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' QGHSHQGHQW $XGLWRU V 5HSRUW
6WDWHPHQWY RI J)LQDQFLDO 3RVLWLRQ
6WDWHPHQWY RI $FWLYLWLHYV

6WDWHPHQWYVY RI &KDQJHV ,Q JLQDQFLDO 3RVL
6WDWHPHQWYV RI &DVK )ORZV

1IRWHV WR )LOQDQFLDO 6WDWHPHQWYV
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-XQH -XQH
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UHSDLG ,QVXUDQFH

$FFRXQWYVY 5HFHLYDEOH

5HQWDO 3URSHUW\ DW )DLU 9DOXH
&RVW RI DV RIQXQH

7TRWDO $VVHWYV

/ILDELOLWLHYV

$FFRXQWYV 3D\DEOH

6HFXULW\ '"HSRVLWY DQG 5HIXQGV '"XH
7TRWDO /LDELOLWLHYV

1HW 3RVLWLRQ ZLWKRXW "RQRU 5 HVWULFWLRQV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI W

JLODQFLDO 6WDWHPHQWYV
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SHYHQXHYV
5HQWDO ,QFRPH
2WKHU ,QFRPH
7RWDO 5HYHQXHYV

([SHQVHYV
3URIHVVLRQDO 6HUYLFHV
2SHUDWLQJ
7RWDO ([SHQVHYV

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
8QUHDOL]JHG $SSUHFLDWLRQ 'HSUHFLBWLRQ RQ 5HQWDO
1HW ,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI W

JLODQFLDO 6WDWF
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1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
8QUHDOL]HG $SSUHFLDWLRQ 'HSUHRLDWLRQ2RQ 5HQWD
1HW ,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
&DSLWDO &RQWULEXWLRQ 2 2
'LVWULEXWLRQ WR 6KDUHKROGHUV
1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW |

JLODQFLDO 6WDWHPHQWYV
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&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ

$GMXVWPHQWYVY WR 5HFRQFLOH ,QFUHDVH 'HFU
SRVLWLRQ WR 1HW &DVK 3URYLGHG 8VHG E\ 2

&KDQJHV LQ $VVHWYV DQG /LDELOLWLHYV
,QFUHDVH 'HFUHDVH LQ $FFRXQWYV 5HFHLYDEOH
, QFUHDVH 'HFUHDVH LQ 3UHSDLG ,QVXUDQFH
,QFUHDVH 'HFUHDVH LQ $FFRXQWYV 3D\DEOH
1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

&DVK )ORZV IURP )LOQDQFLQJ $FWLYLWLHV
'LVWULEXWLRQ WR 6KDUHKROGHUYV
1HW &DVK 8VHG E\ )LQDQFLQJ $FWLYLWLHV

1HW ,QFUHDVH 'HFUHDVH LQ &DVK

&DVK %HJLQQLQJ RI <HDU

&DVK (QG RI <HDU

6XSSOHPHQWDO 'LVFORVXUHV RI &DVK )ORZ ,QIRUPDWLRQ
1RQ &DVK ,QYHVWLQJ $FWLYLWLHYV

1HW 8QUHDOL]HG $SSUHFLDWLRQ 'HSUMFLDWLR® RQ 5HQV

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHV|

JLODQFLDO 6WDWF



127(6 72 ),1$1&,$/ 67$7(0(176

25*%$1,=%$7,21

&)56 5HDOW\ +ROGLQJ &RUSRUDWLRQ D QRQSURILW FR!
WKH VWDWH Rl &DOLIRUQLD RQ $SULO IRU WKH S
&RUSRUDWLRQ KDWKDXWWRULFREBPRQ VWRFN ZLWK QR SC
VKDUHV IRU D WRWDGKHDOKBURMKROGHUV Rl WKH &RUSR!
SHWLUHPHQW 6\WWHPV ZKLFK DUH TXDOLILHG SHQVLR
DFTXLUHG WKH JUHVQR 6WUHHW 2IILFH %XLOGLQJ .
ORFDWHG LQ )UHVQR &DOLIRUQLD

