, &LW\IN, FROWUILEXWEBQW [RH 1y wwi
WKH SODQ \HDU — %DVHG RQ WKI sHR ExWLRQV IRUDWKHDU (PSOR\H

DFWXDULDO YDOXDWLRQ ~ WKH HPSORIMY ARJWILGHYEE W (RERUBIEI v

SHUFHQW RI WKH II:LR/\CIIEDL(DHEH[Slm\UROé)HUFHQW UHVSHFWLYHOAR RH UWHKCH |
$OWKRXIK WKH DXFQMXDULDO YDOXDWéBQJMB%ZV WKH

HPSOR\HH FRQWULEXWLRQ UDWH RI SHUFHQW IRU 7LHU

EHFDXVH WKHUH DUH QR QHZ 7LHU &REMAAHXWLW&H DFIWXDOWLQOHW
HPSOR\HH FRQWULEXWIHUFH QW SRIHVRHMIORGHU DQGHPSOR\HH ZHUH PDGH |
SD\UROO IRU WKRVH DFWLYH PHPEHUMHBOUWIDNVNBOGVRIQDQDHBEIXDULDO YDOX

Rl -XQH ZKLFK EHFDPH HIIHFWLYH I
ERQWULEXWLRQV DJJUHJDWLQIHW HQGHK®H JRU ILVFDO WHOHUHPSOR\H

HPSOR\HU DQGHPSOR\HH ZHUH PDGH.LQWLVERR I RO UDIHU EZBYW HIR DY H U
\HDU  EDVHG RQ DQ DFWXDULDO YDREGWIRYD FUVHRT 2GR BN TxLurG 1UR!
RIL-XQH ZKLFK EHFDPH HITHEWLYHR IKY K WP YWkH GLITHUHQFH EHW:
HQGX®H JRU TLVFDO WHIHUHPSOR\ANy | ppwHG -XQEUSOXV DOORFDWHG W
FRQWULEXWLRQ UDSHUEBGWHKRDMY Y, RQQWZR  vboXxDWLRQ IRU RIIVHWWL
FDVK FRQWULEXWARQ UHTXLUHG IURP WAH BW\y | Rov IRUDWKHDU  (PSOR\H

GXH WR WKH GLIITHUHQFH EHWZHHQ I—PlféNgﬁ?\RﬂHDQEQ\«%J'_I'_E@(WLRMEﬁQWHE@G

-XQH VXUSOXV DOORFDWHG WR WKH M\F%%WKUH_\%QHHFWLYHO:\RPHUN‘-IPG-| |
YDOXDWLRQ IRU RIITVHWWLQJ WK%&IUV&BIH FROQWULEXWLRQV IRU
WKH SODQ \HDU %DVHG RQ WKH -XQH

DFWXDULDO YDOXDWLRQ HPSOR\HU DK &IP\8 R\ HHR B R Q& UFLREQWVULIREQMV LR Q V
UHSUHVHQWHGBFHQW DHUGFHQW UHVSBRAWLUHMPHQW 6\YWHR HR/WLPDWHG LQ D
RI WKH ILVFDERWHUHG SD\UROO ZLWK DFWXDULDOO\ GHWHUPLQHG U
WKURXJK DQ DFWXDULDO YDOXDWLRQ

DQG DUH VKRZQ RQ WKH IROORZLQ.

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$FWXDULDO 5DWHYV DV D 3BHUFHQWDJH RI 3HQV
(IIHFWLMHFWLYH
) < ) <
(PSOR\HU 1RUPDO )LUVW 7LHU
(PSOR\HU 1RUPDO 6HFRQG 7LHU

1RUPDO &RVW
)<
7LHU 7LHU 7TRWDO

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQ 5DWH

(PSOR\HU &RQWULEXWLRQYV

3ULRU <HDU &RQWULEXWLRQ 6XUSOXV 6KRUWIDOO
1HW (PSOR\HU &RQWULEXWLRQV

3HQVLRQDEOH 3D\UROO

) <
7LHU 7LHU 7TRWDO

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQ 5DWH

(PSOR\HU &RQWULEXWLRQV

3ULRU <HDU &RQWULEXWLRQ 6XUSOXV B6KRUWIDOO
1HW (PSOR\HU &RQWULEXWLRQV

3HQVLRQDEOH 3D\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG
,Q TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXYV

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRC

7KH QHW SHQVLRQ OLDELQQW\ ZDWQRHDYVQRAGBHEGHW\HBRPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWX@H LD D QDBO XWHWLSRHFW DY HRO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV

.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D
RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVLDRIHOLDEDRWY IGHMWHWURLQHG E\ DQ DRWMD UL XV LYDIOWBWLRQ |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH -XQH
$FWXDULDO ([SHULHQFH 6WXG\ -XQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW 0HWKR\G$JIJH 1RUPDO $FWXDULDO &RVW OHWKRG

1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH
DUH EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQ

$FWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW Rl SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQF
2WKHU DVVXPSWLRK®WH IXQGLQBHHMHOXDWLRQ IRU WKH VHUYLFH UHWL

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLF

ORUWDOLW\ 5DWHV +HDOWK\ GHHBEEUV 6DIHW\ +HDOWK\ 5HWLUHH $PRXQW :}
VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV SURMHF\
GLPHQVLRQDO PRUWDOLW)\ LPSHQNHERRWLWNDE B HED O
+HDOWK\ 5GHWLUHH $PRXQW :HLJKWHG ORUWDOLW)\ 7DEO}
IHPDOHV WLPHYV SURMHFWHG JHQHUDWLRQDOO\ ZLW
LPSURYHPHQW VFDOH 03

'LVDEOHG OH3XEHUV 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW
7TDEOH VHSDUDWH WDEOHV IRU PDOHVY DQG IHPDOHV S
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03
DGMXVWPHQWY DV VKRZQ DERYH UHDVRQDEO\ UHIOHFW
PHDVXUHPHQW GDWH 7KHVH PRUWDOLW\ WDEOHV ZHUH
JHOHUDWLRQDO SURMHFWLRQ WR UHIOHFW IXWXUH PRU!'
GDWH DQG WKRVH \HDUYV

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYVY DUH FDOFXODWHG DV RI -XQH WZR \HD
VXFK WKH DFWXDULDO YDORQWLRQGDWMHED FWOQMKH FRQWULEXWLRQ UDWBWQGRU WKH ILVFDO \F

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQ LQVSHWIFWWW DWRIWID\WO VPWDYH PHPEHUV ZKR DUH H[SHFW
VFDOH LQFUHDVHV UDMQRH EHWEABKGH523 LQ WKH IXWXUH ZRXOG UHSRUW C

SHUFHQW IRU LQIGHWERQWS DXVURMVIKMKHWKDQ WKH 1RUPDO &RVW XVFE
ERDUG VDODU\ LQFUHDVH SOXV PH U IPW PIEG® \& IDFORRVDICR QL QQWK HDBRIY ZRXOG
EDVHG RQ FRPSOHWHG \HDUV RI VHWR\WPM HZHOH WEKRXIE REHLKHLRUPDO &R

-XQH (ISHULHQFH $QDO\VLV DQG (FRQRPLF
$VVXPSWLRQV 5HSRUWYV /IRQJ 7THUP ([SHFWHG 5HDO 5DWH

7KH QRQJI WHUP HJSHFWHG UDWH RI U
$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHYV

LOYHVWPHQWY ZDV_ GHWHUPLQHG XV
RI WKH IDLU YDOXH RI UHSRUWHG DPRXQWYV DQG DVVXPSWLRQV

PHWKRG LQ' ZKLEK HISHEWHG 1XWXUH
DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWV IDU LQWR WKH

H[SHFWHG UHWXUQV QAW RI'SHQVLRQ
IXWXUH ([DPSOHV LQFOXGH DVVXPSWLRQV DERXW IXWXUH

DQG QHW RI LQIODWLROQ DUH GHYHOR
HPSOR\PHQW PRUWDOLW\ LQIODWLRQ DQG LQYHVWPHQW UHWXUQV

FODVV 7KLY LOIRUPDWLRO LV FRPELQ
$PRXQWV GHWHUPLQHG UHJDUGLQJ WKH IXQGHG VWDWXV RI WKH

WHUP H[SHFWHG UDWH RI UHWXUQ E\
SODQ DQG WKH DQQXDO UHTXLUHG FRQWULEXWLRQV RI WKH

IXWXUH UHDO UDWHV Rl UHWXUQ E\ W
HPSOR\HU DUH VXEMHFW WR FRQWLQXDO UHYLVLRQV DV DFWXDO

SHUFHQWDJH DOG E\ DGGLQJ H[SHF
UHVXOWV DUH FRPSDUHG ZLWK SDVW H[SHFWDWLROV DQG QHZ

GHGXFWLQJ H[SHFWHG LQYHVWPHQW
HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

PDUJLQ 7KH WDUJHW DOORFDWLRQ DQ

*$6% 6WDWHPHQW 1R DG GUHVVIPWIRE RX WMV @ dU HDFK PDMRU D\
ILQDQFLDO UHSRUWLQJ UHTXLUHPHGQWVO PRL B QX WoE IRy CHEGE FWLQJ L
UHGHILQHV SHQVLRQ OLDELOLW\ D8 WISH&EVWLMRRUWLER&D BF(WiHH ORQJ Wi
UHSRUWLQJ SXUSRVHV DQG GRHV gROWhH RIHHWRKUER BWUXBXWERQ DUH VX
DPRXQWYV IRU SHQVLRQ IXQGLQJ SXU¥YKJHANROORZLQJ SDJH

‘KHQ PHDVXULQJ SHQVLRQ OLDELOLW\KXIQREHWXL@ of ¥ WHHW 1 Py W WDUJIHW D
1R WKH DFWXDU\ XVHV WKH VD P HXJHWHDON IDHDOR ERING SN WHRWGEOORFDWL
(QWU\ $JH PHWKRG DQG WKH VDPHXW\SHL IFIGcHLY MR RRDBWH YV RI SFWXDU
H[SHFWHG UHWXUQ RQ DVVHWV DYHWHRE \6\vWHHPUBXQK, |RPQG IRU WKH
IXQGLQJ 1RWH WKDW XQUHODWHGHYRHE KRH (FRQARRAFHEFW XMW PQ SV V X
DVVXPSWLRQ WKH QHZ UXOHV XVH D YHUWERXRYLPRHIPORKOWERR

PHWKRG ZKHUH WKH 7RWDO 3HQVLRQ /LDELOLW\ 73/ IRU

7KH DFWXDO DVVHW FODVV WDUJHW D
ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVW EH IXOO\ DFFUXHG E\ WKH

EXUUHOW DGRSWHG $VVHW $OORFDWL
WLPH D PHPEHU HLWKHU HQWHUV '523 RU LV H[SHFWHG WR HOHFW

XWLOLLHG LQ WKH $ODO\VLV RI $FWXDU
WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ Rl WKH &QWU\

SHULRG -XO\ WKURXJK -XQH
$JH PHWKRG XVHG IRU IXQGLQJ ZKHUH WKH $FWXDULDO

S5HYLHZ RIF\gFRSRPLF $FWXDULDO $VVXI
$FFUXHG /LDELOLW\ $$/ GRHV QRW KDYH WR EH [XOO\

$FWXDULDO 9DOXDWLRQ

DFFUXHG XQWLO PHPEHUV UHWLUH IURP HPSOR\PHQW DIWHU
SDUWLFLSDWLRQ LQ WKH '523 B8QGHU *$6% 6WDWHPHQW 1R

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$VVHW &ODVV 7DUJHW $OORFDWLRQ /RQJ WH
SHDO 5DWH RI SHWXUQ 7/DEOH

$V Rl -XQH $V Rl -XQH
‘HLJKWHG $YHUDJH HLIKWHG $YHUDJH
7DUJHWRQJ 7HUP ([SHFMDPHIGHWRQJ 7HUP ([SHFWHG
$VVHW5HDO 5DWH RI 5WXHW\W5HDO 5DWH RI 5HW X!
$VVHW &ODVV $OORFDWLRSULWKPHWLFOORFDWLRYULWKPHWLF
/IDUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
'HYHORSHG ,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHW (TXLW\
BULYDWH (TXLW\
'RPHVWLF )L[HG ,QFRPH
+LJK <LHOG %RQGV
BULYDWH 'HEW 'LUHFW /HQGLQJ
OLGVWUHDP (QHUJ\
5HDO (VWDWH
3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG
7RWDO
%DVHG RQ -XQH (FRQRPLF 6WXG\ $VVXPSWLRQV

ORUWDOLW\ 5DWHYV GLVFRXQW UDWH DVVXPHG SODQ PHPE
ORUWDOLW\ UDWHV XVHG LQ WKH OFPWGRBVWOPWEWKB UL PDWUNKBWXxDRQWELEY WL
EDVHG RQ WKH 3XE PRUWDOLW\ F\RBBOHEXWIRR WK 4bOW kEH PDGH DW UD
PHPEHUV WKH 3XE 6DIHW\ +HDOWKNVEHW LQHCSPFRRMYLEXWLRQ UDWHYV

"HLJKWHG ORUWDOLW\ 7DEOH VHSDUDRPP RYBEFRRRYRWL PHWHRQYQWKDW DUH
IHPDOHV LV XVHG SURMHFWHG JHQHRYDWXRBDOW\ PR WRREWYK DQG W
GLPHQVLRQDO PRUWDOLW\ LPSURYHPRRERXEHFOH3JRMHFWHRG HPSOR\HU F
EHQHILFLDULHV WKH 3XE *HQH UV by MAR 4 ¥ Q¢ WKH VHUYLFH FRV
$PRXQW :HLJKWHG ORUWDOLW\ 7DEORNQG WdgiktyweH QUHEDBHRULIRY DV ZHOO
PDOHV DQG IHPDOHV WLPHV LA\ Ry W XY R HIAR@ HGHPEHUV  DUH QR
JHQHUDWLRQDOO\ ZLWK WKH WwWzRWKRPYRHVRRHPRS WHRRWDOW IR SHQVLRQ
LPSURYHPHQW VFDOH 03 YRU PHPEHWNRQuPY SYRMHFWHG WR EH L
GLVDEOHG WKH 3XE 6DIHW\ 'LVDEYRY HIMWMHG HIKWERXIQWHQHILW SD\PH
‘HLJKWHG ORUWDOLW\ 7DEOH VHSDUBWEHVYYEIKVURIREDOWYHEBQRJ WHUP
IHPDOHV LV XVHG SURMHFWHG JHQRY KR 6 YWHAP 2 VWL WHMWREZRQWYV ZDV

GLPHQVLRQDO PRUWDOLW\ LPSURYHPHFWVNFWHR FHQHILW SDIPHQWYV WR G

OLDELOLWYXDQHR | EROGMKQ H
'LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ
OLDELOLW\SHRDNDNQRIQ H DQG
7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH WDEOH EHORZ SUHVHQWYV WKH Q@KWWS WEWL&K\Y VOH BEVY. QIHW KRH QWHIR Q OLI
S5HWLUHPHQW 6\WWHP FDOFXODWHG RNMDEXODKHHG LXVIRXD W GIDWRXRQW UDWI
SHUFBIQVROQH DQG DV ZHOO RV SHUFHQW KLJKHU WKDQ WKH FXL

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7TKRXVDQGYV

&XUUHQW
'HFUHDVHLVFRXQW 5D\WHRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

Q SHVWULFWHG IRU
H

1HW SRVLWLRQ UHVWULFWHG IRU SHQYLRQ EHQHI NV B-M \WHIN BIPWHG y H v

LQWR $FWLYH OHPEHUV 5HVHUYH PHPEBUNVAVDFFXPXODWHG

FROWULEXWLRQV DQG UHVHUYHYV H\é\/&l?llféj(LVdﬁ(l-d)%(Es\ W(@%/%BRUG5U8H59(6

YDULRXV EHQHILW SDI\PHQWYV UHSUHVHQW WKH WRWDO DFFXPXODW

SHVHUYHV DUH HVWDEOLVKHG E\ Wk SRWEBQYRPRERBEHPHFEHY FROWUL
HPSOR\HU FRQWULEXWLRQV bDQc WRHOSHPXp &IBHWITRGRRY LQFOXGH |
LQYHVWPHQW LQFRPH DIWHU vDwIVIRWYEREYERAS RQF VbR VIHUYV WR

