COMPREHENSIVE FINANCIAL REPORT

1E FISCAL YEARS ENDED JUNE 30, 2021 AND 2020

» CITY OF FRESNO EMPLOYEES RETIREMENT SYSTEM

A Pension Trust Fund of the City of Fresno | Fresno, CA

o RETIZ,

P L1,

v,
5 /) ’
" C\) o
%, &

@ For your®



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\
$ 3BHQVLRQ 7UXVW )XQG Rl WKH &LW\ RI JUHVQR &

$118%$/&2035(+(16,9(
),1$1&,$/ 5(3257

)25 ),6&$/ <($56 (1:81( $1'

,VVXHG E\

SREHUW 7 7KHOOHU
5HWLUHPHQW $GPLQLVWUDWRU

.DWKOHHQ 5LOH\ %URZQ
$VVLVWDQW 5HWLUHPHQW $GPLQLVWUDWRU

JUHVQR 6WUHHW 6XLWH JUHVQR &$
SHWLUH#)UHVQR JRY

Z77Z &)56 &% RUJ



Retire%40Fresno.gov
http://www.CFRS-CA.org

&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L[
&LW\ Rl )UHVQR 5 HWLUHPHQW $GPLQLVWUDWLYH 6WDII [
$GPLQLVWUDWLRQ RI WKH 6\VWHP [L
2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH RI 3D\PHQWV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
L, QYHVWPHQW &RQVXOWDQWnVY SHSRUW

,QYHVWPHQW 5HVXOWY *URVYVY DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

%URNHUDJH &RPPLVVLRQ 5HFDSWXUH

6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 5DWHV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ

6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV

SHWLUHHV E\ 7\SH RI %HQHILW

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG

%HQHILWYV DQG :LWKGUDZDOV 3DLG

$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV

(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV

(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH (PSC
SHWLUHPHQYV
HVWDEOLVKI
DQG LV PI
DQG JRYHUQH:(
RI WKH JUHVC
&R

7KH (PSC
5SHWLUHPHQYV
6\WWHP ¢
UHWLUHPHQW
TXDOLILHG
HPSOR\HHV R
YUHV

,1752'8&7,21

L /HWWHU RI 7TUDQVPLWWDO

L[ &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\V\
[ &LW\ Rl )UHVQR 5HWLUHPHQW $GPLQLVWUDWI
[L $GPLQLVWUDWLRQ RI WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLBURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR 0DQDJHUV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

IHWWHU RI 7UDQVPLWWDO

SREHUW 7 7KHOOHU
5(7,5(0(17 $'0,1,675$725

'HDU %RDUG OHPEHUYV

$V BHWLUHPHQW $GPLQLVWUDWRU RI WKH &LW\ Rl )UHVQR (PSOR\HHV 5HWLI
VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRD®@WG $&)5 IRU WKH Il

7KH ILVFDO \HDU EHIJDQ ZLWK WKH FRXQWU\ DQG WKH ZRUOG ILUPO\ L(
OLIHVW\OHV FKDQJHG ZKHUH ZRUNLQJ DQG OHDUQLQJ IURP KRPH EHFDPH
UHSODFHG E\ YLUWXDO PHHWLQJY ,Q DGGLWLRQ WR WKH LVVXH RI SXEOLF
UHPDLQ WKURXJK PXFK RI WKH ILUVW KDOI RI WKH ILVFDO \HDU

%XW DV WKH \HDRPHUBRVHWYMB QHZYV FDPH DW WKH HQG RI ZLWK WKH (
&29,' YDFFLQHY DQG DGGLWLRQDO OHJLVODWLRQ WKDW SURYLGHG ELOO
ILVFDO \HDU VvDZ VLJQLILFDQW SURJUHVV LQ PDQDJLQJ WKH YLUXV WKURXJI
ERWK WKH IHGHUDO JRYHUQPHQW DQG VHYHUDO VWDWHYV WR FRW®WLQXH V
SDQGHPLF UHODWHG FRQVWUDLQWY 7KH RYHUDOO JOREDO ILQDQFLDO PDL
PRQHWDU\ SROLF\ ILVFDO VWLPXOXV VWURQJ FRUSRUDWH HDUQLQJV JURZ
ZLWK D VWURQJ SHUIRUPDQFH E\ HTXLWLHV D Qv HRIQGIMWINEOR KRIDWHXGS LWH
UHWXUQ HYHU ZLWK UHWXUQ JURVV RI IHHYV $V ZH KHDG LQWR WKH C
PLVPDWFKHYVY EHWZHHQ VXSSO\ DQG GHPDQG EHJDQ SXVKLQJ XS FRQVXPHU
GHSHQG RQ HFRQRPLF SROLF\ GHFLVLRQV \HW WR EH PDGH

'HVSLWH WKH WUHPHQGRXV FKDOOHQJHV RI WKH SDVW \HDU WKH 6\VWHP
DFWXDULDO YDOXDVWHRE  HHDV LBGEBWHQW UHVSHFWLYHO\ )J)URP D ORQJ WHI
SRVLWLRQHG WR SURYLGH D VROLG UDWH RI UHWXUQ WKDW LV HTXDO WR R
HQWHU \HW DQRWKHU \HDU RI XQFHUWDLQWLHY LQ WKH JOREDO HFRQRPLF
FDUHIXOO\ PDQDJHG WKH LQYHVWPHQW SRUWIROLR WKURXJKRXW JOREDO
RSSRUWXQLWLHY ZLOO DULVH DQG WKH %RDUG ZLWK WKH UHTXLUHG DPRX
LQYHVWPHQWY IRU IXWXUH ORQJ WHUP JURZWK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7TKH 6\VWHPpV UHWXUQV IRU WKH OD VW RUWRFRH CHDINQE B QA B R H QVKIH-EKRMHP YO\ |
DQG UHVSHFWLYHO\ I1RWLFHDEO\ WKH UHWXUQV DUH ZHSW®UPHRYH
HI1IHFVIQWHH DQG ZHOO EHORZ WKH DVVXPHG UDWH RI UHWXUQ RI SHUF

,Q ILVEFDO \HWDKH 6\WVWHPuV JURVV Rl IHH UHWXUQV SURYLGHG E\ LWV EXVW
LQVWLWXWLRQDO LQYHVWRUV DQG ZHLJKWHG SROLF\ EHQFKPDUNYDWVHUH |
SHUFHQWHUMPHE®RWXEMWY SROLF\ EH@AKPDBNUEHWWU®QG RXWSHUIRUPLQJ
EHQFKPDUN E\ DOSRURXWBHWVRDPWXDULDO LQWHUHSMWUBP@W BWMUKERWLR ¢
J)LVEDO <HDWKH ILYH \HDU DQQXDOLRHG JERVFHRIWHEBPWHW SHQYFHQW DERYH
UDWH DVVXPSWLRQ RDER YM W UFRIQLF\DE}XoFRAKPDBNUFHWWWBBHUFHQW WKH Wt
DQQXDOL]HG JURVIVWR| SHHMHBNMWEW® SROLF\ EHQFXHPDUHNYWSE\U DH@EWD O VR
H[FHHGW® DFWXDULDO LQWHUHVW UDWH DVVXPSWLRQ IRU WKH VDPH SHULR

7KH 6\WWHFPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RXU PHF
DQG \HDU ORQJ WHUP JURVV RI IHSWWHIQW QMEIHQW SHHFEREGW/ LY HO\
WKH 6\WWHP KDV WKH DELOLW\ WR DFKLHYH LWV ORQJ WHUP REMHFW
DFWXDULDO DQG IDLU YDOXH IXQGLQJ VWDWXV FRQWLQXHV WR EH WKH KL
&DOLIRUQLD

7KISQQXDRPSUHKHQVLYH )LODQFLDO 5HSRUW $&)5

7TKBQQXIRPSUHKHQVLYH )LQDQRIDWKIHIRWW RBEQYHVQR (PSOR\HHV 5HWLUHP
HQGHK®@H DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQHG LQ
DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV B5HVSRQVLELOLW\ IR
IDLUQHVV RI WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI WK
(PSOR\HHV 5HWLUHPHQW 6\VWHPuV ILQDQFHVY SOHDVH UHIHU WR WKH 0DQD
RI WKLV UB&RIFRQV¥KMWY Rl VL[ VHEWLRQV

7TKH QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW!
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuY &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO 6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWMV 'LVEXVVLRQ DQG $QDO\WLV WKH %DVLF )LQDQFLDO 6WDMW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH ,QYHVWPHQW 6HFWLRQ LQFOXGHV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOWDQWHFD(S&LQJI&WKIH3EBLVFDO \HDU LQYHVWPHQW UH\
SHUIRUPDQFH DQG DVVHW DOORFDWLRQ LQIRUPDWLRQ ,QYHVWPHQW &RQV
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7KH $FWXDULDO 6HFWLRQ LQFOXGHV WKH FHUWLILEDWLRQ OHWWHU SURGX|
VXSSRUWLQJ VFKHGXOHV DQG LQIRUPDWLRQ

7TKH 6WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIQLILFDQW GHWDLOHG GDWD SHL

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUMV 5HS
&RPSOLDQFH $QG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI FRQYDBQBLPMHD \§\
$XGLWLQJ 6WDQGDUGYV

, WUXVW WKDW \RX DQG WKH PHP&&)BWKHOWKEA 68QVWE 6 HULWVWDIQ QGQW KLKH 6\V
WR ILQDQFLDO LQWHJULW\ DQG PHPEHU VHUYLFHV

7+( (03/2<((6 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH (PSOR\HHVY 5 HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XQH XQ(
Rl &KDSWHU RI WKH &LW\ Rl )UHVQR OXQLFLSDO &RGH 7KH 6\WVWHP SURYL
HPSOR\HG E\ WKH &LW\ RI )UHVQR WKH &LW\ ,Q DFFRUGDQFH ZLWK WKH
6\VWHP SURYLGHYVY OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQH

7KH (PSOR\HHV 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HVYWDEOLVKLQJ !
EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI WKH 6\VW
$UWLFOH Rl &KDSWHU RI WKH &LW\ Rl JUHVQR OXQLFLSDO &RGH DQG WKHFH
6HFWLRQ E RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI &DOLIRUQLD SURY
UHWLUHPHQW V\VWHP VKDOO GLVFKDUJH WKHLU GXWLHYV VROHO\ LQ WKF
WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV PLQLPL]LQJ HPSOR\HU FI
DGPLQLVWHULQJ WKH 6\VWHP $ 5HWLUHPHQW %RDUGUV GXW\ WR LWV SDUW
RWKHU GXW\ 3 BHFWLRQ D IXUWKHU SURYLGHV WKDW WKH %RDUG KDV
6\WWHP LQ D PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHIL
EHQHILFLDULHV 3 7KH 5HWLUHPHQW %RDUG LV DOVR UHVSRQVLEOH IRU WK|
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLQLVWUDWLRQ

7KH SHWLUHPHQW %RDUG KDV ILYH PHPEHUV WZR PDQDJHPHQW HPSOI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO
HOHFWHG E\ WKH FOHULFDO RU VXSHUYLVRU\ ZRUNHUV RI WKH 6\WVWHP E
PHPEHU RI WKH %RDUG LV D TXDOLILHG HOHFWRU RI WKH &LW\ QRW FRQ
GHVLIQDWHG IRXU PHPEHUYV 7KH %RDUG RYHUVHHYVY WKH 5HWLUHPHQW $G|
DFFRUGDQFH ZLWK WKH OXQLFLSDO &RGH DQG WKH %RDUGMY 5XOHV 5HJXO|

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

ODMRU ,QLWLDWLYHYV

7KH %RDUG MRLQWO\ ZLWK WKH &LW\ Rl JUHVQR )LUH 3ROLFH 5HWLUHPH
DJUHHPHQWY ZLWK )ROH\ /DUGQHU LQYHVWPHQW OHJDO FRXQVHO 6DOW
&RPSDQ\ DFWXDULDO VHUYLFH SURYLGHU DQG FRQWLQXHG HGXFDWLRQ D
$OWHUQDWLYH LQYHVWPHQWYV

'XULQJ )LVFDO <HDU WKH %RDUGYV DXWKRUL]JHG D (XURSHDQ GLUHFW OF
1(3& 6WDII DQG 1(3& FRQGXFWHG LQYHVWPHQW GXH GLOLJHQFH RI VHYHU
$VVHW 0DQBUFPHR@WR QBGRQ (QJODQG 'XH WR WUDYHO UHVWULFWLRQV DQG
&29" SDQGHPLF 6WDIl ZHUH DEOH WR FRQGXFW RSHUDWLRQDO GXH GLOL
DQG IRXQG IURP DQ RSHUDWLRQDO VWDQGSRLQW WKDW $UFPRQW LV D ZH
SHUWLQHQW OHJDO GRFXPHQWYV EDFNJURXQG LQYHVWLJDWLRQV RI NH\ SH!
PDQDJH D (XURSHDQ GLUHFW OHQGLQJ IXQG ZLWK D FRPPLWPHQW RI XS WR

IRU SUFPRQW LQ 2FWREHU DQG IXQGHG WKH LQLWLDO FDSLWDO FDOO LG
'XULQJ ILVFDO \HDU WKH %RDUGV DSSURYHG D QHZ DVVHW DOORFDW
LQYHVWPHQW SROLF\ VWDWHPHQW ,36 HIIHFWLYH -XO\ DQG DXWKRUL]JI

&KDQIJHV WR WKH VWUDWHILF DVVHW DOORFDWLRQ LQFOXGH UHGXFLQJ SX
DGMXVWLQJ H[SRVXUH WR YDULRXVY UHDO DVVHW VWUDWHJLHY DQG FUHDW
WKH DGRSWLRQ RI WKH QHZ DVVHW DOORFDWLRQ WKH %RDUGV DOVR DX
LGHQWLILHG WKUHH PDQDJHUV ZKR ILW WKH FULWHULD DQG FRQGXFWHG LQ
$OLGDGH UHFRPPHQGLQJ WKH %RDUGYV PRYH IRUZDUG ZLWK WKH GXH GLOL
LQLWLDO LQYHVWPHQW UHYLHZ SUBRFXHYY OMKABE CoB B YIGHZ FKIR § H UWR GFHR@ME XOFH
GXH GLOLJHQFH RSHUDWLRQDO GXH GLOLJHQFH DQG EDFNJURXQG LQYHV!
6HOHFWLRQ RI WKHVH ILUPY DQG FDSLWDO LQYHVWPHQWY DUH H[SHFWHG L

(IITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLJQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7KH ,56 EXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\ D FKDQJH LQ ODZ 7KH %RDUGV UHWDLQHG WK H N HWU WISFHAN VRIVWKZHL & B ZDI IL
RXU SODQ GRFXPHQWY DQG DSSOLFDEOH VWDWXWHVY LQ HIIHFW WKURXJK

DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHTX
D 6WDII EHJDQ ZRUN ZLWK ,FH OLOOHU LQ SODR SHRIYHXLRRQN SRW LAR
&RPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVW8HRXWLRIQ(BHRY KRIPAG
8S IRU 5HWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDY L UXRWSYL G& RFHIDL\F

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

1RZ UHSRUWYVY GHWDLOLQJ WKH FKDQJHV WR EH FRQMWFRDHU NIGDERIZHHY IBU HV
VXEPLVVLRQ WR WKH ,56 &RPSO\ 1RZ SURJUDP LV GHOD\HG GXH WR UHYLHZ
HISHFWV WWRUMXEKPMMWW WR WKH ,56 GXULQJ )LVFDO <HDU

'LWK WKH RQJRLQJ FKDOOHQJHV SRVHG E\ &29,' GXULQJ ILVFDO \HDU

XS WKHLU FRPPXQLFDWLRQ HIIRUWV ZLWK ERWK HPSOR\HHV DQG UHWLUH|
PD[LPLIJH HQUROOPHQW LQ WKH OHPEHU 'LUHFW PRGXOH LQLWLDOO\ LPSOH
KDV FRQWLQXDOO\ LQFUHDVHG HYHU\ ILVFDO \HDU ,Q DGGLWLRQ 5HWLUH
UHJDUGLQJ SURVSHFWLYH UHWLUHPHQWY YLD =RRP $OWKRXJK IDFH WR IDI
QHFHVVDU\ LQIRUPDWLRQ DQG VXSSRUW WKDW WKH OHPEHUV QHHGHG E\ D(
WKHLU UHWLUHPHQW GHFLVLRQV WR UHWLUH GXULQJ WKH )LVFDO <HDU

‘:LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUG FRPSOHWF
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLFLSDW#
ZKLFK KHOSV LQWHQGHG XVHUV Rl WKH DFWXDULDO ILQGLQJV JDLQ D EHW
SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQHG SHQVLRQ SODQ FF

SURIHVVLRQDO 6HUYLFHV

3URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVW QW 3RUWIROLR OC
VHUYLFHY HVVHQWLDO WR WKH HIITHFWLYH DQG HII LM RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,Q ®HSHIQG HIQNVD \§ K B QVERAXVIMNGED UHR PQWRMGHG LQ WKL\
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGUV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ R
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HUVDIO LFHDWHHRIG$HRK EME@H P H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH SUHSDUDWLRQ RI S
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL
UHFHLYHG D &HUWLILEDWH Rl $FKLHYHPHQW IRU WKH ODVW WZHQW\ RQH
FRPSUHKHQVLYH ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLIL
VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRW
3RSXODU $QQXDO )LQDQFLDO 5HSRUW 3$)5 WR WKH *)2% 7KH 6\VWWHP UHF
$FKLHYHPHQW LQ 3RSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3$)5 SURY
LQIRUPDWLRQ LQ DQ HDVLHU WR U$8D)6 IRUPDW WKDQ LV SUHVHQWHG LQ WK

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7KH 6\VWHPuV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]JLQJ HPSOR\HU FRQWULEX"
HVWDEOLVK D UDWH DV D OHYHO SHUFHQW RI PHPEHU SD\UROO 7KH JUHD
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOLW
RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ SDUWLFLSDQ
JHQHUDWLRQV RI WD[SD\HUV

7KHXQH DFWXDULDO YDOXDW L$RP5 L \$\& URHQHH Q W HB KIHQ | WXEMG UDWLR RI W
SHWLUHPHQW 6\VWHBFHIMV 7KH UDWLR RI WKH YDOXDWLRQ YDOXH RI DVV]
SHUFHQW -XQHRI WKHDOXDWLRQ 7KH IXQEBHLQJ DRGLRNV PHIRVXUHG XVLQJ Wi
IDLU YDOXH RI DVVHWV LQVWHDG RI WKH D FMXEFHQMO BEE}DQW. RQHYB O K W IR
IXQGHG UDWLRV ZHUH GHWHUPLQHG E\ XVLQJ WKH DFWXDULDO YDOXH RI Wk

7TKH DFWXDULDO DFFUXHG OKRELOLWIYRRI MXRIGLEQYWHEKR IRV HY DPRXQRAHHG V
DFWXDULDO YDOXDWLRQ YDOXH RI DOQGHWKHDPRNQ@WWGDLR YDOXH RI DVVHY\
UHVHUYHV DPRXQWHG$SWR XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RI DV\
WKH PDUNHW IDLU YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUY|

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW\-RQMWKH I6Q\GWAPWHVRD VXUSOXKLRH RQ DQ DFWXDULDO
WKH YDOXDWLRQ YDOXH RI DVVHWYV EDD/QG D HXDQHFAVOY B BDANAHSIRDH KW

WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\DQ @ PD LIX®IGAIMW HB WHWRQES O XR/URIL Q
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®@OQ® D SHWFHQW
RFEXQH DQG UHVSHFWLYHO\

7TKH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH
FROOHFWLRQ ([SHQVHV DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELO

 QYHVWPHQWYV

$UWLFOH ;9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ Rl WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW Rl DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSRL
VHH VHFWLRQ ,QYHVWPHQW

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

JRU WKH ILVFDXQHD UV IHIG HB® KH 6\VWHPuV LQYHVW BSHQWN QSURNUBHGWD JUR
RI I[HHV UDWH Rl UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH FXVWRGLD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOH\ %YURZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUWR O0ODJDOODQHYV
.HWFK 3KLOOLS &DUEDMDO 3DWULFLD.2WVH XMSMUERIDPYLR @ DINHMD Q¥K @ L H\Q*IR/
%RDUG V FRQVXOWDQWY IRU WKHLU DVVLVWDQFH LQ WKH SUHSDUDWLRQ R
DQG WKH PHPEHUV RI WKH 6\VWHP , DOVR ZRXOG OLNH WR WKDQN WKH %R
WDVNV DQG JRDOV RYHU WKH SDVW \HDU

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

SHWLUHPHQW % RDUC(

&KDLU
3KLOOLS +DUGFDVWOH

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH

5HSUHVHQWY &OHULFDO DQG 6XSHUYLVRU\ OHPEHUV

9LFH &KDLU

7- OLOOHU

$SSRLQWHG 6HSWHPEHU

7THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

'DYLG &DLQ

5H (OHFWHG -XQH

7HUP ([SLUHV -XO\
SHSUHVHQWY 0DQXDO :RUNHU OHPEHUYV

ODUYHOO )UHQFK

$SSRLQWHG -XO0\

7HUP & RQWLQXRXV

2XWVLGH OHPEHU $SSRLQWHG E\ SHWLUHPHQW %RDUG

$OPD 7TRUUHV

$SSRLOQWHG $XJIXVW

7THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUM (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

SHWLUHPHQW $GPLQL

5REHUW 7 7KHO
SHWLUHPHQW $GH

ODHU (VT

PLQLVWUDWRU

3DWWLH /D\JR 7UDF\ *RQ]DOHV &KDG -DFREV 6WDQWRQ 3H|UNLQ
SHWLUHPHQW 2I1ILFAHQR@DJISIGWPLQLVWUDWIYYHH WOHOQW 211 BUHRUUDPPHU $QDO\V
JLOQODQFLDO 6HUYLFHV )uUrRP OHIW WR ULJIKW
.DUHQ (VSLULWIX
6HQLRU $FFRXQWD|QW $XGLWRU
$OEHUWR O0DJDOODQHV
SHWLUHPHQW $FFRXQWLQJ ODQDJHU

.DWKOHHQ 5LOH\
$VVLVWDQW 5HWLUH

&ULVWLQD -XUD

b URZQ
PHQW $GPLQLVWUDW

GR

$FFRXQWDQW $XGLWRU ,

YHQHILW 6HUY L

FHY )URP OHIW WR U

LIKW

3DWWL
6HQLRU SHWLUHPH

$QGUHD .HWFK
5HWLUHPHQW %HQH
<YRQQH 7LPEHU(
$VVLVWDQW 5HWLUH
2QK 9LHQJVD\
SHWLUHPHQW &RX
3KLOOLS &DUED
SHWLUHPHQW &RX
-RDQ 7DNHWD
5HWLUHPHQW &RX
.DWLH %DURQL QR
SHWLUHPHQW &R X

%DVTXH]

DW &RXQVHORU

ILWV 0DQDJHU

DNH
PHQW $GPLQLVWUDYV

QVHORU ,,
MDO
QVHORU

QVHORU ,,

W SLFWXUHG
QVHORU ,

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDYV
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV Rl WKH 5HWLUHPHQW %RDUG W LV DOVR UHVSRQ EOH IRL
FRQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWR DO EDQ LDQG D
D(:lﬁYIRU SURIHVVLRQDO VHUYLFHVY DQG FRQVXOWDQW IRQGD VEKHGWOH
EURNHUDJH FRPPLVVLRQV

OHPEHU 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

J)LODQFLDO 6HUYLFHV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV
,OQOYHVWPHQW 2IILFHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHYVY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHILHV

SHWLUHAHGW ODQDJHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGXFWQ

2UJDQL]DWLRQDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGXFWQ

SURIHVVLRQDO 6HUYLFHV L

&EXVWRGLDO %DQN

1257+(51 75867
&KLFDJR ,00LQRLYV

*HQHUDO /HJDO $GYLVRU
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

QYHVWPHQW 3RUWIR

'20(67,& (48,7< 5(8/ (6737
/IDUJH &DS 3ULYDWH 5HDO (VWDWH ,QYHVWF
IRUWKHUQ 7UXVW $VVHW ODQD}HRRHQW 'HQYHU &2

-3 ORUJDQ $VVHW 0JPW 1HZ <RL

6PDOO &DS 7KH &DUO\OH *URXS :DVKLQJWR
(DJOH $VVHW 0JPW ,QF 6W 3HWHUVEXUJ )/

'HQQHG\ &DSLWDO 0JPW ,QF 6 oARXIgY; c02
2DNWUHH &DSLWDO 0ODQDJHPHQW

,17(51%$7,21%$/ (0(5*,1* 38&3 //& IRV $QJHOHV &$
0$5.(76 3,082 %5%$92 ,,, 1HZSRUW %HDFK
QWHUQDWLRQDO %OXH 9LVWD &DSLWDO ODQDJHPHI

%ODFNS5RFN 6DQ )UDQFLVFR &$UWHPLV 5HDO (VWDWH 3DUWQH:

%DLOOLH *LIIRUG &R (GLQEXWBIURRONIRWOOFEYVHW ODQDIHPHQ!
BULQFLSDO *OREDO ,QYHVWRUV 'HVORLQHV ,$

$/7(51%$7,9(6
(PHUJLQJ ODUNHW
$FDGLDQ $VVHW 0JPW //& %RVWRQDY$H HEW &UHGLW

$[LRP ,QW O ,QYHVWRUV //& %ﬁVW&QV}SﬁVVHW 0JPW /TRQGRQ
&UHVFHQW &DSLWDO /RV $QJHO!

