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&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L]
&LW\ RI )UHVQR 5HWLUHPHQW 2IILFH 6WDII [

$GPLQLVWUDWLRQ RI WKH 6\VWHP [L

2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHV
6FKHGXOH Rl ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH Rl 3D\PHQWYV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

,QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
,QYHVWPHQW &RQVXOWDQWpV 5HSRUW

,QYHVWPHQW 5HVXOWV *URVV DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 5DWHV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ
6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV
SHWLUHHV E\ 7\SH RI %HQHILW
6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV
OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV
(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG
%HQHILWYV DQG :LWKGUDZDOV 3DLG
$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV
(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV
(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH JLUH D
SHWLUHPHQYV
HVWDEOLVK

DQG LV PI

DQG JRYHUQHG
DQG RI W
OXQLFLSEC

7KH )LUH D
SHWLUHPHQV
6\VWHP ¢
UHWLUHPHQW
DOO IXOO WLF
PHPEHUV HPSC
&LW\ RI

,1752'8&7,21

L /HWWHU RI 7UDQVPLWWDO

L[ &LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHC(
[ &LW\ RI )UHVQR 5HWLUHPHQW $GPLQLVWUDWI
[L $GPLQLVWUDWLRQ Rl WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLIBURIHVVLRQDO 6HUYLFHV DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR O0DQDJHUYV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

/IHWWHU RI 7UDQVPLWWDO

S5REHUW 7 7KHOOHU
5(7,5(0(17 $'0,1,675$725

'"HDU 5HW PARDRH WHIPEG BYWWWHNF OHPEHU

$V SHWLUHPHQW $GPLQLVWUDWRU RI WKH &LW\ RI )UHVQR )LUH DQG 3ROLFI
WKDW , VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO PDHERUW $&)5 IR

7KH SDVW ILVFDO \HDU GHPRQVWUDWHG UHVLOLHQFH DQG JURZWKIGHX SLW!
DwW D KHDOWK\ SDFH H[FHHGLQJ H[SHFWDWLRQV DQG GULYHQ ODUJHO\ E\ F
E\ D FROQWLQXHG WLJKW ODERU PDUNHW ZLWK ORZ XQHPSOR\PHQW DQG LQI
\HDU JUDGXDOO\ FRROHG WKURXJKRXW WKH ILVFDO \HDU UHVSRQGLQJ WR

:KLOH WKH )HGHUDO 5HVHUYH V DFWLRQV ZHUH VXFFHVVIXO LQ VORZLQJ
HFRQRPLF VORZGRZQ 7KHVH IHDUV GLG QRW IXOO\ PDWHULDOL]H DOWKR?>
FRRO GRZQ *OREDO HFRQRPLF XQFHUWDLQWLHYVY LQFOXGLQJ WKH RQJRLQ
FKDLQ LVVXHV FRQWULEXWHG WR VRPH YRODWLOLW\ LQ WKH PDUNHW

7KB 6HFRQRP\ VXFFHVVIXOO\ QDYLJDWHG D FRPSOH[ ODQGVFDSH LQ )LVFDO
SDQGHPLF HIIHFWV JOREDO HFRQRPLF KHDGZLQGV DQG JRYHUQPHQW GHI
VSHQGLQJ DQG WKH JUDGXDO HDVLQJ RI LQIODWLRQ VXJJHVWLQJ FRQWLQX

'HVSLWH WKH FRPSOH[ HFRQRPLF HQYLURQPHQW RI )LVFDO <HDU WKH
VWURQJ ILQDQFLDO IRRWLQJ 7KLV VWDELOLW\ LV D WHVWDPHQW WR LWV
IXOO\ IXQGHG RQ ERWK D IDLU YDOXH DSH3J BH @\X DBLAMRH § VO XUHW SRIG VEIDWH O\ |
WHUP SHUVSHFWLYH WKH 6\WWHP LV SRVLWLRQHG WR SURYLGH D VROLG U
FODVVHV PDUNHW LQGLFHV HYHQ DV ZH HQWHU \HW DQRWKHU \HDU RI XQFt}
SHWLUHPHQW %RDUG WKH %RDUG KDV FDUHIXOO\ PDQDJHG WKH LQYHVW
UHPDLQ FRQILGHQW WKDW QHZ LQ DH\GN\W K AR S\BKUHNV Y B T WILHYGZ D © R XMW \RH
YLJLODQFH ZLOO SRVLWLRQ WKH 6\WWHPpV LQYHVWPHQWYV IRU IXWXUH ORC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

7TKH 6\VWHPpV UHWXUQV IRU WKH OD VW RUWRFRH CHDINQE B QA B R H QVKIH-EKRMHP YO\ |

DQG UHVSHFWLYHO\ 7TKHHML XY B QOB HHIFBHERNWH GHG WKH 6\VWHPuV DVVXP
R SHUFHQW-XKQMHFWLYWKH ILVFDOHWDRUQSHUPIOQYWR H[FHHGHG WKH DVVXPH
R SHUFHQW HIITHFWLYH -XQH

,Q ILVFDO \HDKH 6\VWHPuV JURVV RI IHH UHWXUQV SURYLGHG E\ LWV FXVW
LQVWLWXWLRQDO LQYHVWRUV DQG ZHLJKWHG SROLF\ EHQFKPDUNV ZHUH V
RYHU WKH ORQJ WHUP 7KH 6\VW HPZADNJ U BWW RH Q SiH Y BREGIYWH/D § RIOH W\X BB Q F K
UHWRIUQ SHUFAHIDMR RXW SHMVRDPWEDULDO LQWH U H\HW FHQWSHY FRG®WERQ \RID

7KH ILYH \HDU DQQXDOL]JHRG JURVYVFRQWHBHBVUFHM@WUQERYH LWV DFWXD
DVVXPSWLRHRFHOWRE®Y SROLF\ EH@®FKPOHWFENOWSHQFHQW 7KH 6\WWHPH
DQQXDOL]HG JURVIYWRI| SHUHMHBMAWOW® SROLF\ EHQFXHWDIHNYWSE\U PHEWD OV R
H[FHHGW® DFWXDULDO LQW H U KWW RHIQMWH | RVY VY R B WIDRPG! BS\HU LR G