DGPLQLVWUDWLYH H[sHQVHV 1RWATVAKYY ’YiviuyHv GrR QrRw
UHSUHVHQW WKH SUHVHQW YDOXH RI DVVHWV QHHGHG DV
GHWHUPLQHG E\ DFWXDULDO YDOXDWLRQ WR VDWLVI\ UHWLUHPHQWYV
DQG RWKHU EHQHILWV DV WKH\ EHFRPH GXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

(03/2<(5 $'9$1&( 5(7,5(' 5(6(59(6 HOLJLEOH SDUWLFLSDQWYV LQ DFFRUGD
UHSUHVHQW WKH WRWDO DFFXPXODWHGE FkSPOOR\ R FHRQWHITLWXkRRRQV 31
IRU IXWXUH UHWLUHPHQW SD\PHQWVS®RSEHFHILIMP & P LPYyPEHUY

DQG YHVWHG WHUPLQDWHG PHPEHUV DQG WKH_ WRWDO

& 7< 6853/86 5(6(SGHSUHVHQWY VX
DFFXPXODWHG WUDQVIHUV IURP $FWLYH OHPEHU 5HVHUYHV DQG

HDUQEQIY WKDW KDYH EHHQ DOORFD
LQYHVWPHQW HDUQLQJV OHVV SD\PHOQ WR" URHWLURHV DQG

UHGXFWLRO WR RIIVHW RU HOLPLQD
WUDQVIHUV WR WKH '523 sHvHUYH N &EY MR VR L &Ly Xd, Q

FRQWULEXWLROV "LQ DFERUGDQFH ZL
FRQWULEXWLRQV IURP WKH HPSOR\HU “WUDQVIHUV  fJURP $FWLYH

UHTXLUHPHOWY RIL WKH &LW\ RI )UH\
OHPEHU 5HVHUYH DQG LoYHvwPHoW HELBMBHRWY LBY AWk &/ )

6HEWLEQ 3RVW 5HWLUHPHQW 6XSS
LQFOXGH SD\PHQWV WR UHWLUHHV DOG WUDQVIHUV '"WRWKH 523
SHVHUYH ,QWHUHVW LV DOORFDWHG DW DQ DFW

UDWH DV DSSURYHG E\ WKH %RDUG D
"()(55(" 5(7,5(0(17 237,21 352*5%$0 ’ Q
WKH $FWLYH OHPEHU 5HVHUYH DQG WK

'52 HSUHVHQWYVY IXQGV UHVHUYHG _IR
523 5(6(590HSU Q QeV WHNIUHE sV huvry  sFwLYH PHPEH

'"HIHUUHG 5HWLUHPHQW 2SWLRQ %HQH{L\YY pREW PXAPYRES s8RJubP DFFU
PHPEHUV DQG UHWLUHHYV DFFXPXODWHG '523 DFFRXQWYV PRQWKC

DQQXDOO\ DGRSWHG E\ WKH %RDUG
3267 5(7,5(0(17 6833/(0(17%/

%(1(),7 356% 5(6( (BBFUHVHQWY VXHSBDRRXQW RI UHVHUYHXQRU WKH \HLC
HDUQLQJV WKDW KDYH EHHQ DOORFB®RAGc ERQVN BRW & IRAWNKE ¥ RPASRERRJ

5HVHUYHV 7DEOH DN QX3
,Q TKRXVDQGYV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV

$FWLYH OHPEHU (PSOR\HH 5HVHUYHV

'523 5HVHUYHYV

356% 5HVHUYHV

&LW\ 6 XUSOXV 5HVHUYHV

I1HW 3RVLWLRQ 5SHVWULFWHG IRU BHQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQWYV

,Q DFFRUGDQFH ZLWK *$6%DBWDWBRHQW 1R

OHDVXUHPHQOW DQG ZxF&LFDWeReMVHYO QSXWV WKDW DUH REVHUYDEO
DFFRXQWLQJ DQG ILQDQFLDO UHSRUMAGHHTWRNVEYYWORWH RRWR /IHY KO L
YDOXH PHDVXUHPHQWVY DQG GLVFORQRONGH THXRWHG/ WwWYpRfyV IRU VLPLO
LQYHVWPHQWY DUH PHDVXUHG DQG TXRyRHMvHE AEMHGY BEQH 1 bREXWY WK
YDOXH KLHUDUFK\ HVWDEOLVKHG EXFKHRVW LR\ HAM HPBWHY SUHSDI\PH
DFFRXQWLQJ SULQFLSOHV 7KH IDLU ¥BlhH@ k IHUDVEK Y LKA@XCGhEY EURNHU
WKUHH OHYHOV LV EDVHG RQ WKHWIFMDRWEKGULWERE \HIXKDPE IW R XRWHC
PHDVXUH DQ DVVHWMV IDLU YDOXH D8RG UPLHY WRAXA OPHVECTIN RYUPWQHG W
WR XQDGMXVWHG TXRWHG SULFHV LR B FRW¥H Wb PP WHRE LREIWHRERORIL
DVVHWV RU IOLIDE L ORLMDLVDWUHPHQWY DYOGOW kKK iz WWK\HUH LV DQ DELOLW\ Wi
SULRULW\ WR XQREWWHCY DEFHD U RS M ARG WAKH 1HW $VVHW 9DOXH 1%9 SHU V

7KH WKUHH OHYHOV RI WKH IDLU YDOXW WKHUBHORKXBIRHEW, eQ@WRIZHFU LQ W
RI WKH LQYHVWPHQW LV JHQHUDOO\ FD
/HYHOQSXWV DUH EDVHG RQ TXRWHG SULFHV IRU LGHQWLFDO

DVVHWV RU OLDELOLWLHV LQ DQ DFWIVHAFD @AW W WEKR Wy RY B\ X QREY EY Y D!
DFFHVV $Q DFWLYH PDUNHW IRU WKRUHVVHQHRDB QA \DXY BEWQLYLRGHP WERQV
ZKLFK WUDQVDFWLRQV IRU WKH DV\VPPYNHW ADELBLWN TREF WK H LK HVWPE
VXIILFLHQW IUHTXHQF\ DQG YROXPRHWRUBLRRWERQsuURELQLU YDOXH

LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLYDQDPXRWRY X G HQWpRU HVWLPDWI
DFWLYH PDUNHW XVXDOO\ SURYLGHVX® kHUMRRAR WY H &R DY & H Viily HY Wa Pip WHV
RI IDLU YDOXH DQG LV JHQHUDOO\ XVH®R ZILWRR R \DIFR R viWieH QW QXHYV WKL
DYDLODEOH 7KLV FODVVLILFDWLRQ K®&Eo ocHHB&E o R UMNHW wiRH, MKW H L

REVHUYDEOH PDUNHW SULEHYV ,QYHVWPHQWYV WKDW DUH LQFOXGHG L
LQFOXGH SXEOLF HQWLWLHV DQG RWK

ZKHUH WKHUH LV DQ LQDELOLW\ WR U}
WKH 1$9 SHU VKDUH RU LWV HTXLYDOI
GDWH RU LQ WKH QHDU WHUP

7KH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\WWHRQ@WH LQYHVWPE
DQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV 8VLQ.
AXRWHG 3ULEHMLQFDQW62WXHUFDQW
$FWLYH ODUNBBWHUYDE®®REVHUYDEOH
IRU ,GHQWLFDO $YSHWAY ,QSXWV
,QYHVWPHQW 7\SH -XQH /HYHO /HYHO /JHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHYV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV +
&RUSRUDWH &RQYHUWLEOH %RQGV + +
*RYHUQPHQW $JHQFLHYV +
*RYHUQPHQW %RQGYV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV + +
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
OXQLFLSDO 3URYLQFLDO %RQGYV + +
1RQ *RYHUQPHQW %DFNHG & 0 2 V +
7RWDO 'HEW 6HFXULWLHYV +
(TXLW\ BHFXULWLHYV
&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ + +
JLQDQFLDOV + +
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7HFKQRORJ\ + +
ODWHULDOV +
OLVFHOODQHRXV +
5HDO (VWDWH + +
7HOHFRPPXQLFDWLRQ 6HUYLFHV + +
SWLOLWLHYV + +
7RWDO (TXLW\ 6HFXULWLHV +
BHFXULWLHV /HQGLQJ + +
6KRUW 7HUP ,QYHVWPHQWYV + +
3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW
3ULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HE 6HFXULWLHV )XWXUHV + +
5LJKWV :DUUDQWYV + +
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
AXRWHG 3ULEHMLQFDQW6R2WXHUFDQW
$FWLYH ODUNBBWHUYDE®G®REVHUYDEOH
IRU ,GHQWLFDO $¥YS/HWA ,QSXWV

,QYHVWPHQW 7\SH -XQH /HYHO IHYHO /IHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHYV
$VVHW %DFNHG 6HFXULWLHYV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV + +
&RUSRUDWH &RQYHUWLEOH %RQGV + +
*RYHUQPHQW $JHQFLHV + +
*RYHUQPHQW %RQGYV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHV + +
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG % +
,QGH[ /LQNHG *RYHUQPHQW %RQGYV + +
OXQLFLSDO 3URYLQFLDO %RQGYV + +
1RQ *RYHUQPHQW %DFNHG & 0 2 V + +
7RWDO 'HEW 6HFXULWLHYV + +
(TXLW\ BHEXULWLHYV
&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ +
JLQDQFLDOV + +
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7HFKQRORJ\ + +
ODWHULDOV + +
5HDO (VWDWH + +
7HOHFRPPXQLFDWLRQ 6HUYLFHV + +
S8WLOLWLHV + +
7RWDO (TXLW\ 6HFXULWLHYV +
BHFXULWLHV /HQGLQJ + +
6KRUW 7HUP ,QYHVWPHQWYV +
3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW
3ULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HE 6HFXULWLHV )XWXUHV + +
'"HE 6HFXULWLHV 2SWLRQV + +
6KRUW 7HUP ,QYHVWPHQWY 6ZDSV + +
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG Kt

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVWIEWRHKRGWND UTHK R W6 $H GS B DWVHI\G ,QYF
RQ 1$9 UHSRUWHG E\ WKH LQYHVWP HQWWRIDXPMHMIHVV HEADBQIWL H B UIHV YD O XH G
JHQHUDOO\ FDOFXODWHG EDVHG RQ RDKUN DWW V VD SUIHBERIAKHE VIVEBDW U FRHQ VL
RI WKH XQGHUO\LQJ DVVHWYV KHOGEHBQRRAHKUNXIQGWHUHVWFWDWHY RU IRUF
OHQGLQJ IXQGV DUH W\SLFDOO\ VWUXFWXUHG DV OLPLWHG

SDUWQHUVKLSY DQG OLPLWHG oLDEPHP®R\ FPRBRWH LRV RVYFFORKUYIEHC LG
LV QR UHDGLO\ DYDLODEOH PDUNHW YRUPWKHYHOD VYWPHHL W Q YHY WPHQW
OLPLWHG SDUWQHUVKLSY DQG oLPLWREATHEE BRW\ HMFHRAU P SeYPEVHUY
LQYHVWPHQWYV DUH VWDWHG bw 1D YRYLH LOF HRARSHWL P RaVBRYPOV
LODFWLYH PDUNHW 7KHVH LQYHVWPUOWU I\EPYYe o K BSPUPLYY &Y LQRFO
FRPSDQLHV WKDW PD\ QRW EH LPPHRRBWRBYMHWXLQVIREWIRR DPQG DQE
SULYDWH GHEW VHFXULWLHV UHDOHTRBWHRAYRWRBBYBYVRQvQVWREW XV
YDOXDWLRQV RI WKHVH LQYHVWPHQWRH pSHYERVRIRC x SRS Xp KR UPOON

SURYLGHG E\ WKH LQYHVWPHow PSSR RAFKEL ARG REPRRH WR WKH SUI
JXLGHOLQHV HVWDEOLVKHG zLWK WKHY MRV WEHIW WHEBYHRCEZRQCHW
LQ FRQVLGHUDWLRQ RI RWKHU IDFWRBYHEHRD W HEE W XWREH ST R M [@PRZ D

LOQWHUHVWY LQ WKHVH LQYHVWPHQWYV
JQYHVWPHQWY LQ (QWLWLHV 7KD

QYHVWPHQWY wkbw DUH PHDVXUHG BW oY P88%H Ve 8 SRR Fonw

DVVHW YDOXH SHU VKDUH 1%9 RU "EWv 'RE¥Lybo¥giv PHPVEKUHPHQW R
SUDFWLFDO H[SHGLHQW DUH QRwW FOPRRARIPEG & WKW oHRPQpbiWPWH D
KLHUDUFK\ ,Q0 WKHVH LQVwDQFHV zkHUH YBYLHG BPYE R BHEERURQYHVW
IDLU YDOXH IDOO LQWR GLIIHUHQW L3RV VMEOWEH RYLEWMD S LYDOHC
KLHUDUFK\ IDLU YDOXH PHDVXUHPHOWV YYPHRWL EPRPVTI Y LEE P UH JHC
FDWHJRUL]JHG EDVHG RQ WKH oRzHWRvWEHYRBV o SwRWWBR YROH SULFI
VLIQLILFDQW WR WKH YDOXDWLRQ FEHP WAV HPRTKDVRRGY p oW VR LQFOXX
WKH VLJOQLILFDOFH RI SDUWLFX0DU QXWX WRE WY VLR EWH & otV QHUY

PHDVXUHPHQWY UHTXLUHV MXGJPHQFV\I?P[§(?(9LI'—1_'RVQVLGHUV IDFWRUV

VSHFLILF WR HDFK DVVHW RU OLDELO6LL\%\:H WKHUH LV QR UHDGLO\ DYDLODE

(TXLW\ DQG GHULYDWLYH VHFXULWLE® FFEVWHBHEPYYY RIS LSRRG OLF
YDOXHG XVLQJ SULFHV TXRWHG LQ YEWLYRYEYINHHRWYRRY f wAMRWHG DW
VHEXULWLHV (TXLW\ DQG GHEW VHEXAR W HUHEBBYVEWH QY T REH YV WPHS
DQG /HYHO DUH XxvLQJ HLwkHU D ELBPSPRLYY¥WYRBWREDD REWUE[ LPPHGL
SULFLQJ WHFKQLTXH %LG HYDOXDWUROIWHCHEWoU A BbY kYW PQG UHDC

TXRWDWLRQV REVHUYDEOH PDUNHW EDVHG LQSXWV DQG
XQREVHUYDEOH LQSXWV L H HIWUDSRODWHG GDWD SURSULHWDU\
PRGHOV DQG LQGLFDWLYH TXRWHYV ODWUL[ SULFLQJ LV XVHG WR
YDOXH VHFXULWLHVY EDVHG RMRRWKH VHFXULWLHY UHODWLRQVKLS

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVWRBNG K M COLWH YEDOHEG KISRQXYBIE®XIQWY DU
SURYLGHG E\ WKH LQYHVWPHQW ERDRIZINQW| DRGG LQ
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LQFOXGLQJ JXLGHOLQHYV
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH
6\WWHPPV LQWHUHVWYV LQ WKHVH LQYHVWPHQWYV

&LW\ 21 )UHVQR )LUH DQG 3ROLFH 5HWLUHPH
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,l &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOXRPPLWPHQUW\WJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + AXDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOIHS
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEOIHS

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR )LUH DQG 3ROLFH 5HWLUHPH
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
SHGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,| &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUM.JLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG G5HDO (VWDWH AXDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEQIH$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEQIH$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ Rl WKH LQYHVWPHQW W\SHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHV OLVWHG LQ WKH WD E GHM RMWW KIHH®OHHFWGE DQWH | X C
SDJH ZHUH PHDVXUHG DW WKH 1$9 DWILRGQWRXOWWH UHDO HVWDWH IXQGV D

GLYHUVLILHU DQG DOSKD JHQHUDWRU
&RPPLQJOHG HTXLWA IXQEY, R KkIKRyHvwPHQWY DUH PDGH

OLTXLG DQG FDQ EH UHGHHPHG ZLWBI,:%RW%\BL}/KIRL%E; %FI'-?LIBLIWLIBIDQG LQV
WLPH 7KH 6\VWHPpV LQYHVWPHQWVVﬁ‘:\MIFs(LITV \y\g(\éllé [l):\I/?Q_\éLGV)y\I/V\IIQLIJLDO PXOW
LOQVWLWXWLRQDO LQYHVWPHQW IXQQN VWBB\NHJ‘LQ—M&HPFQZQ(WL%%DQGHQWLI
$&:,H[86 HTXLW\ IXQG WKDW LV G§JI|__|I£JLVd‘jLéI§VdDF\FWIYRQV WKDW FDQ E
GHYHORSHG DQG HPHUJLQJ PDUNHW EBéQ#\fEWI—A% [le\PRvé—bFFyYJ%VQE\Q\ﬁLF OHY |

WZR GRPHVWLF ODUJH FDS HTXLW\ LL\;??I-W([QI-RSBS&\ 6 3\HDUV ZLWK D OLIHVS

,QGH[ DQG 5XVVHOO yQGH] 7KH IDLU YDOXH RI WKHVH
LQYHVWPHQW W\SHVY KDV EHHQ GHWHUPLQHG XWUQY DMWKH IHEWHWLYDWH &I
VKDUH RI WKH LQYHVWPHQWYV OHQGLQJ IXQGV 7KH 6\VWHPpV WKUHE

DUH HDFK LQYHVWHG WKURXJK D PDVW
&RPPLQJOHG UHDO HVWDHH §B8Puc EDVLv suLppbuLov L@ vH

6\VWHPpuV WZR FRPPLQJOHG UHDO HgMVLQ\%WAXQ%VMLPPFL%L&FbH PDUNHW
LQYHVWPHQW VWUDWHJ\ GHVLJQHG WBS%'IE&QLIXHHD%LW&V\&HJYM\UK(LD‘]\MLRQ
OHYHO RI FXUUHQW LQFRPH FRPEIE&VIQVV&&W&W\?R&WWWURQJ FRYHQD
DSSUHFLDWLRQ SRWHQWLDO , W LVD\I/:VRFEFQ'LLH‘\Mﬁg FEJ'L\'?QyWLXV&)&VMIUFE%?Q/LQJ
TXDOLW\ RIILFH UHWDLO UHVLGHQWé_QlQYlegﬁ L&&)&WHHD%&&WF”{WE&&WV

LQ PDMRU PDUNHWYVY WKURXJKRXW WJ%@U(SDO&\KH U"'I—?S'Lﬁ)&wi‘l_WK UHLQYHV\
IUHTXHQF\ RI WKH UHDO HVWDWH IXQFC_bg\L/V\)B(BUWHUO\ LI OLTXLGLW\ LV

DYDLODEOH ZLWK D QRWLFH RI UHGHPSWLRQ GD\V EHIRUH WKH
HQG RI D TXDUWHU &RPPLQJOHG LQIUDVWUXFW:

6\WWHPUV WZR LQIUDVWUXFWXUH IXQC
&RPPLQJOHG IL[HG LQFRPWHIZNY G HoHUbwH orRQJ wWHUP vwDEOH

6\WWHPUV FRPPLQJOHG IL[HG LQFRPH IXRG LU IBKYEPHQLASLCh06 SURYLGH
DQG FDQ EH UHGHHPHG ZLWKLQ VKRUNWs SHULRBYV\RIWERB SN WoHU  zt
DQ LQVWLWXWLRQDO TXDOLW\ IXQG WKRW LRYEHY WYL KAk P NEREB URDC
PQG ORz JUDGH LQVVWBUXRHINDY XVXFWL DN ywy HWF DQG VRFLDO KRVSL
LQYHVWPHQW JUDGH FRUSRUDWHV \YHEXULVEIHGWSHRGAFWYH BREbWHG ¢
GHULYDWLYHV  7KH IXQG LV GHVLIQHG WR;SYRBWARFXH Q¥ RroRPLE .
LQFRPH WKURXJK WDFWLFDO SRVLWLRQIOISo IKH 'BLY YPRXGWRILHY Low!
WKHVH LQYHVWPHQW W\SHV KDV EHHKQ G RWH YRR SUQRMN<H| \HDuv

1$9 SHU VKDUH RI WKH LQYHVWPHQWY ;| RG UHGHPSWLRQV FDQ EH UHTXH!

LI OLTXLGLW\ LV DYDLODEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

BULYDWH (TXLW\ )XQGV T7KHKEAVWHPpY SROQHN DBUHYDWH HTXLW\ X
HTXLW\ IXQG UHSUHVHQWY LQYHVWRBHNQWNULBVSVHFRWYBOUIRPNQHIQG FR LQ

FRPSDQLHV WKDW DUH QRW OLVWHG 1RRQUWXE GlPFH B DRIN HMQ I [ F KO @ HHRQY/DWW L R Q

7KH\ DUH W\SLFDOO\ DFFHVVHG WKUR¥]K WwPHOMH BYKL SR XRERAG IURP Wi
PDQDJHG E\ H{WHUQDO JHQHUDO SDUMWRHMYWPHQW XQLYHUVH

'"HSRVLWY DQG ,QYHVWPHQWYV

7KH 6\VWHPpuV LQYHVWPHQW JXLGHOLQHV UHIOHFW WKH GXWX{ @GN B B/RY X GHE
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHVY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuUV LQYHVWPHQWYV

IRUWKHUQ 7UXVW VHUYHV DV FXVWRGLDQ RI WKH 6\WWHPpV LQYHVWPHQ
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHW (TXLW\ 8 6 )L[HG ,QFRPH DQGC
SRROHG IRUP RU ERWK 7KH 6\WWHP KDV ILIWHHQ H[WHUQDO LQYHVWPH
,QYHVWPHQXWW DV MIQG FRQVLVW RI WKH IROORZLQJ

,QYHVWPHQWY DW )DLU 9DOXHOBV RI -XQH
,Q TKRXVDQGYV

,QYHVWPHQWY DW )DLU 9DOXH

'RPHVWLF (TXLW\
,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHYV
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
*RYHUQPHQW %RQGV

&RUSRUDWH %RQGYV

$OWHUQDWLYHYV

5HDO (VWDWH

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 3ROLF\ 6WDWHPHQW SURYLGHV JXI|
DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IRU HDFK RI WKHVH DV

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $
)< ) <
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHVD[LPXP
'RPHVWLF (TXLWLHV
/IDUJH &DS
6PDOO &DS
, QWHUQDWLRQDO (TXLWLHV
'"HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV
JLIHG ,QFRPH
&RUH )L[HG ,QFRPH
+LJK <LHOG %RQGYV
SHDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHYV
, QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3 V
SULYDWH (TXLW\
SULYDWH '"HEW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFEXULWLHYV PXVW PHHW WKH UHSRUWLQJ

LQYHVWPH%W RU FROODWHUDO VHEFX
UHTXLUHPHQWY RI WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ

SRVVHVVLR8 RI DQRWKHU SDUW\ 7K1
DQG PXVW PHHW D 2SUXGHQW H[SHUW? VWDQGDUG IRU'LQYHVWLQJ

L%YHVWPHSW VHFXULWLHY DUH QRW H
,Q QR FDVH PD\ WKH 6\WWHP KDYH ILYH SHUFHQW RU

ULVN VL%FH DOO VHEXULWLHY DUH U
PRUH RI 6\WVWHP QHW SRVLWLRQ LQYHVWH LQ DQ\ RQH

QDPH DQG KHOG E\ WKH 6\VWHPuV FXVYV
RUJDQL]DWLRQ

EXVWRGLDO FUHGLW ULVN IRU GHSRVL
7KH S5HWLUHPHQW %RDUGuV LQYHVWPHQW SROLFLHV DQG

HYH(;(W RI WKH IDLOXUH_ Rl WKH GHSRYV
JXLGHOLQHYV SHUPLW LQYHVWPHQW LQ QXPHURXV VSHFLILHG DVVHW

WKH 6\VWHP ZLOO %RW EH DEOH WR UF
FODVVHV WR WDNH DGYDQWDJH RI WKH QRQ FRUUHODWHG HFRQRPLF

SRW EH DEOH WR UHFRYHU FROODWHU
EHKDYLRU RI GLYHUVH DVVHW FODVVHV 7KH UHVXOW LV D ZHOO

SRVVHVVLRQ RI DQ RXWVLGH SDUW\ %
GLYHUVLILHG SRUWIROLR

WKH 6\VWHPuV LQYHVWPHQW SRUWIROL
&EXVWRGLDO &UHGLW 5LVN RI D GD\ LV WHPSRUDULO\ VZHSW RYH

7TUXVW &ROOHFWLYH 6KRUW 7HUP ,QYH’
&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ WKH

HYHQW RI WKH IDLOXUH RI WKH FRXQWHUSDUW\ WR D WUDQVDFWLRQ
WKH 6\WVWHP ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7KDW SRUWLRQ RI WKH 6\WWHPuV FDYW HKEDE B QMKHQ@RVWMWULQX/ B 5DWH 51
7UXVW DFFRXQW DV SDUW RI WKH &LW\uV FDVK LOQYHVWPHQW SRRO

&UHGLW ULVN DVVRFLDWHG ZLWK WKH
WRWDOHG DQG DWKQH DQG

LGHQWLILHG E\ WKHLU UDWLQJV LQ WK

UHVSHFWLYHO\ $FFRUGLQJO\ KH 6\VWHPuV

ULVN LV WKH ULVN WKDW FKDQJHV LQ
LQYHVWPHQWY LQ WKH SRRO DUH KHOG LQ WKH QDPH RI WKH &LW?\

DGYHUVHO\ DIIHFW WKH IDLU YDOXH |
DQG DUH QRW VSHFLILFDOO\ LGHQWLILDEOH

6\WWHP KDV QR JHQHUDO SROLF\ RQ F

'LVFORVXUH RI WKH OHJDO DQG FRQWWINFwkdD SURWH I L PGP LA Vw ki V LQY
&LW\pV LQYHVWPHQW SROLF\ DQG FDWUXHYYWBBRWoWWP EH FREGCY | DQRG PRQL!
LQYHVWPHQWY PD\ EH IRXQG LQ WHKRKHNWARW WR LWMM{ SRIUWIROLR E\ PHD
VHSDUDW B RPFSUXKMHIMLYFLDO 5HSRUWRIRWYIREHR 7KH DYHUDJH GXUDWLRC

ILVEDO \HDXQHQGHG SRUWIROLRYV LQ \HDUV LV DOVR OLVWH
&UHGLW &UHGLW
7\SH RI ,QYHVWPHQW )DLU 9DOXXIDOLWUDWLROQLU 9DOXXDOLWAUDWLRQ
$VVHW %DFNHG 6HFXULWLHYV $$ $$
&RPPHUFLDO ORUWJDJH %DFNHG $ $
&RUSRUDWH %RQGV % % % %
&RUSRUDWH &RQYHUWLEOH %RQGV & & & &
JLIHG ,QFRPH "HULYDWLYHV )XWXUHV + + +
JLIHG ,QFRPH "HULYDWLYHV 2SWLRQY¥ + + + +
)XQGV &RUSRUDWH %RQG + + + + * +
1RQ *RYHUQPHQW EDFNHG & 0 2 V &&& %
S5LIKWV :DUUDQWYV + + + + +
&RQYHUWLEOH (TXLW\ % % % %
&RPPRQ 6WRFN + + + +
BUHIHUUHG 6WRFN % % + % % +
*RYHUQPHQW $JHQFLHV % % % $$8%
*RYHUQPHQW %RQGV $$9% $$9$
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFMNHG 6HFXULWLHV $$%
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWSHYV $$%
OXQLFLSDO 3URYLQFLDO %RQGYV $ $
,QGH[ /LQNHG *RYHUQPHQW %RQGV + + + $$%

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y
6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W

PDQDJHUpV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ
EHORZ LQYHVWPHQW JUDGH UDWHG MNYEXULWERY HBCRIHo b ph - QFRPH

ERQGV  7KHUHIRUH DW oHDvw  SHIEFNRW RO WKRRELYE P ULVN DV
IL[HG LQFRPH SRUWIROLR Pxvw EH 1QVRAWRSY TEWFFRW e W 2LC0 EH
JUDGH VHFXULWLHV  ,QWHUPHGLDWRPSRYELYHRIWYKBERV XPREBEVOY UHS

PDLQWDLQ DQ DYHUDJH FUHGLW TXDBII_\MV\KIEI %D%%JEIRVWIR/\MLPHFLVLRQV UHOD
6WDWLVWLFVY WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLRXUDWLROFRBUHGDWQIFRHQY¥YLWIKOO EH LQFO
6HFWLRQ I LL RI' WKH 6\VWHPuWHSFHWWPHQW 3ROLF\
6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ

HTXDO WR RU KLJKHU WKDQ WKDW RI&\BIQFFQQJ%BB\WLB%%R%\&NDWH

+LIK <LHOG ,QGH[ %DVHG RQ WKH %Dy RQR\WYyHfr &BWSBHBWHR oo DV RI

+LJK <LHOG ,QGH[ D KLJK \LHOG PDQRHH31Vo ABUWRRPRB PHPRPPDWLRO RI
KDYH D FRQVWUDLQW RI WKH EHQFKBRY N\ Z WKW S0 '"WKRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &D D&y dHh QW Z Wk BWWKHSUHVHOWHG IL
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWkW\HWRWTS Yy Hv ViR YW sruwirO

SRUWIROLR ZLWK ERWK OLPLWV VXEMHFW WR PDLQWDLQLQJ WKH
DYHUDJH SRUWIROLR FUHGLW TXDORWHUA®XEXHPWHIG W F RIS baviih

%DUFOD\V 86 &RUSRUDWH +LJK <LHOG RG] B AR MXRCLY WKkH ULVN

SHUFHQW RI D KLJK ALHOG PDQDIHHN, GRYWIRREE 2P0 F BoyHuvHoL DI
LQYHVWHG LQ IRUHLIQ VHFXULWLHV \ZIWKLOWELY QLPEW SRR RRQDIRY 61y
PD\ DOORFDWH XS WR SHUFHQW, HQuiRBR YR IsREIN" N wk uHvsHEW
JRYHUQPHQW VHFXULWRIQVS LOFOXBUQL ERW P v LQYHVWPHQW SROLF\
GHQRPLQDWHG VHEXGRWOBY DRRRPLAPWHEFOWLRQDO GHYHORSHG DQG HP
<DQNHH VHFXULWLHV DQG XS WR  SHY T QW R 'u VEKD PIRIM ' EOHRY Lo 1RUF

PD\ EH LQYHVW&HE GROMRL GHQRPLOPWHG 4 R GHULYDWLYHV 8VHG DV

VHEXULWLHV LQ DQ HIIRUW WR FRQWURO WKH U

+LIK \LHOG ERQG SRUWIROLRV PD\ KRBYWKELRRLFRP BHRFRFLIRERY  FRWH!
ZHLJKW SOXV ILYH SHUFHQW rRI DRRRAW L P BRI UPEWWHE WRLQYH
ERQG LVVXHV zLwK RU zLwKRxw UHINRVUIBRIYRG YEPRW Y PRI BRE XWX UF
WKDQ SHUFHQW RI WKH KLIK \LHo& PBBD JRYIV BB JWRY LA BBYHVHRW El
EH LQYHVWHG LQ FRQYHUwLEOHV ROFREGMALUHEYVSBRET QR ERbR WKHLU I
WKDQ SHUFHQW PD\ EH LQYHVWHG 3 VHFXWIWAGM ' EB AR BRWH IROOR
1R VLQJOH VHFXULW\ DQG RU LvvxHO EBE PO sHIPFRYER o WEH Ridig FxuY!