ORQURH &DSLWDO &KLFDJR ,/

), (7, 1&20(
3,082 &2) ,, 1HZSRUW %HDFK &$

&RUH )L[HG ,QFRPH
'RGJH &R[ 6DQ JUDQFLVFR &3 o pywuxFWXUH

BUXGHQWLDO ,QYHVWPHQW 0JPW o0RRAFRIDGHZHDUMNMZI<RUN 1<
8OOLFR 8,) 6LOYHU 6SULQJ O
+LJK <LHOG

/IRRPLVY 6D\OHV %RVWRQ 0%
SULYDWH (TXLW\

3DQWKHRQ 9HQWXUHV 6DQ )UDQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, GWWRGNXF WQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 =@ o=

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV $RYRUXYQMZ DQ® KH) BOWHVRRIWKH SUHY
WKH ILQDQFLDO DFWLYLWLHV RI WKIBDFRWXDURDDPUMDPQRDWERG\HMKH IXQGHG
SHWLUHPHQW 6\WWHP WKH 6\WWHP IRU \SKHFIHQRD D HD DV HRQIGHKHEKQGHG UL
-XQH DQG ‘H HQFRXUDJH UHDB®HUWKMW B\VW HPHIBFW QW

FRQVLGHU WKH LQIRUPDWLRQ SUHVI@GWHGY KRUIHY L@ FFRQEMXEAVWLURQ 1 HW 3

ZLWK DGGLWLRQDO LQIRUPDWLRQ WKDW ZH KDYH IXUQLVKHG LQ WKH

\?GGLWLR V IRU W KIH) FLUVHFIDVOH 'GH D U
/IHWWHU RI 7TUDQVPLWWDO EHJLQQLQJ RQ SDJ L Rl WKLV 'UHSRUW
R

LODOFLDO LIKOLJKWYV u SHUFHQW RYHU WKH SULRMWR\HDU
Lepe ’ ZKLFK LQFOXGHV HPSOR\HH F

7KH 6\WWHPPV QHW SRVLWLRQ UHVWULFWHG HRSCSRHEVLRRQEHQHEIXWNRQV R
LV IRU SD\PHQW RI SHQVLRQ EHQHILVQWW RLSO B HWW P HSDAD W) FORPG BIEOEL IQQ HRW
EHQHILFLDULHY DQG DOO RI WKH QWNWFSRYIMHR QD HQ GLIVW . QLFFRPHIGR W R

PHHW WKH 6\VWHPuV RQJRLQJ REOLJDWLRQYV
JLVFDO \HDWGGLWHRQWDVHG RU

$W WKH FORVH RI WKHVKH DY HWNURI VKW FHQW RYHU WKH SULRWRHDU

6\WWHP H[FHHG LWV FXUUHQW MMELOLWLHV EKLFK LQFOXGHG PHPEHU FR«
RI ILVFDO \HDWKR®®VVHWYV Rl WKH 6\VWHP H[ARBORGU FRQWULEXWIDRQV R
LWV OLDELOLWLHV BV Rl ILVFDO \HD@HW LQYHVWPHQW LQFRPH DIPGQQRW

WKH DVVHWV RI WKH 6\WWHP H[FHMERBULWVH\D OMHEL®ULWLHYFERPH RI

JRU ILVFDO MH®OWLHEHRQPNDVHG RU
7TKH 6\VWHPpV QHW SRVLWLRQ UHVWULFWHGOGFHUWSRQNURWKEHHQUHLRWNRHDU |

LQFUHDVHG RU SHUFHQW IRU ILVFDO \HDBDKLFK LQFOXGHG PHPEHU FR(
GHFUHBD\WHG RU SHUFHQW IRU ILVFDO HPSOR\HU FRQWULEXWIDRQV R
\HDU DQGFUHB\WHG RU SHUFHQWHW LQYHVWPHQW LQFRPHDQBGL@ HRY

IRU ILVFDO \H®»WLPDULO\ DV D UHWHFXUBRWLWKHOHQGLQJ LQFRPH RI
SHUIRUPDQFH RI WKH LQYHVWPHQW PRUNHMYLRQV IURP J)LGXFLDU\ 1HV

7KH 6\WVWHPpV IXQGLQJ REMHFWLYH HGEXAMRLRAUWURBRQUOAKHUPU\ QHW SRV
EHQHILW REOLJDWLRQV WKURXJK FRQWUQRENWRRIDE BY G JHUHHQWY RRYWU WK
LQFRPH -%QHRI WKH GDWH RI WKH OBYWAP O RWXB UUB® R

YDOXDWLRQ WKH IXQGHG UDWLR IRU WKH 6\WWHP Z

SHUFHQW UHIOHFWLQJ WKDW WKH 6\\)/|\_NVFD?<D\\|_/|BD
DVVHWYV ZKLFK LV LQ H[FHVV RI WKH DE X
,Q JHQHUDO WKLV LQGLFDWHV wkDpw T
GXH ZH KDYH DSSUR|LPBWHMOY DYDLODEOH IRU

SD\PHQW DV RI WKDW GDWH

Py
cC
T
-<
Il_
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JLVFDO \HBHG XHWIFRIGIWVHG RU EHQHILWY SDHGHIQWKRXJK WKHUH ZH
SHUFHQW RYHU WKH SUWRU ILVFDO \BBWLUHPHQW 6XSSOHPHQWDO %HQHIL
WR FDOHQGDU \HDU

7KH FXUUHQW \HDU LQFUHDVH LQ GHGXFWLRQV LV GXH SULPDULO\ WR
WKH LQFUHDVHYVY LQ UHWLUHHV DQG WKH UHVSHFWLYH UHWLUHPHQW

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

)RU J)LVFDO <HDQW (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

727%/
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV %\ 7\

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356% +
SHIXQGV RI RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727%/

I+
I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDAKH THW, SBY5¥E5RRuLpo untxLuHPHQWY

6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWYVY WKH PDMRU
FDWHJRULHV RI DVVHWV DQG OLDELQIRMIHW DWQ& WWKKHU % B QD \WH Bz QEDAXHL

DV RI WKH 6\VWHPuV 4X@HDO \BRGV HRGWM®% WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ S5HVWULFWHG 4R wWHRIV LRRH YR EWN DO DOFLDO VW
UHSUHVHQWYV IXQGV DYDLODEOH WR §8& EW RKOIDWBY (RQEUPH W VRRD SREBW Lv
LQ WLPH RU D VQDSVKRW RI DFFRXQWoERORAUDHG PY IRE I Wik | LBFROPDW LR C
\HDU HQG W LQGLFDWHV WKH DV\HWVyROMPOEDW Y | RY VIEWXAE DERY
SD\PHQWY WR UHWLUHHV DQG DQ\ FXKUYW RMU Od-DELOLW IR b gF SHRMEHG v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQspHVMWMYLFWHGRIRWHPIHQAYBRRVWPHQW YV

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU X AWRG Vv 6WVGFK Oy PEHDQ WHIWKN Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L[SBQ?%FEQMX%HWQ%QF%V\QWW&QV H[SODLOQ
° 7KLV 6WDWHPHQW RI &KDQJHV LQ DIGKFWDWUHE®WVIRY MWKHIR®PRXQWV UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{%\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly
ERWK UHDOLJHG DQG XQUHDOL]JHG JRLQY% PRCPRHE W BEHoYKRAR RV HY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2WKHU 6XSSOHPHQWDWKH , OWR HEAVDWHPRY LQGHSHQGHQW DFWXDU\ St

6XSSOHPHQWDU\ ,QIRUPDWLRQ SUHNAORWHRQHRY IRE (B YHVXOW RIF WKLYV
IROORZLQJ WKH UHTXLUHG VxssofBBWOHWBURHYikB WD W EUH FRQWULED
LQFOXGHV VFKHGXOHV SHUWDLQLERG WRKHwaWY & WHP{QR DUH QHHGH
DGPLQLVWUDWLYH H[SHQVHV LQYHVWPYU PRI HAMIMow (BHVYPPXDWLRQ
RWKHU LQYHVWPHQW UHODWHG H[SHIMMHHPBERY %RDIYGHYY WRT %»RDUG

FRQVXOWDQWY DQG RWKHU SURIHVVLRGIOS MU YL FHURSURYREHYR VPRRWK
YRODWLOLW\ E\ VSUHDGLQJ HDFK \HDL

7KH 6\WWHPPV IXQ®QBJ UDWRR DW |LYH \HDUV
SHUFHQW ZKLFK PHDQV WKH B6\WWHPpV IXQG KDV

DSSUR[LPDWBIODLODEOH IRU HDFK KRUBLKPMo LBWAHQ H[WUHPH YRODWLC
7KH 6WDWHPHQW Rl )LGXFLDU\ 1HWFREREWHRRIDHEHWKRUOG DQG WKU
BWDWHPHQW RI &KDQJHV LQ )LGXFLBHRDPRWDOR T OW NIV \( HRRiMHwy WKH SDVV
LQIRUPDWLRQ DERXW WKH 6\WWHPuV'\HRIDOAYBBUSHR Y R L WVHAWY RHPLYERVW |
WKH UHSRUWLQJ SHULRGV WKDW LQFUMWVIREVDbRYHMWEFHIRWY & HWOHY RIYwZ LW
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR YW K@ HPL WHERRUW WHUP IRFXV ZKLFK V

JLODQFLDO $QDO\VLV 1HW 3RVEBWYREWLRQ RI KRz ZHOO WKH LQYH
SHUIRUPHG $V DQ H[DPSOH \RX FDQ

$V SUHYLRXVO\ QRWHG QHW SRVLW&ﬁ@%I—b\«)NHkI@W&? \}\ﬁ(L'l_' S7HHQY(LBOQ(EEOH
EHQHILWY PD\ VHUYH RYHU WLPH DVL[bga%é&%}%%%FPMVMQO&E\%IﬁHFRUUHF\

6\VWHPuV ILQDQFLDO SRVLWLRQ 7TKH 6\WWHP V DVVHWYV
H[FHHGHG LWV OLDELOLWLHY DW WKHLNO®RWH FROOVKHRQY WOHU RHOBHUIRUPDQ|
E\ $00 RI WKH QHW SRVLW IGHP R @ VUHYIWUK FWKIBWWWR KH 6\VWHP KD

PHHW WKH 6\WWHPUV RQJRLQJ RHEHJEBBDWWLROW DRWRXDIADQ DV \SXRHG QW W
SDUWLFLSDQWY DQG WKHLU EHQHILFRYHUHORQJ SHI@RGV IWKRIB\WWHPPV
\HDU DQQXDOL]HG SHUWXQ® IDQG LWV

,Q ILVFDO \HDKH 6\VWHPuV UHVWULFW&&XH_&LX]E'LGDHS}_HQJ%W@WV
SRVLWLRQ UHSUHVHQWLQJ DVVHWYV DYDLODEOH WR SD\ FXUUHQW DQG

IXWXUH PHPEHU SHQOOEERB¥HGHILWMWVSLWH YRODWLOLW\ LQ WKH VWRFN
SHUFERNY WR VWURQJ SHUIRUPDQFHWKMH \WXWHN HBYWH\DWWXK@EW\ FRQFXU WKDW
PDUNHWYOH LWKH 6\WWHPPV UHVWULFMWHG/ WIEKFLDUPDQFLDO SRVLWLRQ WF
QHW SRVHMWULIHRE)NHGSHURHIUNMHO\ GXHSWRQ SDUWLFLSDQWY DQG EHQHILFLDL
GHFOLQHV LQ WKH JOREBBH.QFHUWPHQWQFDDAHRWLWLRQ LV D UHVXOW RI
DQG BBOXWRWR VWURQJ LQYHVWPHQW FIMHUDRYSD.AQMHVYWYPHQW DQG ULVN PDQL
WKH 6\VWHPuV UHVWULFWRGUHBXHRGDU\ QHW SRVLWLRQ
SHUFHQW

,Q RUGHU WR GHWHUPLQH TE&HRXHQ \@KMW
SRVLWLRQ ZLOO EH VXIILFLHQW WR PHHW IXWXUH REOLJDWLRQV WKH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O (PSOR\HHV 5 HWLUHPHQW 6\VWHP )LGXFLDU

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

YH 0

QFH 5

7KH 6\WWHPRV LQYHVWPGHAU HIRWRIES LWD O by VK
WR QHW RI DFFXPXODWHG GHSUHFLD
EHWZHHQ ILVFIDRQEGHDUWHEUHDURRI "HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJL
WR QHW RI DFFXPXODWHG HsHHHPWNERLQGY UHVHUYHG IRU 'HI
EHWZHHQ ILVFDIQEGIDUWKLY LQYHVWPHRNUSP EHQHILWY DFFXPXODWHG E\
FDSLWDO DVVHWV LQFOXGHV RIILFkWITX4$EHQW 23 XUQ IBWXBbWHUQDWH
VRIWZDUH DQG WHFKQRORJI\ LQIURMMMXFMXGY EHGHHLWRWDQ Lv D YRO)
GHFUHRVWKH 6\WWHP V LQYHVWPHGW wiH FROEWVRARRBYCOQG UHTXLUHPHG
LQWDQJLEOH DXYHWYV MRQ®RI ZDV OXQLFLSDO &RGH B6HFWLRQ $ '52
DWWULEXWHG WR DGGLWLRQDO FD Il @ pRVVENN RRPs VWOKH DRRRXBR H\
GHSUHFLDWLRQ H[SHQVH ZKLPQ®HWWMHEHMWRRU HDFK '523 SDUWLFLSDQW
UHVSHFMUWYHO\FKDQIHV LQ ERWHGIMIF®OWR '523 DFFRXQWV LQFOX

\HDUV ZHUH SULPDULU\ DEXG1 DWKR/ R¥ KPYSHHEY WH QWY WKH VHUYLFH UHWLUHP
GHSUHFLDWLRQ LQFXUUHG IRU WKH BHpHPR ZRKOW RDYRIWAPHHYWE L1 wk
SURJUDP DQG LQVWDOO DQ XSJUDG k gV kRX B pRH I R P 1M RR PP HQF H
DGPLQLVWUDWLRQ VI\VWHP WKDW ZRB¥\WRUEWPPPON EQMWORPE W QKH 1L
ZKLFK ZDV LPSOHPHQWHG WRIHFWIW HDGFOSWHG E\ WKH S5HWLUHPHQW %

DEGGLWLRQDO PRUH GHWDLOHG LQOIRPROWDGRH UH NN K HWVRLWKHR| )UH\
6\VWHP \QFDSLWDO DVVHWYV SOHDVH)YHXHYHW R ohRW H &DSLWDO

$VVHWYV IRQ SDJH

I

PEHU (PSOR\HH 5HVHUY
\(/VLUHG 5HVHUYHV '523 &
QG &LW\ 6XUSOXV 5HVHUYH
LRQ

&DSLWDO $VVHWYV $FWL
$G

D
o

H
S

SOST

Y
D
Vv
H

I

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %
SHVHUYHV UHSUHVHQWY VXUSOXV HDUQLQJV WKL

SHVHUYHV DUH QRW UHTXLUHG QRTYW SHARYREFAYH & JEHOLILEOH SDU
DFFRXQWLQJ SULQFLSOHV JHQHUDOMKEEHEWH S LY Wk 3 *EFFRRRO &RGH
6WDWHV RI $PHULFD *$$3  7KH UHVNUYHVVEGR GRW Q¥RZq EHQHILW GLV
VHSDUDWHO\ RQ WKH 6wbwWHPHQW R PLEXFLDIRANW SRVBFERYCPRRH 2LW
WKH\ HTXDWH WR DQG DUH DFFRXQWUHAWRPE $ABHPAHW SRR wLrgt! PRC
UHVWULFWHG IRU SHQVLRQ EHQHILRVYORE- LY XYEWES WrP WKHPPEOH
6\WWHPUV RSHUDWLRQV 7k DUH YHRPERELWRWS O iR HPQV WKH DF
FRQWULEXWLRQV DQG WKH DFFxPx0DWIRE RO yIRAWFH W YEFRpHYVWHPH
DIWHU VDWLVINLQJ LQYHVWPHQwW DQS*BERIGLORG oMWY P HHERBYHY  RIW
. QYHVWPHQWYV Rl WKH 6\WWHP DUH VWOTWAE DR YEbYY LovwHDG

RIDW FRVW ZKLFK LQFOXGHV WKH JHFRIGHVLR GV SFERLSW Gov HikD

JDLQV DQG ORVVHV LQ WKH FXUUHQWA%m%Eﬂ%

7KH 6\VWHPpvV PDMRU UHVHUYH DFFRXQWV GHVFULEHG LQ 1RWH
°© 1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWY LQFOXGH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&LW\ 6XUSOXV 5HVHUYH UHSUHVH®®/GWLWILRDW VEBRUMNIR QG HRBIXFWLRQV U
GLVWULEXWDEOH DFWXDULDO VXUSOWXU®®RWH K DIYQEH B Q (ROFMRAFLDRQH/G REDEW
QRW XVHG DV D UHGXFWLRQ WR RIIVAXW SRUXWYOLKPVYADWH WHKSURBVYWQ WY WKD
JUHVQRUV WKH &LW\ SHQVLRQ FRQWEWERRWLRQVVIXQY SICHERHNG DDQFGI DFFU X H
ZLWK WKH FRQGLWLRQV DQG UHTXLUHPHQWMGRI&LXNQALERIPO® RRHDVLRQ FR
6HFWLRQ 3RVW 5HWLUHPHQW 6EX%86ERWQIVH UAHQ BIEMRKXQW VKDOO
7KH &LW\ 6XUSOXV 5HVHUYH $FFRXQWXENHIXHY WQWBWNVIM MW HGKHE WR Ul
DYHUDJH JURVV UDWH RI UHWXUQ H D&LQHGVED QUQOHD &\ \B\W B R LR G @ RVQ WHI L E X W L
LQYHVWPHQW SRUWIROLR IRU HDFK Rl WKH WKUHH SULRU ILVFDO

\HDUV LQFOXGLQJ UHDOL]JHG DQG XxGUHDHLYH GO XSO b @& SRV H P FFRXQV

DQG DV UHGXFHG E\ DOO LQYHVWPHQW BRIDBWHBYHYEHE AHKFOO NHRDO \HDL
VKRZHG D VOLJKWO\ QHJDWLYH EDODC

7DEOH VKRZV WKDW WKH YDVW PBRAWUWE XRVLRBBVHDWHYIRLU HYFOXOGH®
JHQHUDWHG IURP (PSOR\HU $GYDQBA BDHWIXWNE HOHYW HRY HBKDVH LQ RI DV\
'523 UHVHUYHV UHSUHVHQW IXQGYV FIMGXIMH® ORDV 8 R RMGE FLSW B WRY UHW X U G
ZKR HOHFWHG WR SDUWLFLSDWH LQ WKH 'HIHUUHG S5HWLUHPHQW
2SWLRQ 3URJUDP 356% 5HVHUYH SUHVHQWV WKDW SRUWLRQ RI
GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

7DEOH O (PSOR\HHV 5HWLUHPHQW 6\WWHP@V 5HV
$V RXQH DQG ,Q 7KRXVDQGYV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHV
356% 5HVHUYHV
&LW\ 6XUSOXV 5HVHUYHV

I+
I+
I+

I1HW 3RVLWLRQ SHVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI )UHVQR (PSOR\HH) SIBW& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG®BU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHPO®V $FWLYLWLHV ILVFDO \HDU 7TKH LQYHVWPHQW VHFW|
WKH GHWDLOV RI WKH UHVXOWY RI LC
S$WWULEXWDEOHRRQV SO XMG W R RZKHK D(EG YRODWLOLW\
ILVFDO \HDAQHQGHG
LQ JOREDO HFRQRPLF DQWKH GDOWHB@VPDUNHW YV
S R e 1RU wH 1ven HGXEWLRQV IURP WKH 6\WVWHP @\
Q VARV RVPWLRO

UHVXOWLQBHQEBGWHDRWMKH ILGXFLDU\
QHW SRVLWLRQ UHVWULFWHG IRU SHSYLRYWHD HAPW WV YRID WkGE WMR/ FHR Y LC
\HDU H Q@G 7KH 6\WWHPuV ILGXPIRRALYLHAY VXUYLYRU EHQHILWV DQ
SRVLWHRQHDVHG IRU WKH ILVFDO \EPQ@HILWV WR TXDOLILHG PHPEHUV DQC
UHVXOWLQJISHQ FRHFWHRVWKH ILGXFLEBVWYHW!I VXFK SURJUDPV LQFOXGHV
SRVLWLRQ UHVWULFWHG IRU SHQVLRIP EFHRWVW O VR & W QPWH® EipWKH
HQGHXQH SULPDULO\ DWWULEXMESEHUL B LIWRY WR WHUPLQDWHG HF
YRODWLOLW\ LQ WKH JORBDIRMVERO QREHdG AyWMHWRI WKH 6\VWHP
WKH B6\WWHPPV ILGXFLQBEUHPNWGSRVLWLRQ
'HGXFWLRQV IURP WKH ILGXFLDU\ QHW
UHVXOWLQJSHQ REWH DV WK H
\HD U H-({(J@HHG WRWDOHG ZKLFK ZDV
ILGXFLDU\ QHW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWV IRU
DQ LQFUHDVH RRU SHUFHQW RYHU WK
WKH ILVFDO \HDU HQGHG -XQH

ILVFDO \HDU'HGXFWLRQV IURP WKH IL

.H\ HOHPHQWYV RI WKH DGGLWLRQV #RVIPWER@HBXFUWKRJVV PO \WBW HOHGGH
JLGXFLDU\ 1HW 3RVLWLRQ IRUDQG/FDO \HDU¥YKLFK ZDV DQ LQFUHRVH RI

DUH GHVFULEHG LQ WKH VHFWLR@HERBRY RYHU WKH SUIZRH 1LMFBIO\ M

$GGLWLRQV WR WKH 6\WWHP@ZVIRGLE I HYKPR\GHCXFWLRQV TURP W

3RVLWLRQ QHW SRVLWLRQ WRWBROERJZDV DQ LQF!
RI RU SHUFHQW RYHU WKH SUL!
7KH UHVHUYHV QHHGHG WR ILQDQFH UHWLUHPHOW EHOHILWV DUH
7KH LQFUHDVH LQ EHQHILWV SDL
QRUPDOO\ DFFXPXODWHG WKURXJK WKH FROOHFWLRQ RI HPSOR\HU
IURP DO LQFUHDVH LQ WKH DPRXQW RI
DQG HPSOR\HH FRQWULEXWLRQV DQG WKURXJK HOUQLQIV RO
KH QXPEHU RI UHWLUHHV IURP WKH S
LQYHVWPHQW LQFRPH QHW RI LQYHVWPHQW H[SHQVH 7RWDO

H
DGGLWLRQV WR WKH 6\WWHP V ILGXFKRU\ QW Wp §RVLAURDVRY WKHVRWD O
ILVFDO \HDXQHQGHEBRWDOHG SDUDOOHOHG LQIODWLRQ DQG DUH UH

DQG VHUYLFHV SURYLGHG 7KH B6\VWHF
YRU WKH ILVFDE®QHDU HRGHED OO DGGLWLRQYV

LWV $GPLQLVWUDWLYH %XGJHW 7KH
KDGQFUHEVHG RU SHUFHQW

YDULDQFHY EHWZHHQ SODQQHG H[SHQ\
SULPDULO\WE&XH SWBIRUPDQFH RI WKH LQYHVWPHQW

PDUNHWRU ILVFDO \RPDHWUDOO DGGLWLRQV KDG

GHFUHB\WVHG RU SHUFHQW IURP WKH SULRU

\HDU DQG IRU ILVFDO \HDUSHQRMHE OXQH

GXH WR WKH SHUIRUPDQFH RI WKH LQYHVWPHQW PDUNHWV DQG
FKDQJHV LQ DFWXDULDO DVVXPSWLRQV RYHUDOO DGGLWLRQV KDG
GHFUHB\WVHG RU SHUFHQW IURP WKH SULRU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU J)LVFDO <HD@W (QGHGDQG

) < ) <
,QFUHDVH, K Q
'"HFUHDVH 'H
) < ) < $PRXQW SHUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"HGXFWLRQV

5HWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWV
%HJLQQLQJ RI WKH <HDU

(OQG Rl WKH <HDU

I+

1HW RI LQYHVWPHQW H[BBQGVH RIIRXQH DQG UHVSHFWLYHO\
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJIJLQQLQJ RI WKH <HDU

(QG RI WKH <HDU

I+

1HW RI LQYHVWPHQW H[BRQ@VH RI IRMQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR (PSOR\HHYV
IRU WKH IXQGV LW UHFHLYHYV 4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRL
ILOQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ RI )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\VWH
JUHVQR 6WUHHW 6XLWH
JUHVQR &DOLIRUQLD

5HVSHFWIXOO\ VXEPLWWHG

6LIJQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR

$V RXQH DQG

$66(76
&DVK 1RWH
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
SHFHLYDEOHV
5HFHLYDEOHV IRU ,QYHVWPHQWY 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHYV

7TRWDO 5HFHLYDEOHYV
BUHSDLG ([SHQVHYV

I+

I+

7TRWDO &XUUHQW $VVHWYV

,QYHVWPHQWYV DW )DLU 9DOXH 1RWHV DQG DQG 1$9
'RPHVWLF (TXLW\
,QWHUQDWLRQDO 'HYHORSHG ODUNHW (TXLWLHYV
*RYHUQPHQW %RQGV
&RUSRUDWH %RQGYV
$OWHUQDWLYHV
5HDO (VWDWH
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
6KRUW 7HUP ,QYHVWPHQWYV

TRWDO ,QYHVWPHQWYV

&DSLWDO $VVHWYV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH

2ZWKHU $VVHWYV

7TRWDO $VVHWYV

/,$%,/,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHV
3D\DEOH IRU )RUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHYV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWY 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVILE DLQD Q6 LIDDWHY D Ve! FSHQ W VRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUBQ)®RU )LVFDO <HDUV (QGHG -Xt



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW
JRU )LVFDO <HDIQH (QGBGG

$',7,216
&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG
7RWDO ,QYHVWPHQW ,QFRPH
JHVV ,QYHVWPHQW ([SHQVH
7RWDO 1HW ,QYHVWPHQW ,QFRPH
6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV BHFXULWLHV /HQGLQJ ([SHQVH
7RWDO 1HW 6HFXULWLHV /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV 1RWH
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH
7RWDO 'HGXFWLRQV

&KDQJIJHV LQ 1HW 3RVLWLRQ

I+

1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
% (*,11,1* 2) <($5
(1' 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EBlVIE DLQD Q6 LIDEDWHY D VG FSHQWVRR QV K |

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

I1RWHV WR WKH %DVLF )LQD

L\J YL\I{)LRQZ\éURl‘-IUWI‘&H WKH 6\WVWHP DQG RQH

R
VWH HOHFWHG E\ WKH FOHULFDO RU VXSH

6\VWHP ERW

7KH &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW
ILIWK D

G
6\VWHP ZDV HVWDEOLVKHG RQ -XQH X%
R
H

3
QW 6

U Rl WKH %RDL

HU

JUHVQR QRW FF
R

G E\ WKH SUHY
WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
PHP DW WKH SOHDVX

VLQJOH HPSOR\HU FRQWULEXWRU\ GHILQHG E SS/DQ 7KH

6\WVWHP SURYLGHV OLIHWLPH UHWLUHRHQWR SU ¥D HL® LAVR\Q WREF &I RW Kz L w K
EHQHILWY WR WKH QRQ VDIHW\ PHPESHWYLHRPPRW GoFR DVIEH SHI¥RLOWY GL
RI J)UHVQR WKH &LW\ LQFOXGLQJ Ve WPHPMIBY @G PO VIVAUD WRBH 7KH 51
HPSOR\HHV RWKHU WKDQ VZRUQ RIIVFHIUMW KRQWKEHOHUHRPQWKH RYHUDO
B3ROLFH "HSDUWPHQWYV DGPLQLVWUDWLRQ RI WKH (PSOR\HHV

RI W

K
6HFWLRQ DQG LV JRYHUQHG E\ $U\\]NRLYFI-(|)H
E

5HWLUHPHQW 6\WVWHPV LQ DFFRUGDRQF
7KH 6\VWHP LV DGPLQLVWHUHG E\ WKH (()PSOR\HHV SHWLUHPHOQW

SROLF\ DQG JRDOV VHW E\ WKH %RDL
%RDUG %RDUG ZKLFK RSHUDWHYV X%GHU WKH DXWKRULW\ YHVWHG

LIKO\ UHVSRQVLEOH DQG FRPSOH[ DG
LQ SUWLFOH RI & KDSWHU RI WKH &LW\ RI JUHVQR O0XQLFLSDO

WKH %RDUGV" 7KH SHWLUHPHQW $GPL!
&RGH DQG WKH &DOLIRUQLD 3HQVLR8 SURWHFWLR %FW R

OHDVXUH RI KH %RDUGYV
ZKLFK SURYLGHV WKDW 2WKH PHPEHUV RI WKH 5HWLUHPHQW

%RDUG RI D SXEOLF UHWLUHPHQW V\RWYHNPQYKFOR VAHVYF KO Wk WKHL U RDUG
GXWLHVaVROHO\ LQ WKH LQWHUHVWg8P LB RBWIRIW WK HDBIE ORKMEYWWDIT GH?
SXUSRVH RI SURYLGLQJ EHQHILWV WRQHIUWLF ISRRQWVH P Q GE ARHEHU) D W H

EHQHILFLDULHV PLQLPL]LQJ HPSOR\SYREBQPAWLE S W LAY MK DWW B I WHUP

DQG GHIUD\LQJ UHDVRQDEOH H[SHQ¥HWRPWEPLQYY G Bl WDV
6\WWHP 3
7KH %RDUG RYHUVHHV WKH 5HWLUHP!