7KH 6\VWHP UHPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RX!
DQG \HDU ORQJ WHUP JURVSHRF HQNWH U FBMQ® S M UFIHQHV SHF WIXQHIO\ DV |
WKH 6\WWHP KDV WKH DELOLW\ WR DFKLHYH LWV ORQJ WHUP REMHFW
DFWXDULDO DQG IDLU YDOXH IXQGLQJ VWDWXV FRQWLQXHV WR EH WKH K
&DOLIRUQLD

7KH $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRUW $&)

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 RI WKH &LW\ RI )L
\HDUV HRQ@HG DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQH
FRPSOHWH DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV 5HVSRQVL
DQG IDLUQHVV RI WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI
DQG 3ROLFH 5HWLUHPHQW 6\WWHPpV ILQDQFHVY SOHDVH UHIHU WR WKH 0DQ
RI WKLV UHSRUW 7KH $&)5 FRQVLVWV RI VL[ VHFWLRQV

7TKH QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW!
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuY &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO B6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV WKH %DVLF )LQDQFLDO 6WDW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7TKH ,QYHVWPHQW 6HFWLRQ LQFOXGHV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOWDQW 1(3& //& 1(3& UHFDSSLQJ WKH ILVFEDO \HD
SHUIRUPDQFH DQG DVVHW DOORFDWLRQ LQIRUPDWLRQ ,QYHVWPHQW &RQV
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

7KH $FWXDULDO 6HFWLRQ LQFOXGHV WKH FHUWLILEDWLRQ OHWWHU SURGX|
VXSSRUWLQJ VFKHGXOHV DQG LQIRUPDWLRQ

7TKH 6WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIQLILFDQW GHWDLOHG GDWD SHL

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUUV 5HS
&RPSOLDQFH DQG 2WKHU ODWWHUV %DVHG RQ $Q $XGLW RI JRYBEQBPH® V8V
$XGLWLQJ 6WDQGDUGYV

, WUXVW WKDW WKH %RDUG DQG OHPEHUV RI WKH 6\VWHP ZLOO ILQG WK
FRPPLWPHQW WR ILQDQFLDO LQWHJULW\ DQG PHPEHU VHUYLFHV

7+(),5( %1 32/,&( 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XO\
$UWLFOHV DQG Rl &§KDSWHU RI WKH &LW\ RI )UHVQR OXQLFLSDO &RGH
DGGHG D 6HFRQG 7LHU WKDW LQFOXGHYV DOO IXO0 WLPH VZRUQ )LUH 3ROl
7KH 6\VWHP SURYLGHV UHWLUHPHQW DOORZDQFHV WR DOO IXOO WLPH VZI
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &LW\ Rl )UHVQR OXQLFLSDO &R
GHDWK EHQHILWYV WR LWV VDIHW\ PHPEHUYV

7KH )LUH DQG 3ROLFH 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HVWDEO
PDNLQJ EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI V
YHVWHG LQ $UWLFOHV DQG Rl &KDSWHU RI WKH &LW\ Rl JUHVQR OXQLF
$UWLFOH :9, 6HFWLRQ E RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI
%RDUG RI D SXEOLF UHWLUHPHQW V\VWHP VKDOO GLVFKDUJH WKHLU GXWL
SURYLGLQJ EHQHILWY WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHYV
UHDVRQDEOH H[SHQVHV RI DGPLQLVWHULQJ WKH 6\VWHP $ 5HWLUHPHQW ¢
WDNH SUHFHGHQFH RYHU DQ\ RWKHU GXW\ 3 B6HFWLRQ D IXUWKHU SU
UHVSRQVLELOLW\ WR DGPLQLVWHU WKH 6\WVWHP LQ D PDQQHU WKDW ZLOO
SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV 3 7KH 5HWLUHPHQW %RDUG LV
HPSOR\HU FRQWULEXWLRQV DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPI

7KH 5SHWLUHPHQW %RDUGRWRDV PP B DJHPHREW BWSOR\HHV ZKR DQG DBRG RLUPWI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH VZRUQ )
HPSOR\HH ZKR LV HOHFWHG E\ WKH 3ROLFH D@E®R WEY S R/UDGE UABH BV 2 1R KK UV
WHUP ILTWHK DQG ILQD W PH PERMMUG VKDOO EH D TXDOLILHG HOHFWRU RI WKI
JRYHUQPSI®RLQWHG E\ WKH SUHYLRXVOYKIH %RIMWDGV R @ HRXWHRHWEHUSHW LUH |
VWDIlI LQ WKH SHUIRUPDQFH RI WKHLU GXWLHV LQ DFFRUGDQFH ZLWK WK
5HIJXODWLRQV DQG 3ROLFLHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

ODMRU ,QLWLDWLYHYV

7TKH %RDUG MRLQWO\ Z((P\SKO RAISIHIWE L WH FRH Q W HOWRRIP U%G R D UL WK WKH DVVLVW
WKHLU ,QYHVWPHQW &RQVXOWDQW FRQWLQXHG DVVHW FODVV UHYLHZV L
FODVVHV

7KH %RDUGYV DSSURYHG DQ LQYHVWPHQW ZLWK *UDLQ &RPPXQLFDWLRQV I
UHYLHZ RI WKH ILUP DQG LWV SURFHVVHV LQ 6HSWHPEHU JROORZLQJ
OHJDO WHMRBUMLO/VR DSSURYHG LQYHVWPHQWY ZLWK 9ROWD 7HFKQRORJLH
(QHUJ\ )XQG 7KH %RDUGYV DOVR UHYLHZHG DQG DSSURYHG D SDFLQJ SOC
SURJUDP UKWIGDMWHR® HVWDWH SDFLQJ SODQ

(IITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLJQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7KH ,56 FXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\ D FKDQJH LQ ODZ 7KH %RDUGY UHWDLQHG WKH VHUYLFHV RI WKH ODZ IL
RXU SODQ GRFXPHQWY DQG DSSOLFDEOH VWDWXWHY LQ HIITHFW WKURXJK

DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHT X
D 6WDII EHIJDQ ZRUN ZLWK ,FH OLOOHU LQ WR UHYLHZ WKH S5HWLUF
&RPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVWULEXWLRQ SURYLVLRC
8S IRU 5HWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDYLUXV $LG 5HOLF
1RZ UHSRUWYVY GHWDLOLQJ WKH FKDQJHV WR EH FRQVLGHUHG ZHUH SUHVHQ
RI 6(&85( LQ 6WDIlI ZLOO ZRUN ZLWK FRXQVHO RQ DGGLWLRQDO XSGD!