&HUWDLQ GLUHFWRUYV DQG RIILFHUV RI WKH &RUSRUDWL
6\VWHPV 7KH &LW\ RI )UHVQR 5HWLUHPHQW 6\VWHPV D(
WR WKH &¢RUSRUDWLRQ S5HIHU WR 1RWH IRU D IXOO GH
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7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY DUH SUH
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD XVLQ:
UHYHQXHV DUH UHFRJQL]HG DV HDUQHG DQG H[SHQVH\
VWDWHPHQWY DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK
$FFRXQWLQJ 6WDQGDUGY 8SGDWH $68 7RSLF GDWH
$PHULFDQ ,QVWLWXWH Rl &HUWLILHG 3XEOLF $FFRXQWL
IRU 3URILW 2UJDQL]DWLRQV" WKH 3*XLGH"~  $68 7RSLF
WKH SURYLVLRQV RI WKH *XLGH QHW SRVLWLRQ DQG U
WKH H[LVWHQFH RU DEVHQFH Rl GRQRU LPSRVHG UHVW!
VWDWHG LQ 1RWH ZDV LQFRUSRUDWHG IRU WKH SXUSI
UHSUHVHQW WKH &RUSRUDWLRQ V RQO\ IRUP RI UHYHQX
DQG FKDQJHVY WKHUHLQ DUH FODVVLILHG DV ZLWKRXW G

JLODQFLDO 6WDWHPHQWYV
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1HW SRVLWLRQ ZLWKRXWVGRFROX GHYWHMW \SRRQWLRQ ED
GRQRU LPSRVHG UHVWULFWLRQV DQG PD\ EH H[SHQGHC(
REMHFWLYHV RI WKH &RUSRUDWLRQ

,Q 0D\ )$BVKWVXHGR$68 S5 HYHQXH IURP &RQWUDRESLF ZLYV
7TKH JXLGDQFH HVWDEOLVKHYV WKH SULQFLSOHV WR
VWDWHPHQWY DERXW WKH QDWXUH WLPLQJ DQG XQFH
7TKHUH zZzDV QR PDWHULDO LPSDFW RQ WKH &RUSRUDW
LPSOHPHQWDWLRQ RI )$6% $68 1R 7TRSLF

,Q )HEUXDUY$6 %% VWKHGR$68 /HDVHWRSLF 7TKH QHZ JX
HVWDEOLVKHVY WKH SULQFLSOHV WR UHSRUW WUDQVSD
DVVHWY DQG OLDELOLWLHYVY WKDW DULVH IURP OHDVHYV
ILQDQFLDO VWDWHPHQWY DV UHVXOW RI WKH LPSOHPHQ

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQI
LQ WKH 8QLWHG 6WDWHV RI $PHULFD UHTXLUHV PDQDJI
DILTHFW FHUWDLQ UHSRUWHG DPRXQWY DQG GLVFORVXUF
HVWLPDWHYV

JRU WKH SXUSRVH RI WKH FDVK IORZ VWDWHPHQWY FDV

7KH &RUSRUDWLRQYV SROLF\ LV WR SHUIRUP LQGHSHQC
7KH PRVW UHFHQW DSSUDLVDO ZDV SHUIRUPHG DV RI -X
SURSHUW\ DQG PDUNHW LQVSHFWLRQ DQG DQDO\VLV E\
0$, &DOFXODWLRQV XVHG LQ WKH LQGHSHQGHQW DSS!
IORZ DQDO\VLV
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JLQDQFLDO 6WDWF



7KH UHQWDO SURSHUW\{V VWDWHG IDLU YDOXH FDQ EH
HTXLYDOHQW WR FDVK RU LQ RWKHU SUHFLVHO\ UHYHD
D FRPSHWLWLYH PDUNHW XQGHU DOO FRQGLWLRQV UHT
DFWLQJ SUXGHQWO\ NQRZOHGJHDEO\ DQG DVVXPLQJ W

(VWLPDWHG IDLU YDOXH LV EDVHG RQ DFTXLVLWLRQ FRYV

%HFDXVH RI WKH LQKHUHQW XQFHUWDLQW\ RI UHDO H)\
KLIJKHVW DQG EHVW XVH FDSLWDOL]DWLRQ UDWHYV GLV
IDLU YDOXHYVY UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHOC
QHIJRWLDWLRQ EHWZHHQ LQGHSHQGHQW SDUWLHV LQ
PDWHULDO

7KH &RUSRUDWLRQ GRHV QRW SURYLGH IRU GHSUHFLD)
GLITHUHQFH EHWZHHQ FRVW DQG IDLU YDOXH RI UHQWDC(
UHSRUWHG DV D FKDQJH LQ XQUHDOL]J]HG DSSUHFLDWLRC