7KH (PSOR\HHV 5HWLUHPHQW %RDUGVGRHV LQRWKRSE WO M Id POREHHURT WKHLU
WKH FRQWURO RI WKH &LW\ &RXQFLQKAKLLWRRY GUKD Y RV Q VRIOSDHO &RGH

DQG H[FOXVLYH UHVSRQVLELOLW\ W RsPOFRI-SW Y RdG NFH 363 B WHRH ¥ Q D
PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHILWV DQG

UHODWHG VHUYLFHV WR WKH PHPEHUVY DQG WKHLU EHQHILFLDULHYV

JLGXFLDU\ RYHUVLJKW RI WKH (PSOR\HHVY 5HWLUHPHQW 6\VWHP
LV YHVWHG ZLWK WKH %RDUG ZKLFK FRQVLVWYV RI ILYH

PHPEHUV WZR PDQDJHPHQW HPSOR\HHV ZKR DUH
DSSRLQWHG E\ WKH OD\RU DQG FRQILUPHG E\ WKH &LW\
&RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUVKLS DQG %HQHILW (OLOUWHFWDY K ¥DQXDU\ PHPEHUV PD
DJH ZLWK DQ DFWXDULDOO\ HT

$00 SHUPDQHQW IXO0 WLPH HPSOR\HHY, RL WH &LWI B[ )YHAVQR

HIFHSW VZRUQ )LUH DQG 3ROLFH SHUVRQQHO DUH HOLJLEOH WR
SDUWLFLSDWH LQ WKH SODQ (PSOROHHVE EKFB PNV H O IR EIGCHNI RUH Q H I L W V
PHPEHUVKLS RQ WKHLU ILUVW GD\ RI UHJXODU HPSOR\PHI:Q DQG

OHPEHUVY DUH HOLJLEOH IRU VHUYLFH |
PHPEHUV EHFRPH IXOO\ YHVWHG DIWHU HDU L%J \HDUV R

FRPSOHWLR DW OHDVW ILYH \HL
VHUYLFH FUHGLW

WHUPLQDWLRQ RI VHUYLFH LI WKH\ KLC
7RWDO SDUWLFLSDQWYV RI WKH-B8WAMBWWZz WM MiEP sQ)YWHifg QG DU

OHPEHUV PD\ UHWLUH XSRQ ZULWWHC
DV IROGRQ@W DWDQG

S5SHWLUHPHQW %RDUG SURYLGHG WKDW

ZLWK ILYH \HDUV RI FRQWLQXRXV VHUY

$FWLYH OHPEHUV ILIW\ DQG FRQVHQWYV LQ ZULWLQJ WR W
9HVWHG UHGXFWLRQ OHPEHUV PD\ DOVR EH }
1RQ 9HVWHG UHWLUHPHQW EHQHILW LI WKH\ KDYH

TRWDO $FWLYH OHPEHUYV VHUYLFH ZLWK WKH &LW\ RI JUHVQR

SHWLUHHV DQG %HQHILFLDULHV RI HHHEPYEFLWY 2LWK D SULRU HPSORIHU

SHWLUHHY &XUUHQWO\ 5HFHLYLQJ “YHB8R IMEPW DIHQF\

,QDFWLYH 9HVWHG OHPEHUYV

7RWDO 5HWLUHHV DQG ,QDFWLYH oHBEHUYHUYLFH UHWLUHPHQW EHQHILW |
*UDQG 7RWDO WKH SURYLVLRQV RI 6HFWLRQ RI

OXQLFLSDO &RGH 7KH PRQWKO\ DOORZ
HTXDO WR SHUFHQW RI ILQDO FRPSHQ
%HQHILW 3URYLVLRQV ILUVW \HDUV RI DFFUXHG UHWLUHPH

7KH 6\WWHP SURYLGHV UHWLUHPHQWHHEBRWDRIFHRDYERFWKRYDWLRQ WL
EHQHILWV VXFK DV GLVDELOLW\ D Q& EHBMWR W FihY whF HvRY WKW LQ HIF

QRQVDIHW\ PHPEHUV HPSOR\HG E\ wiEN WKW\ RH) RRMWHRY DW UHWLUHPHQW D

7KH UHWLUHPHQW SHQVLRQ EHQHILWERKHPEHFPHD AR BR¥BWHRQ FRQ
DUH EDVHG XSRQ D FRPELQDWLRQ RPHINDHW ORIV TEPMBW! \HBRIIWKY RIF
RI FUHGLWHG VHUYLFH ILQDO DYHUD PP PRORWKGS VYO8 \WKEBURWH RI SD)

GLVWULEXWLRQ RSWLRQ VHOHFWHG EHWkHHARW FLspow

OHPEHUV FRQWULEXWLRQV LQFox&f8sPHSRRYHER' BYHFW DQ XQPRGI
SHUFHQW YHVWHG DW DOO WLPHV (FPSERRADRHFRIQWRYL EXR RN vPER RPN RQD
EHFRPH YHVWHG XQWLO FRPSOHWLRFRKQRARBUN-HE ERHWEY RREQW DOORZE
VHUYLFH ZKHQ WKH PHPEHU EHFRPHRROWERY EHQM YWy R@& D FRQWLQD
EXW DUH QRW SD\DEOH XQWLO WKH PHPEHY pWw ¥ B¢ Wk HREBJ P BRPHVWLFE S

VXUYLYLQJ VSRXVH LV RQH PDUULHG V

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

SULRU WR WKH HIITHFWLYH UHWLUHPHQW IGDHWHWRU B§P PHUP\EHWHWVKRLQY HO

RQ RU EHIRUH WKH HIIHFWLYH GDWH H\WHEDHFDNQDN H RWRIDJH IRU DQ HD
2UGLQDQFH 1R JRU PHPEHUV UHOGWNAH® EHWDQWHW WKWK D PLQLPXP RI
HITHFWLYH GDWH RI 2UGLQDQFH DQ HOLJLEOH VXUYLYLQJ

VSRXVH RU GRPHVWLF SDUWQHU Lv REHWPURRVERR RIPBRGLVER PPELPXP

ZLWK WKH PHPEHU RQ RU EHIRUH WKW S wWHOAVY n AHPEYSWWKH SDUWLFLS
HIWHQGHG WKH PHPEHU PXVW UHWL

7TKHUH DUH IRXU RSWLRQDO UHWLUHKRQWYBHOQO RVAKIHQFHVF EWKIHPBN MHEH3J SDUWL
PD\ FKRRVH (DFK RI WKH RSWLRQDOWNHHWILQBHWHQW XCORORAQRYFAVWK WKH &
UHTXLUHV D UHGXFWLRQ LQ WKH DMWQPRGMWLRB SUH®WUUMRNMNIW HQG RI W
DOORZDQFH LQ RUGHU WR DOORZ WKH PHPEHU WKH DELOLW\ WR

SURYLGH FHUWDLQ EHQHILWYV WR D VX YIRHLRIQWs rxd/ 1° 28 RPARQW LV Vi
SDUWQHU RU QDPHG EHQHILFLDU\ KBPUYYLBoSPEW. u s TRAMEBVWPRXQ

LQ WKH OLIH RI WKH PHPEHU DFFRXQWV LQFOXGH DQ DPRXQW ZKLFF

UHWLUHPHQW DOORZDQFH ZKLFK WKH
'"HIHUUHG SHWLUHPHQW 2SWUHRFRILYRG RLIUWKH PHPEHU KDG UHWL
‘523 PHPEHU FRPPHQFHG '523 SDUWLFLSDWI

'523 LV DQ RSWLRQDO YROXQWDU\ SYRSAIIPH v MRWWiKbloRZY BFFRXQW PRQ
PHPEHU WR KDYH KLV RU KHU UHWLUMPBWoRRRAELRQRWS' SRy EWIkEHRHAQW ¥
D VSHFLDO DFFRXQW ZLWKLQ WKH 6RRwWEH WYk BHPPYyUPRYLQJ DYI
FROWLOXHV WR ZRUN LQ KLV RU KHYTEWIURY R SWKITVELRYHP W LY™YPVWPHC
YROXQWDU\ PHWKRG RI UHFHLYLQJ D&EWWWVRY DEXW RRQO KR UHWPPHERBH UHTX

EHOQHILWY LW LV QRW DQ DGGLWLRQDY BX\WERHRPIHEWERH YHGHFH WKH DQQ>
XS WR SHUFHQW LI QHFHVVDU\ WR

'523 PD\ QRW EH EHQHILFLDO WR D®HX\WUBBHWY (DFK
PHPEHU PXVW GHWHUPLQH KRZ WKH '523 RSWLRQ ZLOO DIIHFW

WKH PHPEHUWV UHWLUHPHQW EHQHMLWAZSSOFABXWK BYNRQIRFHQDO ERRI
HOHFWLRQ WR HOWHU WKH '523 HVWDEOLVKHG ZLWKLQ WKH 6\VWHP IRL

7KH PHPEHUMV UHWLUHPHQW EHQHILLBWED W SERARPWHRIH B! Dv2R I SDUWLFLS
WKH GDWH RI HQWU\ LQWR WKH '523 RIRFLWEHEEWD FPxPRBBRMH YRFHLYHV W
WKH PHPEHUpV '523 DFFRXQW ZKLOH WKL BHPEH P FRRARQW X HRFOXGLQJ LQW
WR ZRUN OHPEHUV HOWHULQJ '523P HEEY 215 AR VR EHJILQ UHFHLYLQ.

LQ DFFRUGDQFH ZLWK RUGLQD®YRW¥URKHAIW PEPRERFH LQ WKH DPR
VHFWLRQV RI WKH &LW\ RI J)UHVQR 0X3BFPEDRXENGH' KFR&WPERH PD\ VHOH

WKH RSWLRQV SURYLGHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'523 5HVHUYHV ZKLFK UHSUHVHQW \HKKMRWGYQWGCHURUHHEBEHVYRURYHU SHUFH
'523 EHQHILWY DFFXPXODWHG E\ DPWWYH HMHPREWHXVYHDIQ®G D \HDU ZKHUH WI
UHWLUHHY ZHUHDQG DV -KIQH LV QHIJDWLYH

DQG UHVSHFWLYHO\
7TKH %RDUG DGRSWHG WKH DQQXDO &2/

THUPLQDWHG OHPEHU %HQHILWYV E RISHUFHQW -XONHFWIRWHILVFDO

., D PHPEHU WHUPLQDWHV EHIRUH \Hng)LﬁJQLQDJQ?L§HU\FI-‘_|DqJ%_Egl?)l\HFWURH
FUHGLWHG VHUYLFH wkH PHPEHU IRODYECRVIRPH uLokw WR UHFHLYH

KLV RU KHU VHUYLFH UHWLUHPHQW EFLI-ﬁQXIF?_R/DD@b RV 6o&wWQMolHdF R W
ZLWKGUDZ UHIXQGDEOH FRQWULEXWL %5%BMW&JQJ/K$|BQH/:Q-HV
DFFXPXODWHG LQWHUHVW ,I WKH PHPEHU HQWHUV D UHFLSURFDO
UHWLUHPHQW V\VWHP ZLWKLQ éﬂ)"\@RU\AﬁlR%\}vé\QWﬂnW\

WHUPLQDWLQJ HPSOR\PHQW ZLWK WIKH &HWLUHPHOW GRVWRLG ZLWK LWV R
HOHFWV WR OHDYH WKHLU DFFXP XO IDHH GQERIGW B GEPXOML B R Y HRIQ BHIGR B OWH Q
ZLWK WKH 6\WVWHP WKHQ WKH PHPEHU RZt GO H HFLHALY B 1 D) GHIVBRUHBKH 6\VWH
UHWLUHPHQW DOORZDQFH ZKHQ HOLMWEOWHPHQWY DUH LQFOXGHG LQ WKH

JLODQFLDO 5HSRUW DV D SHQVLRQ WU X
'HDWK DQG 'LVDELOLW\ %HQHILW

'HDWK EHQHILWV DUH EDVHG XSRQ zKRHWKHY) Rk P chBWR WEELuHe

EHIRUH RU DIWHU UHWLUHPHQW 'LV7q<':_FIL@‘-\YWHﬁD|1|1QHI|LLd\bVQIDLUd"OE\FVVES'\@HPHQW
XSRQ ZKHWKHU WKH PHPEHU KDV hWrOKRBYWWE WHQ \IHIDLE)\#F&&QWLQJ DQG
FUHGLWHG VHUYLFH RYHU RU XQGHYHrPRRqowDP&RL ANHHELKEEHWKHoHUD OO\
SHUPDQHQW LQFDSDFLW\ LV IRXQG g\WRwAHV B UsP+rl B R XQGHU ZK
VHUYLFH FRQQHFWHG UHFRJQL]JHG ZKHQ HDUQHG DQG GHG>

ZKHQ WKH OLDELOLW\ LV LQFXUUHG |

FRQWULEXWLRQVY DUH UHFRJQL]JHG D
&RVW RI OLYLQJ DGMXVWPHQW &2/$ghQWUHBXHWVYRBY BHWLUHHERUGHG LQ
XQGHU WKH (PSOR\HHV 5HWLUHPHQWy®\WWMHMH P UFUBURYUEHE IIRAVG EHFRPH
LQ WKH OXQLFLSDO &RGH DQG DUH GHARWHIRALRHMAHERIDRRIP ZKHQ LW LV
FKDQJHV LQ WKH &RQVXPHU 3ULFH ,Q&3HIHEBD WIRQHDFKIRIU YDOXH RI LQ
WKH WZR LPPHGLDWHO\ SUHFHGLQJ FRQWRFLDW \UBFMNUGHW LW\HDHRQRWQFUHDV
VWDII UHVHDUFK WKH SHUFHQWDJH FKipbWHE RQ &BK H8RDh &/ XBwWaWBDWRHVLQYH VW
FLW\ DYHUDJH IRU XUEDQ ZDJH HDUQHIMR Q@) FOXEHFDORIRU NHHWHLO L ]HG DQC
DOO LWHPV DQG SURSRVH WKDW SHRFVRW ROR LY KHYV MPWM QU HOY LUH P H
%RDUG DV WKH &2/$ WR EH DGRSWHG® URHU UMKR IBOIPIRZERPAILERKPRODQG SD\DE
\HDU 7KLV SURFHGXUH LV FRPSOHV\MTIKBHEgoVbIQHDWQ@HIRUQﬂi-ﬁleL@ 6HFWLRQV

HDFK \HDU IRU LPSOHPHQWDWLRQ LQAWX®R| YKiHvER/SoXYLFLSDO &RGH 2\
OLPLWHG WR D ILYH SHUFHQW PD[LPXP FKDQJH SHU

&RVRM /LYWLRDHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

UHFRJQL]JHG ZKHQ WKH FRUUHVSRRIGAQEX\ DU BOXEHW LWKDW UK RWKHU W
LQFXUUHG OLTXLGDWLRQ VDOH )DLU YDOXH IRU

WUDGHG VHFXULWLHYVY LV VWDWHG DW |
6HFXULWLHY OHQGLQJ WUDQVDFWLR/%%HQ/UguLDIJ:I—'I:VR)EJQ-IVgHSWIHRéJ RL&UHFRJQI

DFFRUGDQFH ZLWK *RYHUQPHQWDOR%:FVB%IQV\H'WWBW)P\QL%VGD\ Rl WKH
%RDUG "$6% EWDWHBHRRRXQWLQJ l?/ngXULWLHV KDYLQJ QR VDOHV UHSTF
JLOQDQFLDO 5HSRUWLQJ IRU GHFXULW\yHHIyX/d_'LQ/\ﬁ_LI-R/] 7|J:J|5)\QI-Y(PF)¥V§'F§(?VODVW UH
ZKLFK HVWDEOLVKHV UHSRUWLQI WWBRERHAY ptid vBBEAN kW ¥ xuLwL
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUm%hzg;w%gﬁ:ﬁgovg\{y%%%PangGHQGV
1R FDVK UHFHLYHG DV FROODWHHBQ qu:FVJBFF?(éJLWbH\(NQﬁQﬁt'%‘:LYLGHQG
WUDQVDFWLRQV DQG LQYHVWPHQWVL(S’PW\NEHY&\‘WVng'\_'NUFF%VR}iJ\HHE DW FR\
UHSRUWHG DV DVVHWYV DQG OLDELOYJ_6A6L>H_}/ &-&%(UVM%THQ/HVV)&%V&%GlUIBS D Q
WKHVH WUDQVDFWLRQV DUH UHSRL,‘_|VY[I_.-|‘{3Dd_‘ﬂ_| \Btslr_l‘ @W&W%Q/\)NW%IH ODVW
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLW['—“%L?UI—Y\HW ﬁﬁy@%%m YJ'BWI—HJ\}"W,WHVWPI-
OHQGLQJI WUDQVDFWLRQV DUH UHSRMIHS B BB RS QBY V- kR ok Fhu

6WDWHPHQW RI &KDQJHV LQ )LGXFLD}JD\LWWD%F&\{_'LWLRQ

y, QYHVWPHQWYV &RVW YDOXHV DV VKRZQ DUH GHULYH
7KH 6\VWHP LV DXWKRUL]JHG E\ WKH &IW\QRDFWH\RZR BMNBORBIGSDO7KH IDLU Y
&RGH DQG WKH SROLFLHV Rl WKH 5HWQUYHFW®WQ@WRDUGVWEDONGVWQAQLQGH
DQ\ IRUP RU W\SH RI LQYHVWPHQW QHHPHGPBQYWVHOWDRA @K HQRW KDYH D¢
%RDUG DQG GRHV VR WKURXJK LWV UQHSRUNPHIE B W2 EHN MAW DYWMG DQGU YD O X |
3ROLF\ 6WDWHPHQW ZKLFK HVWDEOLVKHV DQG RXWOLQHV WKH

UHVSRQVLELOLWLHV RI WKH YDULRX(/KEDLPM\L/H\W \APK%%IZD?JVMLB\QVRSﬁ_%I'\/\II:ﬁGVH

FROMXOFWLR WK WKH )LUH D R
ZLWK PDQDJLQJ DVVHWYVY RI WKH 5HWLU PHbWQ %kVWHP LU QG 3R

FRQVLVWHQW ZLWK DSSOLFDEOH VHF%V)S_V}-/?%IVQQIGV\)-K%\%§BL%—ZEE88\{&$G yHVWP

WDWHPHQW D DVVHWY DUH PD
JHGHUDO ODZV DQG $UWLFOH ;9, 66HFWLRQ Q F 3I%)I %KH v Q

&ERQVWLWXWLRQ RI WKH 6WDWH RI &DR(EIEVIHE%':BF&K%_IFEFSMIJQ-'JLLGQF?VDV@I?DVF\)/DLQV

VWDWXY IRU WKH E ILWYVY _SURYLGHG
2WKH PHPEHU RI WKH 5HWLUHPHQW %RDUV% RI D SXEOLF |_g%'_(l)VLRQ

RU UHWLUHPHQW VA\VWHP VKDOO GLVEI?D\G,!](I-II| M(%?BZéQdILSFP\IJa%LS KR(/\}'I?IJ['V W

FDUH VNLOO SUXGHQFH DQG AP RA \IéVHLR(?(é%ELIIF\QV@(ﬁRI

FLUFXPVWDQFHY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ
LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK WKHVH PDWWHUV ZRXOG
XVH LQ WKH FRQGXFW RI DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG
ZLWK OLNH DLP 3

6\VWHP LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOXH
LV WKH DPRXQW WKDW WKH 6\VWHP FDQ UHDVRQDEO\ H[SHFW WR
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH EHWZHHQ D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW $OORFDWLRQ 3ROLF\
$V RAQH DQG

$VVHW &ODVV )< )<
'RPHVWLF (TXLW\

/IDUJH &DS

6PDOO &DS

,QWHUQDWLRQDO (TXLW\
'HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV

JLIHG ,QFRPH

&RUH )L[HG ,QFRPH

+LJK <LHOG %RQGYV

5HDO (VWDWH

&RUH 5HDO (VWDWH

9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHV
,QIUDVWUXFWXUH

OLGVWUHDP (QHUJ\ 0/3 V
BULYDWH (TXLW\

3ULYDWH 'HEW

BKRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV SURQRXQFHPHQWY 7KH PRVW UHFHC

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDHMWAYPLHGWR U &L VAR Uit HIR GHG - X Q
ZLWK JHQHUDOO\ DFFHSWHG DFFRXGWPBZ SULQFLSOHV *$$3
UHTXLUHV WKH 6\WWHP DGPLQLVWUDWRU W WHV DQG

*$6% 6 LDU\ $FADIVY LWL
DVVXPSWLRQV WKDW DIIHFW FHUWDLQ DPR ORVXUHYV

LVVXH 7KLV 6WDW
$FFRUGLQJO\ DFWXDO UHVXOWV PD\ GL
FU H LQJ ILGXFLDU\

HVWLPDWHYV
ORFDO JRYHUQPHQWY 7KH IRFXV RI W

5HFODVVLILFDWLRQV RQ ZKHWKHU D JRYHUQPHQW LV FR(
WKH ILGXFLDU\ DFWLYLW\ DQG WKH

&HUWDLQ DPRXQWV SUHVHQWHG LQ WHHs RHLEY ‘BRY dwERYIVK KE Vi Lvwy
EHHQ UHFODVVLILHG WR EH FRQVLVWHRW ZLWK WKH EXHWHAW, \RRE buy ¢
SUHVHQWDWLRQ  6XFK UHFODVVLILERWLRRYo KPS QR el FWwWRBUUD O IHP
SUHYLRXVO\ UHSRUWHG ILGXFLDU\ QHW SRYLWLRQ 7xh 6\WWHP KDV GHWHL