S5HWLUHPHQW %HQHILWY 6WDII KDYH FRQWLQXHG WR SURYLGH DOO WKH QH
LOQGLYLGXDOQXHDWWLRQYVYQJ PHPEHUV LQ PDNLQJ LQIRUPHG GHFLVLRQV UHJ
DQG DQVZHU PHPEHU TXHVWLRQV YLD WHOHSKRQH IDFH WR IDFH PHHWLQ.
IXUWKHU RXWUHDFK WR DFWLYH HPSOR\HHV YLD WKH OLG &DUHHU 5HWLUH]I
EHQHILWY DYDLODEOH WR DFWLYH PHPEHUV ZKR PD\ EH FRQVLGHULQJ UHW
WKH QH[W \HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC
/IHWWHU RI 7TUDQVPLWWDO &RQWLQXHG

‘:LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUBG@®RPSOHWFH
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
KDV LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLF
FRQGLWLRQ ZKLFK KHOSV LQWHQGHG XVHUV RI WKH DFWXDULDO ILQGLQ
PHDVXUHPHQWY RI SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQH{

SURIHVVLRQDO 6HUYLFHV

3URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVW QW 3RUWIROLR OC
VHUYLFHY HVVHQWLDO WR WKH HIITHFWLYH DQG HII L RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,QGHSHQGHQW $XGLWRU DQG D FHUWLILFDWLRQ OH\
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGUV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ RI
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HUAVDIO LFHDWHHRIG$HRK LK@ H P H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH SUHSDUDWLRQ RI S
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]J]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHQ

$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL(
UHFHLYHG D &HUWLILFDWH RI BREVH¥FNWHFW IRDUWKHH ODHMW.HYH WKDW RXU
ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHP
*)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKBENWYWHPR WIXEPDWWH G) BDU ¢
JLQDQFLDO 5HSRUW 3%$)5 WR WKH *)2%$ 7KH 6\VWHP UHFHLYHG IURP WKH *
3RSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3%$)5 SURYLGHY 6\VWHP PHPE
HDVLHU WR UHDG IRUPDW WKDQ LV SUHVHQWHG LQ WKH $&)5

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7TKH 6\VWHPpV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]LQJ HPSOR\HU FRQWULE X\
HVWDEOLVK D UbWH DV D OHYHO SHUFHQW RI PHPEHU SDV\UROO 7KH JUHL
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOI
DGYDQWDJH RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ S
IXWXUH JHQHUDWLRQV RI WD[SD\HUV

TKHXQH DFWXDULDO YDOXDWLRQ LV SNKEMHQWWEH OXW&HG $ROWLBWRRWKH
S5HWLUHPHQW 6\VWHBFHIMV 7KH UDWLR RI WKH YDOXDWLRQ YDOXH RI DVV]
SHUFHQW-BQHRI WKHDOXDWLRQ 7TKH [IXX@GILQJ DOWLRY PNDRIXUHG XVLQJ WK
RI DVVHWYV LQVWHDG RI WKH DFWXDUL BE UHFHINXD \BIRFEF HQW X J HRUSBIV WHW M O Y
UDWLRV ZHUH GHWHUPLQHG E\ XVLQJ WKH DFWXDULDO YDOXH RI WKH DVVH\

7TKH DFWXDULDO DFFUXHG OKDELOLWIRRI MRIGLEQYWEKRI IRV HY DPRXQRKNHG V
DFWXDULDO YDOXDWLRQ YDOXH RI DYGHWR/HDIPRXOQWHOX MV RI DVVHWY LQFOX:!
DPRXQWHG WR $W -XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RIKBVNDHW V
YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUYHV DPRXQWHG WR

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW\-RQWKH I6Q\GWAPWHAVRD VXUSOXKLRH RQ DQ DFWXDULDO
WKH YDOXDWLRQ YDOXH RI DVVHWYV EDD/QG D HXDQHFAVOV B BDAMAHSIRD Y RW

WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\\D/QsP DL QGLE DOIHEHDDVAHRORS O ¥ R LR I L Q
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®OQ® D SHWFHQW
REXQH DQG UHVSHFWLYHO\

7KH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HIJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DFEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ.
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH
FROOHFWLRQ ([SHQVHV DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELO

 QYHVWPHQWYV

$UWLFOH ;9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ Rl WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW Rl DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSRL
VHH VHFWLRQ ,QYHVWPHQW

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

JRU WKH ILVFDXQHD UV IHIG HB® KH 6\VWHPuV LQYHVW BSHQWN QSURNUBHGWD JUR
RI I[HHV UDWH Rl UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH FXVWRGLD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOH\ %YURZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUWR ODJDOODQHV
3DWWLH /D\UJR $QGUHD .HWFK 3DWULFLD %DVTXH] -RDQ 7DNHWD .DWLH
ODFKHOOH 6PLOH\ &HFLOLD /RSH] *LOEHUWR 7RUHQWHOD DQG WKH %RDUC
UHSRUW DQG IRU WKHLU RQJRLQJ FRPPLWPHQW WR VHUYH WKH %RDUG DQC
%RDUG PHPEHUV IRU WKHLU VXSSRUW LQ DFFRPSOLVKLQJ WKH PDQ\ WDVNYV