$Q\ GLITHUHQFH EHWZHHQ FRVW DQG IDLU YDOXH RI UHQ
SHULRG LV UHSRUWHG DV D UHDOL]J]HG JDLQ ORVV RQ U

(ISHQVHV IRU P D MRS WRNHBRZHEPWYSIQEGD OL]HG DQG H[SHOQ
PDLQWHQDQFH DUH H[SHQVHG ZKHQ LQFXUUHG

7KH &RUSRUDWLRQ UHFRJQL]JHVY UHQWDO LQFRPH EDVHG
WKH UHODWHG OHDVHYV G6HFXULW\ GHSRVLWV FRQVLVW
VWLSXODWHG LQ WKH DJUHHPHQWYV

JLODQFLDO 6WDWHPHQWYV
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7KH &RUSRUDWLRQ TXDOLILHV IRU H[HPSWLRQ IURP IHG
,QWHUQDO 5HYHQXH &RGH $FFRUGLQJO\ WKHUH LV Q
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

$FFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WK
HYDOXDWH WD[ SRVLWLRQV WDNHQ E\ WKH &RUSRUDWIL
&RUSRUDWLRQ KDV WDNHQ DQ XQFHUWDLQ WD[ SRVLWLI
XSRQ H[DPLQDWLRQ E\ WKH ,QWHUQDO 5HYHQXH 6HUYLF
WDNHQ E\ WKH &RUSRUDWLROX @G KDYGF RQKIDXIE HDG HV K
XQFHUWDLQ WD[ SRVLWLRQV WDNHQ RU H[SHFWHG WR E
DVVHW RU GLVFORVXUH LQ WKH ILQDQFLDO VWDWHPHQ
WD[LQJ MXULVGLFWLRQV KRZHYHU WKHUH DUH FXUUF
ODQDJHPHQW EHOLHYHV LW LV QR ORQJHU VXEMHFW WR

2SHUDWLQJ H[SHQVHV FRQVLVW RI DGPLQLVWUDWLYH H
PDLQWHQDQFH JDUGHQLQJ MDQLWRULDO DQG RWKHU
3URSHUW\ PDQDJHPHQW IHHV DUH GHVFULEHG EHORZ

7KH )$6% $68 7RSLF DOVR UHTXLUHV H[SHQVHV WR
IXQFWLRQDO FODVVLILFDWLRQYVY 'XH WR WKH QDWXUH R
DSSO\ DV VXFK WKH &RUSRUDWLRQ GLG QRW SUHVHQW

7KH &RUSRUDWLRQ KDV HQWHUHG LQWR D PDQDJHPHQW
FRPSDQ\ WR RSHUDWH WKH UHQWDO SURSHUW\ 7KLV D
HTXDO WR SHU PRQWK

JLQDQFLDO 6WDW
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,Q DGGLWLRQ WR EDVH UHQW WHQDQWYV DUH UHVSRQVL
H[SHQVHV LQFOXGLQJ XWLOLWLHV MDQLWRULDO VHUYL
&$0 H[SHQVHV DUH EXGJHWHG \HDUO\ DQG FROOHFWHG
FDOFXODWHG EDVHG XSRQ D SURUDWHG VKDUH RI HDFK

7KH &RUSRUDWLRQ LV D TXDOLILHG WD[ HI[HPSW UHDOW)
DV VXFK LV UHTXLUHG WR UHPLW WKH HQWLUH DPRXQW
&RUSRUDWLRQ OHVV H[SHQVHV WR LWV VKDUHKROGHU
6WDIIl WR GHWHUPLQH DQG VHW FULWHULD IRU WKH SH
VKDUHKROGHUY DQG WR DXWKRUL]JH VXFK SHULRGLF GLV
HVWDEOLVKHG

7TKH %RDUG DXWKRUL]JHG 6WDII WR PDNH D GLVWULEXYV
&RUSRUDWLRQ LPPHGLDWHO\ SULRU WR WKH GLVWULEX
GLVWULEXWLRQ 'LVWULEXWLRQV VKDOO EH QHW RI DQ
SHUFHQW RI WKH &RUSRUDWLRQTY DQQXDO EXGIJHWHG R