,PSOHPHQWDWLRQ RI 1HZ $FFRXQWLQFSSCLFDEOH DQG WKXV KDV«
BURQRXQFHPHQWYV 6\VWHP V ILQDQFLDO VWDWHPHQWYV

JRU WKH \HDU HQGHG -XQH WKH %RDUG DGRSWHG DQG
WKH 6\WWHP LPSOHPHQWHG DOO DSSOLFDEOH QHZ *$6%

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

*$6% 6WDWHPHQIWMRRJ LW\ (TXL\KID\/QWHT‘&\QV WULEXWLRQV
LVVXHG LQ $XJIXVW 7KH SULPDU\'REMHFWLYHV RI WKLYV

6WDWHPHQW DUH WR LPSURYH H \

N MW K RYLWY W e REBDHFW
FRPSDUDELOLW\ RI UHSRUWLQJ D JRYHUQPHQWMY PDMRULW\ HTXLW\
LQWHUHVW LQ D OHJDOO\ VHSDUDWH’ R J VOV DRQRIE PQGVWRIRP S ERWK &L
WKH UHOHYDQFH RI ILQDQFLDO VWDRMHPWULEX WLRIRY PHRY VRKH IRYWHP LV |
FHUWDLQ FRPSRQHQW XQLWV W GHIHYRAR OXPHMROOWARGHXEMAWLRQV
LQWHUHVW DQG VSHFLILHVY WKDW D PDMRULW\ HTXLW\ LQWHUHVW LQ D

% ULEXWLRSV DUH PDGH E\ WKH PH

OHJDOO\ VHSDUDWH RUJDQL]DWLRQ VK X UHS G D
DW U GH(% E\ WKH 6\

LQYHVWPHQW LI D JRYHUQPHQWNV KROG LW

KH HT
DFWXRU\ POG RGRSWHG EV WKH %RDUG
LQWHUHVW PHHWV WKH GHILQLWLRG RI\DQ LOYHY KH

6\WWHP KDV GHWH WRBDLQENCUBRYD W S8 OLEVEENH H FROQWULEXWLRQ UDWHV YDU\

DQG WKXV KDV QR PDWHULDO LPSDFWI—R/QJ\%IKﬂ% %\ﬁwé_'LFRWIJégDIQ'(:QLGq_QQJ IRU D

WDWHPHQWYV RI UHWLUHPHQW EHQHILW EDVLF QRUP

*$6% 6WDWHPHOMMHIBQOXDO &RPsSUHKSHVRYW RIOLYLQJ FRPSRQHQW $0
)LODQFLDO ZDMSARWWXHG LQ 2FwWREHUYHTXLUBER (YR PDNH FRQWULEXWLRQV V
6WDWHPHQW HVWDEOLVKHV WKH wHFENYoLB8WHHEL YRR MRWYHRDYV R
ILQODQFLDO UHSRUW DQG LWV DFURQ\P $&)5F PYEPWR@HY Kty PEFEXDWLRQ 2
DQG DFURQ\P UHSODFH LQVWDQFHV RI PRESHRN R/ ViR D dERPVLRQ  7KH
ILQODQFLDO UHSRUW DQG LwV DFURGFRVYLFEIMHFRo §P Y F B GRlG -XQH
DFFRXQWLQJ SULQFLSOHV IRU vwbpwirPHdE Rk ¥MEG! M RYRH R ADRH QW

7KH UHTXLUHPHOQWY RI WKLY 6WDWHPBHERPEHR YRWERR vH 1IRU ILVEDO

\HDUV HQGLQJ DIWHU "HFHPEHU 7KH7I-||<I§|S§)\I¥\VMUPF}§%\<NULEXWLRQ UDWH
PDGH WKH GHFLVLRQ WR HDUO\ LPS(%(I-é2 I-L%W IV%IGL\XIKLL'H HlPLI{)H%FIl%\jVUHJXODU

HITHFWLYH IRU WKH ILVFDO \HDU HQGCS—iLCVLég EHQHILWY DV ZHOO DV DOO

VXUYLYRUV EHQHILWY 7KH DYHUDJH

UDWH DV RI -XQH EDVHG RQ WKH -

YDOXDWLRQ SAD¥HQW RI FRPSHQ

7KH DYHUDJH HPSOR\HU FRQWULEXWLI
IRU EDVHG RQ WKH -XQH

YDOXDWLRQSHAD¥HQW RI FRPSHQVDWLR

2QH RI WKH IXQGLQJ REMHFWLYHV RI W
FROWULEXWLRQ UDWHYV ZKLFK RYHU W
SHUFHQWDJH RI SD\UROO XQOHVV WKH
DUH FKDQJHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)XQGLQJ 6 WDWXV OHWKRG LOQYHVWPHQW JDLQV RU ORVVHV RYHU

SXUSRVHV RI GHWHUPLQLQJ WKH $FW:
$FWXDULDO )XQGLQJ 3ROLF\ DQGXVﬁEWXDULDO &RVW

LQ WKH DFWXDULDO YDOXDWI
OHWKRGRORJ\ IRU )XQGLQJ 3XUSRVHV
$PRUWL]DWLRQ 3ROLF\ ° WKH GHFLVLR

7KH %RDUG DGRSWHG D &RPSUHKHQEVYRPWERX PR D S HRIAIUY WR IXQG W
3ROLF\ RQ 1RYHPEHU )RU SWAWXRPEBR\GRFUXHG /LDELOLW\ DQG |
SHWLUHPHQW 6\WWHP WKDW SROLF$VVOMOKERP ¥\ W HBBEWLFQPDQQHU
DFWXDULDO FRVW PHWKRGRORJ\ IURP WKH 3URMHEWHG 8OLW &UHSLW

VLQJ WKH $VVHW 6PRRWKLQJ OHWKRG
38& PHWKRG XVHG IRU IXQGLQJ SXUSRVHV WR WKH (QWU\

RU ORVVHV RI HDFK YDOXDWLRQ SH
$JH 1RUPDO ($1 PHWKRG DV WKH ($1 PHWKRG LV XVHG

FRPSDULQJ WKH DFWXDO PDUNHW UHW:
E\ D VXEVWDQWLDO PDMRULW\ RI WKH UHWLUHPHL(PW VI\VWHPV L

UHWXUQ DUH HFRJQL]DHG L% OHYHO D
&DOLIRUQLD DQG QDWLRQZLGH ORUH LPSRUWDQWO\ WKH %RDU

LQ FDOFXODWLQJ WKH $FWXDULDO 9DO
PDGH WKLV FKDQJH LQ DFWXDULDO FRVW PHWKRGRORJ\ GXH WR WKH

DGRSWLRQ RI *$6% 6WDWHPHQWYV 1Rgy @RREHLR WKHFS\VWHP GRHV QRW
VXEVWDQWLDOO\ UHYLVHG WKH ILQDRFIKRQ W SRUWEIL HE TXEPHRHE@ WY D EL
IRU JRYHUQPHQWDO SHQVLRQ SODQVyfRdQ &MH s RPN RYRMMRQ 3ROLF\ VHW\

URFHGXUHV IRU IXQGLQJ DQ\ 8%%/ RL

S
*RDOV RI WKH $FWXDULDO )XQGL%J SROLF\
DOORFDWLRQ RI DQ\ DYDLODEOH VXUSC

¥ 7R DFKLHYH ORQJ WHUP IX0O0O IXQGLQJ RI WKH FRVW RI

EHQHILWY SURYLGHG E\ WKH 6\vwi¥R' QHZ 8%$%/ DV D UHVXOW RI DFWXDL
LGHQWLILHG LQ WKH DQQXDO YDOXDW

¥ 7R VHHN UHDVRQDEOH DQG HTXLWPROWQAO REPVWLRPQSRUMRKH RI ILIWHH
FRVW RI EHQHILWY RYHU WLPH DQg%$/ DV D UHVXOW RI DQ\ FKDQJH LQ D

RU PHWKRGYV ZLOO EH DPRUWL]HG RYH!I
¥ 7R PLQLPL]H DQ\ YRODWLOLW\ RI WKH\I%IBW\\/“V7EI3QISA{3L{?LLF\K;WH\DN?_RQ SHULR:¢

WR WKH H[WHQW UHDVRQDEO\ SRYYVEQH o FRQVUNMWHR W of WhsiocpHow:
RWKHU SROLF\ JRDOV EH DPRUWL]JHG RYHU D SHULRG RI ILIW}

)XQGLQJ 5SHTXLUHPHQWYV DQG 3¥R6YRRVH LQ 838/ UHVXOWLQJ IURP D
&RPSRQHQWYV LOQFHQWLYH ZLOO EH IXQGHG RYHU D S

\HDUV
7KH 6\VWHPuV DQQXDO IXQGLQJ UHTXLUHPHQW LV FRPSULVHG RI

D SD\PHQW RI WKH 1RUPDO &RVW DgxG,DyRBD'Phl Q¥ R MKWL]HG RYHU 2F
8QIXQGHG S$FWXDULDO $FFUXHG /LBERQWWIDWAHRS® SHULRGVY VR WKDW WK

DSSOLFDEOH 7KH 1RUPDO &RVW DQ@® rFWKYDpPHRXSHE URIDWH\H E\ RQH \HDU
SD\PHQW RQ 8%$$/ DUH GHWHUPLQHG y& OXSWHIR FRPSRQHQWYV

RI WKH %RDUGMV IXQGLQJ SROLF\ $FWXDULDO &RVW OHWKRG °

WKH WHFKQLTXHV XVHG WR DOORFDWH WKH FRVW OLDELOLW\ RI
UHWLUHPHQW EHQHILWY WR D JLYHQ SHULRG $VVHW 6PRRWKLQJ
OHWKRG ° WKH WHFKQLTXHVY WKDW VSUHDG WKH UHFRJQLWLRQ RI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

8$$%/ LV DPRUWL]HG DV D OHYHO SHUFI6Q®WNDFE\ BSIUSRUWBQIXQ®RHG $FWXDULL
WKDW WKH DPRUWL]DWLRQ DPRXQW 8$%/HDPKRUWDRUDBXRQQODWHBY ZLOO E
DPRUWL]DWLRQ SHULRG VKDOO EH DHBHPWHG WIRQ EH @ \DHEWMHIT XHQW 8$ ¢
SHUFHQWDJH RI FRYHUHG SD\UROO RABINLQUIWBW® FRQWIDEHUDWLRRH LUV
WKH FXUUHQW DVVXPSWLRQ IRU JHQBPRO 8 D)\\R DROQLQ B UHDW H

.1 DQ RYHUIXQGLQJ VWDWXV H[LVWYV 7KHH 6\ WWKHP 9DWVKWD WLRQY HDBXH VPRRWE
RI $VVHWV H[FHHGV WKH 8QIXQGHGQEFWRVVHDONBFGEHXMHGH WKH DFWXDU
/JLDELOLW\ 8%$$/ WKH B6\WWHP LV FRWQXWH. GLHAFID® - WHIIHK DIQHI/HOE DFWXDULDO
VXUSOXV LQ WKH 6\WVWHP DV RI D SR IDQW H\QVWZPHL OTARMKD PWXDGHE SHUFH
VXUSOXV DQG DQ\ VXEVHTXHQW VXUSO XSHWF A QAWORBHD DYPIRWADLWHEQ Y DO X H
RYHU DQ 2RSHQ?® DPRUWL]DWLRQ SHULRG RI WZHQW\ ILYH

\HDUV 7KLV DPRUWL]DWLRQ SHULRG 'RHWAHIWIMY EREBLVRREBRZPUCY
EH DSSOLFDEOH WR WKH SURYLVLRQV'RELRH RGN HRERHISWEURKIRXVWUDW
6HFWLRQV UHODWLQJ WR WkH DPRUWEIbG IR ERHR I XRQ/ER L FURRHHVY
FDOFXODWLRQ RI WKH 3RVW 5HWLUHBHGW SXRLSHEWSRB K% aBitiLw

6FKHGXOH RI )XQGLQJ 3URJUHVYV

JRU 7KH 7KUHH <MDRWHYV (QGLQJ
'ROODUV LQ OLOOLRQV

BUHIXQGHG
8QIXQGHG
$FWXDULBGWXDULDO $$/
$FWXDULDODOXDWLR@GFUXHG BUHIXQGHG$QQXDO3HUFHQWDJH RI
9DOXDWLR@OXH RI/LDELOLWAHUFHQWBOHXQGHG $SRYHURKRYHUHG 3D\URO(
'‘DWH SVVHWV  $$/ )XQGHG ° 3D\UROO @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

YXQGLQJ 3ROLF\ &RQWULEXWLRQV DJJUHJDWLQJ
7KH &LW\ (PSOR\HU FXUUHQWO\ IXQGEASORWHE PRERQ WY EWWHR QP SOD@EH H

DPRXQWV UHFRPPHQGHG E\ WKH DFWROWUBbBXWH QYR YHE HEP EGN H® RIQVDRQ
WKH 5HWLUHPHQW %RDUG 6XFK DPRWEWWYLDO H PPN UIRQ 1I$E WAKLAFIKQ H G
XVLQJ WKH LQGLYLGXDO HQWU\ DJHEbRRPH HINMEFELYH PIRWKWEH \HDU HQ
DSSOLHG WR WKH SURMHFWHG EHGQKULRV LQLERHNH UMM QP HWKH\HU QR
1RUPDO &RVW DQG $FWXDULDO $FHRAVEU EXMLARIQY YU D WHUEAD\Q WHWREZWY H U
1RUPDO &RVW LV GHWHUPLQHG RQ D& RQPIR PIGAWHOWONPHIRW IRY PI®@ FHFHVV FF
DFWLYH PHPEHU ,I| WKHUH LV D SRVIMPDOPIS OXHYoXQG RUVIHHB WIHREHU ED
8QIXQGHG GLIIHUHQFH EHWZHHQ WKW XEKWLRQ VR 3 IHYFH YWQIHHE HQ W

DQG WKH $FWXDULDO $FFUXHG /LWDEYLDHRWLYSH\ Ry MERY HMF® G D HWDRIO O

DPRUWL]DWLRQ SROLF\ GHWHUPLQHV WKH DPRUWL]DWLR WKH
DWLQJ
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DPRXQW RI DYDLODEOH VXUSOXV ZKLFK"Z
LQ DQ\ JLYHQ \HDU 7KLV PHWKRG BOKE
FROWULEXWLRQ UDWH FRQVLVWLQJ RI'DP
DQG E DPRUWL]DWLRQ RI DQ\ XQI
SUHIXQGHG 3%$$/ DFWXDULDO DFFUXZH
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®HHUEB'Q W H W P3\® R\ H
HU FRQWULEXWIHROAH QWS
7KHVH PLQLPXP FRQWULEXWLRQV DURQSHFRHY FHHEWF XWHHSHFMMLY G O\ RI W
WKH 6WDWHPHQW RI &KDQJHV LQ )EBXHUBMG STHWRORVLWLRQ

(PSOR\HHV FRQWULEXWLRQV DUH IXQGHG DQG UHFRJQL]HG

FXUUHQWO\ WKURXJK SD\WROO GHGXFWLRQV LQ DPRXQWYV
UHFRPPHQGHG E\ WKH DFWXDU\ &RVWV RI DGPLQLVWHULQJ WKH

6\VWHP DUH FKDUJHG DJDLQVW 6\VWHP DVVHWYV

O
Io
T2
I'I'Iél—m

7TRWDO FRQWULEXWLRQV EDVLF DQG FRVW RI OLYLQJ DGMXVWPHQWYV
&2/% WR WKH 6\WVWHP IRUWRWPD® G\HDU

(PSOR\HHV FRQWULBXWH® KH
&LW\ PDGH FRQWULEXWLRQV RI
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

ERQWULEXWLRQV 5HTXLUHG DQG &RQWULEXWLRQV ODGH

7KH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV WR WKH 8WWHP KDV
DQG WKH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV EDVLF DQG &~

1RUPDO &RVW

) < ) <
(PSOR\HH &8RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQ 5DWH
(PSOR\HU &8RQWULEXWLRQV

BULRU <HDU &RQWULEXWLRQ
6 XUSOXV 6KRUWIDOO

1HW (PSOR\HU &RQWULEXWLRQV
3HQVLRQDEOH 3D\UROO

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWY RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG

,Q 7TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRC

7KH QHW SHQVLRQ OLDEL®QW\ ZDYQBHDY®GHBHBANM BPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWX®H LD CD QB0 XIDHNWLSRHFW DY HROI\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV
.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D

RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVDRIHOLDEDLY IGMHWHIRLQHG E\ DQ DRWKDUL XY LYDIOWBW LR Q |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH -XQH
$FWXDULDO ([SHULHQFH 6WXG\ -XQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO $FWXDULDO &RVW OHWI

l1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH
DUH EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQ

$FWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHYV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQF
2WKHU $VVXPSWLRQV -XQH IRRBLQJ YDOXDWLRQ IRU WKH VHUYLFH UHWL

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLF

ORUWDOLW\ 5DWHV +HDOWK\ OHPEHUV D@G3XHOQHILIH@HUUBMY +HDOWK\ 5HW
"HLJKWHG ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRU
'LVDEOHG OHBEBUV 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PR
7DEOH VHSDUDWH WDEOHV IRU PDOHVY DQG IHPDOHYV
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOFXODWHG DV RI -XQH WZR \HD
VXFK WKH DFWXDULDO YDOXIMELRROMOGDWISG FWK@HKH FRQWULEXWLRQ UDWBWQGRU WKH ILVFDO \

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQ LQVSHWIFWWW DWRIWID\WO VPWDYH PHPEHUV ZKR DUH H[SHFW
VFDOH LQFUHDVHV UDMQRH EHWEABKGH523 LQ WKH IXWXUH ZRXOG UHSRUW D

SHUFHQW IRU LQIGHWERQWS DXVURMVIKMKHWKDQ WKH 1RUPDO &RVW XVFE
ERDUG VDODU\ LQFUHDVH SOXV PH U IPW PIEG® \& IDFORRVDICR QL QQWK HDBRIY ZRXOG
EDVHG RQ FRPSOHWHG \HDUV RI VHWR\WPM HZHOH WEKRXIE REHLKHLRUPDO &R

-XQH (ISHULHQFH $QDO\VLV DQG (FRQRPLF
$VVXPSWLRQV 5HSRUWYV /IRQJ 7THUP ([SHFWHG 5HDO 5DWH

7KH QRQJI WHUP HJSHFWHG UDWH RI U
$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHYV

LOYHVWPHQWY ZDV_ GHWHUPLQHG XV
RI WKH IDLU YDOXH RI UHSRUWHG DPRXQWYV DQG DVVXPSWLRQV

PHWKRG LQ' ZKLEK HISHEWHG 1XWXUH
DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWV IDU LQWR WKH

H[SHFWHG UHWXUQV QAW RI'SHQVLRQ
IXWXUH ([DPSOHV LQFOXGH DVVXPSWLRQV DERXW IXWXUH

DQG QHW RI LQIODWLROQ DUH GHYHOR
HPSOR\PHQW PRUWDOLW\ LQIODWLRQ DQG LQYHVWPHQW UHWXUQV

FODVV 7KLY LOIRUPDWLRO LV FRPELQ
$PRXQWV GHWHUPLQHG UHJDUGLQJ WKH IXQGHG VWDWXV RI WKH

WHUP H[SHFWHG UDWH RI UHWXUQ E\
SODQ DQG WKH DQQXDO UHTXLUHG FRQWULEXWLRQV RI WKH

IXWXUH UHDO UDWHV Rl UHWXUQ E\ W
HPSOR\HU DUH VXEMHFW WR FRQWLQXDO UHYLVLRQV DV DFWXDO

SHUFHQWDJH DOG E\ DGGLQJ H[SHF
UHVXOWV DUH FRPSDUHG ZLWK SDVW H[SHFWDWLROV DQG QHZ

GHGXFWLQJ H[SHFWHG LQYHVWPHQW
HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

PDUJLQ 7KH WDUJHW DOORFDWLRQ DQ

*$6% 6WDWHPHQW 1R DG GUHVVIPWIRE RX WMV @ dU HDFK PDMRU D\
ILQDQFLDO UHSRUWLQJ UHTXLUHPHGQWVO PRL B QX WoE IRy CHEGE FWLQJ L
UHGHILQHV SHQVLRQ OLDELOLW\ D8 WISH&EVWLMRRUWLER&D BF(WiHH ORQJ Wi
UHSRUWLQJ SXUSRVHV DQG GRHV gRWh K4 AHW K ULRBWNAESMLRG DUH VX
DPRXQWYV IRU SHQVLRQ IXQGLQJ SXUY¥DFRPH

:KHQ PHDVXULQJ SHQVLRQ OLDELOLW\KXQRHWXLZ@ o ¥ WV Hr Py WDUJIHW D
1R WKH DFWXDU\ XVHV WKH VDPK WRYXBEGRSW HR BWVHMVKRGERFDWLRQ
(QWU\ $JH PHWKRG DQG WKH VDPHL®R\WKHRFGRQEFRXQR! §BWXDULDO ([SHU
H[SHFWHG UHWXUQ RQ DVVHWV DWGVKH V$KWRE@HK x v HRQ RIRU WKH SHYL
IXQGLQJ 1RWH WKDW XQUHODWHG (WRQRAKLF $&WixPWE R B8 ws VMKRE RWBRQV X
DVVXPSWLRQ WKH QHZ UXOHV XVH D YHUAWRRURP QX RR QMWL RQH

PHWKRG ZKHUH WKH 7RWDO 3HQVLROQ JLDELOLW\ 73/ IRU

KH DFWXDO DVVHW FODVV WDUJHW D¢
ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVW EH IXOO\ DFFUXHG E\ WKH

SULRU DGRSWHG $VVHW $OORFDWLRQ 7
WLPH D PHPEHU HLWKHU HQWHUV '523 RU LV H[SHFWHG WR HOHEW

LQ WKH $QODO\VLV RI $SFWXDULDO ([SHU
WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ RI WKH (QWU\

-X0\ WKURXJIK -XQH DQG IR
$JH PHWKRG XVHG IRU IXQGLQJ ZKHUH WKH $FWXDULD

FRORPLE $FWXDULDO $VVXPSWLRQV X
$FFUXHG /LDELOLW\ $$/ GRHV QR KDYH WR EH IXOO\

$FWXDULDO 9DOXDWLRQ

DFFUXHG XQWLO PHPEHUV UHWLUH IURP HPSOR\PHQW DIWHU
SDUWLFLSDWLRQ LQ WKH '523 8QGHU *$6% 6WDWHPHQW 1R

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW &ODVV 7DUJHW $OORFDWLRQ /RQJ WH
SHDO 5DWH RI SHWXUQ 7/DEOH

$VVHW &ODVV $
/IDUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
'HYHORSHG ,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHW (TXLW\
3ULYDWH (TXLW\
'RPHVWLF )L[HG ,QFRPH
+LJK <LHOG %RQGYV
3ULYDWH 'HEW 'LUHFW /HQGLQJ
OLGVWUHDP (QHUJ\
5HDO (VWDWH
3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG

7RWDO

%DVHG RQ -XQH (FRQRPLF 6WXG\ RI $VVXPSWLRQV

ORUWDOLW\ 5DWHYV
7TKH SURMHFWLRQ RI FDVK IORZV XVt

ORUWDOLWA UDWHV XVHG LQ WKH ORWH YW, BHEWVERWRPSY Y RPEEETHY PR e
EDVHG RQ WKH 3XE PRUWDOLWA sWREOHY, wARYrEHBRYN  FrowuLEX WL
PHPEHUV DQG EHQHILFLDULHV WKH 3XEo\ i iHQUYRBYPOY K\ poaH pw UD
SHWLUHH SPRXQW :HLIKWHG ORUWDQLW\ (EREQR MHARYLMHY R0 UbwHYV
WDEOHV IRU PDOHV DQG IHPDOHV \WLBRYLy FrROWIVEXWLRQV wkDw DUH
SURMHFWHG JHQHUDWLRQDOO\ ZLW§U\¥§ﬂumgﬁ %Hﬂﬁ%&ﬁﬁgﬁbv DQG W
PRUWDOLW\ LPSURYHPHQW VFDOH 03 o JBUPHPEHUY, WNPYE npsor\HU
DUH GLVDEOHG WKH 3XE IRQ 6D GYREAWR (X QUWRH vHUYLFH FRV
$PRXQW :HLIJKWHG ORUWDOLW\ 7DEOB, VHSRYRWH, MREPHYUIRY bv zHoo
PDOHV DQG IHPDOHV LV XVHG SURMHERWHG JUOH YDIHRIRBELGY W un or
WKH WZR GLPHQVLRQDO PRUWDOLW\ LRSURXHPHQW R §§P Qb kn sHovLRO

03 SRVLWLRQ ZDV SURMHFWHG WR EH [
'LVFRXQW 5DWH SURMHFWHG IXWXUH EHQHILW SD\PH:
7KH GLVFRXQW UDWH XVHG WR PHRYXpEHYWKEKWYEMRO HS MAIM-BR QI wHuUP
OLDELOLWSHDNHQWQBV RIDQG RQ WKH 6\WWHPuUV LQYHVWPHQWYV ZDV

SURMHFWHG EHQHILW SD\PHQWV WR Gl
OLDELOLWYXODQMHR I EROQMEKQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH WDEOH EHORZ SUHVHQWYV WKH Q@KWWS WEWL&K\Y VOH BEVY. QIHW KRH QWHIR Q OLI
S5HWLUHPHQW 6\WWHP FDOFXODWHG RNMDEXODKHHG LXVIRXD W GIDWRXRQW UDWI
SHUFHQWX QMY RIDQG DV ZHOO RV SHUFHQW KLJKHU WKDQ WKH FXL

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7TKRXVDQGYV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