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

SHWLUHPHQW % RDUC(

-RQDWKDQ /XVN

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH
SHSUHVHQWYVY )LUH OHPEHUV

9LFH &KDLU

'RQDOG *URVYV

$SSRLOQWHG 0D\

THUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\

NQQ %HQQLQN

$SSRLQWHG -XQH

7HUP &RQWLQXRXYV
2XWVLGH OHPEHU $SSRLQWHG E\ WKH 5HWLUt

&KULV &RRSHU

(OHFWHG -XQH

7HUP H[SLUHV -XQH
5SHSUHVHQWY 3ROLFH OHPEHUV

IDZUHQFH JUHQFK

$SSRLQWHG 1RYHPEHU

7HUP &RQWLQXRXYV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUM (QGHG

- X Q



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

SHWLUHP

HQW 21

$GPLQLVWUDWLYH 6H

UYLFHKORP oHIW WR U

LIKW

&HFLOLD /RSH
6HQLRU $GPLQLVYV

&KDG -DFREV

L QYHVWPHQW 2
3DWWLH /D\JR
SHWLUHPHQW 211IL
SREHUW 7 7KHO
SHWLUHPHQW $GHF
7UDF\ *RQ]DOH
6HQLRU &XVWRPHU

*LOEHUWR 7RUH
6HQLRU $GPLQLVYV

I
UDWLYH &OHL

ILFHU

FH ODQDJHU

ODHU (VT
PLQLVWUDWRU
v

6HUYLFHV &O

HQWHOD
UDWLYH &OHL

JLQDQFLDO 6HUYLFI

1V JURP OHIW WR U

LIKW

.DUHQ (VSLULW
6HQLRU $FFRXQWD

$OEHUWR 0DJDO
SHWLUHPHQW $FFRX

.DWKOHHQ 5LOH\
$VVLVWDQW 5HWLUH

.ULVWLQD (VSLQ
$FFRXQWLQJ 7HFH

&ULVWLQD -XUD
$FFRXQWDQW $Xd

X
QW $XGLWRU

DDQHV
QWLQJ 0DQDJHL

b URZQ

PHQW $GPLQLVW
R]D

QLFLDQ

GR
LWRU

OHPEHU 6HUYLFHV

JURP OHIW WR U

LIKW

$QGUHD .HWFK
S5HWLUHPHQW %HQH

(QLD /HRQ
SHWLUHPHQW &RX

<YRQQH 7LPEHU(
$VVLVWDQW 5HWLUH

(ULND &RUWHYV
S5HWLUHPHQW &RX

ODFKHOOH 6PLO
S5 HWLUHPHQW &RX

-RDQ 7DNHWD
S5HWLUHPHQW &RX

3SDWWL %DVTXH] Q
6HQLRU 5HWLUHPH

ILWV 0DQDJHU

QVHORU

DNH
PHQW $GPLQLVW

QVHORU

H\
QVHORU

QVHORU ,,

RW SLFWXUHG
DW &RXQVHORU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDWI|
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV RI WKH 5HWLUHPHQW %RDUG ,W LV DOVR UHVSRQVLEOH IRL
FRQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWRGLDO EDQﬁ'LIIBQG DQ\
SURIHVVLRQDO VHUYLPF Y YIRUG LR/ GIWX\PVWM QW \8 REDVIER OR B DP U RIOH B XY HDRIGE 8
FRPPLVVLRQV DQG LQYHVWPHQW PDQDJHU IHHV E\ OLVWHG DVVHW FODVYV

OHPEHU 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

JLODQFLDO 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV

L, QYHVWPHQW 2IILFHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHJILHV

SHWLUHPHQW 2IILFH ODQDJHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ RI )UHVQR )LUH DQG 3RAIBRA'BEWRUHPHC

2UJDQL]DWLRQDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ RI )UHVQR )LUH DQG 3RAIBRA'BEWRUHPHC

SURIHVVLRQDO 6HUYLFHV L

&EXVWRGLDO %DQN
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

QYHVWPHQW 3RUWIF

(48,7< 5($/ $66(76

'RPHVWLF (TXLW\ &RUH 5HDO (VWDWH

1IRUWKHUQ 7UXVW $VVHW 0DQDJHPFHQMD kK\OHD JRRXS :DVKLQIJWR
-3 ORUJDQ $VVHW 0JPW 1HZ <RL

 QWHUQDWLRQDO (TXLW\ 7JULVWDQ &DSLWDO 3DUWQHUV /
%ODFN5RFN 6DQ JUDQFLVFR &$
*UDLQ ODQDJHPHQW //& :DVKLQ.

%DLOOLH *LIIRUG &R (GLQEXUJK 6FRWODQG
3ULQFLSDO *OREDO ,QYHVWRUV 1R GRUQHYHDO (VWDWH

$OLGDGH &DSLWDO %ORRPILHOC
SULYDWH (TXLW}\ $UWHPLV 5HDO (VWDWH 3DUWQH
2FHDQ SYHQXH &DSLWDO 3DUWQHUY, 6DQWD ORQLFD &3
%OXH 9EVWD &DSLWDO 0DQDJIHP!
&

3DQWKHRQ 9HQWXUHV 6DQ )UDQELVFR
0

\éw
RNILHOG $VVHW ODQDJHPHQ!
9ROWD (QHUJ\ 7THFKQRORJLHV 1DSHUYLOOH ./
'D\QH $QGHUVRQ %RFD 5DWRQ

2DNWUHH &DSLWDO ODQDJHPHQW
5$7(6 &5(",7 3&&3 //& [/RV $QIJHOHV &$

&RUH )L[HG ,QFRPH 3,082 %5%$92 ,,., 1HZSRUW %HDFK
'RGJH &R[ 6DQ )UDQFLVFR &$

BUXGHQWLDO ,QYHVWPHQW 0JPW 8F 1HZDUN -
,QIUDVWUXFWXUH
-3 ORUJDQ ,,) 1HZ <RUN 1<

3ULYDWH 'HEW &UHGLW

$UFPRQW $VVHW 0JPW /RQGRQ S8CVAR 8 b HRFDIR W/

&UHVFHQW &DSLWDO /RV $QJHOHV &$

ORQURH &DSLWDO &KLFDJR .,/ 08/7, $66(76

3,0&2 &2) 1HZSRUW %HDFK &$ $OWHUQDWLYH &UHGLW
&ORYHUOD\ &RQVKRKRFNHQ 3%
6L[WK 6WUHHW 7$2 6DQ JUDQFL\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RAIZBR'BRWRWUHPHC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 =@ o=