"HWHUPLQDWLRQ RI WKH DPRXQW DYDLODEOH LV PDGH
XQDXGLWHG ILQDQFLDO VWDWHPHQWYV )RUWY VG N WUMAEXQA
ZHUH PDGH IRU WKH ILVFDOLMWULERWHBQWX ZHUH

6XEVHTXHQW HYHQWYV ZRYHPHWDOXBOMFHKGL W KNUKRIEK JIKD W H
VWDWHPHQWY ZHUH DYDLODEOH WR EH LVVXHG 7KH
PDQDIJHPHQW ZKLFK UHTXLUH GLVFORVXUH LQ WKH ILQD

JLODQFLDO 6WDWHPHQWYV
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2SHUDWLQJ /HDVHYV
6LQFH -XQH WKH UHQWDO SURSHUW\ KDV EHHQ
IROORZLQJ WDEOH GHSLFWV WKH DSSUR[LPDWH SHUFHQ

$SSUR[LPDWH 3
7HQDQW 7RWDO 5HQW

&LW\ Rl JUHVQR 5HWLUHPHQW 6\WWHPYV
JUHVQR 'HQWDO 6XUJHU\ &HQWHU

&$6+

&DVK FRQVLVWHG RAQ\WKH IR@®RZLQJ DV RI

&DVK ,Q %DQN
7RWDO &DVK

&21&(175%$7,21 2) &5(',7 5,6.

7KH & RUSRUDWLRQ PDLQWDLQV DOO FDVK LQ D EDQN D
BWUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW VLJC
WKH VWDQGDUG PD[LPXP GHSRVLW LQVXUDQFH DPRXQYV
&RUSRYDILEYPXUDQFH OLPLW SHU GHSRVLWRU SHU GHSE
HITRUW WR LQFUHDVH FRQVXPHU FRQILGHQFH LQ WKH EL
LQVXUHG OLPLW 7KH &RUSRUDWLRQ KDV QRW H[SHULHC
FDVK EDODQFHV LQ H[FHVV RI WKH DSSOLFDEOH LQVXUI
WKDW LW LV H[SRVHG WR DQ\ VLIJQLILFDQW ULVN LQ WKL

$W -XQH DQG WKH &RUSRUDWLRQYV FDVK EDODQFHV GL
OLPLW RI DQERU

JLQDQFLDO 6WDW
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$V Rl -XQH DQG WKH IROORZLQJ WDEOH VKRZV WKH W
&RUSRUDWLRQ DQG WKH DPRXQWYV RI WKRVH ILQDQFLDO

RQH \HDU Rl WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
JLODQFLDO $VVHWV +HOG DW-XBBU (QG-XQH

&DVK
$FFRXQWY 5HFHLYDEOH

/IHVV '"RQRU 5HVWULFWLRQV 2 2

)LODQFLDO DVVHWYV DYDLODEOH WR PHHW H[SHQVHYV
RYHU WKH QH[W PRQWKYV

7KH &RUSRUDWLRQ KDV QR GRQRUV RU JUDQWYV WKXV \

OLVWHG DERYH RU RQJRLQJ PRQWKO\ UHYHQXH ZKLFK L
LQFXUUHG

6+$5(6 ,668(" $1' 28767%1",1*

$V Rl -XQH DQG
1XPEHU RI

$PRXQSXWKRUIVNEHG

&LW\ RI )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\VWHF

&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW |6\VWHP

7TRWDO

JLODQFLDO 6WDWHPHQWYV
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7KH IROORZLQJ UHSUHVHQW WUDQVDFWLRQV EHWZHHQ V

2Q 6HSWHPEHU WKH &RUSRUDWLRQ HQWHUHG LQ
(PSOR\HHV DQG )LUH DQG 3ROLFH 5HWLUHPHQW %RDUG
VTXDUH ITHHW FRQVLVWLQJ RI QHW VTXDUH IHF

FRPPRQ DUHD RI WKH VHFRQG IORRU RI WKH EXLOGLQJ
vwDIlI 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
ILUVW ILYH \HDU H[WHQVLRQ ZDV H[HUFLVHG HIIHFWI
&RUSRUDWLRQ DPHQGHG WKH OHDVH ZLWK WKH 5HWLU
HVWDEOLVKHVY WKH SHWLUHPHQW %RDUGYV DV WKH VROH