ILYH SHUFHQW Rl WKH IDLU YDOXH BIQ% SRUWIROLR DW WKH
WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
)XW XUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQ&DVK &DVK
%DVH &XUUHQF\ &RXQWUYL[HG ,QFRPBFRPH 6ZDSV (TXLYDOHQWRWDO
8QLWHG $UDE
$(' 8QLWHG $UDE (PLUQWHYD'WHNKDP + +
$56 $UJHQWLQH 3HVR $UJHQWLQD + +
$8' $XVWUDOLDQ 'ROODSXVWUDOLD + + +
%5/ %UD]LOLDQ 5HDO  %UD]LO + +
&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + +
&1< &KLQHVH <XDQ 5HQRIKQBD + +
=. &]HFK .RUXQD &]HFK 5HSXEOLF + + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6WHULONKE .LQIJGRP + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +
+8) +XQJDULDQ )RULQW+XQJDU\ + + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + +
/6 1HZ ,YVUDHOL 6KHNH®UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ 6RXWK .RUHD + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJLWODOD\VLD + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR 6R® UX + +
3+3 3KLOLSSLQH 3HVR 3KLOLSSLQHYV +
3/1 3ROLVK =ORW\ 3RODQG + +
4$5 4ADWDUL 5LDO 4DWDU + +
6$5 6DXGL 5L\DO 6DXGL $UDELD + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODUBLQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + +

86' 8QLWHG 6WDWHYV 'ROQ@QIDVWHG 6WDWHYV
=$5 6RXWK $IULFDQ 5DQERXWK $IULFD

I+

I+

7TRWDO (TXLWLHV ,Q 86"

7RWDO 1RQ 86' (TXLWLHV ,Q 86"

I+
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
YXWXUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQWDVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRPBIFRPH 6ZDSV (TXLYDOHQWRWDO
8QLWHG $UDE
$(' 8QLWHG $UDE (PLUD(WHWYDWUWHRKD P + + +
$56 $UJHQWLQH 3HVR $UJHQWLQD + +
$8' $XVWUDOLDQ 'ROODSXVWUDOLD + + +
%5/ %UD]LOLDQ 5HDO  %UD]LO + +
&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + + +
&1< &KLQHVH <XDQ 5HQ RIKQEID + +
=. &]HFK .RUXQD &]HFK 5HSXEOLF + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6WSIQIOLBG .LQIJGRP + + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +
+8) +XQJDULDQ )RULQW +XQJDU\ + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + + +
/6 1HZ ,VUDHOL 6KHNHO/UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ BRXWK .RUHD + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJLWODOD\VLD + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR 6RIHUX + +
3+3 3KLOLSSLQH 3HVR 3KLOLSSLQHYV + +
3/1 3ROLVK =ORW\ 3RODQG + + +
4$5 ADWDUL 5LDO 4DWDU + + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODU 6LQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + +
86' 8QLWHG 6WDWHY 'ROGQDWHG 6WDWHV
=$5 6RXWK $IULFDQ 5DQ&RXWK $IULFD + + +
7RWDO (TXLWLHV ,Q 86"
7RWDO 1RQ 86' (TXLWLHV ,Q 86" + +
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuV ,Q\HI-UWQI-bQWLZ,%M'I-\/FWLYHV

DQG 3ROLF\ 6WDWHPHQW DVVHWV L LQWHUQDWLRQDO HTXLW\

SRUWIROLRV VKDOO FRQVLVW RI OLY¥KLGsHSWEAHFIPO W %RBUE RBXYLWXWKR U
DQG HTXLW\ OLNH VHFXULWLHV WUD GG R§H B Y MR VOWRFANVHIBKRQ WK HU ZL
DV ZHOO DV FDVK DQG FDVK HTXLY®OHEOW S DY H@HFHWYPH ILoDOFLDO L
6HFXULWLHV ZLOO EH SULPDULO\ FRRSARVIHG RW 'RIVH S $D RHPHRP UY X FK WU D!
VKDUHV DQG GHSRVLWRU\ UHFHLSWM w&kPWKHFPQY HHSRIVSR REMHFWLY HV
5HFHLSWV $'5V DQG *OREDO 'HSRVLWRMWAMEHESW Y DOPYHUUY DVVLIQPHO

LQFOXGLQJ $'5V DQG *'5V WKDW DUHyyHE WEIFEWLYWXHBY¥RVHY IRU WKH XVF
6HFXULWLHV WKDW DUH $ VHFXULYRFYRAAMRFOXGLQJ $'5 DQG

*5  $§ VHFXULWLHV DUH DXWKRUL]JHG LQYHVWPHQWYV ZKLFK

LQ DJJUHJDWH FDQQRW H[FHHG SRUFHQW W IR Wk RKRBlIvYrY g RU ULVN U
3ULPDULO\ ODUJH FDSLWDOL]DWLRQE VHF X4 IXWHHY0 PRXEFM LKMOMBH IRU DQ
DOWKRXJK LQYHVWPHQWY LQ VPDOQQRRGWPRHGW DS3 WRPOWDWIRQUFXPVWI
VHFXULWLHV DUH DOVR DOORZHG TXLHEWNUZRQ M AAMYLAKDOOIHVW LQ D

PRQLWRU WKHLU FRXQWU\ FXUUHQFNFXMHRAWRID VWIRHU WK WUDQVDFWLQ
VHOHFWLRQ ULVNV DVVRFLDWHG XK U WKHRHUNIDWHUQDWLRQDO

SRUWIROLRYV $00 RI WKH ULVNV IZ:LOO EH

L8FOXGHG 8 W K H
7R SURYLGH LQYHVWPHQW YDO?
PDQDJHUpV TXDUWHUO\ UHSRUWYV D(%G SHUIRUPDQEH WWULEXWLR%
KLOH EHLQJ FRQVLVWHQW ZLWK WKt
EDVHG RQ WKHVH IDFWRUV ZLOO DOVR EH LQFOXGHG
VSHFLILF LQYHVWPHQW SROLFLHYV

7KH 6\WVWHPpV FRPSOHWH ,QYHVWPH@W 2EMRFWIEHYLBDQG SRIPLWPHQW H[S
6EWDWHPHQW FDQ EH IRXQG RQ WKBPHsS&WREHRIDWHHRVYLWKHDPWQDIHUUV LQ
ZZZ &)56 &$ RUJ RU E\ FRQWDFWLQ &\ WHMHP PWHWOYHRMEWMQW IJXLGHOLQHV

2IILFH DW JUHVQR 6WUHHW 6 XLMWHURXJIK WAL WERQDO LQYHVWPHQW

7KH S5HWLUHPHQW %RDUG PRQLWRUYV
SDWH RI 5HWXUQ LQYHVWPHQW PDQDJHUpPY VHEXULWLHV

JRU WKH ILVEDOXHD UV BQGHGWKH ZHOO DV WKH PDQDJHUpV SHUIRUPDQF

DQQXDO PRQH\ ZHLIJKWHG UDWH RI URWKUST ROYNWKRBRY vy REWKHR DRG

6\WWHP QHW RI LQYHVWPIS@WFHEW QUARZEYPHWHY RSLQLRQ  GHULYDWLA
SHUFHQW UHVSHFWLYHO\ 7kH BREAPWHRWAHGY bW HVER FRQWHIW R

UHWXUQ H[SUHVVHV LQYHvVwPHQw BYUIRRDPBREPCHARLIKZW EH HYDOXD

LQYHVWPHQW H[SHQVH DGMXVWHG IRU WLPLQJ Rl FDVK IORZV DQG

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD & DMKV WIURZP/H BBAVE K HIOLGN EMUVERVLWLY H
6\WWHP LQFOXGH VWDEOH DQG ZHRSROW BUHNYPULBOGQPRPMWUIDHMW FRQGLWI
FROODWHUDOL]JHG PRUWJDJH REOLJDMIHRG\QFEOSVLFHW@RWUDODHY DQG V
FOHDUHG LQVWUXPHQWYV LQFOXGLQJLEXWU®RWQ®IWP PWHG HVRRVXWXKUHVRU Q
VZDSV DQG RSWLRQV DQG IRUZDU®NKDVW) FROXNGLQH RNUUR EFMVK LV LQLWL
IRUZDUGY 'HULYDWLYH LQYHVWPHOQMV¥KZERGWUDFRADWLRQ OLPLWYV
LQFOXGH PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO
RoO\ &02v  0QRQ FHowupoo\ FoHpuKd BREEW oMWY v Fpsv poo

IORRUV DQG LQYHUVH IORDWLQJ KOMGLWRWHNW RQGFHERQQOMIFXULWLHV
$OORFDWLRQ OLPLWV ZLOO EH GHWHDRMQUHY DR EDWHEF XISRIG WRH FUHG L)\
SRUWIROLR JXLGHOLQHV ZLWK LQGLRlLGYDEK L@ HVYWRHGW P DI WM LUHP |
EDVHG RQ WKH REMHFWLYHV DQG UpVOLMWROHUYMHGENW RH TR LUHAHQ WYV |IRU
VWUDWHJ\ RWKHU GHULYDWLYH LQVWUXPHQWYV G

WR FUHGLW ULVN WR WKH H[WHQW WK}
&DVK VHFXULWLHV FRQWDLQLQJ GH YDWL IHD WX \ FOXG
Q QLQ ILE)LLU WD%QH |T:%XQWI-HJSDUW\

DQG H
FDOODEOH ERQGYV VWUXFWXUDO %I?ﬂvl\J/r'RVUPR(%%HE?RV(\?I?I?KX/m%%Q/LIJQT%VKH Lo
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FREXEX®DIHOU HERQAUD ERBNEMVLYDWLYHV DUH
EH RI ORZHU FUHGLW ULVN WKDQ 27&

)LQDQFLDO LQUWUXPHOWY ZKRVH ¥RQXob% CEBHOCH QN X BB Rowy (r

FROWUDFWXDO SULFH RU UDWH UHO%VMbYQDW YRI$VH BgGPFiJUI-r'SlHIE'\I/lﬁ%R'NQFDHQ L

SULFHV RU UDWHV DSSOLHG WR D gB\L/JV RLQ\[/)QNBPMQSWW%RQE/%)\(NG\)_%f HT XLV
LOWHUHVW UDWH IXWXUHYV RSWLRQVDUVFF%%\{Q\BSSFEI\PVS\&V%%GV\IIII%UUIH%%LFDW

FXUUHQF\ IXWXUHV DQG IRUZDUG FR/QNWRUF?VF%BUN?I%VPFL(§éHVYKH¥RHVH IXW XL

LQVWUXPHQWY DUH H[FKDQJH WUDGE&G?PQGJ Fﬁ)V\\/JI(DII-l%\\//\APUDHQWHU[IBSVIv/EBQJ HT X
RYHU WKH FRXQWHU 27&

VSHFXODWLQJ RQ IXWXUH PRYHPHQW R
ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOQVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LOQOYHVWPHQW LQVWUXPHQWYV 9DOXHV Rl FDVK
VHFEXULWLHY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBO, DA K] )XQGV +ROGLQJV DO
YDOXH RI DQG UHVSHEWLYHORWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWV RI WKH 6\VWHPuV LQYHVWPHQWV LQ

7KHUH LV QR QHW FRXQWHUSDUW\ H[SRVXUH IRU ZKLFK WKHUH LV D SRVI
GHULYDWLYH KROGLQJY DUH DV IROORZYV

'"HULYDWLYH 7\SH )< )< )< )<

1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXH LU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
)JXWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)JXWXUH &RQWUDFWYV S, QWHUQ@DWLRQDO (TXLW\ ,QGH]

I+

2SWLRQV 6ZDSWLRQ + +
5LJKWV :DUUDQWYV +
6ZDSV +
7RWDO
'"HULYDWLYH 7\SH )< )< )< )<
1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXHLU 9DOXH 9DOXH
JRUHLJQ &XUUHQF\ )RUZDUG + +

JXWXUH &RQWUDFWYV 'RPHVWLF )L[HG ,QFRPH +
JXWXUH &RQWUDFWYV ,QWHU@DWLRQDO (TXLW\ ,QGH]

2SWLRQV 6ZDSWLRQ + +

5LJKWV :DUUDQWYV +

6ZDSV + +
7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H
LOYHVWPHOW JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RG DQG WKH %RDUGHV
NQRZ FUHGLW ULVNV UHODWHG WR
SROLFLHY SHUPLW WKH 5HWLUHPHQW %RDUGYV | WKH &LW\ RI

R
WUD(%VDFWLRQV
JUHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP DQG WKH &LW\ RI

JUHVQR (PSOR\HHV 5HWLUHPHQW 6\W%WHR| WKH 6\WWHPBLWRDOXH RI WKH
XVH LQYHVWPHQWYV RI ERWK 6\WWHPY¥RWR BBWHUoLQWB VHRXUIMUHY DO XH
OHQGLQJ WUDQVDFWLRQV L H ORDROA&EHWHITSE PYHBYRYP LBOIRIDY RI FD
GHDOHUV DQG RWKHU HQWLWLHV rRRdb o PSFHRIVOEEPQ REFWRQDFDVK FRO
VLPXOWDQHRXV DJUHHPHQW WR UHWXUR MEIOBERPAOBWHWRR FRb MSHH UD ¢
VDPH VHFXULWLHV LQ WKH IXWXUHpy Ktk i \YM AW\ KREH HOO XQOHVV \
FRQWUDFWHG ZLWK 1RUWKHUQ 7UX)MRNiKiid U oF WKW RGLPRHPWBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUPMWH'\RRP QPRH G ARFR¥@WHPRH DV v
DYDLODEOH IRU OHQGLQJ $V WKH VHFXUbHLldh OFHRARRRIDEBQW FROODYV
1RUWKHUQ 7UXVW FDOFXODWHV FRO®DIH KRO rRDYR 6P PR G &G HWW Y b o

FROODWHUDO LQ WKH IRUP RI FDVK R ®OMWHWBEE Otk ViHE XV b AWV GG R 1\
LUUHYRFDEOH EDQN OHWWHUV RI FUHGEW KJbROP WREXERWURYHUHR G o

WUDQVDFWLRQV 7UDQVDFWLRQV  BWhb wiHREHRPW HY Pt HEp W HW 3RVLWL
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHUBRIHBRAWKRAUP-HP @RI 6\WWHPuV ORDG

SHUFHQW BRAGBFHQW UHVSHFWLYHO\ g@BKH %D\WLB@\)’/EKQISWIQYI-HO\ DYGR I
EHWZHHQ WKH PDWXULWLHV RI WKH LQYHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\VWHPuV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZYV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /IRDQHG 6HFXULWLHYV
$V RXQH DQG

)< )<

&ROODWHUDOL]JH®WER 6HFXULWLHRWDO &DVK 6HFXULWLHRWDO
8 6 *RYHUQPHQW $JHQF\
'"RPHVWLF (TXLWLHYV
'"RPHVWLF )L[HG
y, QWHUQDWLRQDO (TXLWLHYV
,QWHUQDWLRQDO )L[HG
7TRWDO 9DOXH

I+

I+
I+

)DLU 9DOXH Rl &ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

)< )<

&ROODWHUDOL]JEGWR 6HFXULWLHR/WDO &DVK 6HFXULWLHRWDO
8 6 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHYV
'"RPHVWLF )L[HG
, QWHUQDWLRQDO (TXLWLHV *
, QWHUQDWLRQDO )L[HG
7TRWDO 9DOXH

I+

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

‘$GPLQLVWUDWLYH ([SHQWV WKH &LW\ 6XUSOXV 5HVHUY]
DQG WKH 356% SHVHUYH EDODQF!