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

,QGHSHQGHQW $XGLWRU V 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

,QGHSHQGHQW $XGLWRU V 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV $RYRUXYQMZ DQ® KH) BOWHVRRIWKH SUHY
WKH ILQDQFLDO DFWLYLWLHV RI WKBDFWKXWULRIO) YHDOXPWLBRE DIQIGH IXQGHG
3ROLFH 5HWLUHPHQW 6\WWHP WKH 6\VW R URHUQWK H QLG/ FD/O RMIDNGGDWH R
HQG-HK®H DQG :H HQFRXUDJH UHBOHYVRXR DQQXDO DFWXDULDO YDOXD
FRQVLGHU WKH LQIRUPDWLRQ SUHYVMWXWNHGYWHPHZBRYFARYMXQFWLRQ
ZLWK DGGLWLRQDO LQIRUPDWLRQ WKDW ZH KDYH IXUQLVKHG LQ WKH

/IHWWHU RI 7UDQVPLWWDO EHJLQQLQ§§8’ SWHROY WRLVLFWsRBRYY 1HW 3
$GGLWLRQV IRU WKHQIRWHKFDWHG DU

RU SHUFHQW RYHU WKH SULRWRHDU |
7KH 6\VWHPpV QHW SRVLWLRQ UHVWULFWHG IRU- S O RIFFOX EM\O HPIHRBHU FR
LV IRU SD\PHQW RI SHQVLRQ EHQHILWYV WR SO\ABOR\$INQ AMRQMIE BMRHERQV R
EHQHILFDRQWBLBWO RI WKH QHW SRVLWHR®QL @ VYIHY/HRRHAW WHGDWR QHW VHFXU
PHHW WKH 6\VWHPuV RQJRLQJ REOLJOWRRGQJ LQFRPH RI

JLOQDQFLDO +LJKOLJKWYV

$W WKH FORVH Rl WKHVKH DD/ HWYUR YV MKH \HDRJGGLWQRQNDVHG RU

6\WWHP H[FHHG LWV FXUUHQW MM\DELOLWISHNWERQW RYHU WKH SULRW®DU I
Rl ILVFDO \HDWK®®VVHWY Rl WKH 6\VWHP H[FEKERG LQFOXGHG PHPEHU FR
LWV OLDELOLWLHVIEQ®G DV RI ILVFDO \HDU HQ®PSOR\HU FRQWULEXWIDRQV R

WKH DVVHWV RI WKH 6\VWHP H[FHHW HQ IHNMVRBIHOM oL WPRE 2HW VHFXU
OHQGLQJ LQFRPH RI

7KH 6\VWHPuV QHW SRVLWLRQ UHVWWRYWHGE DRUDEHED YWHIREQNDHVGIHE L WRM

LQFUHB\WHG RU SHUFHQW IRU ILVFDOSHBGHQW RYHU WKH SULRWRHDU |

IRU WKH SULRU ILWR®V® OHQHWW SRVLWLRQZKLFK LQFOXGHG PHPEHU FR
LQFUHBWHG RU SHUFHQW DQG IRU WKHHPSOR\HU FRQWULEXWIDRQV R
SULRU ILVFDOWRIWNWDWO QBWFSRBPVWGROQHW LQYKDWRWFHQW DQG QHW VHFXU

RU SHUFHQW DOO SULPDUL@NQ@GLRIUHRAERIPH RI

WKH SHUIRUPDQFH RI WKH JOREDO LqmgVXV\IlzPV\I;iSE/{VQPVDUlﬁTQP JLGXELDU\ 1HV

TKH B\VWHPRV IXQGLQJI REMHFWLYH. Ly W REY Wr O RAALYHYRD 0HGID U
EHQHILW REOLJDWLRQV WKURXJK FRIQUVULEélw&IBIQ(yWDQQC\V&@Y\WVKwpgg\I_IVRU ¥

LQFRPH -$Q@HRI WKH GDWH RI WKH ODVW DFWXDULDO

YDOXDWLRQ WKH IXQGHG UDWLR IRU WKH 6\WWHP ZDV

SHUFHQW ,Q JHQHUDO WKLV LQGLPLhWHNYOWKDBW G REVHFRKYOD VGRORD U R
EHQHILWY GXH ZH KDYH BSSIMHMYWHPHQW RYHU WKH SULRU ILWFRDO \H
DYDLODEOH IRU SD\PHQW DV RI WKDW GDWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JLVFDO \HBUHG XAWFR@GDOVHG RU

7KH FXUUHQW \HDU LQFUHDVH LQ GHGX
SHUFHQW RYHU WKH SULRU

ILWFD O DIQDUQIFMRPDVH LQ WKH QXPEHU RI

UH
LQFUHDVH LQ WKH 3RVW S5HWLUHPHQ)
356%

SD\PHQWYV IRU FDOHQGDU \HDU

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

IRVV
727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RT\SHGXFWLRQV %\

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356%

S5HIXQGV RI &aRQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDER 1HW, 2BY5EERRuipo untxLunpHowY

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWY WKH PDMRU
FDWHJRULHV RI DVVHWYV DQG OLDELQIRVMYLHW DWW & WKIKHU % B @D W H 57 HDAXH L

DV RI WKH 6\VWHPuV 4X@HDO \BRGV HRGWM®% WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ S5HVWULFWHG ¢RYwWHRVLRRH NERAEWNODQFLDO VW
UHSUHVHQWYV IXQGEHDWDIQWD EOH WR SBERWLRQDO LQIRUPDWLRQ WKDW LV
LQ WLPH RU D VQDSVKRW RI DFFRXQWoEBRYYUDHG DY IR I WKt | LYFROPDWLRC
\HDU HQG W LQGLFDWHV WKH DV\hWVyRORUPOEDH Y | RU VIEWXE DERY
SD\PHQWV WR UHWLUHHV DQG DQ\ FXJU\WRMUy Od DELOLW IR b RF SHRMH O v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQspHVMWULWFWHGRIRBHPRHAYBRAVWPHQWV

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU XOAWRG Vv 6VOGK COVPEDQ WHWH Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L%FEQ&JO\XQBH\\/VQ%QF%V\HVW&QV H[SODLOQ
°7KH 6WDWHPHQW RI &KDQJHV LQ )bGPHRELMD W UHNG BRYOLWKRQODPRXQWY UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{@\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly

ERWK UHDOLJHG DQG XQUHDOLIHG JREQY PR P RG'E W BE QY RS rvHY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JWKHU 6XSSOHPHQWDAKH ,ZW RHURDRWIGRIQ WR GHWHUPLQH @& HRK HQ \q