VTXDUH IHHW FRQVLVWLQJ RI QHW VTXDUH IHHW L
DUHD 7KH DPHQGPHQW DOVR H[HUFLVHV WKH VHFRQG |
RULJLQDOO\ SHU VTXDUH IHHW SHU PRBAWK TW D USOIH

SHU PRQWK WULSOH QHW

JRU WKH \HDUV HQGRG -X\XHH &RUSRUDWLROQGOGHFHLYHG
UHVSHFWLYHO\ DV UHQWDO LQFRPH IURP WKHVH UHODW
UHVSRQVLEOH IRU D SURUDWHG VKDUHDR®G WKHRE$SWKHSH
\HDUV HQGHG BXH UHVSHFWLYHO\
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7KH &RUSRUDWLRQ IRPIMRZ\ODIBRH7BRBDN XUHPHAKWFKDQG
SURYLGHV D IUDPHZRUN IRU PHDVXULQJ IDLU YDOXH DQ
WKDW ZRXOG EH UHFHLYHG IRU DQ DVVHW RU SDLG WR
PRVW DGYDQWDJHRXV PDUNHW IRU WKH DVVHW RU OLL
SDUWLFLSDQWY RQ WKH PHDVXUHPHQW GDWH 7KH &RU:
LQVWUXPHQWY EDVHG RQ WKH IDLU YDOXH KLHUDUFK\
HQWLW\ WR PD[LPL]H WKH XVH Rl REVHUYDEOH LQSXWYV
PHDVXULQJ IDLU YDOXH

JLQDQFLDO 6WDW
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/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IF
&RUSRUDWLRQ KDV WKH DELOLW\ WR DFFHVV DW WKI

/IHYHO , QS XWV RWKHU WKDQ TXRWHG SULFHV LQF
DVVHWYVY RU OLDELOLWLHVY HLWKHU GLUHFWO\ RU LQ
GDWD J/HYHO LQSXWYVY LQFOXGH D TXRWHG SULF
PDUNHWYV E TXRWHG SULFHV IRU LGHQWLFDO RU V
DFWLYH F LQSXWV RWKHU WKDQ TXRWHG SULFHV
HIDPSOH LQWHUHVW UDWHV DQG \LHOG FXUYHV R
YRODWLOLWLHYVY SUHSD\PHQW VSHHGV ORVV VHYHL
LQSXWV WKDW DUH GHULYHG SULQFLSDOO\ IURP R
FRUUHODWLRQ RU RWKHU PHDQV

/IHYHO S8QREVHUYDEOH LQSXWYV XVHG WR PHDVXU
PDUNHW EDVHG LQSXWYVY DUH QRW DYDLODEOH DQG \
IRU WKH DVVHW RU OLDELOLW\ 7KHVH XQREVHUYDE(
DERXW WKH DVVXPSWLRQV WKDW PDUNHW SDUWLFLS

7KH IROORZLQJ WDEOH VHWV IRUWK E\ OHYHO ZLWKLQ \
DV Rl -XQHDQG

, QYHVWPHQWY OHDVXUHG 8V
6LIJQLILFDQW 2WKHU 2EVHUYDEO

-XQH -XQH

S5HQWDO 3URSHUW\
7TRWDO ,QYHVWPHQWYV &ODVVLILHG DV /HYHO

JLODQFLDO 6WDWHPHQWYV
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7KH &RUSRUDWLRQYY RQO\ LQYHVWPHQW DVVHW LV D
ORFDWHG DW JUHVQR 6WUHHW LQ )J)UHVQR &DOLIRIL
&RUSRUDWLRQ VKDUHKROGHUV DQ LQGHSHQGHQW H[W!
\HDUV 7KH IDLU YDOXH RI WKH SURSHUW\ LV GHILQHG
DSSUDLVHG SURSHUW\ ZLOO VHOO LQ D FRPSHWLWLYH F
WKH EX\HU DQG VHOOHU HDFK DFWLQJ SUXGHQWO\ NQR
GXUHVV

7KH DSSUDLVDO LQFOXGHV D FRPSOHWH SURSHUW\ DQ
GHVLJQDWHG 0%, /7KH DSSUDLVDO SHUIRUPHG XVHV
DSSOLFDEOH WR WKH SURSHUW\ W\SH &DOFXODWLRQ\
LQFOXGH D GLVFRXQWHG FDVK IORZ DQDO\VLYV

JLQDQFLDO 6WDW
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