VLWLRQ SHVWULFWHG IRU

HW 3R
HQVLRQ %HQHILWYV

I1HW
3HQV
(03/2<55
LHW SRVLWLRQ UHVWULFWHG IRU SHQVLREC
LQWR $FWLYH OHPEHUV 5HVHUYH PHPEHU
IRU IX WAUFHVGLIM Al VD G
FRQWULEXWLRQV DQG UHVHUYHV HVWDEO

p
\
Y H LOQDWHG PHPEHUV DQG
YDULRXV EHQHILW SD\PHQWYV
WUDQVIHUV IURP $FWLYH OHPEHU 5HVI

5HVHUYHV DUH HVWDEOLVKHG E\ WKH BWIARBVIURM b\ PR BHRWY WR UHWLL
HPSOR\HU FRQWULEXWLRQV DQG WRA SDYHUPKOSWERWLRRQV LQFOXGH F#
LQYHVWPHQW LQFRPH DIWHU VvDWMHASQR\HUQ WY R@YIGWY DgBP $FWLYH
DGPLQLVWUDWLYH H[SHQVHV 1RWHQYHYWBHQ WU VW PR IFRrRW HCGXFWLRQ
UHSUHVHQW WKH SUHVHQW YDOXHURNVLBEBM\PRGQWMHBRYEIHPYW WR WKH "52
GHWHUPLQHG E\ DFWXDULDO YDOXDWLR%.WR VDWLVI\ UHWLUHPHQWYV

()(554 5(7.5(0(17 237,21 352+530
DQG RWKHU EHQHILWY DV WKH\ EHFRPH GXH
'523 5(6(59( UHSUHVHQWYV IXQGV |

7KH 6\WVWHP@V PDMRU UHVHUYHV DUHHWUYRHEGRYHIWLUHPHQW 2SWLRQ %HQl

PHPEHUV DQG UHWLUHHYV
$&7,9( 0(0%(5 (03/2<(( 5(6(59(6

UHSUHVHQW WKH WRWDO DFFXPXODWHG PHPEHU FRQWULEXWLRQV
$GGLWLRQV LQFOXGH PHPEHU FRQWULEXWLRQV DQG LQYHVWPHQW
HDUQLQJV GHGXFWLRQV LQFOXGH UHIXQGV RI PHPEHU
FRQWULEXWLRQV DQG WUDQVIHUV WR (PSOR\HU $GYDQFH 5HWLUHG
5HVHUYHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3267 5(7,5(0(17 6833/(0(17$/ %(1(),7 GXH WR WKH GLIIHUHQFHV EHWZ}
356% 5(6(59( UHSUHVHQWY VXUSOXWVWDIURIDLWQHE WXDSWOKBYHOORFDWLRQ IR
EHHQ DOORFDWHG EXW QRW GLVWUREXWHG PR R WWDLLEX &0 R QWH MRIUU MHR VLK) \ |
DFFRUGDQFH ZLWK WKH &LW\ Rl )UFR/@WRUDERWHEIRSD ODSRIGHU ILVFDO \HDL
BHFWLRQ 23RVW 5HWLUHPHQW 6WSSIOHRARWDODBHQHIAMIEBFLW &LW\ 6X!
7KH 356% 5HVHUYH $FFRXQW ZDV H[KDR¥HWHG W W VWKBGOHREGVRHG DW DQ DFW
FDOHQGDU \HDU UDWH DV DSSURYHG E\ WKH %RDUG DQ

WKH $FWLYH OHPEHU 5HVHUYHV DQG W

&,7< 6853/86 5(6(59( UHSUHVHQWV VAUSIAXY SPYRHRIVHY  $FWLYH PHPEHL
WKDW KDYH EHHQ DOORFDWHG EXW QRW J¥étfoRY 2R wWHEX FIRQ o%R prFuU
RIIVHW RU HOLPLQDWH WKH &LW\RV,SHQVEBRWARQEY L EXMEERQNM Y % r 0wk
DFFRUGDQFH ZLWK WKH FRQGLWLRQY o3RG oV DRRMEE XV Wik ssrpUG

OXQLFLSDO &RGH 6HFWLRQ 23RVW S5HWLUHPHQW
6XSSOHPHQWDO %HQHILW 3 7KH &LMH PRBSQYWRIEHWMMHYMHXQRU WKH \HLC
$FFRXQW ZDV VOLJKWO\ QHJDWLYH IRQGILVFO@DVLINDWG RI WK IROORZLQJ

5SHVHUYHV 7DEOH DMQR3
'Q TKRXVDQGYV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'623 SHVHUYHYV

356% 5SHVHUYHYV

&LW\ 6 XUSOXV 5HVHUYHV

IHW 3RVLWLRQ SHVWULFWHG IRU 3HQVLRQ %HQHILWYV

I+
I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQWYV

,Q DFFRUGDQFH ZLWK *$6yDBWDWEBRHQW 1R

OHDVXUHPHQW DQG z&ES®LFD@GRRVVHC QSXWV WKDW DUH REVHUYDEO
DFERXQWLQJ DQG 1LODQFLDO UHSRUWSTF HTYLAVEIWoBWH R RYR BYRO L
YDOXH PHDVXUHPHOWV DQG cLvFoR9&BAGH ARVHRI wYsLYY IRU VLPLO
LQYHVWPHQWYV DUH PHDVXUHG Doc UHRIRUWHE AWKLYY AT (bRgXWVY WK
YDOXH KLHUDUFK\ HVWDEOLVKHG ECFEHRY GG\ R v SUHSDIPH
DFFRXQWLQJ SULQFLSOHV 7KH IDLU YO'HR k HUBUER BRARKCGERY EURNHU
WKUHH OHYHOV LV EDVHG RQ WKH WIOXDRYEEY WERR VI LEERE I & XRWHG
PHDVXUH DQ DVVHWuV iDLU YyDoxH pB88G!PLEY WRBXEHAGIY RYERIHE W
WR XQDGMXVWHG TXRWHG SULFHV LG BERMEH% o' PPHRW RS LU RRGRIL

DVVHWYV RU IOLIDE L LM HP HQWY  DOBCW I Bk U H LYV DQ DELOLWA Wi

SULRULW\ WR XQREWYH DERHD Y RSN AWO WA H THW SVVHW 9DOXH 139 SHU V

7KH WKUHH OHYHOV RI WKH IDLU YDOEB(WI WLWUB@EM%B@%HIQ\YVI&B&/I&'Z6U LQ Wi

RI WKH LQYHVWPHQW LV JHQHUDOO\ FD

/JHYHO ,QSXWV DUH EDVHG RQ TXRWHd& YSULFHSXVRU WEPWVWIUHD EQREVHUYDEC
DVVHWYV RU OLDELOLWLHV LQ DQ DFWIHNAPB QRN W VD WOWKIHWEA N W HRQR/D §K F
DFFHVV $Q DFWLYH PDUNHW IRU WKRDHWHYY DFWEY BbWLdRW\WKHRB@YHYWPE
ZKLFK WUDQVDFWLRQV IRU WKH DVVHWVHRUPHRHM LA Qv RIFF XM 7z L WXKO XH
VXIILFLHQW IUHTXHQF\ DQG YROXPRD®RIHUHMW MXSIPHRQYWIRU HVWLPDWI
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLY%QEHUYRINRW\s B FMKHY O G VWLPDWHYV
DFWLYH PDUNHW XVXDOO\ SURYLGHVVWkQL AR Weo LbhRERD MV K LEHRYEHHY WKL
Rl IDLU YDOXH DQG LV JHQHUDOO\ xKP& DPLWHDGEY POMNVWP HRW WKHVH L
DYDLODEOH 7KLV FODVVLILFDWLRQ LQYBXWHY EWE W KDW A WH @ ZQWEHG L
REVHUYDEOH PDUNHW SULFHV LQFOXGH SXEOLF HQWLWLHV DQG RWK
ZKHUH WKHUH LV DQ LQDELOLW\ WR Ut
WKH 1$9 SHU VKDUH RU LWV HTXLYDO
GDWH RU LQ WKH QHDU WHUP

7KH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\WWHRQ@WH LQYHVWPE
DQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

©
@)

OXH OHDVXUHPHQWY 8VLQJ

HMLQFDQW62WXHUFDQW
BRWHUYDE®®REVHUYDEOH
O SYSHHWAW  ,QSXWYV
JHYHO

O=>a

,QYHVWPHQW 7\SH -XQH /
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV
&RPPHUFLDO ORUWJDJH %DFNHG
&RUSRUDWH %RQGYV
&RUSRUDWH &RQYHUWLEOH %RQGV
*RYHUQPHQW $JHQFLHV
*RYHUQPHQW %RQGV
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG
OXQLFLSDO 3URYLQFLDO %RQGYV
1RQ *RYHUQPHQW %DFNHG & 0 2 V
7RWDO 'HEW 6HFXULWLHV
(TXLW\ BHEXULWLHYV
&RQVXPHU 'LVFUHWLRQDU\
&RQVXPHU 6WDSOHYV
(QHUJ\
JLQDQFLDOV
+HDOWK &DUH
,QGXVWULDOV
,QIRUPDWLRQ 7HFKQRORJ\
ODWHULDOV
OLVFHOODQHRXV
5HDO (VWDWH
7HOHFRPPXQLFDWLRQ 6HUYLFHV
SWLOLWLHYV

I+ + I+

+ + H+ H+

+f+ + + + + + + + + I+

+ + + + + H+ I+

+ + H+

7RWDO (TXLW\ 6HFXULWLHYV
6HEXULWLHV /HQGLQJ
6KRUW 7HUP ,QYHVWPHQWV
3ULYDWH 5HDO (VWDWH +ROGLQJV +
7RWDO ,QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG )XQG (TXLWLHYV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
BULYDWH 5HDO (VWDWH )XQGV
BULYDWH 'HEW 3ULYDWH &UHGLW
BULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HE 6HFXULWLHV )XWXUHYV
5LJKWV :DUUDQWYV
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV

i+ |++ + + + + + H+ + + + + I+

H+ |+ |+

+ |+ +
+ |+ +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
AXRWHG 3ULEHMLQFDQW62WXHUFDQW
$FWLYH ODUNBBWHUYDE®®REVHUYDEOH
IRU ,GHQWLFDO $YSHWA ,QSXWV

,QYHVWPHQW 7\SH -XQH /HYHO /HYHO JHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV + +
&RUSRUDWH &RQYHUWLEOH %RQGV + +
*RYHUQPHQW $JHQFLHV + +
*RYHUQPHQW %RQGV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV + +
*RY W LVVXHG &RPPHUFLDO ORUWJDJH %DFNHG # +
,QGH[ /LQNHG *RYHUQPHQW %RQGYV + +
OXQLFLSDO 3URYLQFLDO %RQGYV + +
1RQ *RYHUQPHQW %DFNHG & 0 2 V + +
7RWDO 'HEW 6HFXULWLHYV + +

(TXLW\ 6HFXULWLHV

&RQVXPHU 'LVFUHWLRQDU\

&RQVXPHU 6WDSOHV
(QHUJ\

J)LQDQFLDOV
+HDOWK &DUH
,QGXVWULDOV

,QIRUPDWLRQ 7HFKQRORJ\

ODWHULDOYV
5HDO (VWDWH

THOHFRPPXQLFDWLRQ 6HUYLFHYV

S8WLOLWLHYV

7TRWDO (TXLW\ 6HFXULWLHV

6HEXULWLHV /HQGLQJ
6KRUW 7HUP ,QYHVWPHQWV

3ULYDWH 5HDO (VWDWH +ROGLQJV
7TRWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

, QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9

&RPPLQJOHG )XQG (TXLWLHV

&RPPLQJOHG )XQG 5HDO (VWDWH

&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
BULYDWH 5HDO (VWDWH )XQGV
SULYDWH '"HEW 3ULYDWH &UHGLW

BULYDWH (TXLW\

7TRWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1%$9
, QYHVWPHQW "HULYDWLYH ,QVWUXPHQWYV

'"HE 6HFXULWLHV )XWXUHV
'HE 6HFXULWLHV 2SWLRQV
6KRUW 7HUP ,QYHVWPHQWYV

7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV

+ +

+ +

+

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+

+ +

+

+ +
+ +

+ +

6ZDSV * *
+

6KRUW WHUP GHULYDWLYH LOQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVWDWH IXQGY DUH YDOXHG EDVHG
RQ 1$9 UHSRUWHG E\ WKH LQYHVWP HQWWRDXPBHIHVY EMDAKYDGIW HISU Bl VY DHOH G
JHQHUDOO\ FDOFXODWHG EDVHG RQ RADKUN DWW V VD IIHBRIAKHGE VIVG B WS U ERH V L
RI WKH XQGHUO\LQJ DVVHWYV KHOGE HQ RKFIXU NXIQBNVHUHVMFWDWHY RU IRUF

OHQGLQJ IXQGV DUH WASLFDOOV YWHXFWMAYEGH DYVEWAVWBBvvLILHG L
SDUWQHUVKLSV DQG OLPLWHG OLDELQLWY GRPSROLHN B bRFT MO Y P How
LV QR UHDGLO\ DYDLODEOH PDUNHW {RY JMKIYI b QMW RDRIMYs §8b LvH U
OLPLWHG SDUWQHUVKLSV DQG OLPLWH, %|Bb%EtngEEB%a%%%VSS%LK/DOV
LQYHVWPHQWYV DUH VWDWHG DW IDLY ¥RQXH RN HYWFRPWHE YR RR LoFo
LOQDFWLYH PDUNHW 7KHVH LQYHVWPHOWV, EERAHEH JVEXH N VEEY e por
FRPSDQLHV WKDW PD\ QRW EH LPPH&#PM\FQL\X,%QIHG$SS{J%1\PDO LQVWLWXW
SULYDWH GHEW VHFXULWLHV UHDO HYWDWH RY,RWKH \J,Lg\ﬁvrngHgggo\

YDOXDWLRQV RIL WKHVH LQYHVWPHQNG RS &RV 'h% SOFD ePP WR wkH sui
SURYLGHG E\ WKH LQYHVWPHQW PQ(Q“Q'%;HLJ8 W%%VE'\‘%/M“‘(‘/'&%GHSHQGHQW
IXLGHOLQHV HVWDEOLVKHG ZLWK WHKH [ OYHVWERQW RRQIBAYYE RRACi0orz D

LQ FRQVLGHUDWLRQ RI RWKHU IDFWRUV UHODWHG WR WKH 6\VWHPMHV

LQWHUHVWY LQ WKHVH LQYHVWPHQWM)YHVWPHQWY LQ (QWLWLHV 7KD
$VVHW 9DOXH 3HU 6KDUH

,QYHVWPHQWYV WKDW DUH PHDVXUHG,RW IRHW Y RBHH KXY bbb W H Ry R
DVVHW YDOXH SHU VKDUH 1$9 RU lgW¥ BISHEPAHRMWV\ PYHBO HVWDWH D
SUDFWLFDO H[SHGLHQW DUH QRW FQQDN VyHdEHH & Qe MAKds IRV WiR® Xy vy Hyv w
KLHUDUFK\ ,Q WKHVH LQVWDQFHV ZKHYH LQSXWK XYHC MR PROVEYRL YyDOH
IDLU YDOXH IDOO LQWR GLIIHUHQW QVYWRN¥HbY WKSDIRWY 26kRR¥XHDUH JHC
KLHUDUFK\ IDLU YDOXH PHDVXUHPHR¥\y kR WKVWYUHRWL WY\ VHEH suLF!
FDWHJRULIHG EDVHG RQ WKH ORZHMM OHXHQx ERSKM WKDM MM LoFo X«
VLIQLILFDQW WR WKH YDOXDWLRQ TRy R MWHAHY BYVHVMPWRY EbuwoQHU\

WKH VLIQLILFDQFH RI SDUWLFXODU HeQSoyh\ (MR WKHVH IDLU YDOXH

PHDVXUHPHQWY UHTXLUHV MXGJPHQW DQG FRQVLGHUV IDFWRUV

VSHFLILF WR HDFK DVVHW RU OLDEL®ILWFH WKHUH LV QR UHDGLO\ DYDLODE
LQ OLPLWHG SDUW HUVKLSV DQG OLP

(TXLW\ DQG GHULYDWLYH VHFXULWLH FODVVLILHG LQ /HYHO DUH

VXEK L YHV PHOWY DUH VWDWHG DW |
YDOXHG XVLQJ SULFHV TXRWHG LQ DFWLY PDUNHWYV IRU WKRVH

L%DFWLYH PDUNHW 7KHV SYHVWPH(
VHFEXULWLHV (TXLW\ DQG GHEW VHFXULWLHV FODVVLILHG LQ /HY

DQG /HYHO DUH XVLQJ HLWKHU D ELGPEPRSREWYRR_RWR G0 REW YEFKLPRHGL
SULFLQJ WHFKQLTXH %LG HYDOXDWURIEIWHCHERoXBHXBBYNAWDQG UHDC
TXRWDWLRQV REVHUYDEOH PDUNHW EDVHG LQSXWV DQG
XQREVHUYDEOH LQSXWV L H H[WUDSRODWHG GDWD SURSULHWDU\
PRGHOV DQG LQGLFDWLYH TXRWHV  ODWUL[ SULFLQJ LV XVHG WR

YDOXH VHFXULWLHV EDVHG RQ WKH VHFXULWLHV UHODWLRQVKLS WR
EHQFKPDUN TXRWHG SULFHV ,QYHVWPHQW GHULYDWLYH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVW BHMQMWH/PPRYH GG \KVBR Q O D/DKHHWH L QY F
SURYLGHG E\ WKH LQYHVWPHQW PRDYXUHPHQWWQBGUHQKRZQ LFAQMKH W
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LDEOGXGLQJ JXLGHOLQHV
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH

&LW\ 21 )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQF5HGHPSWLRQ
8QIXQGHG,l &X UUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUWLJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + A4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEOQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
SHGHPSWLRQ
JUHTXHQFSHGHPSWLRQ
8QIXQGHG,| &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUM.JLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG G5HDO (VWDWH AXDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$%$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ RI WKH LQYHVWPHQW W\SHV (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHV OLVWHG LQ WKH WDEOBIWLRDWWHKH HIUH HVGIDQMH | X (
SDJH ZHUH PHDVXUHG DW WKH 1$9 DWILRGQWRXOWWH UHDO HVWDWH IXQGV D

GLYHUVLILHU DQG DOSKD JHQHUDWRU
&RPPLQJOHG HTXLWA IXQEY, R KkIKRyHvwPHQWY DUH PDGH

OLTXLG DQG FDQ EH UHGHHPHG ZLWBI,:%RW%\BL}/KIRL%E; %FI'-?LIBLIWLIBIDQG LQV
WLPH 7KH 6\VWHPpV LQYHVWPHQWVVﬁ‘:\MIFs(LITV \y\g(\éllé [l):\I/?Q_\éLGV)y\I/V\IIQLIJLDO PXOW
LOQVWLWXWLRQDO LQYHVWPHQW IXQQN VWBB\NHJ‘LQ—M&HPFQZQ(WL%%DQGHQWLI
$&:,H[86 HTXLW\ IXQG WKDW LV G§JI|__|I£JLVd‘jLéI§VdDF\FWIYRQV WKDW FDQ E
GHYHORSHG DQG HPHUJLQJ PDUNHW EBéQ#\fEWI—A% [le\PRvé—bFFyYJ%VQE\Q\ﬁLF OHY |

WZR GRPHVWLF ODUJH FDS HTXLW\ LL\;??I-W([QI-RSBS&\ 6 3\HDUV ZLWK D OLIHVS

,QGH[ DQG 5XVVHOO yQGH] 7KH IDLU YDOXH RI WKHVH
LQYHVWPHQW W\SHVY KDV EHHQ GHWHUPLQHG XWUQY DMWKH IHEWHWLYDWH &I
VKDUH RI WKH LQYHVWPHQWYV OHQGLQJ IXQGV 7KH 6\VWHPpV WKUHE

DUH HDFK LQYHVWHG WKURXJK D PDVW
&RPPLQJOHG UHDO HVWDHH §B8Puc EDVLv suLppbuLov L@ vH

6\VWHPpuV WZR FRPPLQJOHG UHDO HgMVLQ\%WAXQ%VMLPPFL%L&FbH PDUNHW
LQYHVWPHQW VWUDWHJ\ GHVLJQHG WBS%'IE&QLIXHHD%LW&V\&HJYM\UK(LD‘]\MLRQ
OHYHO RI FXUUHQW LQFRPH FRPEIE&VIQVV&&W&W\?R&WWWURQJ FRYHQD
DSSUHFLDWLRQ SRWHQWLDO , W LVD\I/:VRFEFQ'LLH‘\Mﬁg FEJ'L\'?QyWLXV&)&VMIUFE%?Q/LQJ
TXDOLW\ RIILFH UHWDLO UHVLGHQWé_QlQYlegﬁ L&&)&WHHD%&&WF”{WE&&WV

LQ PDMRU PDUNHWYVY WKURXJKRXW WJ%@U(SDO&\KH U"'I—?S'Lﬁ)&wi‘l_WK UHLQYHV\
IUHTXHQF\ RI WKH UHDO HVWDWH IXQFC_bg\L/V\)B(BUWHUO\ LI OLTXLGLW\ LV

DYDLODEOH ZLWK D QRWLFH RI UHGHPSWLRQ GD\V EHIRUH WKH
HQG RI D TXDUWHU &RPPLQJOHG LQIUDVWUXFW:
6\VWHPuV WZR LQIUDVWUXFWXUH IXQC

&RPPLQJOHG IL[HG LQFRPH IXQCMiolBwH ORQJ WHUP VWDEOH

6\WWHPUV FRPPLQJOHG IL[HG LQFRPH IXRG LU IBKYEPHQLASLCh06 SURYLGH
DQG FDQ EH UHGHHPHG ZLWKLQ VKRUNWs SHULRBYV\RIWERB SN WoHU  zt
DQ LQVWLWXWLRQDO TXDOLW\ IXQG WKRW LRYEHY WYL KAk P NEREB URDC
PQG ORz JUDGH LQVVWBUXRHINDY XVXFWL DN ywy HWF DQG VRFLDO KRVSL
LQYHVWPHQW JUDGH FRUSRUDWHV \YHEXULVEIHGWSHRGAFWYH BREbWHG ¢
GHULYDWLYHV  7KH IXQG LV GHVLIQHG WR;SYRBWARFXH Q¥ RroRPLE .
LQFRPH WKURXJK WDFWLFDO SRVLWLRQIOISo IKH 'BLY YPRXGWRILHY Low!
WKHVH LQYHVWPHQW W\SHV KDV EHHKQ G RWH YRR SUQRMN<H| \HDuv

1$9 SHU VKDUH RI WKH LQYHVWPHQWY ;| RG UHGHPSWLRQV FDQ EH UHTXH!