6XSSOHPHQWDU\ ,QIRUPDWLRQ  SUMRVMIMHRE 488 H EFDWHHAFLHQW WR PH
IROORZLQJ WKH UHTXLUHG VvxSso®WMGWBY\ LRERUPDHNHRY DFWXDUN St
LQFOXGHV VFKHGXOHV SHUWDLQLJYPOX\PRVERQHPY RNAKHPYKHYVXOW RI WKLV
DGPLQLVWUDWLYH H[SHQVHV LQYHV®&PWdhWPIRYs14ERYwW! KW B QRRQWULE?
RWKHU LQYHVWPHQW UHODWHG H[SHIVWKHDp®EW\s B{pHEWRRWRUH QHHGH

FRQVXOWDQWY DQG RWKHU SURIHVVIRYEBH FENHEILWYS UR VKB HUROWKWLRQ
SHWLUKFRDMGE LY WKH %RDUG IXQGLQ

7KH 6\VWHPUV IXQXQRJ UDWRR DW LQFOPGEHMYLVLRQ WR VPRRWK WKH L

SHUFHQW ZKLFK PHDQV WKH 6\WWHBMWA OLXWAGE\ MSMUHDGLQJ HDFK \HDL
DSSUR[LPDWBIYDLODEOH IRU HDFK ILRH OHBEVOLW\

7KH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ DQG WKH
BWDWHPHQW RI &KDQJHV LQ )LGXFLPYRNUHwWKRBRYEWHRQ HUWSRIPW YRODWLC
LQIRUPDWLRQ DERXW WKH 6\WWHPuVHERBBBFLEBY HRewWHHWERY &% uPk% WKU
WKH UHSRUWLQJ SHULRGV WKDW LQFU4RBREEPHQ E BN VG W kK \§ DV V

3RVLWLRQ 5HVWULFWHG IRU 3HQVLROHRYYHWRHUHIRUH LW LV RI XWPRVW |
6\WWHPUV LOQYHVWPHQW UHWXUQV ZLW

JLOQDQFLDO $QDO\VLV 1HW 3RVIWKBbEO VKRUW WHUP IRFXV ZKLFK V

$V SUHYLRXVO\ QRWHG OHW SRVLWERBFURWWBRFRHERARLBAQWEE LQRYH
EHQHILWY PD\ VHUYH RYHU WLPH DV I RAHRB A g cLiFoW Rl R wAGRI WHUP
6\WWHPuUV ILODQFLDO SRVLWLRQ YHNXURQ¥wWAHPF GBIV RN WKDW WKH 6}
H[FHHGHG LWV OLDELOLWLHV Dw wWkRYSVEHE WKY PRMERRYLPH DVVXPHG
E\ $00 RI WKH QHW SRVLWERE R RYFWH ERRZHEHULRGWKHSV R
SHQVLRQ EHQHILWYV LV DYDLODEOHS'WHHBKEYIw “WRH D&% RPH: Y6 QM DXRIGQ
RQJRLQJ REOLJDWLRQV WR sobDQ sDUR AJIDEHRAL]HSHEUFYRMOLY

EHQHILFLDULHYV
Q '"HVSLWH YRODWLOLW\ LQ WKH VWRFN

,Q ILVFDO \HDIH 6\WWHPuv UHVWULFWKE §LE%EPHY\DEMREDUY FRQFEXU WKDW
SRVLWLRQ UHSUHVHQWLQJ DVVHWYV DVHLHYEBRIWRLPRFERQ UM VBIRLR WF
IXWXUH PHPEHU SHQFURBR\VEHBHUEMWyw OPQ SDUWLFLSDQWY DQG EHQHILFLDL
GXH WR VWURQJ SHUIRUPDQFH RI WkPPREGYROWAFHGW L RQuNG R M HYXOW RI

ZKLOH LQ WKH 6\WWHPuV UHVWULFWHRE L& HDUAVERR{QRW DQRG ULVN PDQL

SRVLWOFEQHEVYHG SHUFIDQHV WR VWURQJ

SHUIRUPDQFH Rl WKH JOREDQGLQOWRWPHQW PDUNHWYV

GXH ODUJHO\ WR YRODWLOLW\ DQG IOXFWXDWLRQV ORZHULQJ

SHUIRUPDQFH LQ WKH LQYHVWKHQW PDUNHWYV LQ

6\WWHPpV UHVWULFWHG GHEXNHAPWWGQHW SRVLWLRQ
SHUFGHHNV7DEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O J)LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP )LGX

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
HFU DVH 'HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV

,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&DSLWDO $VVHWYV
7KH 6\VWHPupV PDMRU UHVHUYH DFFRXC

7KH 6\VWHPpPV LQYHVW PG HIQRAHGS LW PIOWD ¥ WYL RQ 5HVWULFWHG IRU 3H

WR QHW RI DFFXPXODWHG sGREWHFLEMEERR  (PSOR\HH  5HVHUY
EHWZHHQ ILVFIDRQEH MUWHEUHDIRRI $§GYDQFH 5HWLUHG 5HVHUYHV '523 ¢
WR QHW RI DFFXPXODWHG 5@ RMWNdHE DY MR G X USOXV 5HVHUYHYV