6HFWLRQ Rl WKH &LW\ RI JUHVQR, Gk ALSRBokBiPH v BIQGHGVKH UH
SURYLGHV WKDW DOO DGPLQLVWUDWANA FRYYYRVWKY §WWRB MKP BRwW XD
EH D FKDUJH DJDLQVW WKH DVVHWV Rk W Khvey W Hep v 30 Uy WEXD&HYR\Q YD O X1
RI JUHVQR OXQLFLSDO &RGH WKH $GREQYY W DWKYHDH IR0 DFFUXHG
DUH D FRPSRQHQW RI WKH &LW\uV FRQWHEHEX\YBRA PP PPW L RR FHO W
SRVW 5HWLUHPHQW 6 XSSHYBHFMQ'WD OZKLFK ZDV DERYH WKH
%HQHILW 356% IRU GHFODUDWLRQ RI [3NWXESQWYV D\ KX
SHUFHQW DFWXDULDO VXUSOXV ZDV
7KH 3RVW B5HWLUHPHQW 6XSSOHPHQWPDQV %kRQWMUWEXRIEOV DQG WR IXQC
3URJUDP ZDV FUHDWHG DV D FRQWLQMHRWHEURIHOBHERD-GORYUBYSHFEWLYH
VXSSOHPHQWDO GLVWULEXWLRQV WR HPLKFEOH B ¥k UskYWAKLE KRW KA H |
FRXOG XVH WR SD\ IRU YDULRXV SRVW UHWUHAHQW HSHRYHW zL00 EH
7KH 5HWLUHPHQW %RDUG ZLOO DQQXDO@pdHNEHD WiKH UD AVEX REHMAL® RIOW KD
YDOXDWLRQ UHSRUW DQG GHFODUHRRP@®HBEWED UbRX DXL SREM LWkH
DYDLODEOH LQ DFFRUGDQFH ZLWK WKl GURFHIW XRH R L Qv MK K x&d $\3 XRAFAD Vv
JUHVQR 0XQLFLSDO &RGH 6HFWLRQ SHUFHQW ZDV DOORPODWRGDRQ WRH WR

DW SHU PRQWK FRPPHQFLQJ -DQXDU
.| DQ DFWXDULDO VXUSOXV LV GHFODUHG WKH VXUSOXV LV DOORFDWHG

LQWR WZR FRPSRQHQWV RQH FRPSRQHb&/&%LWDHQ; RVWAHRW V

WKLUGV RI WKH GHFODUHG VXUSOXV VKDOO EH XVHG WR UHGXFH RU
HOLPLQDWH WKH &LW\pV SHQVLRQ FEBIVIBERWRRHNWVsOURQRBHELHG DW
SRUWLRQ VKDOO EH UHVHUYHG LQ WRRFZP®P BYWHEoRY SSHHAHPWILR@ e &DSLW
GUDZQ XSRQ LQ VXEVHTXHQW \HDUV BIM §RHEHIV BRH PR SXUFKDVI
RQH WKLUG FRPSRQHQW VKDOO EH GRFWUPEXWREW PR Qs HEY LEBIPWHU T
SRVW UHWLUHPHQW VXSSOHPHQWD&XEA®HIEIW PRB A UPYWAH XEWXUH DQC
DFFRUGDQFH ZLWK SURFHGXUHV Lo [RKY BLWERRIHPYYvor

OXQLFLSDO &RGH 6HFWLR I \XQXVHG SRUWLR
Q Q $$F XP%ODWHCS:- gHSUgFLDWLRQ VKDOC

VKDOO EH UHVHUYHG LQ WKH 356% 5HVHUYH D%G GUDZ|? XSR(?NL(B
UHIOHFWH RQ WKH 6\VWHPupV DQQXD
VXEVHTXHQW \HDUV LI QHHGHG

&DSLWDO DVVHWYV VKDOO EH GHSUHFL

JRU WKH ILVEDOXTHDU HQEBKE 6\vwHE HIXO OLYHV XVLQJ WKH VWUDLIKW
GLVWULEXWHG 356% EHQHILWV LQ @  WKkRAWRRB P VYHMRoHH WE| OLPLWHG X
WR HOLJLEOH UHFLSLHQWR LORBYWHDPFWXDO SURYLVLRQV VKRXOG
UHWLUHHV DQMR '523 SDUWLFLs@@wVHVELPRWHG XVHIXO OLYHV  "HSUHFLD
WKH &LW\ 6XUSOXV 5HVHUYH EDOH@PHZIXHR WKH SURJUDP LV SODFHG

DQG WKH 356% 5HVHUYH EDOBWQHH ZDV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURNKBWHWRHSWRIRQPLDWGQJ RI Qt
LQVWDOO DQ XSJUDGH WR RXU RULJSQPPLSHQVI@® DGPLNMIXDWHDMIHRQ LQ |
VIVWHP WKDW ZDV LQVWDOOHG LQ DP R\XKGP H@W3 HD@WIRR @ [HRIFGVHYV WKH VHI
SHWLUHPHQW B6ROXWLRQVHE 9HUVLRB[WHGWRMHFWSV LRIF OXEHH V WK H
VRIWZDUH FRVWVD®G ZKLFK DUHKITXDOO\ D EDVH UHQW RI SHU PR
FDSLWDOLJK@HDV RDQG UHVSHFWLYSHU VTXDUH IRRW SHU PRQWK WULSO|
DQG ZLOO EH DPRUWL]HG RYHU D WHQGHDBU-XWHIXO OLIHWKHUBR/M® HPV HTX
FRPPHQFLQJ -XO\ UHQW RI SHU PRQWK ZKLFK LV

SHU PRQWK WULSOH QHW
$V RXQH RWKHU FDSLWDO DVVHWYV FRQVLVWLQJ RI

RIILFH IXUQLWXUH DQG HTXLSPHQW ‘@HOV\D(W%G/V\BH}LJ\)\N\ 7UDQVDI
5HWLUHPHQW 2IILFHV ORFDWHG DW JUHVQR 6WUHHW )UHVQR

&DOLIRUQLD LQ WKH DPHR¥QWLRIDOLVHKE BEWLUHPHQW 6\WWHP LV LQYROYF
GHSUHFLDWHG RYHU UHPDLQLQJ HVW\PD@WIEFWYRIQO DUWKVWKIH &LW\ Rl )U

\HDUV VSRQVRU 7KHVH LOQFOXGH UHLPEXUVF
VDODU\ DQG EHQHILWV RI WKH 6\WWE
$V RKQH FDSLWDO DVVHWYV FRQWBLMWWLRY R REWKIURXIK WKH &LW\ UH|

IXUQLWXUH DQG HTXLSPHQW IRU Wé(ﬁughVWdAVHEIBWW%%%WYVRU SHUVRQ
21ILFHV LQ WKH DPRXHUMWH FFIDSLWDOLH—be DLQI—?LPEXUVHPHQW WR WKH &LW\

GHSUHFLDWHG RYHU UHPDLQLQJ HVWH%BW\W%H@’V\?"P&% RPN EL U DQG WHOF

\HDUV

7KH S5HWLUHPHOW 6\WWHPVY OHDVH RI

/HDVHV Q
&)56 5HDOW\ +ROGLQJ &RUSRUDWLRC

FRPSDQ\ FROQWUROOHG MRLQWO\ E\
8QGHU WKH OHDVH DJUHHPHQW ZLWK &

56 5SHDOW\ +ROGLQJ
PSOR\HHV DQG &LW\ RI' )UHVQR )LUH D
&RUSRYDWKIR &RUSRWHBWHLRQGLQJ FRUSRUDWLRQ
6\VWHPV 1R6MHH IRU D GHVFULSWLI
H %RDUGY WR WDNH

IRUPHG MRLQWO\ E\ WKH SHWLUHP
RZQHUVKLS RI WKH EXLOGLQJ HIIHFWLY
WKH &LW\ Rl )UHVQR (PSOR\HHV DQG &LW\ Rl )UHVQR )LUH DQG
3ROLFH 5HWLUHPHQW %RDUGV DQG WKHLU VWDII RFFXS\
DSSUR[LPDWHO\ VIXDUH IHHW Rl WKH VHFRQG IORRU RI WKH
UHQRYDWHG EXLOGLQJ DW JUHVQR B6WUHHW )UHVQR
&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
RSWLRQ IRU WZR DGGLWLRQDO ILYH \HDU H[WHQVLRQV 7KH ILUVW
ILYH \HDU H[WHQVLRQ ZDV H[HUFLVHG HIIHFWLYH 6HSWHPEHU

2Q ODUFK WKH &RUSRUDWLRQ DPHQGHG WKH
OHDVH ZLWK WKH 5HWLUHPHQW %RDUGY 7KH DPHQGHG OHDVH
DJUHHPHQW HVWDEOLVKHV WKH 5HWLUHPHQW %RDUGV DV WKH VROH
WHQDQW RI WKH VHFRQG IORRU D WRWDO RI UHQWDEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQWHQRLEDQDJIHPHQW 5H)
7KH %YRDUG LQ DFFRUGDQFH ZLWK Ly\{(VH$é/I¥\|/-\I/W \%I(??O?IELDIQ/Y(LﬁQB(:;Q%\PRFFXUUL

KDV FRPPLWWHG FDSLWDO ITRU LQYRVYWREHRWM, GuIDoMBWHGHTRU srvvLEC

BULYDWH &UHGLW

SULYDWH SHDO (VWDWNH pRQGWRIYBYUWAPRE KL vrory
7KH IROORZLQJ WDEOH GHWDLQY WK RXWVMRAE WReHF AR po

ODQDIJHPHQW LGHQWLILHG WKH IROORZ
HYHQWYVY WKDW UHTXLUH GLVFORVXUH

)XQGV
FRPPLWPHQWYV LQ WKHVH LQYHVWPHQWY DV, Bl %XQH
MG
8QIXQGHG
&RPPLWPHQWYV
L QYHVWPHQW 7\SH )<

&RPPLQJOHG )XQG 5HDO (VWDWH
7KH &DUO\OH *URXS %
7TRWDO *

3ULYDWH 5HDO (VWDWH )XQGYV
SUWHPLV

%OXH 9LVWD

%URRNILHOG

2DNWUHH &DSLWDO 0JW
3,0&2 %5%$92 ,,,

3&&3 //&

7TRWDO

3ULYDWH 'HEW 3ULYDWH &UHGLW
$UFPRQW +
ORQURH &DSLWDO
&UHVFHQW &DSLWDO
3,082 &2) ,,

7RWDO

3ULYDWH (TXLW\
3DQWKHRQ

7TRWDO
7TRWDO 8QIXQGHG
&RPPLWPHQWYV

7KH %RDUGYV DXWKRUL]J]HG D SULYDWtE
VHDUFK WKURXJK LWV LQYHVWPHQW F
JLVFDO <HDU ,Q 6HSWHPEHU

GLOLJHQFH SURFHVV WKDW LQFOXGH
SHUWLQHQW OHJDO GRFEXPHQWYV LQY
RSHUDWLRQDO GXH GLOLJHQFH DQG E
RI NH\ SHUVRQQHO dR\W UHD VK O HE RV HEEK $1
&DSLWDO DQG .D\QH $QGHUVRQ &DSLWI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE

'ROODUV LQ 7KRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

L, QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + +
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHV VKRZ 7|
WKURXQK 7HQ \HDUV RI GDWD LQ WKLV IRUPDW LV QRW \HW DYDLODEOH WKH 6\VWHP :
DV LQIRUPDWLRQ EHFRPHY DYDLODEOH

I1RWH WR 6FKHGXOH
&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXY DVVXPSWLRQ FKDQJ|

SHUFHQW IRU XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO DFWXDULDO YDOXD!
H[SHULHQFH \SWX@& B RRU- XV&X\H WKURXJK -XQH 7KH FDOFXODWLRQV DERYH DOVR UHIO
XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU
SHULRG IURP -XO\ WKURXJK -XQH DQG SHUFHQW IRU XVH LQ SUHSDULQJ WKH -XC(

DVVXPSWLRQ FKDQJHVY EDVHG RQ WKH WULHQQLDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -
IRU UHWLUHPHQW IURP DFWLYH HPSOR\PHQW SUH UHWLUHPHQW PRUWDOLW\ KHDOWK\ OLIH SI
WHUPLQDWLRQ GLVDELOLW\ '523 HOHFWLRQ SHUFHQWDJH RI PHPEHUV PDUULHG VSRXVH DJH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO

'ROODUV LQ 7KRXVDQGYV
JRU )LVFDO <HDUV (QGHG -XQH

*$6 % %DVLV

JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + +
"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + + +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I+

I1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

I1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

6FKHGXOH RI ,QYHVWPHQW S5HWXUQV

IDVW 7HQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHNW Rl ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH Rl ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH R
H[SHQVH IRU WHQ ILVFDO THBIUPMRQH\ ZHLJKWHG UDWH RI UHWXUQ H[SUHVVHV LQYHVWPHQW SH!
FKDQJLQJ DPRXQWV DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV_GLIIHU VOLJKWO\ IURP WKH WLP]
1RUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU R DG GL W GQLLMBKHLAG W & W OQ WHHB\R
6\WWHPPV LOYHVWPHQW FRQVXOWLQJ ILUP 1(3& //& VKRZQ LQ WKH ,QYHVWPHQW 6HFWLRQ RQ
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUGH
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI D
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ HIWHUQDO FDVK IORZ VXFK DV D GHSR
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7KL
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR PRQH\ ZHLJKWHG U]

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQKW (Q®HG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\WWHPpV DFWXDU\ SHUIRUPHGXWHKH PRXK\W FRJKHF H C
FRPSXWHV WKH FROWULEXWLRQ UHTXLUHPHQWY HPSOR\HHDDGGGHPRSHORA HQH
IXQGLQJ VWDWXV RI WKH SERQWUKEXWIVREQ QW DMHY DQG DVVXPSWLRQV ZHUI
RI -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWUL
WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDO
UHSRUWHG

$FWXDULDO &RVW OHWKRG (QWU\ $JH $SFWXDULDO &RVW OH

$PRUWLIDWLRQ OHWKRG /[HYHO SHUFHQW RI SDV\UROO IRU V
$FFUXHG /LDELOLW\ 8%$$%/ RU 3%$3%$/

S5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (IMTHFWLYH ZLWK WKH -XQH
RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]JHG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWLI
DPRUWL]HG RYHU LWV RZQ GHFOLQLQJ SHULR
8$%$/ HVWDEOLVKHG DV D UHVXOW RI FKDQJHYV
PHWKRGYV DW HDFK YDOXDWLRQ LV DPRUWL]HC
SHULRGV (IIHFWLYH ZLWK WKH -XQH YD
DFWXDULDO VXUSOXV WKH IXQGHG UDWLR LV
LQ H[FHVV RI ZLOO EH DPRUWL]HG RYHU
SHULRG

$VVHW 9DOXDWLRQ OHWKRG )DLU YDOXH RI DVVHWYVY OHVV X
\HDUV 8QUHFRJQL]JHG UHWXUQV DUH HTXDO
DFWXDO PDUNHW UHWXUQ DQG WKH H[SHFWHC
DUH UHFRJQL]J]HG RYHU D ILYH \HDU SHULRG 7]
UHGXFHG E\ WKH YDOXH RI WKH QRQ YDOXDWL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ

,QIODWLRQ 5DWH

5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

SURMHFWHG 6DODU\ ,QFUHDVHV 5DQJHV IURP SHUFHQW V

&RWW /LYSGMXVWPHQWYV

2WKHU $VVXPSWLRQV

,QFOXGHV LQIODWLRQ DW SOXV UHDO DFU
SOXV PHULW DQG SURPRWLRQ LQFUHDVHYV

RI 7LHU UHWLUHRHQWHWERRAR H
LQFRPH

6HH -XQH IXQGLQJ YDOXDWL
UHWLUHPHQW UDWHV DIWHU WKH\ KDYH EH
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5 HWLUHPHQW ORUWDOLW\ 5DWHYV JRU KHDOWK\ PHPEHUYV