LI OLTXLGLW\ LV DYDLODEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

BULYDWH (TXLW\ )XQGV T7KHKEAVWHPpY SROQHN DBUHYDWH HTXLW\ X
HTXLW\ IXQG UHSUHVHQWY LQYHVWRBHNQWNULBVSVHFRWYBOUIRPNQHIQG FR LQ

FRPSDQLHV WKDW DUH QRW OLVWHG 1RRQUWXE GlPFH B DRIN HMQ I [ F KO @ HHRQY/DWW L R Q

7KH\ DUH W\SLFDOO\ DFFHVVHG WKUR¥]K WwPHOMH BYKL SR XRERAG IURP Wi
PDQDJHG E\ H{WHUQDO JHQHUDO SDUMWRHMYWPHQW XQLYHUVH

'"HSRVLWY DQG ,QYHVWPHQWYV

7KH 6\VWHPpV LQYHVWPHQW JXLGHOLQHV UHIOHFW WKH GXWLHV LPSRVHG E
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuV LQYHVWPHQWYV

IRUWKHUQ 7UXVW VHUYHV DV FXVWRGLDQ RI WKH 6\WWHPpV LQYHVWPHQ
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHW (TXLW\ 8 6 )L[HG ,QFRPH DQC
SRROHG IRUP RU ERWK 7KH 6\WWHP KDV ILIWHHQ H[WHUQDO LQYHVWPH
,QYHVWPHQXWW DV RQG FRQVLVW RI WKH IROORZLQJ

,QYHVWPHQWY DW )DLU 9DOXHOBV RI -XQH
,Q TKRXVDQGYV

,QYHVWPHQWY DW )DLU 9DOXH

'RPHVWLF (TXLW\

, QWHUQDWLRQDO 'HYHORSHG ODUNHW (TXLWLHYV
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHV
*RYHUQPHQW %RQGV

&RUSRUDWH %RQGYV

$OWHUQDWLYHV

5HDO (VWDWH

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 2EMHFWLYHY DQG 3ROLF\ 6WDWHPF
IROORZLQJ WDUJHW DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IR

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $
)< )<
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHWD[LPXP
'RPHVWLF (TXLWLHYV
/IDUJH &DS
6PDOO &DS
,QWHUQDWLRQDO (TXLWLHV
'"HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV
JLIHG ,QFRPH
&RUH )L[HG ,QFRPH
+LJK <LHOG %RQGV
SHDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHYV
,QIUDVWUXFWXUH
0/3V
SULYDWH (TXLW\
SULYDWH "HEW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFXULWLHV PXVW PHHWW PMKHD QU RSRNWLQJ 5LV N
UHTXLUHPHQWY RI WKH 6HFXULWLHV DQG &[FKDQJH &RPPLVVLRQ

&XVWRGLDO FUHGLW ULVN IRU LQYHVW
DQG PXVW PHHW D 2SUXGHQW H[SHUW:3 VWDQGDUG IRU LQYHVWLQJ

HYHQW RI WKH IDLOXUH Rl WKH FRXQV
,Q QR FDVH PD\ WKH 6\WWHP KDYH ILYH SHUFHQW RU

WKH 6\WWHP ZLOO QRW EH DEOH WR L
PRUH RI 6\WWHP QHW SRVLWLRQ LQYHVWHG LQ DQ\ RQH

LQYHVWPHQW RU FROODWHUDO VHFX

RUJDQL]DWLRQ
SRVVHVVLRQ Rl DQRWKHU SDUW\ 7Kl

7KH %RDUGHVY LQYHVWPHQW SROLFLHYYB®WPHQW MU\ WIHRM DY H QRW F
LQYHVWPHQW LQ QXPHURXV VSHFLIMHYNDWERWHEFBEQVMEFWRLWBHNY DUH Ul
DGYDQWDJH RI WKH QRQ FRUUHODW®BPHARIREHE E FK MR GV RWHP UV FXVYV

GLYHUVH DVVHW FODVVHYV 7KH UHVXOW LV D ZHOO GLYHUVLILHG
&XVWRGLDO FUHGLW ULVN IRU GHSRVI
SRUWIROLR

HYHQW RI WKH IDLOXUH RI WKH GHSRYV
WKH 6\VWHP ZLOO QRW EH DEOH WR UFt
QRW EH DEOH WR UHFRYHU FROODWHU
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ %
WKH 6\VWHPuV LQYHVWPHQW SRUWIROL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

RI' D GD\ LV WHPSRUDULO\ VZHSW RYHUIQGIKW WEB GVKE W RUWHKAN QS DWH 51

7TUXVW &ROOHFWLYH 6KRUW 7HUP ,QYHVWPHQW )XQG
&UHGLW ULVN DVVRFLDWHG ZLWK WKH

7KDW SRUWLRQ RI WKH 6\WWHPuVv FDVEHRWOE HEE Wk W KH vy {BWEQJIV LQ WK
7UXVW DFFRXQW DV SDUW RI WKH &MUV IPb WK iE UIMNy WKW ERRBJIHV LQ
WRWDOHG DQG DWK QH DQG DGYHUVHO\ DIIHFW WKH IDLU YDOXH |

UHVSHFWLYHO\ $FFRUGLQJIAVWAPH KD vH P IR HUDO SROLF\ RQ F
LQYHVWPHQWY LQ WKH SRRO DUH KHG&N Q MkiH QEYWHI AR QkRH WY whWV LQY
DQG DUH QRW VSHFLILFDOO\ LGHQWLRDEHYWPHQW JUDGH ERQGV DQG PRQL)

LQKHUHQW LQ LWV SRUWIROLR E\ PHD
'LVFORVXUH RI WKH OHJDO DQG FRQ¥UPFMWIHRR SURYLVLRQV RI WKH

&LW\pV LQYHVWPHQW SROLF\ DQG FDUU\LQJ DPRXQWV E\ W\SH RI
LQYHVWPHQWY PD\ EH IRXQG LQ WHKHKHQRWHID WR GW KA WeR@ R WKH 6\VW
VHSDYPYPXOROP SUHK HAMLYFLDO 5HSRUWORY WkROVR OLVWHG LQ WKH IROOR.
ILVFDO \HIXQHQGHG

&UHGLW &UHGLW

7\SH Rl ,QYHVWPHQW )DLU 9DOX¥HDOLWWUDWLRQLU 9DOX¥DOLWUDWLRQ
$VVHW %DFNHG 6HFXULWLHYV $$ $$
&RPPHUFLDO ORUWJDJH %DFNHG $ $
&RUSRUDWH %RQGYV % % % %
&RUSRUDWH &RQYHUWLEOH %RQGV && &&
JLIHG ,QFRPH 'HULYDWLYHV )XWXUHV + + +
JL[HG ,QFRPH 'HULYDWLYHV 2SWLRQW + + + +
)XQGV &RUSRUDWH %RQG + + + + + +
1RQ *RYHUQPHQW EDFNHG & 0 2 V &&& %
5LJKWV :DUUDQWYV + + + + +
&RQYHUWLEOH (TXLW\ % % % %
&RPPRQ 6WRFN + + + +
3UHIHUUHG 6WRFEN % % + % % +
*RYHUQPHQW $JHQFLHYV % % % $$%
*RYHUQPHQW %RQGV $$% $$%

*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DBS$HG 6HFXULWLHV $$%
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULVSISIBV $$%
OXQLFLSDO 3URYLQFLDO %RQGYV $ $

,QGH[ /LQNHG *RYHUQPHQW %RQGV + $$%

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG
3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y

6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W
PDQDJHUuV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ

JLUPY WKDW PDQDJH ILIHG LQFRPH
EHORZ LQYHVWPHQW JUDGH UDWHG VHFXULWLHV %% RU % UDWHG

FR WL%(DOO\ PRSLWRU WKH ULVN DV
ERQGV 7TKHUHIRUH DW OHDVW SHUFHQ RI WKH DQDJHUMV

L%FRPH L%YHVWPHC%_|WV 7KH\ ZLOO EH
IL[IHG LQFRPH SRUWIROLR PXVW EH LQYHVWH LQ LQYHVWPHQW

FRPSROHQW RI WKHLU TXDUWHUO\ UHS
JUDGH VHFXULWLHV ,OQWHUPHGLDWH %RQG SRUWIROLRV VKDOO

RI WKH PD%DJHPH W GHFLVLRQV UHOD
PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ RI § U EHWWHU

6WDWLVWLFV WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLRXYUDWLBRFRUEDOIFHAYLWKOO EH LQFC
6HFWLRQ | LL Rl WKH 6\WWHPuWHIRWHWWPHQW 3ROLF\

6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ
HTXDO WR RU KLJKHU WKDQ Wkbpw RI&WH % RYEE B\ B @ rRUsKN pwH

+LJK <LHOG ,QGH[ %DVHG RQ WKH %O AR \WVEEP HRWSRBHYWHRORRKE DV RI
+LJK <LHOG ,QGH[ D KLJK \LHOG PD&BRMWARLMERUWRRBRR AHKDMHWOWLRQ RI |
KDYH D FRQVWUDLQW RI WKH EHQFH®WUW\zRWKHU IKOR IWKIRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &DDRI&HYOQORYH ODRZWHKDWWKRISUHVHQWHG IL
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWEKHWHWRNIFX bRY HVVRR IR SRUWIRO
SRUWIROLR ZLWK ERWK OLPLWV VXEMHFW WR PDLQWDLQLQJ WKH

3RUHLJ9 &XUUHOF\ 5LVN
DYHUDJH SRUWIROLR FUHGLW TXDOLW\ UHTXLUHPHQ Rl WKH

%DUFOD\V 86 &RUSRUDWH +LJK <LHOER Y BEHY &XRBUSK WidighY WKH ULVN

SHUFHQW RI D KLJK \LHOG PDQDJHIRP YR WRYIE $pRGEREYHUVHOL DI
LQYHVWHG LQ IRUHLJQ VHFXULWLHV "20WRMNG WYY YL pe S Y PW oo oY 6\
PD\ DOORFDWH XS WR  SHUFHQW' REHWWERHRW ;SBRN ey WK UHVSHEW
JRYHUQPHQW VHFXULWRIS 6LQzRxand S eRWKHFHY LQRYHVWPHQW SROLFI
GHQRPLQDWHG VHHEXGR®OPYV BOIQRPLOPWHRLWLRQDO GHYHORSHG DQG HP!
<DQNHH VHEXULWLHV DQG xS WR SHGEM ME RV WY SEUW R kY LQ IRUE

PD\ EH LQYHVWS6 GROM@MRY GHQRPLQDWRYH RI GHULYDWLYHV ~8VHG DV
VHEXULWLHV LQ DQ HIIRUW WR FRQWURO WKH U

LQWHUQDWLRQDO SRUWIROLRYV LQWHI
+LJK \LHOG ERQG SRUWIROLRY PD\ KRDGQDJH WM DMKHH EHQEKWIVBHE WR LQYH
ZHLJKW SOXV ILYH SHUFHQW RIFRQWHIMDVF WY ZOIY BXUUHQF\ IXWXUF
ERQG LVVXHV ZLWK RU ZLWKRXW U H LIQGWHU DIV WRQ L JWWEBW 1RHSBHWHQW E L
WKDQ  SHUFHQW RI WKH KLJK \LHOG-RPQW UH H ¥ VUSBWW VRHBLVRHIBDL Q WKHLU
EH LQYHVWHG LQ FRQYHUWLEOHV RUKBUSRMUWHRQV YEBZQRRRPRWKH IROOR
WKDQ SHUFHQW PD\ EH LQYHVWH G 6§ WHHERW HWS RN & UEHD VR GRIEMQHY FXU U
1R VLQJOH VHFXULW\ DQG RU LVVXHU FDQGHSUHVHQW PRUH WKDQ
ILYH SHUFHQW RI WKH IDLU YDOXH RI D SRUWIROLR DW WKH
WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHYXWXUHV 5LJKWV&DVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRRRUZDUGMUUDQWVXLYDOHQW\RWDO
8QLWHG $UDE

$(' 8QLWHG $UDE (PLUPWHIYWHYKDP + +
$56 $UJHQWLQH 3HVR $UJHQWLQD + +
$8' $XVWUDOLDQ 'ROOPXNWUDOLD + + +
%5/ %UD]LOLDQ 5HDO %UD]LO + +
&$' &DQDGLDQ 'ROODU&DQDGD + + +
&+) 6ZLVV JUDQF 6ZLW]HUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + +
&1< &KLQHVH <XDQ 5H@RLQBL + +
=. &]HFK .RUXQD &]HFK 5HSXEOLF + + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6B/QILWVDHG@JILQIGRP + +
+.' +RQJ .RQJ 'ROODU+RQJ .RQJ + +
+8) +XQJDULDQ )RULQWXQJDU\ + + +
,'5 ,QGRQHVLDQ 5XSLDEGRQHVLD + +
/6 1HZ ,VUDHOL 6KHNHQ@DHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :R@RXWK .RUHD + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJL®DOD\VLD + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR &R X + +
3+3 3KLOLSSLQH 3HVR3KLOLSSLQHV +
3/1 3ROLVK =ORW\ 3RODQG + +
4$5 ADWDUL 5LDO 4ADWDU + +
6$5 6DXGL 5L\DO 6DXGL $UDELD + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODBLQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODUDLZDQ + +
86' 8QLWHG 6WDWHV 'BQIOWMKWG 6 WDWHV
=$5 6RXWK $IULFDQ 5DERXWK $IULFD + +

7TRWDO (TXLWLHV ,Q 86"

7TRWDO 1RQ 86" (TXLWLHV ,Q 86"

I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
)XWXUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQWDVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRPBIFRPH 6ZDSV (TXLYDOHQWRWDO
8QLWHG $UDE
$(' 8QLWHG $UDE (PLUD(WWHWYDWUWRKD P + + +
$56 $UJHQWLQH 3HVR $UJHQWLQD + +
$8' $XVWUDOLDQ 'ROODEXVWUDOLD + + +
%5/ %UD]LOLDQ 5HDO  %UD]LO + +
&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&/3 &KLOHDQ 3HVR &KLOH + + +
&1< &KLQHVH <XDQ 5HQ RIKQEID + +
=. &]HFK .RUXQD &]HFK 5HSXEOLF + +
.. 'DQLVK .URQH '"HQPDUN + + +
(*3 (J\SWLDQ 3RXQG (J\SW + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6WSIQIOLBG .LQJGRP + + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +
+8) +XQJDULDQ )RULQW +XQJDU\ + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + + +
/6 1HZ ,VUDHOL 6KHNHO/UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ 6RXWK .RUHD + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJLWODOD\VLD + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3(1 3HUXYLDQ 1XHYR 6RIHUX + +
3+3 3KLOLSSLQH 3HVR 3KLOLSSLQHV + +
3/1 3ROLVK =ORW\ 3RODQG + + +
4$5 4DWDUL 5LDO 4DWDU + + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODU 6LQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + +
86' 8QLWHG 6WDWHV 'ROQDWHG 6WDWHYV
=$5 6RXWK $IULFDQ 5DQ®RXWK $IULFD + + +
7RWDO (TXLWLHV ,Q 86"
7RWDO 1RQ 86' (TXLWLHV ,Q 86" + +
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuV ,Q\HI-UWQI-bQWLZ,%M'I-\/FWLYHV

DQG 3ROLF\ 6WDWHPHQW DVVHWV L LQWHUQDWLRQDO HTXLW\

SRUWIROLRV VKDOO FRQVLVW RI OLY¥KLGsHSWEAHFIPO W %RBUE RBXYLWXWKR U
DQG HTXLW\ OLNH VHFXULWLHV WUD GG R§H B Y MR VOWRFANVHIBKRQ WK HU ZL
DV ZHOO DV FDVK DQG FDVK HTXLY®OHEOW S DY H@HFHWYPH ILoDOFLDO L
6HFXULWLHV ZLOO EH SULPDULO\ FRRSARVIHG RW 'RIVH S $D RHPHRP UY X FK WU D!
VKDUHV DQG GHSRVLWRU\ UHFHLSWM w&kPWKHFPQY HHSRIVSR REMHFWLY HV
SHFHLSWV $'5uV  DQG *OREDO 'H$RYHWRAP\HSWFHEIBYHULY DVVLIQPHO

'S5V LQFOXGLQJ $'5uV DQG *'SuV MKRWwRWkhw 8XUSRVHV IRU WKH XVt
VHFXULWLHV 6HFXULWLHV WKDW DYKRoo@7zYHFXULWLHYV LQFOXGLQJ

$'5 DQG *'5 $ VHFXULWLHV DUH DXWKRUL]HG

LQYHVWPHQWY ZKLFK LQ DJJUHJDWHDFDQQRIWVLPEHHIRQ RHUFUMHWRU ULVN U
RI WKH SRUWIROLR 3ULPDULO\ ODUYJH FDSL¥WIUOKDW Xd WIHEXW HWIRHY DQ
PD\ EH KHOG DOWKRXJK LQYHVWPHQWYVLRYHVMORIRWQR PRRUWDLQ FLUFX
FDSLWDOL]DWLRQ VHFXULWLHV DUH DOVRKiBD®HRYZHJI XLENHRY RYoBDVLHU
FRQWLQXDOO\ PRQLWRU WKHLU FRXQWU\GHXWRAHOIF(H vIHEWRWX Bkh@W RU V
VHEXULW\ VHOHFWLRQ ULVNV DVVRFLDWHWUDQWO WKXHRU L@ WRY K RWL RQ DWHK
SRUWIROLRYV $00 RI WKH ULVNV ZLOOPBHNHWM-OXGHG LQ WKH
PDQDJHUpV TXDUWHUO\ UHSRUWV DGG SHURPRFRYEESHWRUHEWRHRW YDO:

EDVHG RQ WKHVH IDFWRUV ZLOO DOVR EHZKG}POHXEBHIEQI FRQVLVWHQW ZLWK
DQG VSHFLILF LQYHVWPHQW SROL

7KH 6\WWHPUV FRPSOHWH ,QYHVWPHQ@W 2EMKFVRLGY BRG SRPVFPHOW H[S
6WDWHPHQW FDQ EH IRXQG RQ WKH 6\\JMRRKRE ZAHEYEWHR PWWKH PDQDJI
Z77 &)56 &$ RUJ RU E\ FRQWDFWLQJ WKH{wHHWHIN RFHERVWKH 6\WWHP RV LQ
21ILFH DW JUHVQR 6WUHHW 6XLWH gxwWUHYR®G &SRW EH PDGH WKU

LQYHVWPHQW VHFXULWLHYV

5DWH RI 5HWXUQ 7TKH 5HWLUHPHQW %RDUG PRQLWRUV
JRU WKH ILVEFDOX\QHD UV BQGHGWK H LQYHVWPHQW PDQDJHUMY VHFXULWLHYV

DQQXDO PRQH\ ZHLIJKWHG UDWH RI URMQ G RY Kk B BRRAH WY R P KRV PDQF
6\WWHP QHW RI LQYHVWPIS@WFHEWOIHRZSTPUN UDWHV RIUHWXUQ DQG

SHUFHQW UHVSHFWLYHO\ 7kH PREAIZFIRMHG bRy Ry GHULYDWL
UHWXUQ H[SUHVVHV LQYHvwPHQw " ERBIRYFDY At WIghRy WK FRQWHIW R
LQYHVWPHQW H[sHQVH DeMxvwHG IROWMRBEERRT PRARRIGWHEE HYDOXD

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD X SIRQWUXPHILWDY QKH ®® UMHWKH RQG LW |
6\WWHP LQFOXGH VWDEOH DQG ZHO@WMUXRBWNKUSIGL FIRD CROIWHDWGIVHGQG V
PRUWJDJH REOLJDWLRQV &02V  LRHQWIXPOIQWVFBBEDEHGSRVLWLYH RU Q
LQVWUXPHQWY LQFOXGLQJ EXW QRW IORWLWHEWOR RXWXR H\DVKZD\WS W QLWL|
DQG RSWLRQV DQG IRUZDUGV LQFOXBEKRFEQWUBBW\VIRUZDUGYV

'"HULYDWLYH LQYHVWPHQWYV ZLWK D@@ﬁ&q_%%q_\ﬂ\IrPLWV LQFOXGH
PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO RQO\

&02V QRQ FHQWUDOO\ FOHDUHG GH&UYVEBW Wy A VD R/ by Ko RIRIFR UL WLHY
DQG LQYHUVH IORDWLQJ UDWH QRWHNWEEHE YKL VS IRROWY KRG FUHGLY
OLPLWV ZLOO EH GHWHUPLQHG DQ8! WSHHLIYHEXYBWERYwWIREHRSHWLUHPI
JXLGHOLQHV ZLWK LQGLYLGXDO LQYRYRpRyRy BB M MHESVRIBPREWY IRU
WKH REMHFWLYHV DQG ULVN WROHUDQFENRURE B UL XRWGLY B HRY MY XPHQWV G

WR FUHGLW ULVN WR WKH H[WHQW WKt
&DVK VHFXULWLHV FRQWDLQLQJ GHIWLUDWDEMNWH I HIDOWGK WHM IFREX@QX\GHI SD U W\
FDOODEOH ERQGYV VWUXFWXUDO GRWHWP X@Q& HBURW D WHWPQLRHG/KH LQ
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FRAFWRYERHP EBENRMMLYDWLYHYV DUH

EH RI ORZHU FUHGLW ULVN WKDQ 27&
JLQDQFLDO LQVWUXPHQWY ZKRVH YDHJRKDQUHGHBUHQIGH QWTXEBRAPRIQWY (T
FRQWUDFWXDO SULFH RU UDWH UHO BWUY.NDWR R BQ G RUIHE UHVHQMQ Y T
SULFHV RU UDWHV DSSOLHG WR D GQBWWRAQDONVRPRIOBWW AR FBIXOL RI HT X LV
LQWHUHVW UDWH IXWXUHV RSWLRQ\WUHFRQWQOBFMDS K VRBIGGWRUHH3SQLFDW
FXUUHQF\ IXWXUHV DQG IRUZDUG FRQWRIFNFW®B UNGHRPH REHYKHYKHHVH IXWXL
LQVWUXPHQWY DUH H[FKDQJH WUDGKRBGDIQ®HE) ROVOHQV WD W WHIDBWGQJ HTX
RYHU WKH FRXQWHU 27& VSHFXODWLQJ RQ IXWXUH PRYHPHQW R

ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LQYHVWPHQW LQVWUXPHQWYV 9DOXHV RI FDVK
VHFXULWLHYVY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO
FDVK IORZV PD\ EH HLWKHU SRVLWLYH RU QHJDWLYH GHSHQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBO, DA K] )XQGV +ROGLQJV DO
YDOXH RI DQG UHVSHEWLYHORWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWV RI WKH 6\WWHPuV LQYHVWPHQWYV LQ

7KHUH LV QR QHW FRXQWHUSDUW\ H[SRVXUH IRU ZKLFK WKHUH LV D SRVI
GHULYDWLYH KROGLQJY DUH DV IROORZYV

'"HULYDWLYH 7\SH )< )< )< )<
1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXHLU 9DOXH 9DOXH

YJRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]

I+

2SWLRQV 6ZDSWLRQ + +
5LJKWV :DUUDQWYV +
6ZDSV +
7RWDO
'"HULYDWLYH 7\SH ) < ) < )< )<
1RWLRQDO &KDQJH LQ )DLU

$PRXQW )DLU 9DOXBLU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG % +

)XWXUH &RQWUDFWY 'RPHVWLF (TXLW\ ,QGH] +
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]
2SWLRQV 6ZDSWLRQ
5LJKWV :DUUDQWYV
6ZDSV

+

+ + I+

I+

7TRWDO
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H

L W JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RI\CIS D %RDUGHV

H
ORZ UHeLw "GLVNY UHoDbwHG WR
SROLFLHV SHUPLW WKH 5HWLUHPHQWW°GBI%l\J/ FWLV}/QP(SFJ/ &LW\ Rl YUHVQR
)LUH DQG 3ROLFH 5HWLUHPHQW 6\WWHP DQG WKH &LW\ Rl JUHVQR
(PSOR\HHV S5HWLUHPHQW 6\WWHP  WKHRF\MWEPV wiMR (¥VH YDOXH RI WKH
LQYHVWPHQWYV RI ERWK B\WWHPV WHRg HI@ VY AR RGH FXNUEWBHY vyDoXxH
OHQGLQJ WUDQVDFWLRQV L H ORDROA&EHWHITSE PYHBYRYP LBOIRIDY RI FD
GHDOHUV DQG RWKHU HQWLWLHV rFdb phR{PFRIIDeRS FHLWKK FRooDWHUD
VLPXOWDQHRXV DJUHHPHQW WR UHWXEQ DWHL TG ORRW HRR® o R4 WbH zk L F
VDPH VHFXULWLHV LQ WKH IXWXUHykH7KHL SLWYHEN WPYH XQOHVV WKH
FRQWUDFWHG ZLWK 1RUWKHUQ 7UX)MRNiKiid U oF WKW RGLPRHPWBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUPWHE \RRP U B P FRXE@W D Hp v v R
DYDLODEOH IRU OHQGLQJ $V WKH VHFRWHMRH 8BRL6XR PAVRWROOD W
1RUWKHUQ 7UXVW FDOFXODWHV FROQRY HBOR PREOIWHDEE DRRBHSMOA K F
FROODWHUDO LQ WKH IRUP RI FDVK B | BERUNK Y BEGWHPHERUVVERW RBFH wi
LUUHYRFDEOH EDQN OHWWHUV RI FURRKWe M RE1PU VEIE POMINEW V LY HOEW QiH

WUDQVDFWLRQV  7UDQVDFWLRQV Budix FRFAQ DWW HWUPOLIWER B W
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHURFRAWHPUHE-RPGVRH 6\WWHPuV ORD

SHUFHQW BRGFHQW UHVSHFWLYHO\ E@NVU#@@\WL%QI\(/@'H%WQHHO\DIQ‘(G RI
EHWZHHQ WKH PDWXULWLHV RI WKH LQYHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1IRWHV WR WKH %DVLF J)LQDQFLDO 6WDWHPHQWY &RQWLQXHG
7KH 6\VWHPpV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /RDQHG 6HFXULWLHV
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK éHFXULWLHMNDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV
,QWHUQDWLRQDO )L[HG

+ I+

I+

7TRWDO 9DOXH

)DLU 9DOXH RI & ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK gHFXULWLHMWDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV

,QWHUQDWLRQDO )L[HG
7RWDO 9DOXH

+ I+

I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$GPLQLVWUDWLYH ([SHQWHYY R! WKH DFWXDULDO DFFUXHE
XQGHG UDWLRSHDNWHQW DEH®FHQW IR

ILVFDO \HEIDU%G UHVSHFWLYHO\ JRU |

6HFWLRQ RI' WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
WKH SHUFH%W IXQGHG UDWLR

SURYLGHV WKDW DOO DGPLQLVWUDWLYH FRVWV RI WKH 6\VWHP VKDOO

SHUFHQW UHTXLUHPH%VW IRU GHFODUD
EH D FKDUJH DJDLQVW WKH DVVHWYV RI WKH 6\VWHP 3HU KH &LW\

WKHUH ZDV D? DFWXDULDO VXUSOXYV
RI )UHVQR OXQLFLSDO &RGH WKH $GPLQLVWUDWLYH H[SHQVHV

SRUWLRQ RI WKH &LW\pvV DQG PHPEHU
DUH D FRPSRQHQW RI WKH &LW\pV FR%WULEXWLRQH FDOFXODWLR

IRU )LVFDO <HDUV EXW QRW HQRXJI

gRVW 5HWLUH(|):’HQW 6 XS Qb PHHQMRO yrRuU wiHEDO \HHWFHC
AHQHILW 356% IXQGHG UDWLR ZDV EHORZ WKH UHTX

GHFODUDWLRQ RI D VXUSOXV
7KH 6\VWHP LV QRW REOLJDWHG WR SURYLGH IRU RU IXQG DQ\

RWKHU SRVW HPSOR\PHQW EHQHILW Vg \R UHVHLHI HIHY GG RnRWe U W F HIXUHs 0 X v
SDLG KHDOWKFDUH EHQHILWV IURPEWKHQEWMWHRDE/KH 3RYMYSHEWLYHO\
5HWLUHPHQW 6XSSOHPHQWDO %HQHELW \ BB 68&R BRI UD B WAP MLIQ) A OXBIHTGE  \Bid
FUHDWHG DV D FRQWLQJHQW SURJIUDR; WRY GPROMVEHRVXSSOHRHRNVDIHSUHVF
GLVWULEXWLRQV WR HOLJLEOH UHWUHKEYxAK bioxo MiGW HFEDEQGPKHHDYTHH S F
SD\ IRU YDULRXV SRVW UHWLUHPHQW NEFRVYHY wkkH SHMLYHBR@Mb 0 UDWE
%RDUG ZLOO DQQXDOO\ UHYLHZ WKHpBRWX POV YRPXDWLRRLEKSBHEUH VI
DQG GHFODUH DQ DFWXDULDO VXUYROLY xvLb oDREFIDNH®D E qv ¥RUH. D)OQUHH S R