EHWZHHQ ILVFDIQ@MDUWKLY LQYHVWPHQW LQ
FDSLWDO DVVHWV LQFOXGHV RIILFHIHJUHGEPHOIW-UHRYQWMvXIPHRQUBHRJIL
VRIWZDUH DQG WHFKQRORJ\ LQIUMHBUXMRBWHUHVHKY HgRWBOHIHUUHG =
GHFUHDQVHWKH 6\WWHP V LQYHVWPHGWRIWD RFEHQHIbWHEQsFFXPXODWHG E\
LQWDQJLEOH FDSX@WO DV®BWXDYY RYVHWLUHHYV '523 LV DQ DOWHUQDWH
DWWULEXWHG WR WKH GLVSRVDO RIUHWKY DR WvEHQHI LYK o RYW JIHW DRY RO
VHUYLFH DQG WKH DQQXDO GHSUHFLPWVRKRE HRAHEIWH BRVFRO&EH WHWIKEG UHP HQ
WR DQG UHVSHFWLYHO\ OXRH\Vw/DO &RGH 6HFWLRQ $ '52
FKDQJHV LQ ERWK ILVFDO \HDUV ZHQRPEQD®D Uk BR NINHHH SR W REFRXQW  HV
FRVWV LQFXUUHG IRU WKH GHYHORSBMOW R \RRIWDHFKH 2R SIPRMWIPRRLSD QW
DQG LQVWDOO DQ XSJUDGH WR RXUGRWHG. Mo 'SR QWERRXQWYV LQFOX!
DGPLQLVWUDWLRQ V\WVWHP WKDW z®W SRHIVIHQWY oW K MY Y bRt WIYWLUHP
ZKLFK ZDV LPSOHPHQWHG HIITHFWAHRERDOYRXOG KRYH UHFHLYHG LI WK
DGGLWLRQDO PRUH GHWDLOHG LQRRUWHEW RV WO WRIEP Y WRRPHQFH
6\WWHP V FDSli:/DO DVVHWY SOHDVH @8 IHQWHR HRW Hr UHG W H Gwibwp WKH L

$VVHWYV EH LQJ RQ DV DGRSWHG E\ WKH 5HWLUHPHQW %
DFFRUGDQFH ZLWK WKH &LW\ RI )UH\
SHVHUYHYV UHTXLUHPHQWYV

5HVHUYHV DUH QRW UHTXLUHG QMW%EWLWH&Q\A%%QE&OEHMQANDFD %
DFFRXQWLQJ SULQFLSOHV JHQHUDO%\-|ELJFWI%&‘BQVLIQDM\I&LHQE\QW{(%%V KDYH |
6WDWHV RI $PHULFD *$$3 7KH UHVGI-Ll{/WbVLIJ:D%\HH%RWRVﬁBEQLEOH SDUWLEL
VHSDUDWHO\ RQ WKH 6WDWHPHQW RI&?_IV\(/;\XIEIL?LBJI-\I\}&I{NO%VL%%%% é;&(gvH 6HEW
WKHY HTXDWH WR DQG DUH DFFRXQWY IR WEE R AR YV R Lexwr
UHVWULFWHG IRU SHQVLRQ EHQHlLBVFVFR%%%Qq:LhHZIWV&D%KWR&IY\(NIRHRI YU H
6\VWHPuV RSHUDWLRQV 7KH\ DUé—|HFI‘|NVLV&%EOLVKLI-|GbQIéIFEQPQO\ Ll GLVWULE
FRQWULEXWLRQV DQG WKH DFFXPXOQW%B&E’QEHV\MVFE%%\HYH_%FFBli’/lleK D El
DIWHU VDWLVI\LQJ LQYHVWPHQW DQ&HBgeLQ/k%WS'@Wg\H E{Sflg_\{:h'(vWKH DE
,QYHVWPHQWYVY RI WKH 6\VWHP DUH VﬂQWH&uQWDW/%{NX/DQMﬁngw&F? KX O
RI DW FRVW ZKLFK LQFOXGHV WKH UHFFﬁR’JIQ\}VWhRGQVWHéS\VFH%WHSLDO DEE

JDLQV DQG ORVVHV LQ WKH FXUUHQW SHULRG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&LW\ 6XBHYKWYHSUHWKHW SRUWLRQ@KHRIEKLW\ 6MVBODFRFRXQW EDODQFH ZD\
GLVWULEXWDEOH DFWXDULDO VXUSORW WHDMNDKMAD @ 8 HQZEOOR AR WHHIEO B\ L
QRW XVHG DV D UHGXFWLRQ WR RIIVWHWR RUG HD BRIVQ B M HERDRO/RXQUMM IRR Q V' D U
JUHVQRUV WKH &LW\ SHQVLRQ FRQWKDEXHW RQYVYRE IOAMRRIGD @D LODEOH
ZLWK WKH FRQGLWLRQV DQG UHTXLURPINEWW IRQ W WK H& L& WRI V) UFHRGQRU L E X W L
OXQLFLSDO &RGH 6HFWLRQ 3R\VDWQ G H W/IKUHH P-HQWHY QRUPDO FRQWUIL
6XSSOHPHQWDO %HQHILWVSHVRMMIMH &ILW FDEX UISMUENG DOVR LQFOXGHG DGMX!
[FFRXQW DFFUXHV LQWHUHVW DW WKHFRQRPDFH DORV VQURIDWHHF R Q B A IVMEX URF W
HDUQHG E\ WKH 6\WWHPuV HQWLUH ERQXGIWMWPHQW SRUWIROLR IRU

HDFK Rl WKH WKUHH SULRU ILVFDO \HDUV LQFOXGLQJ UHDOL]HG DQG
XQUHDOL]HG JDLQV DQG ORVVHV DQG DV UHGXFHG E\ DOO
LQYHVWPHQW UHODWHG H[SHQVHYV

7TDEOH VKRZV WKDW WKH YDVW PDMRULW\ RI UHVHUYHV DUH
JHQHUDWHG IURP (PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV

'523 WVHUYMSYUHVHQW IXQGY FUHGLWHG IRU SDUWLFLSDQWYV

ZKR HOHFWHG WR SDUWLFLSDWH LQ WKH 'HIHUUHG 5HWLUHPHQW
2SWLRQ 3URJWHKY M3BIEHNWROW SRUWLRQ RI

GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

$GGLWLRQV WR DQG GHGXFWLRQV IURP 356% RFFXU ZKHQ
VXUSOXVHV DQG DOORFDWLRQV RFFXU UHVSHFWLYHO\ 7KH &LW\
6XUSOXV SHVHUMMHIZOW SRUWLRQ RI GLVWULEXWDEOH

DFWXDULDO VXUSOXVHV DQG DFFUXHG LQWHUHVW UHGXFHG E\
UHTXLUHG &LW\ QRUPDO SHQVLRQ FRQWULEXWLRQV 7KH &LW\
6XUSGHVHWBAFRXQW VKDOO EH GUDZQ XSRQ LQ

VXEVHTXHQW \HDUV LI QHHGHG WR UHGXFH RU HOLPLQDWH WKH
&LW\pV DQQXDO SHQVLRQ FRQWULEXWLRQ UHTXLUHPHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