"HLIKWHG ORUWDOLW\ 7DEOH VHSDUDWH WD
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFDOH 03 JRU EHQHILFLD
+HDOWK\ 5SHWLUHH $PRXQW :HLIJKWHG ORUWDO
PDOHVY DQG IHPDOHYVY WLPHYV SURMHFWHG
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VF
PHPEHUYV 3XE 6DIHW\ 'LVDEOHG O5HWLULI
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQ
03

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH'
JRU )LVFDO <HDWW (Q®KG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHYV

3URIHVVLRQDO 6HUYLFHYV
$FWXDULDO
JHIDO &RXQVHO
,QIRUPDWLRQ 6\WWHPV 6HUYLFHV
6SHFLDOL]JHG 6HUYLFHV

7RWDO 3URIHVVLRQDO 6HUYLFHV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

5HQWDOV

21ILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHV
7RWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHYV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
,QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU '"HSW 6HUYLFHYV
'"HSUHFLDWLRQ

7RWDO 2WKHU

7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

2WKHU 6 XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
JRU )LVFDO <HDQW (Q GG

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
JLIHG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHYV
BHFXULWLHYV /HQGLQJ ([SHQVHYV
$IJHQW )HHV
7RWDO 6HFXULWLHV /HQGLQJ ([SHQVHYV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWYV 7R &RQVXOWDQW
JRU )LVFDO <HDQW (Q GG

$FWXDULDO 6HUYLFHV

$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ BHUYLFHV

/HIDO BHUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXYV

7RWDO 3D\PHQWV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU
WKURXJK D
SURIHVVLRQ
DQG RSHQ
PDNLQJ SU
SURYLGLQJ I
VHUYLFHV
ZLOO EH WL
ZLWK FRX
UHV ¢

,19(670(17
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,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
,QYHVWPHQW &RQVXOWDQWpnV 5HSRUW
,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV
%URNHUDJH &RPPLVVLRQ 5HFDSWXUH
6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG

$QDO\WVLV RI 2XU 3RUWIROLR LQ )LVFDO <HDU

7KH SHWLWRBMOWKH %RDUG UHVSRQNHEBOUWHNPDYHRHUDWHG D QHW UHYV
ORQJ WHUP LQYHVWRU LV WR PDQDJRXMS B QIR WKH®R XLIW VW 8 R QILGFR EBHQ FK P D |
ILQDQFLDO PDUNHW HQYLURQPHQWYV <D WKH\ X0QM RICHS RAMWWHB RDWUIGW YV FXV W |
XQGHUVWDQGY WKH &LW\ RI JUHVQR VIKUWHH 60D\ HFR @ XFHS B i WRLWAHHPG QW YV DV V X
6\VWIHWP WKH 6\WVWHP SRUWIROLR UHTXLUBFUBVWR®RRQIJBQAQYHVWPHQW KI
VWDEOH VWUDWHJ\ IRU PHHWLQJ LEDNVRPWMNEMUIFRDRAG RYWWU DWKKPHG UD
ORQJ WHUP ZLWK DSSURSULDWH ULVEHMHKPOWBPQG FRQWUROV

J)LVEDO \HDU HQFRXQWHUHG PDQ\3X@OUF FHOHOAWM HE MHIRQWYHG RYHU DC
VXFK DV WKH 2ULVN RQ3 UDOO\ FRQWIKQXOMGGBDZB®R Z@\ Q\@ HYWIXYSDMWHE 5HD O
WKLUWHHQWK \HDU LQIODWLRQ DQGDQGVEQLUYDYWHH UKV W \ UTR/QNWL GHOMCH WHRGH
LQYHVWRUVH PLQGY GXH WR WKH LQMBBWHRBQSRN W ILOK ICREQAR ® X \& R CBHIUU R U
RI QHZ FDSLWDO Rl ZKLFK KRXVHKBQGM VEXFRQHVWHMWG UHDFRPH WR RY
HVWDWH DQG WKH FDSLWDO PDUNBWUJ\ZHUH&WHKWDISQLAMWLYLGXDO F
EHQHILFLDULHY DQG YDFFLQHV EHVDFH IZEBE®O\GKVEHUWB®W RE QW L RTK K
JOREDOO\ WR GHIHDW WKH &29(XURSBDQGHPILFDWH FUHGLW PDQGDWHE
8QHPSOR\PHQW LV VWLOO DERYH SUWHPNE&HPLIFQO8-6YSOIVY EWW EVHGLW DQ
VORZO\ GHFUHDVLQJ DV JOREDO FH QWQU W CEDIDG! \D \W R KMH. BIQMEGRW WHKIHU | LV F D
FRRUGLQDWHG HIIRUWY WR VWDELOL]H ORFDO HFRQRPLHYV

JURP DQ HFRQRPLF SHUVSHFWLYH VWRFN PDUNHWYVY UHDFKHG

QHZ KLJKV SHUVRQDO VDYLQJYV LQFUHDVHG GUDPDWLFDOO\ DQG
UHDO HVWDWH ERRPHG LQ PDQ\ DUHDV GXH WR HPSOR\HHV OLYLQJ
DQG ZRUNLQJ UHPRWHO\ $OVR D JOREDO URWDWLRQ WUDGH
SXVKHG YDOXH VWRFNV KLJKHU IRU WKH ILUVW WLPH LQ \HDUV
ZKLOH JURZWK VWRFNV UHWUHDWHG DIWHU \HDUV RI VWURQJ
SHUIRUPDQFH JURP D SURILW DQG ORVV SHUVSHFWLYH WKH WRWDO
IXQG JDLQHG RYHU PLOOLRQ LQ IDLU YDOXH ZLWK WKH EXON
JHQHUDWHG IURP SXEOLF HTXLW\ RYHU 7KH -RLQW

%RDUGY DSSURYHG D QHZ VWUDWHJILF DVVHW DOORFDWLRQ WKDW ZHQW
LQWR HIIHFW -XO\ ZKLFK FRQWLQXHV WR GLYHUVLI\ WKH
SRUWIROLR RYHU WKH ORQJ WHUP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

,QYHVWPHQW 3HUIRUPDQFH 7KH 6\VWHPuV DQG \HDU ORQJ WH

SHUFHQW DQG SHUFHQW UHVSH
TKH BI\VWHP HDUQHG D UHWXUQ RI 6\VW'|'—|V¥\L{VK5I%5YW\H\/\H"%FKLHYH RXU O

ZKLOH WKH WDEOH EHORZ KLJKOLJKVMYWVM'IéIaFigRSVF}/UIBQEVQHa/Y_'SQégi‘jEHH WK H

SHUIRUPDQFH RI HDFK PDMRU DVVHY EODYV SURYLGHG B\, WiH: 16 wr v

6\WWHP V FXVWRGLDQ 1RUWKHUQ 7UXNW [RUJLVFDO <HDU

7KHVH UHWXUQV PD\ GLIIHU VOLJKWO\ IURP WKH SHUIRUPDQFH
UHSRUWHG E\ WKH 6\WWHP V LQYHVWPHSWLDRQYXOWRQWVGKIHWWR 6\VWHP
URXQGLQJ PHWKRGRORJ\ WKH 6\WVWHPuV ,QYHVWPHQW 3RUWIROL

TR IXQG WKH 6\VWHPuV EHQHILW SD!
$VVHW &ODVYV *URVYV 5HWXW &

7R DVVXPH D SUXGHQW ULVN SRVW
7RWDO )XQG

FRVW RI PHHWLQJ WKH REOLJDWLRQ
7R FRPSO\ ZLWK OHJDO VWDWXWHYV
, QWHUQDWLRQDO (TXLW\ 7R PDLQWDLQ D IXOO\ IXQGHG SHQV
JL[HG ,QFRPH

'"RPHVWLF (TXLW\

SUHVHQWHG LQ WKH JUDSK EHORZ DUH
UHWXUQV YHUVXV 1(3& //&uV ,QYHVW]
$OWHUQDWLYHV

)XQGV 8QLYHUVH *URVV RI )HH IRU S
J)LVFDO <HDU (QG )XQG
9DOXH RU PR WDV QWYV

5HDO (VWDWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|
, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ

*XLGHOLQHYV 3ROLFLHV DQG 3UR
7KH ILVFDO ‘\KKDQW HQGHBUNHG \HW DQRWKHU

H[WUDRUGLQDULO\ YRODWLOH \HDU ZKHFWRPISH KXY WXI DVEHFOROH DQG H
IURP LWV SHDN ILVFDO \HDU SHUIRUPBO¥XRLIRW WitV 8RQWVELELOARNY IRU WKH
6\WVWHP H[SHULHQFHG D WRWDO LQ%WMMWMHHBRGIbWY DVVHWYV KDV DGRSW
SHUFHQW IRU WKH ILXPBO \HDU HQERWHPHQW ZKLFK UHIOHFWV WKH

RXWSHUIRURPHQE\WVWHPUY DFWXDULDOP QRIWRHRWYRIy MEH 6\WWHPUV LQYH!
DVVXPSWLRQ SRUFHQW ESHUFHQW DHYB&/HUYHV WKH ULJKW WR DPHQG VX3
RXWSHUIRURPHQB\VWHPUV SROLF\ EMWPMPHDRHQRWPDW DQ\ WLPH 7KLV ,QYH
ZHLJKWHG DYHUDJH RI WKH I1XQGpV HOAWRER LNEEWM MK ih G- YWIMMRHQW SUR
UHVSHFWLYH EHORKPD SMWFHAWXE\QDVVHW DOORFDWLRQ SROLFLHV DQG |
SHUFHQW 7KH 6\WWHPpV WHQ \HDWLRFORBO LFXE LN WA uhiyH %RDUG VYV
DYHUDJHG SHUFHRXW SHUIRWPYQBROLEPVWHU FXVWRGLDQ DQG FRQVXOWDQV

SHUFHQW 2YHU WKH ORQJHU WHUB
UHPDLQ VRXQG ZLWK DQQXEOE]—I—QBNUDYQ\O(UDQV
SHUFHQW UHVSHFWLYHO\ RYHU WiCH
WZHQW\ ILYH \HDUV $IWHU SD\LQJ DO
RI WKH 6\WWHP WKH \HDU HQG YDOX
ELOOLRQ
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7KH 6\WWHPHUV LQYHVWPHQW DVVHWYV
LQYHVWPHQW PDQDJHPHQW ILUPV HVWPHQW
FRQVXOWDQWY DORQJ ZLWK VWDII FORVHO\ PRQLWRU WKH DFWLYLW\

RI' WKHVH PDQDJHUV DQG DVVLVW7MKbo %R MHBI ROLWKUMMKKUQ RYHU Wt
LPSOHPHQWDWLRQ RI LQYHVWPHQWWREOUG- D KRRGLORODYHUIA QWDLQLQ
VWUDWHJILHV 7KH 6\WVWHPuV JRDO LVRWY RvKHR 6\ EW R H I LaW SENRMQ WIM/ N WD N L
ZKLOH DVVXPLQJ D ULVN SRVWXUH WIRRW i MyF R R RNHWIDQW ZIRWKY MO R G L
%RDUGUY ULVN WROHUDQFH  SURWHAWHRML Y DE$QYVWFARYVWRHY ZLOO E

SXUFKDVLQJ SRZHU E\ DFKLHYLQJ UMPRWH VE IRV WU HVOXWHU IPVERY H RI WKH  6\V
LQIODWLRQ DQG WR PDLQWDLQ D IXGERQHIQBHBEUSH@VLRQ VWDWXV
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR PDS\D RK QH W L U KWPKHQ A \S\D 1D ) B VSZRHWWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO R HID I WQFWIRIMCD/DV H TKLEWIRND QB MIRY W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TPDLLWILKHY O Z BRIW B K DRIYZH WRE H WHBF H Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/ XFHWRE | WEHLISHOOW| DQG LQWHUQTL
SDUWLFLSDQWY 7KHVH JXLGHOLQHWEWRVSEMWFRIQM B HYUHHERASHIGIZDM &1 P H U J
UHVSHFW WR VSHFLILF UHFEXUULQJ SRIRJN M RADIITEWL © V RENR WREDATLR ® MG U Q D W L
E\ D JHQHUDO VWDWHPHQW RI YRWLAQLWSERDHEEHYW Y K H VoV SAHKBF FVQDW J H)W [ F
ZLOO DW DOO WLPHV VWULYH WR F DM\ FSRFR \ 2/LABMK ¥ HQRWISEDWRHYIBBALD D HJ K W
WKH RYHUDOO JRRG RI WKH 6\WVWHP LWV WDUJBWURHQW DQG UHSKWURMQYWW
ZDV SHUKH@GWMU ZIWMIYKWDUJBEMWURHQW
$OWHUQDWLYH LQYHVW FSHQW M QWH RU HW
6\WWHP V SRUWIROSRURKQRK XXQ/'GHU ZH
LWV WDUJHNWI RHQW

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
'RPHVWLF (TXLWLHV
/DUJH &DS
6PDOO &DS
,QWHUQDWLRQDO (TXLWLHYV
'HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV
JL[HG ,QFRPH
'RPHVWLF )L[HG ,QFRPH
+LJK <LHOG )L[HG ,QFRPH
5HDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHV
,QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3 V
3ULYDWH (TXLW\
3ULYDWH 'HEW
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLY DVVHW FODVV GLYHUVLILFDWLRQ DOORZV WKH 5HWLUHPHQW %RDUG V
B3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DU
XSRQ IDLU YDOXHV $V )LVFDO <HDU FDPH WR D FORVH ULVLQJ LQWHUF
ZHUH DW WKH IRUHIURQW RI LQYHVWRUpV PLQGYV 5HDGLO\ DYDLODEOH YD
DQG UHWXUQ WR VRPH VRUW RI QRUPDOF\ $ URWDWLRQ WUDGH VDZ YDOXFt
IRUFH LQYHVWRUYV DZD\ IURP JURZWK W\SH VWRFNV WKDX\Q & HHFD® Q H\G Q. RVQA X
HYHU ILVFDO \HDU UHWXUQ DQG DFKLHYHG D QHZ KLJK ZDWHU PDUN LQ YDO

BHVSHFWIXOO\ VXEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

,QYHVWPHQW &RQVXOWDQW V 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HVXOWYV

*URVV Rl )HHV (QGLQJ -XQH
yDLU 9DOXHRI 3RUWIRQLR <UYV <uUV <UV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF "% ! % *URVV OHGLDQ
7TRWDO (TXLW\ &RPSRVLWH
06&, $&:,
,QYOHWULFV 3XEOLF '% *OEO (T *URVV OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% 86 (T *URVV OHGLDQ
/IDUJH &DS (TXLW\ &RPSRVLWH
/IDUJH &DS (TXLW\ ,QGH]
H9 86 /DUJH &DS (TXLW\ *URVV OHGLDQ
6PDOO &DS (TXLW\ &RPSRVLWH
5XVVHOO
H9 86 6PDOO &DS (TXLW\ *URVV OHGLDQ
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF "% H[ 86 (T *URVV OHGLDQ
$&:, H[ 86 (TXLW\ &RPSRVLWH
06&, $&:, H[ 86% *URVV
H9 $&:, H[ 86 $O00 &DS (TXLW\ *URVV OHGLDQ
,QWHUQDWLRQDO (PHUJLQJ ODUNHWYV (TXLW\ &RPSRVLWH
06&, (PHUJLQJ ODUNHWYV *URVV
,QYOHWULFV 3XEOLF "% (PJ ONW (T *URVV OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH
JLIHG ,QFRPH ,QGH]
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF "% 7TRWDO )L[ ,QF *URVV OHGLDQ
&RUH )L[HG &RPSRVLWH
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF "% 86 )L[ ,QF *URVV OHGLDQ
+LJK <LHOG &RPSRVLWH
%ORRPEHUJ 86 +LJK <LHOG 75
,QYOHWULFV 3XEOLF "% 86 )L[ ,QF *URVYV OHGLDQ
$OWHUQDWLYHV
$OWHUQDWLYHV ,QGH]
3ULYDWH &UHGLW
BULYDWH &UHGLW ,QGH]
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG
OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
BULYDWH (TXLW\
BULYDWH (TXLW\ ,QGH[
5HDO (VWDWH &RPSRVLWH
5HDO (VWDWH ,QGH][
,QYOHWULFV 3XEOLF "% 5HDO (VWDWH 3XE 3ULY *URVV OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH
1&5(,) 2'&(
3XEOLF 5HDO (VWDWH &RPSRVLWH
:LOVKLUH 5(6,
H9 86 5(,7 *URVV OHGLDQ
&DVK (TXLYDOHQWY &RPSRVLWH
'D\ 7 %LOOV
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVFt

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

 QYHVWPHQW 5HVXOWY &RQWLQXHG

1HW RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3BRUWIRQLR <uUvV <uUvV <uvV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF "% ! % 1HW OHGLDQ
7TRWDO (TXLW\ &RPSRVLWH
06&, $&:,
,QYOHWULFV 3XEOLF "% *OEO (T 1HW OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF "% 86 (T 1HW OHGLDQ
/IDUJH &DS (TXLW\ &RPSRVLWH
/IDUJH &DS (TXLW)\ ,QGH]
H9 86 /DUJH &DS (TXLW\ 1HW OHGLDQ
6PDOO &DS (TXLW\ &RPSRVLWH
5XVVHOO
H9 86 6PDOO &DS (TXLW\ 1HW OHGLDQ
,OWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF "% H[ 86 (T 1HW OHGLDQ
$&:, H[ 86 (TXLW\ &RPSRVLWH
06&, $&:, H[ 86% *URVV
H9 $&:, H[ 86 $0O0 &DS (TXLW\ 1HW OHGLDQ
,QWHUQDWLRQDO (PHUJLQJ ODUNHWYV (TXLW\ &RPSRVLWH
06&, (PHUJLQJ ODUNHWYV *URVV
,QYOHWULFV 3XEOLF "% (PJ ONW (T 1HW OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH
JLIHG ,QFRPH ,QGH]
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF "% 7RWDO )L[ ,QF 1HW OHGLDQ
&RUH )L[HG &RPSRVLWH
%ORRPEHUJ 86 $JJUHJDWH 75
,OYOHWULFV 3XEOLF '% 86 )L[ ,QF 1HW OHGLDQ
+LJK <LHOG &RPSRVLWH
%ORRPEHUJ 86 +LJK <LHOG 75
,QYOHWULFV 3XEOLF "% 86 )L[ ,QF 1HW OHGLDQ
$OWHUQDWLYHV
$OWHUQDWLYHV ,QGH][
BULYDWH &UHGLW
BULYDWH &UHGLW ,QGH]
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG
OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
B3ULYDWH (TXLW\
BULYDWH (TXL\ ,QGH]
5HDO (VWDWH &RPSRVLWH
5HDO (VWDWH ,QGH][
,QYOHWULFV 3XEOLF "% 5HDO (VWDWH 3XE 3ULY 1HW OHGLDQ
B3ULYDWH 5HDO (VWDWH &RPSRVLWH
1&5(,) 2'&(
3XEOLF 5HDO (VWDWH &RPSRVLWH
:LOVKLUH 5(6,
H9 86 5(,7 1HW OHGLDQ
&DVK (TXLYDOHQWY &RPSRVLWH

'D\ 7 %LOOV
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV EXUUHQW BDORADWLRQ $PWX B O

'RPHVWLF /DUJH &DS (TXLWLHV

'RPHVWLF 6PDOO &DS (TXLWLHV
,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHV
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
&RUH )L[HG ,QFRPH

+LJK <LHOG %RQGYV

&RUH 5HDO (VWDWH

9DOXH $GG 5HDO (VWDWH 5(,7V
,QIUDVWUXFWXUH

OLGVWUHDP (QHUJ\ 0/3V

3ULYDWH (TXLW\

BULYDWH 'HEW

6KRUW 7HUP ,QYHVWPHQWYV

7/DUJHW $VVHW $OORFDWLRAQ
$V RXQH

6KRUW 7HUP ,QYHVWPHQWYV LV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

6KRUW 7HUP ,QYHVWPHQWYV LV

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH
$V RXQH

6KDUHYV 6WRFN +ROGLQJ )DLU 9DOXH

7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
&+(1,(5( (1(5*< ,1& &20 1(:

6$0681* (/(&7521,&6 &2 .5:

0/3 03/; /3 &20 81,7 5(367* /7' 3$571(5
0/3 (17(535,6( 352'6 3$571(56 / 3 &20
7(1&(17 +/'*6 /,0,7(' &20021 672&.

0/3 (1(5*< 75%$16)(5 /3 &20021 81,76 5(3
7$5*$ 5(6 &253 &20

:,//,$06 &203$1< ,1& &20021 672&. 3$5
0(5&$'2/,%5( ,1& &20 67.

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQDWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 676 75($6 176 '7"

81,7(' 67$7(6 75($6 176 '7"

)10$ 322/ &$ '8 (

3973/ 1$9,(17 678'(17 /1 75

81,7(' 67$7(6 2) $0(5 75($6 127(6 '7"
3973/ &&2 +/'*6 //& &$3 &253 '8 (
)25' 075 &2 '(/ '8 (

81,7(' 67$7(6 75($6 176 '7"

&+$57(5 &20081,&%$7,216 23(5 //&
*10$ 6(5 + &/ 0; )+

7TRWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

YURNHUDJH &RPPLVVLRQ SHFDSWXUH

7KH 6\VWHP SDUWLFLSDWHY LQ D FRPPLVVLRQ UHFDSWXUH SURJUDP RIIHUI
ODQDJHUV DUH LQVWUXFWHG WR VHHN EHVW H[HFXWLRQ DQG WR VHHN WF
VHFEXULWLHV &RQVLVWHQW ZLWK WKH SXUVXLW RI EHVW H[HFXWLRQ HT
5HFDSWXUH 3URJUDP DUH WR JLYH FRQVLGHUDWLRQ WR H[HFXWLQJ D SRU\
LGHQWLILHG E\ 176, DV HOLJLEOH %URNHU 'HDOHU ILUPV SHWKFHHQWWRE GRP
DQGSHUFHQW IRU LQWHUQDWLRQDO RI WKH WRWDO FRPPLVVLRQV GLUHFWH

DQG WKH QHW LQFRPH IURP %URNHUDJH BRBPLVVHR QHFMAD/SMDX U H' XADL
SHULRGYV WKH RYHUDOO SDUWLFLSDWLQJ UDSWHH EEN QWK STHRJGY AMVCHW 1 W HHVT SKHL W LF
SHUFHQWDJH RI HTXLW\ WUDGLQJ EHLQJ H[HFXWHG WKURXJK WKH SURJUDP
PHDQLQJIXO FRVW UHFDSWXUH 3URJUDP HFRQRPLFV DUH WRXJK LQ WKH
6\VWHPuV LQYHVWPHQW PDQDJHUV LV YROXQWDU\

6FKHGXOH RI &&RPPLVVLRQV
YRU 7KH JLVFDO-X®BU (QGHG

7TRWDO 1XPEHU BRRPPLVVLRQ
%URNHUDJH )LUP &RPPLVVLR@KDUHV&RVW 6KDUH

% 5,/(< &2 /&

3,3(5 -$))5%< &2

*2/'0$1 6%$&+6 $1' &2

8%6 6(&85,7,(6 $6,% /,0,7('

+6%& 6(&85,7,(6 86% ,1&

9,578 $0(5,&%$6 //&

&5(',7 68,66( 6(&85,7,(6 86% //&
025*$1 67$1/(< $1' &2 /&

8%6 $* /21'21 %5$1&+

&,7,*5283 */2%$/ 0$5.(76 ,1&

$00 2WKHU %URNHUDJH )LUPV

727%$/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

 QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO-X@BU (QGHG

 QYHVWPHQW
L QYHVWPHQWHIWDRNXHN RODPQA@EHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO '"HYHORSHG ODUNHW
,QWHUQDWLRQDO (PHUJLQJ ODUNHW
JLIHG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
6KRUW WHUP ,QYHVWPHQWYV
7RWDO

I+

, QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO <HDU (QGHG -XQH

 QYHVWPHQW
L QYHVWPHQWHIWDRNXHN RODQA®GHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO '"HYHORSHG ODUNHW
,QWHUQDWLRQDO (PHUJLQJ ODUNHW
JLIHG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
6KRUW WHUP ,QYHVWPHQWYV
7RWDO

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&EFSS5HWLUHP

$VVHWV ZLO
DQG DGPLQ

EDODQFH V

FRQWURC $FWXDULDO &HUWLILFDWLRQ /HWWHU
6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
VXSHULRU S SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

OO0O0O000 OoOooOogd

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLR@Y DQGDAWHIWEKRGM EDRIS®/HR® E\ WKH &LW\ RI
6\VWHP WKH 6\VWHP S5HRYHPPHOWDARDIBBURQHIIHFWLYH IRU -XO\

$VVXPSWLRQV 6HUYLFH SHWLUHPHQW 5DWHYV
9DOXDWLRQ ,QWHUHVW 5DWH %DVHG XSRQ WKH $QDO\VLV RI $FWXD!I
,QIODWLRQ WKH SHUWLRG WKURXJIHK

S3RVW 5HWLUHPHQW ORUWDOLWS$VVHWV
D 6HUYLFH SHWLUHPHQW JLYH \HDU VPRRWKHG UHFRJQLWLRQ RI

3XE 6DIHW\ +HDOWK\ 5HWEORHWRPRIFRY DQRG ORVVHV JUHDWHU

"HLJKWHG ORUWDOLW\ 7DEOH VHSDUDWHERVCEDRVYHAY BBWAYDoc

IHPDOHV ~ SURMHFWHG JHQHUDWLRQROON 5 ZLiMkK,y WKL WZR

GLPHQVLRQDO PRUWDOLW\ LPSURYHPHOW MEROH 0301 beloLw, Lv EHLOJ IX
%HQHILFLDU\ 3XE "HQHUDO g PRY K VW LHHW KRG ZLWK WKH 8

$PRXQW :HLJKWHG ORUWDOLW\ 7DEGQH - YHSRUDVHE WREOHVSd /Y pprUWL]F

PDOHV DQG IHPDOHV WLPHV  SURMBEWHGIHREPRWHRRPS Odugiun Lv G

ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH
03

[
. ' LVDELOLW\ 5HWLUHPHQW 7KH 6\WWHPHV IXQGLQJ SROLF\ IRU
3HQVLRQ /LDELOLW\ IRU IXQGLQJ SXUS
3XE 6DIHW\ 'LVDEOHG B5HWLUHH $PRXQW
WKH (QWUV 3JH PHWKRG ZKHUHE\ WKH
‘HLJKWHG ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRY PDOHV DOG
JLDELOLW\ LV IXOO\ DFFUXHG ZKHQ D
IHPDOHV SURMHFWHG JHQHUDWLRODOO\ ZLWK WKH WZR
HPSOR\PHQW DIWHU SDUWLFLSDWLQJ
GLPHQVLRQDO PRUWDOLW\ LPSURYHRHQW VEDOH 03
5HWLUHPHQW 2SWLRQ 3URJUDP ‘K

3UH 5HWLUHPHQW ORUWDOLW) YHSRUWLQJ SXUSRVHV RQO\ LQ DFFR
%DVHG XSRQ WKH $QDO\VLV RI $FwxPUR Dl FSHU L HidE P bW HPgQLQI 7RWD

WKH SHWDLRG WK URXJH $FWXDULDO $FFUXHG /LDELOLW\ LV I

PHPEHU HLWKHU HQWHUV '523 RU LV
LWKGUDZDO 5DWHYV '523 6HH SDJH Rl WKH )LQDQFLDO ¢
%DVHG XSRQ WKH $QDO\VLV Rl $FWXDBIPD ([8HWKHREHTKXYLBI6XSSOHPHQ
WKH S+KOLRG WKURXJH WKH GLIIHUHQW DFWXDULDO DVVXPSV

UHSRUWLQJ YHUVXV IXQGLQJ SURJUHV)
'LVDELOLW\ 5DWHYV

%DVHG XSRQ WKH $QDO\VLV RI $FWXDULDO ([SHULHQFH GXULQJ
WKH SHWLRG WK URXQIHK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

&RVW RI /LYLQJ $GMXVWPHQW &8 2WHLPDWH 6DODU\ 6FDOH

$VVXPSWLRQ
IRU WKH ILUVW ILYH \HDUV RI VHUY

7KH DQQXDO FRVW RI OLYLQJ DGMXMWMEHSHD AP ub%iLQJ IURP DW DJ
IRU 7LHU  PHPEHURW®Q@GHU PHPEHUVPRQGRYHU 21 WKH WRWDO VDODU\ L

UHWLUHHV ZKR KDYH UHWLUHG ZLWK_ WKyl 4 QRO pRMHRWP IEoRWPXODyHpO D
RU ZLWK WKH FDUHHU DYHUDJH IRUPX@PUHDVH

'523 $VVXPSWLRQV

7LHU 7LHU
VW \HDU HOLJLEOH
JROORZLQJ \HDU
1H[W IROORZLQJ \HDU
7TKHUHDIWHU

OHPEHUV DUH DVVXPHG WR UHPDLQ LQ WKH 'HIHUUHG
S5SHWLUHPHQW 2SWLRQ 3URJUDP '523 IRU \HDUV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPH

5DWH

ORUWDOLW\

DOG 7LHU

7LHU

ODOH

J)HPDOH

$JIH

$00 SUH UHWLUHPHQW GHDWKY DUH DVVXPHG WR EH QRQ VHUYL

5DWH

'LVDELOLW\

7LHU

7LHU

1RQ 'XW\ 'XW\ 1RQ 'XW\

X WA

$JH

5DWH

5DWH

7LHU

<HDUYV

7LHU

<HDUYV

$JH

7LHU

6HUYLFH 7LHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523 1XPEHU 3D\URO®YHUDJHIB®$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0V

$GGHG WR 5RGOWPRYHG IURP 5RO®W DW )LVFDO <HDU (QG

,QFUHDVH
YHUDJH'HFUHDVH
O $QQXDOLQ 5HWLUHH
QFBIORZD THORZDQFH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

BROYHQF\ 7THVW ,Q WKRXVDQGYV

SRUWLRQ RI $FFUXHG /LDELOL
$JJUHIDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

S5HWLUHHV DQG $FWXDULDO %YHQHILFLDHBEEHMUYV
O9DOXDWLREFWLYH %HQHILFLBEMHWH OHPEMHWXDWLRFWLYH ,QFOXGHMSOR\HU
WH DV RIHPEHU ,QFOXGHV (PSOR\HU 9DOXH RIOHPEHU HIHUUHGQLQDQFHG
-XQH &RQWULEXWHRQMG IHWOWIPEHG 3IRIWLRWWRQWULEXVWHR/GOMWHG 3RUWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

$SFWXDULDO $QDO\VLYV RI )LQDQFLDO ([SHU
'ROODUYV LQ OLOOLRQV

30DQ <HDUV

BULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\
6DODU\ ,QFUHDVH *UHDWHU /H¥V WKDQ (BSHFWHG

$VVHW 5HWXUQ *UHDWHU /HVE WKD® ([SHFWH Gt + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH +

(FRQRPLF $VVXPSWLRQ &KDQJHV + + + +
1RQ HFRQRPLF $VVXPSWLRQ &KRQJH V+ + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDBY DQE OHWKRGV: + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ BURJUHVYV
'ROODUV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO 3UHIXQGHG 8QIXQGHG $$/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWY)XQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V RI -XQH $VVHWV $$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

ODMRU %HQHILW 3URYLVLRQV RI WKH SHWLUF

)LUH 3ROLFH )LUVW 7LHU JLUH 3ROLFH 6HFRQG 7LHU
&RYHUDJH $00 )LUH DQG 3ROLFH HPSOR\KI®W KLUH® QG 3ROLFH HPSOR\HHV KL!
RQ RU DIWHU 2FWREHU BHEEWIRUH $xIXVW

)LQDO $YHUDJH$6D OYKWHH \HDU ILQDO DYHUDJ#H VDOADKNVRWUWKUHH FRQVHFXWLYH \H
)$6
% 6DODU\ DWWDFKHG WR UDQN
DYHUDJH VHUYLFH ZHLJKWHG
FRPSHQVDWLRQ IRU HDFK UDQN KHOG

6HUYLFH S5HWLUHPIHKQWHPHQW S5HTXLUHPHQW
$JH DQG \HDUV RI 6HUYLF $JH DQG \HDUV RI VHUYLFH

%BHQHILW DQG %HQHILW
) SHWLUHPHQWH@QHHLW )

6 RI )$6 WLPHV \HDUV RI
EHIRUH DJH QRW WR H[F
RI )$6 WLPHV \HDUV RI \
DIWHU DJH QRW WR H[FH

—
LA A AP
[e2NerNerNerNep]
——r—r—r—r—

DQG RYHU

w RI )$6 OD[LPXP %HQHILW RI )$6

L
ZKR LV DJH ZOWHKPSORNBH\VZKR LV DJH  ZL

H 3 POR MR AKKAK 528 SQRJUDP Z
YHDORWR QRWLYHWLRHPH@W UH
Q \§ HIWMPLRIXHPW QW  FIDRORAXXQDVD WLH/G  FDORAEF X
GH SRR LWK D HP SOBYHMIRVWKH HPS
R ROHH V¥ RIQ WH.RSKHIRAHHR FRQWLQXHV

‘%D[LPXP Rl \HDUV

'LVDELOLW\ 5HWLUHRHHIXWUHPHQWYV D S5HTXLUHPHQWYV

BHUYLFH &RQQHFWHG 1RQH BHUYLFH &RQQHFWHG 1RQH

1RQ 6HUYLFH &RQQHFWHG 1RQ 6HUYLFH &RQQHFWHG
\HDUV RI VHUYLFH \HDUV RI VHUYLFH

E  %HQHILW E  %HQHILW
6HUYLFH &RQQHFWHG 6HUYLFH &RQQHFWHG
Rl )$6 RU VHUYLFH UHWLUHPH@W )$6 RU VHUYLFH UHWLUHP
Ll KLJKHU Ll KLJKHU
1RQ 6HUYLFH &RQQHFWHG 1RQ 6HUYLFH &RQQHFWHG
[ )$6 [ \HDUV RI VHUYLFH LA [ )$6 [ \HDUV RI VHUYLFH
H[FHHGV Rl )$6 RU RLI H[FHHGYV RI )$6 RU RI
)$6 RU VHUYLFH UHWLUHPHQW)$Bl RIWKHUYLFH UHWLUHPHQW
KLIJKHU

QW

R
W
C

WKH HPAWHHIHVL W KIDMG X RIF & PW RH /K@ HIB[ W H
QG W KHK IDIPHR RQWG RV DEKLHD IGW V DEBLBO MWWK\H D
F HIHHOW L UAHKPHH QX U QM L WY O BIURHH G V

H

P
DODNVWKWDBKHG WR WKH ODVW UDQN KHO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

ODMRU %9HQHILW 3URYLVLRQV RI WKH SHWLUHPH

)LUH 3ROLFH )LUVW 7LHU  )LUH DQG 3ROLFH 6HFRQG 7LHU
'"HDWK %HIRUHD %HIRUH HOLJLEOH WR UHWIDUH %R FALN BOLGLWOH WR UHWLUH O
SHWLUHPHQW OHVV WKDQ \HDUV 20H PRQWKuHV VDODU\ IRU HDFK
2QH PRQWKuUV VDODU\ IRU HDFKUHDARHRQRW WR H[FHHG PRQW
VHUYLFH QRW WR H[FHHG PRQMKWXUQ RI FRQWULEXWLRQV ZL\
5HWXUQ RI FRQWULEXWLRQV ZLWHKLQWHOHYMEOH WR UHWLUH

D :KLOH HOLJLEOH WR UHWLUWHDUWHU RI 6HUYLFH RU 1RQ
\HDUV RI 6HUYLFH RU 6HUYLFH FRQQHFWHG 'LVDELOLW\

1RQ 6HUYLFH FRQQHFWHG S5HWLUHPHQW %HQHILW

'LVDELOLW\ 5HWLUHPHQW %HQHIBWYYLFH &RQQHFWHG "HDWK
E G6HUYLFH &RQQHFWHG 'HDWK RI )$6

RI )$6

'"HDWK $IWHU 5HAERUMRHQOW RI WKH PHPEHUPV TZROWEKDQEM RR @MW HQXHHFEE W®RuY DOOR.
HOLJLEOH VSRXVH IRU OLIH WR HOLJLEOH VSRXVH IRU OLIH
'LWKGUDZDO %HQHIUWMVVY WKDQ \HDUV RI VBUYLFEBHVYWWXD® RNHDUV RI VHUYLFI
FRQWULEXWLRQV FRQWULEXWLRQV
E ,l JUHDWHU WKDQ \HDUV RI VHWWUHDHW WU JWWDWR KHDYWV RI VHU
YHVWHG GHIHUUHG UHWLUHPHQW \EMIQE IGWIBWIE B UPHDWLUHPHQW
UHWLUHPHQW GDWH
3RVW 5HWLUHPRQWD\ WKH &LW\ &RXQFL2® MOGRSWHG WKKH3RIMW &RXQFLO DGF
HPHQW 6XSSOHPHQWDO BRIDW |5 MW RRFEP4FQW 6 XSSOHPHQWDO
63X556§,A)OHPHQWD02%¥%' @KLFK LV LQOWHOGHG WRRSUR PLGK PR/ \LIVVMWDMDHFGGME WR SU
UHWLUHHVY WR SD\ IRU YDULRXW ISWY WHHNWYR FHSPH Q RIUHY SWQR KV SRV \
$QQXDOO\ DIWHU DQ DFWXDULBPSNQYXIEY KBQ EXHB@O\ DIWHU DQ DFV
SHUIRUPHG WKH 5HWLUHPHQW BRAHRIDQUSHIU R O PUHHEY LW B HWEKHHW LUHP HQ W
DYDLODELOLW)\ RI VXUSOXV HDWXHDY RIQOWEKHO8\WWRIPVIXQGO XV HDU
GHWHUPLQH ZKHWKHU D EHQHIDW G B¢ \F H USFDLLGEH WR HVOK BIUED HEH Q H I L
356% UHFLSLHQWY ,I D VXUSOMNU L\ B0 GB&% G EFVBKHQWY ,1 D V>
SHWLUHPHQW %RDUG 356% EHEHM IWWHSDNRH QWP HQWHRBUG 356% E|
FDOFXODWHG IRU HOLJLEOH U HFALGQHEHWRD DG KOIDVRIEGQ\NRY HRALJLEOH
WKH IROORZLQJ FDOHQGDU \HDSDXPBQWWJIRQ WX HDIROMIRZLQJI FDOH !

EHJLQ LQ -DQXDU\

&RVW RI /LYLQJDY% HQMYHGVRQ WKH ZHLJKWHG MHD®IDMHUBOHWKH &RQVXPHU 3ULFH ,
FRPSHQVDWLRQ DWWDFKHG WRUDEE®OUSRED QLD IH (DUQHUV DQG

WKH GHSDUWPHQW OLPLWHG&WIBUE?_FDO :RUNHUV 8 6 &LW\ $YH
PD[LPXP FKDQJH SHU \HDU LI EDVHG R

WKUHH \HDU )$6 OLPLWHG R FKDQJH SHU \HDU
E %DVHG RQ VDODU\ LQFUHDVH IRU HDFK UDQN

KHOG LI EHQHILW ZDV FDOFXODWHG RQ VDODU\

DWWDFKHG WR DYHUDJH UDQN

OHPEHU &RQWUBBXWHREDVHG RQ HQWU\ DJH Rl &RPSHQVDWLRQ
5DWHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3R®EFHSSHWLUHF

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 51

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO
BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3R®EFHSSHWLUHF

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 51

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



7R FUHDWH DC(C
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6WDWLVWLFDO 6HFWLRQ 5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"THGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

qoooo

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
RUJDQL]DWLRQMUV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG R

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWEUHP

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3F
/IDVW 7HQ )LVFDO <HDUYV

'ROODUYV LQ OLOOLRQV

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV
SHIXQGV
$GPLQLVWUDWLYH
TRWDO 'HGXFWLRQV

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
OHPEHU &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5SHWLUHPHQW 6XSSOHPHQWDO %HQHILWYV
5HIXQGYV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
/IDVW 7HQ )LVFDO <HDUYV

(03/2<(5 &2175,%87,216
(03/2<(( &2175,%87,216
,19(670(17 ,1&20( /266

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH
/IDVW 7HQ )LVFDO <HDUV

6(59,&( 5(7,5(0(176
6(59,&( ',6$%/,7<

121 6(59,&( ',6%$%,/,7<
6859,9256

5()81'6

352)(66,21%/
7,

$'0,1,675%$7,9(

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6FKHGXOH RI $YHUDJH %YHQHILW 3D\PHQW

<HDUV Rl &UHGLWHG 6HUYL|FHLVFDO

5HWLUHPHQW (IIHFWLYH 'DWHV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW +

$YHUDJH )LQDO $YHUDJH 6DODY\

1XPEHU RI 1HZ 5HWLUHG OHPEHRUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW

$YHUDJH )LQDO $YHUDJH 6DODU\

1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW +

$YHUDJH )LQDO $YHUDJH 6DODU\

1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW +

$YHUDJH )LQDO $YHUDJH 6DODU\

1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW +

$YHUDJH )LQDO $YHUDJH 6DODU\

1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

$YHUDJH ORQWKO\ '523 3D\PHQW

$YHUDJH )LQDO $YHUDJH 6DODU\

1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV

1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV

I+

I+

$YHUDJH
S5HWLUD

I+

I+

LHDU
1HZ
QWV

GXOH RI $YHUDJH %HQHILW 3D\PH L
QJ 3* RXU QHZ 3HQVLRQ $GPLQLVW
* VW

L
K *$6% UHSRUWLQJ 7KH 6\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

SHWLUHHV E\ 7\SH RI % HQHILW

$V RXQH
$PRXQW RI 1XPEHU RI 7\SH RI GHWLUHPHQW
ORQWKO\ %HQHILW S5HWLUHHV

I+

I+

7TRWDO

7\SH RI SHWLUHPHQW

6HUYLFH 5HWLUHH
'LVDELOLW\ 5HWLUHH
%HQHILFLDU\ &RQWLQXDQW 6XUYLYRU

$PRXQW RI 1XPEHU RI 2SWLRQ 6HOHFWHG
ORQWKO\ %HQHILW 5HWLUHHVBQPRGLILH@&@SWLRQ 2SWLRQ 2SWLRQ

+

7TRWDO

2SWLRQ 6HOHFWHG

8QPRGLILHG %HQHILFLDU\ UHFHLYHV RI WKH PHPEHU V DOORZDQFH

2SWLRQ %HQHILFLDU\ UHFHLYHVY OXPS VXP RI PHPEHU V XQXVHG FRQWUL
2SWLRQ %HQHILFLDU\ UHFHLYHV RI PHPEHU V UHGXFHG PRQWKO\ EHQ
2SWLRQ %HQHILFLDU\ UHFHLYHYV RI PHPEHU V UHGXFHG PRQWKO\ EHQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW

'"HGXFWLRQV E\ 7\SH
/IDVW 7HQ )LVFDO <HDUYV

'ROODUV LQ OLOOLRQV

6HUYLFH 5HWLUHH %HQHILWYV
'LVDELOLW\ 5SHWLUHH %HQHILWYV
6HSDUDWLRQ
'"HDWK %HQHILWYV
OLVF

H+
H W
H W
(PR
(PR
+
+
H W
H W

I+

7TRWDO %HQHILW '"HGXFWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH
OHPEHUVKLS +LVWRU\

/IDVW 7HQ )LVFDO <HDUYV

$&7,9( 9(67(
$&7,9( 121 9(67("
Qs (¢

727%/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

6FKHGXOH DQG *UDSK RI SHWLUHHY 3HQVLRQ %
E\ 7\SH Rl % HQHILW
/IDVW 7HQ )LVFDO <HDUYV

6(59,&( 5(7,5(0(176
6(59,&( ',6$%/,7<

121 6(59,&( ',6%%,/,7<
6859,9256

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

6XPPDU\ RI $FWLYH 3DUWLFLSDQWYV

180%(5 2) 3(16,21$%/( $118$/ 1(7 &+$1*( ,1
<($5 0(0% (56 3$<52// $9(5%*( 6$/$5< $9(5%*( 6$/$5<

6 XPPDU\ RI 5HWLUHHYV

$1188%/ 1(7 &+$1*(
$1188%/ $9(5%*( 1 %(1(),76
180% (5 % (1(),76 72 $//2:$18&( 72
<($5 2) 5(7,5((6 3$57,&,3%$176 ,1',9,'8$/ 3$57,&,3$176

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWH

/IDVW 7HQ )LVFDO <HDUV

7.(5 ,
OHPEHU 5DWHYV &LW\ &RQWULEXWLRQ FDWHYV
IHVV
7RWD®BUHIXQGHG $F WDV L&D W\
$V Rl -XQH %DVLF DW (QWU\ $J8LW\ $FFUXHG /LDERIFOQWULEXWLRQ
JLVFDO |[<HDIXDWLIRQ 'DWH 5D WH 3$%/ 5DWH
7,(5 ,,
OHPEHU 5DWHYV &LW\ &RQWULEXWLRQ FDWHYV
IHVV
7RWD®BUHIXQGHG $F WDV L&D\
$V Rl -XQH %DVLF DW (QWU\ $J8LW\ $FFUXHG /LDRIFOQWUVULEXWLRQ
JLVFDO |[<HDIDXDWLIRQ 'DWH 5DWH 3$$/ 5DWH

'‘DWD 6RXUFH $QQXDO $FWXDULDO 9DOXDWLRQ 5HSRUWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROGISH 6GHWSUHP

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHW

/IDVW 7HQ )LVFDO <HDUV

9DOXDWLRQ 'DWH 6DODU\ &RVW RI /LYLQQIODWLRQ YXQGLQJ
-XQH ,QWHUHVWFDOH $GMXVWPHQW &RPSRQHQW OHWKRG

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

$YJ (QWU\ $JH 1RUPDO

6RXUFH 7KH 6HIPQH&RP SHFQMXDULDO 9DOXDWLRQ 5HSRUW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

YHQHILWY DQG :LWKGUDZDOV 3DLG
/IDVW 7HQ )LVFDO <HDUYV

,Q 7TKRXVDQGYV

%(1(),76
356%

,7+'5%$:%/6

727$/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

$YHUDJH ORQWKO\ % HQHILWYVY WR 5HWLUF
/IDVW 7HQ )LVFDO <HDUV

,Q 7TKRXVDQGYV

$YHUDJH ORQWKO\
%HQHILW
356 %

$YHUDJH ORQWKO\ %HQHILW 7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3ROGLSH 6GHWEUHPI

(;3(&7%7,21 2) /,)( 6HSDUDWLRQ 5DWH %HIRUH 5HWL
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