DFFRUGDQFH ZLWK WKH SURFHGXUHV w%ﬁlgiw&/b%\}‘{ﬂ_\{w\/

OXQLFLSDO &RGH 6HFWLRQ

| DQ DFWXDULDO VXUSOXV LV GHF®PIHED R\ RV Wor S RKYULHG DW
VXUSOXV LV DOORFDWHG LQWR WzR PRPERDOABDWNC LHP ERFSRWLHRY &DSLW
FRPSRVHG RI WZR WKLUGV RI WKH GHFPIDPFHEW xRl HRRY KK b E X UFKDVI
XVHG WR UHGXFH RU HOLPLQDWH-QE¥WEDR GRYW &lhoviLrRY JUHDWHU I
FRQWULEXWLRQV $Q\ XQXVHG SRUWERSAAKTVY PR @k RHYR\MYUXT WXH DQC
&LW\ 6XUSOXV 5HVHUYH DQG cUDzQ KR VR VWA ROy \HD UV

Ll HHGHG 7KH UHPDLQLQJ RQH WKLUG FRPSROHQW VKDOO_ EH
Q QLQ Q $FFXPXODWQHGQGHSUHFLDWLRQ VKDOC
GLVWULEXWHG DPRQJ HOLJLEOH SRVW UHWLUHPH8W VXSSOHPHQWDO
UHIOHFWHG R WKH 6\WWHPuUV DQQXD
EHQHILW UHFLSLHQWYV L DFFRUGDQFH, ZLWK SURFHGXUHYV L WKH
Q Q Q Q&DSLWDO DVVHWYV VKDOOQEH GHSUHFL
&LW\ Rl J)UHVQR OXQLFLSDO &RGH 6HFWLR | $0Q\
XVHIX OLYHV XVLEQJ WKH VWUDLJKW
XQXVHG SRUWLRQ VKDOO EH UHVHUYHG L% WKH 356% S5HVHUYH DQG
, QWDQJLEOH DVVHWYVY ZLWK OLPLWHG X
GUDZQ XSRQ LQ VXEVHTXHQW \HDUV LI HHGHG
FRQWUDFWXDO SURYLVLRQV VKRXOG
'"HSUHFLD)

)RU WKH ILVFDO \HDUV BIQG H av ot HVWLPDWHG XVHIXO OLYHV
ZDV D VXUSOXV RU SUHIXQGHG DFwXHOLE®% oY W o P RvE YV AP DFHG

WKH 6\VWHP KDG D YDOXDWLRQ YDOXH RI DVVHWYVY ZKLFK ZDV LQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURNKBWHWRHSWRIRQPLDWGQJ RI Qt
LQVWDOO DQ XSJUDGH WR RXU RULJESQPPLSHQVLBG DG P L\QIXADWHD WHHRW LQ
VIVWHP WKDW ZDV LQVWDOOHG LQ DP R\XKGP H@W3 HD@WIRR @ [HRIFGVHYV WKH VHI
SHWLUHPHQW B6ROXWLRQVH 9HUVLR[WH GMRRHKWYH LOYRKOXGBMWHPV VKDUH
VRIWZDUH FRVW\DQRG ZKLFK ZHUH EDVH UHQW RI SHU PRQWK ZI
FDSLWDOLJK@HDV RDQG UHVSHFWLYWOADUH IRRW SHU PRQWK WULSOH Ql
DQG DUH DPRUWL]HG RYHU D WHQ MMBBIH XVMQ#O OLIH SWKHRBAVWHPV HTX
FRPPHQFLQJ -XO\ UHQW RI SHU PRQWK ZKLFK LV

SHU PRQWK WULSOH QHW
$V RXQH RWKHU FDSLWDO DVVHWYV FRQVLVWLQJ RI

RIILFH IXUQLWXUH DQG HTXLSPHQW ‘@HOV\D(W%G/V\BH}LJ\)\N\ 7UDQVDI
5HWLUHPHQW 2IILFHV ORFDWHG DW JUHVQR 6WUHHW )UHVQR

&DOLIRUQLD LQ WKH DPHR¥QWLRIDOLVHKE BEWLUHPHQW 6\WWHP LV LQYROYF
GHSUHFLDWHG RYHU UHPDLQLQJ HVW\PD@WIEFWYRIQO DUWKVWKIH &LW\ Rl )U

\HDUV VSRQVRU 7KHVH LOQFOXGH UHLPEXUVF
VDODU\ DQG EHQHILWV RI WKH 6\WWE
$V RKQH FDSLWDO DVVHWYV FRQWBLMWWLRY R REWKIURXIK WKH &LW\ UH|

IXUQLWXUH DQG HTXLSPHQW IRU Wé(ﬁughVWdAVHEIBWW%%%WYVRU SHUVRQ
21ILFHV LQ WKH DPRXHUMWH FFIDSLWDOLH—be DLQI—?LPEXUVHPHQW WR WKH &LW\

GHSUHFLDWHG RYHU UHPDLQLQJ HVWH%BW\W%H@’V\?"P&% RPN EL U DQG WHOF

\HDUV

7KH S5HWLUHPHOW 6\WWHPVY OHDVH RI

/HDVHV Q
&)56 5HDOW\ +ROGLQJ &RUSRUDWLRC

FRPSDQ\ FROQWUROOHG MRLQWO\ E\
8QGHU WKH OHDVH DJUHHPHQW ZLWK &

56 5SHDOW\ +ROGLQJ
PSOR\HHV DQG &LW\ RI' )UHVQR )LUH D
&RUSRYDWKIR &RUSRWHBWHLRQGLQJ FRUSRUDWLRQ
6\VWHPV 1R6MHH IRU D GHVFULSWLI
H %RDUGY WR WDNH

IRUPHG MRLQWO\ E\ WKH SHWLUHP
RZQHUVKLS RI WKH EXLOGLQJ HIIHFWLY
WKH &LW\ Rl )UHVQR (PSOR\HHV DQG &LW\ Rl )UHVQR )LUH DQG
3ROLFH 5HWLUHPHQW %RDUGV DQG WKHLU VWDII RFFXS\
DSSUR[LPDWHO\ VIXDUH IHHW Rl WKH VHFRQG IORRU RI WKH
UHQRYDWHG EXLOGLQJ DW JUHVQR B6WUHHW )UHVQR
&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
RSWLRQ IRU WZR DGGLWLRQDO ILYH \HDU H[WHQVLRQV 7KH ILUVW
ILYH \HDU H[WHQVLRQ ZDV H[HUFLVHG HIIHFWLYH 6HSWHPEHU

2Q ODUFK WKH &RUSRUDWLRQ DPHQGHG WKH
OHDVH ZLWK WKH 5HWLUHPHQW %RDUGY 7KH DPHQGHG OHDVH
DJUHHPHQW HVWDEOLVKHV WKH 5HWLUHPHQW %RDUGV DV WKH VROH
WHQDQW RI WKH VHFRQG IORRU D WRWDO RI UHQWDEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQWHQRLEDQDJIHPHQW 5H)

7TKH %RDUG

LQ DFFRUGDQFH zLwk LWV sSRWH ¥HoREDWLR §HRHG RFFXUUL

KDV FRPPLWWHG FDSLWDO IRU LQYHPWBHBEW! QHIQ VR G ERPY SRVVLEC

ULYDWH &UHGLW

3ULYDWH 5HDO [YRDWH PEQEWRNWEEWRFRERYR Y+ VFORY
7KH IROORZLQJ WDEOH GHwIRV k¥ WEWNVREE WSHEBRRRSSPO Y

ODQDIJHPHQW LGHQWLILHG WKH IROORZ
HYHQWYVY WKDW UHTXLUH GLVFORVXUH

)XQGV
FRPPLWPHOQWY LQ WKHVH LQYHVWPHOWEFDVYEEHGoH
DQG
8QIXQGHG
&RPPLWPHQWV
JQYHVWPHQW 7\SH )<

&RPPLQJOHG )XQG G5HDO (VWDWH
7KH &DUO\OH *URXS#
7RWDO +

BULYDWH 5HDO (VWDWH )XQGYV
SUWHPLV

%OXH 9LVWD

%URRNILHOG

2DNWUHH &DSLWDO 0JW
3,0&2 %5%92 ,,,

3&&3 /&

7TRWDO

3ULYDWH 'HEW 3ULYDWH &UHGLW
$UFPRQW +
ORQURH &DSLWDO

&UHVFHQW &DSLWDO

3,082 &2)

7TRWDO

3ULYDWH (TXLW\
3DQWKHRQ

7RWDO
7RWDO 8QIXQGHG
&RPPLWPHQWYV

7KH %RDUGYV DXWKRUL]J]HG D SULYDWtE
VHDUFK WKURXJK LWV LQYHVWPHQW F
JLVFDO <HDU ,Q 6HSWHPEHU

GLOLJHQFH SURFHVV WKDW LQFOXGH
SHUWLQHQW OHJDO GRFEXPHQWYV LQY
RSHUDWLRQDO GXH GLOLJHQFH DQG E
RI NH\ SHUVRQQHO dR\W UHD VK O HE RV HEEK $1
&DSLWDO DQG .D\QH $QGHUVRQ &DSLWI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
'ROODUV LQ 7TKRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPYV + + + +
'LIITHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + +

%HQHILW 3D\PHQWY LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXYV D E
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHV VKRZ 7RWDO
-XQH 7HQ \HDUV RI GDWD LQ WKLV IRUPDW LV QRW \HW DYDLODEOH WKH 6\WWHP ZLOO SURYL
DYDLODEOH

1RWH WR 6FKHGXOH

&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXV DVVXPSWLRQ FKDQJHV
IRU XVH LQ SUHSDULQJ WKH -XQH DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU DVVXPSWLF
WKURXJK -XQH 7KH FDOFXODWLRQV DERYH DOVR UHIOHFW WKH DVVXPHG UDWH RI UHWXU
DFWXDULDO YDOXDWLRQ DQG RWKHU DVVXPSWLRQ FKDQJHV EDVHG RQ WKH WULHQQLDO H[SHULH
XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU DV
-X0\ WKURXJK -XQH ZKLFK LQFOXGHG FKDQJHV LQ DVVXPSWLRQV IRU UHWLUHPHQW
UHWLUHPHQW PRUWDOLW\ GLVDEOHG OLIH SRVW UHWLUHPHQW PRUWDOLW\ YHVWHG WHUPLQDW
VDODU\ LQFUHDVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO

'ROODUV LQ 7KRXVDQGYV
JRU J)LVFDO <HDUV (QGHG -XQH

*$6 % %DVLV

J)LQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + +
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + + +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I+

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

I1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

6FKHGXOH RI ,QYHVWPHQW S5HWXUQV

IDVW 7HQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @ XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHNW Rl ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH Rl ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH |
H[SHQVH IRU WHQ IEVFDO VHKBIURRQH\ ZHLIJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SH
FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV GLIIHU VOLJKWO\ IURP WKH WLP
1IRUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU RQ ElDJD-IQIG DVGL B IGW IS IH® GHKGIW,Q\Y H M
B\WWHPPV LQYHVWPHQW FRQVXOWLQJ ILUP 1(3& //&LIVKRZDKHQ6WRAH PQY HFXWRHRGL 6 FOMLGR Q QR
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUG
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ H{WHUQDO FDVK IORZ VXFK DV D GHS
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR WKH PRQH\ ZHLJKW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQW (Q ®KG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\WWHPuV DFWXDU\ SHUIRUPH&XQKH PRKWFHKHFHQ
FRPSXWHV WKH FRQWULEXWLRQ UHTXLUHPHQWYV HPSOR\HHDRG GG H MSHIRP\HQH
IXQGLQJ VWDWXV RI WKH SPRQ@W ULKEK WIVEEQ @ DMIHY DQG DVVXPSWLRQV ZHUH
Rl -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH

$FWXDULDO &RVW OHWKRG

$PRUWL]DWLRQ OHWKRG

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ L

WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDC
UHSRUWHG

(QWU\ $JH $FWXDULDO &RVW OHWKRG

/[HYHO SHUFHQW RI SD\UROO IRU WRWDO 8Ql
$FFUXHG /LDELOLW\ 8%$$%/ RU 3%$$/

5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (IMTHFWLYH ZLWK WKH -XQH

$VVHW 9DOXDWLRQ OHWKRG

RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]JHG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWLI
DPRUWL]HG RYHU LWV RZQ GHFOLQLQJ SHULR
8$$/ HVWDEOLVKHG DV D UHVXOW RI FKDQJHYV
PHWKRGYV DW HDFK YDOXDWLRQ LV DPRUWL]HC
SHULRGV $Q\ DFWXDULDO VXUSOXV ZKHQ WK
ZLOO EH DPRUWL]JHG RYHU D QRQ GHFOLQLQJ

)DLU YDOXH RI DVVHWY OHVV XQUHFRJQL]JHG L

\HDUV 8QUHFRJQL]JHG UHWXUQV DUH HTXDO \
DFWXDO PDUNHW UHWXUQ DQG WKH H[SHFWHC
DUH UHFRJQL]J]HG RYHU D ILYH \HDU SHULRG 7|
UHGXFHG E\ WKH YDOXH RI WKH QRQ YDOXDWL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ
,QIODWLRQ 5DWH
5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

3URMHFWHG 6DODU\ ,QFUHDVHV SHUMHRBWQ JMWHUBRPW EDVHG RQ \H
,QFOXGHV LQIODWLRQ DW SOXV UHDO DFU
SOXV PHULW DQG SURPRWLRQ LQFUHDVHYV

&RVW /ILYSGMXVWPHQWYV SHUFHQW RI UHWLUHPHQW LQFRPI

2WKHU $VVXPSWLRQV AN GIX@QH YDOXDWLRQ UHSRUW DQ
VHUYLFH UHWLUHPHQW UDWHV DIWHU WKH\ K
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5 HWLUHPHQW ORUWDOLW\ 5DWHYV )R
EHQHILFLDULHYVY 3XE *HQHUDO +HDOWK\ &5
ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFDOH 03 JRU GLVDEOHG F
6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW :HLJKWHG
WDEOHV IRU PDOHYVY DQG IHPDOHYV SURMHFW|
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH"®
JRU JLVFDO <HDONWN (Q GG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJIH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHV

SURIHVVLRQDO 6HUYLFHYV
$FWXDULDO

/HIDO &RXQVHO

,QIRUPDWLRQ 6\VWHPV 6HUYLFHV
6SHFLDOL]JHG 6HUYLFHV
7TRWDO 3URIHVVLRQDO 6HUYLFHYV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

SHQWDOYV

2IILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHYV
7TRWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
L QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU 'HSW 6HUYLFHYV
'"HSUHFLDWLRQ
7RWDO 2WKHU
7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
J)RU )LVFDO <HDOW (Q ®G

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
JL[HG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHV
BHFXULWLHY /HQGLQJ ([SHQVHV
$IJHQW )HHV
7RWDO 6HFXULWLHVY /HQGLQJ ([SHQVHV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWV 7R &RQVXOWDQW
JRU )LVFDO <HDWW (Q®KWG

$FWXDULDO 6HUYLFHV
$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ 6HUYLFHV
/HIDO 6HUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXV

7TRWDO 3D\PHQWYV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU
WKURXJK D
SURIHVVLRQ
DQG RSHQ
PDNLQJ SU
SURYLGLQJ I
VHUYLFHV
ZLOO EH WL
ZLWK FRX
UHV ¢

,19(670(17

OO0OO00O00O0O00

,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
,QYHVWPHQW &RQVXOWDQWpnV 5HSRUW
,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV
%URNHUDJH &RPPLVVLRQ 5HFDSWXUH
6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG

$QDO\WVLV RI 2XU 3RUWIROLR LQ )LVFDO <HDU

7TKH SHWLWRBRBMQ@WKH %RDUG UHVSRQNHEBEOMWHNPDYHQHUDWHG D QHW UHYV
ORQJ WHUP LQYHVWRU LV WR PDQDJRXMES B QIR WKHEGR XLIW VW ER QILGFR EBHDQ FK P D |
ILQDQFLDO PDUNHW HQYLURQPHQWYV <HA\D WKH\ X0 RICHES R2XWH®% RP\UIGW Y F XV W |
XQGHUVWDQGY WKH &LW\ RI )UHVQFR K(H S50 RWHPV RBHMWSIHUIHRH@WG LWV DVVX
6\VWHP WKH 6\WWHP SRUWIROLR UHTXLUBFURVWRRRQIPQEAQYHVWPHQW K|
VWDEOH VWUDWHJ\ IRU PHHWLQJ LEDNVRPWMU IRDRONMNG RYWWJ DWKNKHPHG UD'
ORQJ WHUP ZLWK DSSURSULDWH ULVEHOOHFKPODWI®QG FRQWUROV

J)LVEDO \HDU HQFRXQWHUHG PDQ\3X@OUF FHIOHOAM HE MHIRQWYHG RYHU DC
VXFK DV WKH 2ULVN RQ3 UDOO\ FRQWIKQXOMGGBDZB®R Z@\ Q\@ HYWIXYSDMWHE 5HD O
WKLUWHHQWK \HDU LQIODWLRQ DQGDQGVEQLUYDYWHH UKV W \ UTR/QNWL GHOMCH WHRGH
LQYHVWRUVH PLQGY GXH WR WKH LQMBBWHRBQSRN W ILOK ICREQAR ® X \& R CBHIUU R U
RI QHZ FDSLWDO RI ZKLFK KRXVHKBQGM VEXFRQHVWHMG UHDFRPH WR RY
HVWDWH DQG WKH FDSLWDO PDUNBWUJ\ZHUH&WHKWDISQLAMWLYLGXDO F
EHQHILFLDULHY DQG YDFFLQHV EHVDFH IZEBE®O\GKVEHWB®W RBE QW L RTK K
JOREDOO\ WR GHIHDW WKH &29(XURSBDQGHPILFDWH FUHGLW PDQGDWHE
8QHPSOR\PHQW LV VWLOO DERYH SUWHPNE&HP LIFQO8-6YSOIVY EWW EVHGLW DQ
VORZO\ GHFUHDVLQJ DV JOREDO FH QWU CEDIDG! \D \W R KMH. GIQMEGRW WHKIHU | LV F D
FRRUGLQDWHG HIIRUWY WR VWDELOL]H ORFDO HFRQRPLHYV

JURP DQ HFRQRPLF SHUVSHFWLYH VWRFN PDUNHWYVY UHDFKHG

QHZ KLJKV SHUVRQDO VDYLQJV LQFUHDVHG GUDPDWLFDOO\ DQG
UHDO HVWDWH ERRPHG LQ PDQ\ DUHDV GXH WR HPSOR\HHV OLYLQJ
DQG ZRUNLQJ UHPRWHO\ $OVR D JOREDO URWDWLRQ WUDGH
SXVKHG YDOXH VWRFNV KLJKHU IRU WKH ILUVW WLPH LQ \HDUV
ZKLOH JURZWK VWRFNVY UHWUHDWHG DIWHU \HDUV RI VWURQJ
SHUIRUPDQFH JURP D SURILW DQG ORVV SHUVSHFWLYH WKH WRWDO
IXQG JDLQHG RYHU PLOOLRQ LQ IDLU YDOXH ZLWK WKH EXON
JHQHUDWHG IURP SXEOLF HTXLW\ RYHU 7KH -RLQW

%RDUGY DSSURYHG D QHZ VWUDWHJILF DVVHW DOORFDWLRQ WKDW ZHQW
LQWR HIIHFW -XO\ ZKLFK FRQWLQXHV WR GLYHUVLI\ WKH
SRUWIROLR RYHU WKH ORQJ WHUP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

 QYHVWPHQW 3HUIRUPDQFH 7KH 6\WWHPV DQG \HDU ORQJ WHI
SHUPH@EW SHUFBIIWSHFWLYHO\ LOO.

7KH 6\WWHP HDUQHG D UHWXUQ RI LWV KLJKHVW HYHU

6\WVWHPuV DELOLW\ WR DFKLHYH RXU O
ZKLOH WKH WDEOH EHORZ KLIKOLIKWV WKH JURVY DQG QHW RI ITHHY

HIWHQGHG SHULRGV  OHDQZKLOH WKH
SHUIRUPDQFH RI HDFK PDMRU DVVHW FODVV SURYLGHG E\ WKH

IXQGHG DQG ZHOO SRVLWLRQHG WR V
6\WWHP V FXVWRGLDQ 1RUWKHUQ TUXVW Lmﬂv)LVFDo <HDU
7KHVH UHWXUQV PD\ GLIIHU VOLJKWO\ IURP WKH SHUIRUPDQFH

L

U
UHSRUWHG E\ WKH 6\VWHP V LQYHVWEPH@Y L ERRYSXOWRBYVCERIHWKR 6\WWHP
URX@B®HWKRGRORJ\ WKH 6\WWHPpV ,QYHVWPHQW 3RUWIROL

$VVHW &0DVV  *URVV 5HWXWE 7R IXQG WKH 6\WWHPUV EHQHILW SD!

7R DVVXPH D XGHQW ULVN SRVW
7RWDO )XQG SUXGHQW U S

FRVW RI PHHWLQJ WKH REOLJDWLRQ"
7R FRPSO\ ZLWK OHJDO VWDWXWHYV
7R PDLQWDLQ D IXOO\ IXQGHG SHQV

'"RPHVWLF (TXLW\

,QWHUQDWLRQDO (TXLW\

JLIHG ,QFRPH

5HDO (VWDWH SUHVHQWHG LQ WKH JUDSK EHORZ DUH
UHWXUQV YHUVXV 1(3& //&uV ,QYHVW]

$OWHUQDWLYHV

*
JLVEDO <HDU (QG )XQG )XQGV 8QLYHUVH URVV RI )HH IRU S
9DOXH RU PRUDW YWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ

*XLGHOLQHYV 3ROLFLHV DQG 3UR
7KH ILVFDO ‘\KKDQW HQGHBUNHG \HW DQRWKHU

H[WUDRUGLQDULO\ YRODWLOH \HDU ZKHFWRPISH KXY WXI DVEHFOROH DQG H
IURP LWV SHDN ILVFDO \HDU SHUIRUPBO¥XRLIRW WitV 8RQWVELELOARNY IRU WKH
6\WVWHP H[SHULHQFHG D WRWDO LQ%WMMWMHHBRGIbWY DVVHWYV KDV DGRSW
SHUFHQW IRU WKH ILXPBO \HDU HQERWHPHQW ZKLFK UHIOHFWV WKH
RXWSHUIRURPHQE\WVWHPUY DFWXDULDOP QRIWRHRWYRIy MEH 6\WWHPUV LQYH!
DVVXPSWLRQ SRUFHQW ESHUFHQW DHYB&/HUYHV WKH ULJKW WR DPHQG VX3
RXWSHUIRURPHQB\VWHPUV SROLF\ EMWPMPHDRHQRWPDW DQ\ WLPH 7KLV ,QYH
ZHLJKWHG DYHUDJH RI WKH IXQGpuV HYMPIHW \GYR MWL R Y WRWMPKQW SUR
YDULRXV DVVHW FODVVHV DQG WKHRYVOBWVBAPWELRW LR EREODHENYY DQG |
UHWKIUQ SHUFHQWSHEWFHQW 7KH 6P MARFLPDO GXWLHV RI WKH %RDUG VYV
WHQ \HDU DQQXDOL]JHG UHSWWQAWQWPY W HEXVWRGLDQ DQG FRQVXOWDQV
RXWSHUIRWRLQ@ROLF\ EHQFKPDUNV UHWXUQ RI

SHUFHQW IRU WK ISHEH@W E\2YHU W$K?—| X
WHUP RXU LQYHVWPHQW UHVXOW
DQQXDOL]JHG UHWHUGWHIBRY SHUFHQW
UHVSHFWLYHO\ RYHU WKH SDVW WZ
$IWHU SD\LQJ DOO EHQHILWYV DQG H
\HDU HQG YDOXH RI WKH GEIWMWHMRQHD
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7KH 6\WWHPHUV LQYHVWPHQW DVVHWYV
LQYHVWPHQW PDQDJHPHQW ILUPV HVWPHQW
FRQVXOWDQWY DORQJ ZLWK VWDII FORVHO\ PRQLWRU WKH DFWLYLW\

RI' WKHVH PDQDJHUV DQG DVVLVW7MKbo %R MHBI ROLWKUMMKKUQ RYHU Wt
LPSOHPHQWDWLRQ RI LQYHVWPHQWWREOUG- D KRRGLORODYHUIA QWDLQLQ
VWUDWHJILHV 7KH 6\WVWHPuV JRDO LVRWY RvKHR 6\ EW R H I LaW SENRMQ WIM/ N WD N L
ZKLOH DVVXPLQJ D ULVN SRVWXUH WIRRW i MyF R R RNHWIDQW ZIRWKY MO R G L
%RDUGUY ULVN WROHUDQFH  SURWHAWHRML Y DE$QYVWFARYVWRHY ZLOO E

SXUFKDVLQJ SRZHU E\ DFKLHYLQJ UMPRWH VE IRV WU HVOXWHU IPVERY H RI WKH  6\V
LQIODWLRQ DQG WR PDLQWDLQ D IXGERQHIQBHBEUSH@VLRQ VWDWXV
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR PDS\D RK QH W L U KWPKHQ A \S\D 1D ) B VSZRHWWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO R HID I WQFWIRIMCD/DV H TKLEWIRND QB MIRY W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TPDLLWILKHY O Z BRIW B K DRIYZH WRE H WHBF H Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/ XFHWRE | WEHLISHOOW| DQG LQWHUQTL
SDUWLFLSDQWY 7KHVH JXLGHOLQHWEWRVSEMWFRIQM B HYUHHERASHIGIZDM &1 P H U J
UHVSHFW WR VSHFLILF UHFEXUULQJ SRIRJN M RADIITEWL © V RENR WREDATLR ® MG U Q D W L
E\ D JHQHUDO VWDWHPHQW RI YRWLAQLWSERDHEEHYW Y K H VoV SAHKBF FVQDW J H)W [ F
ZLOO DW DOO WLPHV VWULYH WR F DM\ FSRFR \ 2/LABMK ¥ HQRWISEDWRHYIBBALD D HJ K W
WKH RYHUDOO JRRG RI WKH 6\WVWHP LWV WDUJBWURHQW DQG UHSKWURMQYWW
ZDV SHUKH@GWMU ZIWMIYKWDUJBEMWURHQW
$OWHUQDWLYH LQYHVW FSHQW M QWH RU HW
6\WWHP V SRUWIROSR U KH@GMKU L2RIL J KW
LWV WDUJHNWI RHQW

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
'RPHVWLF (TXLWLHV
/DUJH &DS
6PDOO &DS
,QWHUQDWLRQDO (TXLWLHV
'"HYHORSHG ODUNHWYV
(PHUJLQJ ODUNHWYV
JLIHG ,QFRPH
'RPHVWLF )L[HG ,QFRPH
+LJK <LHOG )L[HG ,QFRPH
5HDO (VWDWH
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
$OWHUQDWLYHV
,QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3 V
3ULYDWH (TXLW\
3ULYDWH 'HEW
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLY DVVHW FODVYVY GLYHUVLILFDWLRQ DOORZV WKH 5HWLUHPHQW %RDUG W
B3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DUH
XSRQ IDLU YDOXHV $V )LVFDO <HDU FDPH WR D FORVH ULVLQJ LQWHUH\
ZHUH DW WKH IRUHIURQW RI LQYHVWRUuV PLQGYV 5HDGLO\ DYDLODEOH YDF
DQG UHWXUQ WR VRPH VRUW RI QRUPDOF\ $ URWDWLRQ WUDGH VDZ YDOXF
IRUFH LQYHVWRUYV DZD\ I[URP JURZWK W\SH VWRFNV WKIXWGE HPLRH & \D\WR Q \RIE
HYHU ILVFDO \HDU UHWXUQ DQG DFKLHYHG D QHZ KLJK ZDWHU PDUN LQ YDO

BHVSHFWIXOO\ VXEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

L, QYHVWPHQW &RQVXOWDQW V SHSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HVXOWYV

*URVV RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3BRUWIRQLR <UV <uVv <uVv

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! % *URVV OHGLDQ
7RWDO (TXLW\ &RPSRVLWH
06&, $&:,
,QYOHWULFV 3XEOLF '% *OEO (T *URVV OHGLDQ
"RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% 86 (T *URVV OHGLDQ
/DUJH &DS (TXLW\ &RPSRVLWH
/DUJH &DS (TXLW\ ,QGH]
H9 86 /DUJH &DS (TXLW\ *URVV OHGLDQ
6PDOO &DS (TXLW\ &RPSRVLWH
5XVVHOO
H9 86 6PDOO &DS (TXLW\ *URVV OHGLDQ
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% H[ 86 (T *URVV OHGLDQ
$&:, H[ 86 (TXLW\ &RPSRVLWH
06&, $&:, H[ 86$ *URVV
H9 $&:, H[ 86 $00 &DS (TXLW\ *URVV OHGLDQ
,QWHUQDWLRQDO (PHUJLQJ ODUNHWYV (TXLW\ &RPSRVLWH
06&, (PHUJLQJ ODUNHWYV *URVYV
,QYOHWULFV 3XEOLF '% (PJ ONW (T *URVV OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH
JL[HG ,QFRPH ,QGH]
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF '% 7RWDO )L[ ,QF *URVV OHGLDQ
&RUH )L[HG &RPSRVLWH
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF '% 86 )L[ ,QF *URVV OHGLDQ
+LJK <LHOG &RPSRVLWH
%ORRPEHUJ 86 +LJK <LHOG 75
,QYOHWULFV 3XEOLF '% 86 )L[ ,QF *URVV OHGLDQ
$OWHUQDWLYHV
$OWHUQDWLYHV ,QGH]
3ULYDWH &UHGLW
3ULYDWH &UHGLW ,QGH]
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG
OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
3ULYDWH (TXLW\
3ULYDWH (TXLW\ ,QGH]
5HDO (VWDWH &RPSRVLWH
5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XE 3ULY *URVV OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH
18&5(,) 2'&(
3XEOLF 5HDO (VWDWH &RPSRVLWH
'LOVKLUH 5(6,
H9 86 5(,7 *URVV OHGLDQ
&DVK (TXLYDOHQWY &RPSRVLWH
‘'D\ 7 %LOOV
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH Rl UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

L, QYHVWPHQW 5HVXOWYV &RQWLQXHG

1HW RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3BRUWIRQLR <UV <uVv <uVv

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! % 1HW OHGLDQ
7RWDO (TXLW\ &RPSRVLWH
06&, $&:,
,QYOHWULFV 3XEOLF '% *OEO (T 1HW OHGLDQ
"RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% 86 (T 1HW OHGLDQ
/DUJH &DS (TXLW\ &RPSRVLWH
/DUJH &DS (TXLW\ ,QGH]
H9 86 /DUJH &DS (TXLW\ 1HW OHGLDQ
6PDOO &DS (TXLW\ &RPSRVLWH
5XVVHOO
H9 86 6PDOO &DS (TXLW\ 1HW OHGLDQ
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% H[ 86 (T 1HW OHGLDQ
$&:, H[ 86 (TXLW\ &RPSRVLWH
06&, $&:, H[ 86% *URVYV
H9 $&:, H[ 86 $00 &DS (TXLW\ 1HW OHGLDQ
,QWHUQDWLRQDO (PHUJLQJ ODUNHWYV (TXLW\ &RPSRVLWH
06&, (PHUJLQJ ODUNHWYV *URVYV
,QYOHWULFV 3XEOLF '% (PJ ONW (T 1HW OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH
JL[HG ,QFRPH ,QGH]
%ORRPEHUJ 86 $JJUHJDWH 75
,OQYOHWULFV 3XEOLF '% 7RWDO )L[ ,QF 1HW OHGLDQ
&RUH )L[HG &RPSRVLWH
%ORRPEHUJ 86 $JJUHJDWH 75
,QYOHWULFV 3XEOLF '% 86 )L[ ,QF 1HW OHGLDQ
+LJK <LHOG &RPSRVLWH
%ORRPEHUJ 86 +LJK <LHOG 75
,QYOHWULFV 3XEOLF '% 86 )L[ ,QF 1HW OHGLDQ
$OWHUQDWLYHV
$OWHUQDWLYHV ,QGH]
3ULYDWH &UHGLW
3ULYDWH &UHGLW ,QGH]
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG
OLGVWUHDP (QHUJ\
$OHULDQ OLGVWUHDP (QHUJ\ ,QGH]
3ULYDWH (TXLW\
3ULYDWH (TXL\ ,QGH]J
5HDO (VWDWH &RPSRVLWH
5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XE 3ULY 1HW OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH
18&5(,) 2'&(
3XEOLF 5HDO (VWDWH &RPSRVLWH
'LOVKLUH 5(6,
H9 86 5(,7 1HW OHGLDQ
&DVK (TXLYDOHQWY &RPSRVLWH
‘'D\ 7 %LOOV

&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV EXUUHQW BDORADWLRQ $PWX B O

'RPHVWLF /DUJH &DS (TXLWLHV
'RPHVWLF 6PDOO &DS (TXLWLHYV
,QWHUQDWLRQDO '"HYHORSHG ODUNHW (TXLWLHYV
,QWHUQDWLRQDO (PHUJLQJ ODUNHW (TXLWLHYV
&RUH )L[HG ,QFRPH
+LJK <LHOG %RQGV
&RUH 5HDO (VWDWH
9DOXH $GG 5HDO (VWDWH 5(,7V
,QIUDVWUXFWXUH
OLGVWUHDP (QHUJ\ 0/3V
BULYDWH (TXLW\
BULYDWH 'HEW
6KRUW 7HUP ,QYHVWPHQWYV

+LJK <LHOG %RQGV ODQDJHG :LWKLQ 'RPHVWLF )L[HG ,QFRPH

7/DUJHW $VVHW $OORFDWLRAQ
$V RXQH

6KRUW 7HUP ,QYHVWPHQWYV LV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

6KRUW 7HUP ,QYHVWPHQWYV LV

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH

$V RXQH

6KDUHYV 6WRFN +ROGLQJ )DLU 9DOXH

7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
&+(1,(5( (1(5*< ,1& &20 1(:

6$0681* (/(&7521,&6 &2 .5:

0/3 03/; /3 &20 81,7 5(367* /7' 3$571(5
0/3 (17(535,6( 352'6 3$571(56 / 3 &20
7(1&(17 +/'*6 /,0,7(' &20021 672&.

0/3 (1(5*< 75%$16)(5 /3 &20021 81,76 5(3
7$5*$ 5(6 &253 &20

:,//,$06 &203$1< ,1& &20021 672&. 3$5
0(5&$'2/,%5( ,1& &20 67.

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQODWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 676 75($6 176 '7"

81,7(' 67$7(6 75($6 176 '7"

)10$ 322/ &$ '8 (

3973/ 1$9,(17 678'(17 /1 75

81,7(' 67$7(6 2) $0(5 75($6 127(6 '7"
3973/ &&2 +/'*6 //& &$3 &253 '8 (
)25' 075 &2 '(/ '8 (

81,7(' 67$7(6 75($6 176 '7"

&+$57(5 &20081,&%$7,216 23(5 //&
*10$ 6(5 + &1 0; )+

7TRWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

YURNHUDJH &RPPLVVLRQ SHFDSWXUH

7KH 6\VWHP SDUWLFLSDWHVY LQ D FRPPLVVLRQ UHFDSWXUH SURJUDP RIIHU]
O0DQDJHUV DUH LQVWUXFWHG WR VHHN EHVW H[HEXWLRQ DQG WR VHHN WF
VHFXULWLHV &RQVLVWHQW ZLWK WKH SXUVXLW RI EHVW H[HFXWLRQ HT
5HFDSWXUH 3URJUDP DUH WR JLYH FRQVLGHUDWLRQ WR H[HFXWLQJ D SRU\
LGHQWLILHG E\ 176, DV HOLJLEOH %URNHU 'HDOHU ILUPV SHAKAFH QW WRE GRP
DQG SHUFHQW IRU LQWHUQDWLRQDO Rl WKH WRWDO FRPPLVVLRQV GLUHFWH

DQG WKH QHW LQFRPH IURP %URNHUDJH BRBPLVWH\RSHBWEDB®\X U HX DD
SHULRGV WKH RYHUDOO SDUWLFLSDWLQJ UDSWH EN QWK SIHBIGY MGHWP 11 W HAVTSKHL WV LF
SHUFHQWDJH RI HTXLW\ WUDGLQJ EHLQJ H[HFXWHG WKURXJK WKH SURJUDP
PHDQLQJIXO FRVW UHFDSWXUH 3URJUDP HFRQRPLFV DUH WRXJK LQ WKH
6\WWHPUV LQYHVWPHQW PDQDJHUV LV YROXQWDU\

6FKHGXOH RI &&RPPLVVLRQV
YRU 7KH JLVFDO-X®BU (QGHG

7TRWDO 1XPEHU R&RPPLVVLRQ
%URNHUDJH )LUP &RPPLVVLR@GKDUHY &RVW 6KDUH

% 5,/(< &2 /&

3,3(5 -$))5%< &2

*2/'0$1 6$&+6 $1' &2

8%6 6(&85,7,(6 $6,% /,0,7('

+6%& 6(&85,7,(6 86% ,1&

9,578 $0(5,&%$6 //&

&5(',7 68,66( 6(&85,7,(6 86% //&
025*$1 67$1/(< $1' &2 //&

8%6 $* /21'21 %5$1&+

&,7,*5283 */2%$/ 0$5.(76 ,1&

$00 2WKHU %URNHUDJH )LUPV

7273/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH,19K&TI0Y HP HQ W

L, QYHVWPHQW 6XPPDU\
YRU 7KH JLVFDO-XBBU (QGHG

 QYHVWPHQW
L QYHVWPHQWHWDFRHHN RODROPEHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO 'HYHORSHG ODUNHW
,QWHUQDWLRQDO (PHUJLQJ ODUNHW
JL[HG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH
6KRUW WHUP ,QYHVWPHQWYV
7RWDO

I+

L, QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO <HDU (QGHG -XQH

 QYHVWPHQW
L QYHVWPHQWHIWDRNXHN RODPQA@EHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO '"HYHORSHG ODUNHW
,QWHUQDWLRQDO (PHUJLQJ ODUNHW
JL[IHG ,QFRPH
$OWHUQDWLYHV
5HDO (VWDWH

6KRUW WHUP ,QYHVWPHQWYV
7TRWDO

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



$VVHWV ZLO
DQG DGPLQ
EDODQFH V
FRQWURC
VXSHULRU S

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

&LW\ Rl JUHVQR (PSOR\HHN$BRSWSEYS/PHQW

$&78%5,%/

OO0O0O000 OoOooOogd

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLRKQW DQGGCPMWKRIEWHEDGERSEWRH@ E\ WKH &LW\
S5HWLUHPHQW 6\VWHP WKH 6\MWWYRPBEHW L WDHPEHWBHM BRERVODLYE RRYU - X O\

$VVXPSWLRQV 6HUYLFH 5SHWLUHPHQW 5DWHYV

9DOXDWLRQ ,QWHUHVW 5DWH %DVHG XSRQ WKH $QDO\VLV RI $FWXD!I
,QIODWLRQ WKH SHKWI\RG WKURXQHK

SRVW 5SHWLUHPHQW ORUWDOLW%VVHWV

D 6HUYLFH 5HWLUHPHQW
JLYH \HDU V
3XE *HQHUDO +HDOWK\ 5HWLUH|:HD
ORUWDOLW\ 7DEOH VHSDUDWH V\I/DR/
IHPDOHV WLPHV SURMHFWHG JHQ
WKH WZR GLPHQVLRQDO PRUWDOL)\NbGIT_%JﬁbH
03

Y%HQHILFLDULHYV

FRIJQLWLRQ RI
VVHV JUHDWHU
G

E:
.9
I=
O<
n -

7KH 6\VWHPpV OLDELOLW\ LV EHLQJ IX

3XE *HQHUDO +HDOWK\ 5HWLUHH $BRRA WHLHLPPERVW PHWKRG  (Q!
ORUWDOLW\ 7DEOH VHsDUDWH WOESHY Ry WESIGHvKblgE GDWH  1RUPI
IHPDOHV WLPHYV SURMHFEWHG SFFYAEBWILREL 8B, DK FRPSHQVDWL

WKH WZR GLPHQVLRQDO PRUWDOENQRHBINRRYFPEQRYVEREH DOZD\V EH
03 2UHSODFHPHQW OLIH:®

E 'LVDELOLW\ 5HWLUHPHQW 7KH 6\WWHPPV IXQGLQJ SROLF\ IRU
3XE 1RQ 6DIHW\ 'LVDEOHG 5HWMIQUHIRQSAMEQWLW\ IRU IXQGLQJ SXUS
'HLJKWHG ORUWDOLW)\ 7DEOH VHSWKBWB WWDEDHY ARW KOO HKHUHE\ WK H
DQG IHPDOHV SURMHFWHG JHQHUDMLRIQMA ONVZ LXKOW O PUXRIG ZKHQ D
GLPHQVLRQDO PRUWDOLW\ LPSUR YHPHIRNPH@OQO HDOVHU SDUWLFLSDWLQJ

SHWLUHPHQW 2SWLRQ 3URJUDP K L

S3UH 5SHWLUHPHQW ORUWDOLW\

UHSRUWLQJ SXUSRVHV RQO\ LQ DFFR

%DVHG XSRQ WKH $QDO\VLV RI $FWXDWRVIOV I( RSHW L HRUF HG W HU®LQLQJ 7RWD

WKH SHWLRG WK URXQHK $FWXDULDO $FFUXHG /LDELOLW\ LV I.

PHPEHU HLWKHU HQWHUV '523 RU LV HJ
6HH SDJH Rl WKH )LQDQFLDO 6HFWLF

%DVHG XSRQ WKH $QDO\VLV RI $FWXPIU IWKH ([SHTXLIHGFH 6XISQBPHQWDU\

WKH SHKWDLRG WK URXQHK GLIIHUHQW DFWXDULDO DVVXPSWLRQ

UHSRUWLQJ YHUVXV IXQGLQJ SURJUHV\

'LWKGUDZDO 5DWHYV

'LVDELOLW\ 5DWHYV

%DVHG XSRQ WKH $QDO\VLV RI $FWXDULDO ([SHULHQFH GXULQJ
WKH SHWLRG WK URXQIHK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

'523 5DWHYV 8OWLPDWH 6DODU\ 6FDOH

VW \HDU HOLJLEOH SDUWLFLSDWLR

QG \HDU HOLJLEOH SDUWLFLSDWLF?E)ODU\ 6FDOH LV PDGH XS RI PHULW
UG DQG WK \HDU HOLIDBEWHFLSDWLARQIODWLRQ FRPSRQHQWYV 7KH LQIODW
WK \HDU HOLJLEOH SDUWLFLSDWLRQ SOXV UHDO DFURVV WKH ERDUG \

WK \HDU HOLJLEOH SDUWLFLSDWLRQH PHULW DQG ORQJHYLW\ FRPSRQHO
7KHUHDIWHU SDUWLFLSDWLRQ | 50y VWUDWHG EHORZ

OHPEHUV DUH DVVXPHG WR UHPDLQ LQ '523 IRU VL[ \HDUV
<HDUV 6LQPHUYLWHDQG /RQJIJHYLW\ $VV

ODUULDJH 5DWHYV

\HDU
W LV DVVXPHG WKDW RI DOO PDOH PHPREHWY DQG RI
DOO IHPDOH PHPEHUV ZLOO EH PDUULHG DWDWHWWLUHPHQW
\HDUV
$JH RI 6SRXVH \HDUV

ODOH PHPEHUV DUH WKUHH \HDUYV ROGHUt::‘\(\gI%JUDxQ WKHLU VSRXVHYV
JHPDOH PHPEHUV DUH WZR \HDUV \RXQ\]MHU\WKDQ WKHLU

VSRXVHV \HDUYV

RU PRUH \HDUV
&RVW RI /LYLQJ $GMXVWPHQW &2/$
$VVXPSWLRQ

SHU \HDU 5HWLUHH &2/$ LQFUHDVHV GXH WR
&RQVXPHU 3ULFH ,QGH[ &3, DUH OLPLWHG WR PD[LPXP DW
SHU \HDU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR SHWLUHPH

5DWH
ORUWDOLW\
$JH ODOH JHPDOH

$00 SUH UHWLUHPHQW GHDWKV DUH DVVXPHG WR EH QRQ VHUYL

5DWH
'LVDELOLW\

$JH $00 OHPEHUYV

$00 GLVDELOLWLHY DUH DVVXPHG WR EH QRQ VHUYLFH FRQQ!

5DWH 5DWH
7TRWDO 7THUPLQDWLRQV 7TRWDO 7THUPLQDWLRQV
/IHVV WKDQ \HDUV Rl VHUYRBHRUH \HDUV RI VHUYLFH
<HDUV RI 6HU¥Q@BHOHPEHUV $JH $00 OHPEHUV
RI PHPEHUVY DUH DVVXPHG WR
HOHFW D ZLWKGUDZDO RI
FRQWULEXWLRQV 1R WHRPIQPWHRY DMK
DVVXPHG DIWHU D RidRHEFNW D ZVWKGUDZ
DVVXPHG WR UHWLUH 7KH UHPDLQLQJ F
DVVXPHG WR HOHFV
EHQHILW 1R WHUPL
DIWHU D PHPEHU LV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523XPEHU 3D\UROOS$YHUDJH B@\$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0OV

$GGHG WR 5RGOBIWRYHG IURP 5ROO@W DW )LVFDO <HDU (QG

-XQH
-XQH
-XQH
-XQH
-XQH
-XQH
-XQH

-XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

,Q WKRXVDQGYV

6ROYHQF\ 7THVW

SRUWLRQ RI $FFUXHG /LDELOL

$JIJUHIJDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHU
'ROODUV LQ OLOOLRQV

30DQ <HDUV

3ULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\

([SHFWHG ,QFUHDVH IURP 3ULRU 9D@XDWLRQ =+ + + + + + +
6DODU\ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

$VVHW S5HWXUQ /HVV *UHDWHU WKDQ ([SHFWHG* + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH

(FRQRPLF $VVXPSWLRQ &KDQJHV t + + + t
1RQHFRQRPLF $VVXPSWLRQ &KDQJIHY + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDPV DOG OHWKRG W + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ B3URJUHVYV
'ROODUV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO 3UHIXQGHG 8QIXQGHG $$/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWY)XQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V Rl -XQH $SVVHWV $$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

ODMRU %YHQHILW 3URYLVLRQV RI WKH 5SHWLUF

(/,*,%/( (03/2<((6 0(0% (5 &2175,%87,216 5$7(6

$00 QRQ )LUH DQG 3ROLFH HPSOR\HHV ZKR&D W IRV B DWHW D IURFH EIDIWHHG) RROD IRUPXOD Uk
DQG DUH FHUWLILHG IURP D FLYLO WK Y6\ ¥ W/ IOR. V 7K HR U DSMHWP DQHQWK FK DV WR

HPSOR\PHQW DW DJH RI RI )$6 IRU HDFK Rl WKH

).1S/ $9(5%%( 6$/$5< )$6 VHUYLFH SOXV Rl )$6 IRU HDFK \HDU

+LIJKHVW WKUHH FRQVHFXWLYH \HDU DYHUBTRHVERY W R @pXHP RV E¥AHYQDUH GHVLY
HITHEFW DW WKH WLPH RI UHWLUHPHOW WKH IXWXUH FRVW RI OLYLQJ LQFUHDVHV

"($7+ %()25( 5(7,5(0(17
%HIRUH HOLJLEOH WR UHWLUH IRU G
2QH PRQWK V VDODU\ IRU HDFK \HEL

1250$/ 5(7,5(0(17
SHTXLUHPHQW DJH DQG \HDUV RI VHUYLPH
%HQHILW 6XP RI DQG WLPHV

RI )$6 WLPHV \HDUV RI VHUYLFH QRWWMERRHLTEHEGYLI PRQWKY
\HD UV 5HWXUQ RI FRQWULEXWLRQV ZLWK

RI )$6 WLPHV \HDUV RI VHUYLFH LQPH[FRYYHRPOLILEOH IRU VHUYLFH UHWLU
Ty YLIW\ SHUFHQW RI VHUYLFH UHW

5(7.5(0(17 $*( )$&725 78%/( HOLJLEOH EHQHILFLDU\
& :LWK RU PRUH \HDUYV
$JH )DFWRUSJH JDFWRU YLIW\ SHUFHQW RI VHUYLFH UHW|
DW DJH EDVHG RQ \HDUV RI VHUYL

"($7+ $)7(5 5(7,5(0(17
JLIW\ SHUFHQW RI WKH PHPEHUuV DOC
HOLJLEOH VSRXVH IRU OLIH

$GG IRU HYHU\ - 74'5%:$/ 2) %(1(),76
TXDUWHU DIWHU DJH oHvy WKDQ ILYH \HDUV RI VHUYLFH UHW
WKDQ ILYH \HDUV Rl VHUYLFH ULJKW W

($5/< 5(7,5(0(17 3529,6,21 UHWLUHPHQW EHQHILW DW QRUPDO UHWLUF
$Q HPSOR\HH ZKR LV DJH ZLWK \HDUV RI FRQWLQXRXV VHUYLFH

PD\ HOHFW DQ HDUO\ UHWLUHPHQW DOG°UROGIUBYGERINORY Skt 7 356%

UHWLUHPHQW DOORZDQFH UHGXFHG E\ V@QH%—%B{S%WUHWLUHPWSVV %lF\O(/\XD&URL QOFLO b
S5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 3
DGMXVWPHQW IDFWRU

LQWHQGHG WR SURYLGH DVVLVWDQFH WR U
(O(55( 5(7,5(0(17 237,21 352*530 '523 UHWLUHPHQW H[SHQVHV $QQXDOO\ DIWHU

$Q HPSOR\HH ZKR LV DJH  ZLWK \HDUY R} ¥HHYEFRyRB \sMIMN OHPHow wrDUG ZzLO
'523 7KH HOLJLELOLW\ DJH PD\ EH UHGYEHGWE RitoL FhWVKo wkh 6\WWHP DOG &
\HDUV RI VHUYLFH LI WKH HPSOR\HH HQHEWY, RQ HOWR) (HWLUSE B, UnFLsLHC
SHWLUHPHQW DPRXQW LV FDOFXODWHG QG RROWKOY S H SRV W, BHH PSS pHowy

WR WKH HPSOR\HHuV '523 DFFRXQW ZKLOHHOW‘j(LI-IE(IjFP'Slﬂ_ﬁ:\ﬁé%LEBRIWL&d(g\/SD\PHQWV IRU
WR ZRUN XS WR PD[LPXP RI \HDUV ZLOO EHJLQ LQ -DQXDU\

' 0,
,6$%,/,7< 5(7,5(0(17 8267 2) 1.9,1% %(1(),76

SHTXLUHPHQW \HDUV RI VHUYLFH %DVHG RQ WKH SHUFHQWDJH FKDQJH LQ &F
%HQHILW SHUFHQW WLPHV )$6 WLPHVIZ\P\H\LJBmUVDF!]LIlIYH'gU *bé—léBHESYH HDUQHUV

RI')$6 RU RU VHUYLFH UH\NLU|_|PL'_(/6?|){\{:’VLI Bki’ﬁk}\H—iG WR D ILYH SHUFHQW I

HBK- X0\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



7R FUHDWH DC
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6WDWLVWLFDO 6HFWLRQ 5HYLHZ
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

OO0O0OaO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR (PSOR\HHY 5HWLUHPHQW 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
RUJDQL]DWLRQMUV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG R

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF
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