/TDEOH O J)LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP@

$V RXQH DQG ,Q 7KRXVDQGV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHYV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHYV
356% 5HVHUYHYV
&LW\ 6 XUSOXV 5HVHUYHV

I1HW 3RVLWLRQ 5HVWULFWHG IRU SHQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHPO®V $FWLYLWLHYV VHFWLRQ RI WKLV UHSRUW UHYLHZV W

LQYHVWPHQW DFWLYLW\ IRMQWKH ILVF
$SWWULEXWDEOHRRW  SQOXYMGCWR RZKMHK DQG YRODWLOLW\

LQ JOREDO HFRQRPLF DQWKH GD\QWHBPEPVPDUNHWYV

QHW SRMQMIHRIYHG  IRU WKH ILVFDQ EPHW | RQV IURP WKH 6\VWHP @\
UHVXOWLQJXHQER®WHQWAKH ILGXI%LFD‘ULWLRQ

QHW SRVLWLRQ UHVWULFWHG IRU SHQVL
\HDU H-QX®HHG 3ULPDULO\ DWWULEXWD
JURZWK LQ WKH JOREDQ ILQPBIF L\ED
WKH 6\WWHPUV ILGXFLDWQFQHDV
IRU WKIBO UHVXOWLQJ LQ
SHUARKEWHRWKH IQBKFLDWLRQ UHVW 7
SHQVLRQ EHQHILWYV IRU-XMXH ILVFDO N
WKH 6\WWHPRV ILGXFLDL(B\HFQHWVHSFC;

LQ ILVFDO \HDU UHVXOWLRJIFWERRBY IURP WKH ILGXFLDU\ QHW
SHURFHFWHQWHKH ILGXFLDU\ QHW SRYLWURRMIMINULFWRGBOBHG zKLFK

SHQVLRQ EHQHILWV IRU WKH ILVFDO ¥BRUpQGHE WERMIRRI SHUFHQW RYHU

SULRU ILVFDO 'HHEDXFWLRQV IURP WKH Il
.H\ HOHPHQWY RI WKH DGGLWLRQV WR DQG GHGXFWLRQV IURP
SRVLWLRQ IRU WKH ILVFDO \WB W DH@HEGH
JLGXFLDU\ 1HW 3RVLWLRQ IRUDQG/FDO \HDUVK
OR

ZKLFK ZDV DQ LQFUHRWVH RI
DUH GHVFULEHG LQ WKH VHFWLRQV EH Z
SHURNYQWKH SULRU ILVFDIOH\HIDVFDO \H

HQGHG -XQHKDG GHGXFWLRQV IURP W
$GGLWLRQV WR WKH 6\VWHP @ VQHW ERVIDNVLROHVRWBEOERJIJZZDYV DQ LQF!L
3RVLWLRQ RI RU SHUFHQW RYHU WKH SUL!

7KH UHVHUYHV QHHGHG WR ILODQFH UHWEOHPHIW &Y ORPMUWYRBYHRDVH LQ
QRUPDOO\ DFFXPXODWHG WKURXJK WEH FRGEH F\W R QPR RiPREOW\H@FUHDVH
DQG HPSOR\HH FROQWULEXWLRQV DJ®OWRGRYIROEHWIGH SHRVRPO LQFUHDV!
LQYHVWPHQW LQFRPH QHW RI LQYHNWeHEH WHW IS M UHRRIWE-&®JI EHQHILW

DGGLWLRQV IRU WKHXQWH FDOWRWD O HG
KH 6\VWHPuV LQFUHDVHV LQ WRWDO

SDUDOOHOHG LQIODWLRQ DQG WKH JUF

JRU WKH ILVFDEQHDU HRGHED 00 DG AHWYREYY SURYLGHG  7KH 6\VWWHP KD
KDGQFUHBWHG RU SHUFHQW SULPBSBL8FVWUDWLYH ([SHQVH %XGJHW
GXH WKH SHUIRUPDQFH RI WKHRWYRMPWERW ¥ WA Q SODQQRHG H[SHQ\
ILVFDO \HDBYHUDOO D GLGFVIHREQ\H G D G
RU SHUFHQW SULPWKHO\ GXH WR

SHUIRUPDQFH RI WKH L QRUW VYWPRIQON\RDUNHW V

RYHUDOO DGIGEWHERQWGKD G RU

SHUFHQW IURP WKH SULRU ILVFDO \HDU 7KH LQYHVWPHQW

RU WKH ILVFDO
HDWHG WR SURYLC

x~
I
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e
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U
\% LYRU EHQHILWY DQ
WR TXDOLILHG PHPEHUV DQC
XFK SURJUDPV LQFOXGHYV
DV GHVLIJQDWHG E\ WKH
CI;_RQV WR WHUPLQDWHG HP
ULQJ WKH 6\VWHP
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU )LVFDO <HDO@W (QGHGDQG

) < ) <
,QFUHDVH ,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< ) < $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 356%

5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

%HJLQQLQJ RI WKH <HDU

(QG RI WKH <HDU

1HW RI LQYHVWPHQW H[B®GVH RIIRXQH DQG UHVSHFWLYHO\
) < ) <
,QFUHDVH ,QFUHDVH
'HFUHDVH '"HFUHDVH

)< ) < $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 356%
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJLQQLQJ RI WKH <HDU

(QG Rl WKH <HDU

I1HW RI LQYHVWPHQW H[BERQVH RIIRXQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR )LUH DC
DFFRXQWDELOLW\ IRU WKH IXQGYVY LW UHFHLYHYV 4XHVWLRQV FRQFHUQLQJ
DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ RI )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP
JUHVQR 6WUHHW 6XLWH
JUHVQR &DOLIRUQLD
BHVSHFWIXOO\ VXEPLWWHG

6LIJQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR
$V RXQH DQG

$66(76
&DVK 1RWH
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
SHFHLYDEOHYV
5SHFHLYDEOHV IRU ,QYHVWPHQWYV 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHV
7RWDO 5HFHLYDEOHYV
3UHSDLG ([SHQVHYV
7RWDO &XUUHQW $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH DQG 1$9 1RWH DQG 1RWH
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHV
BULYDWH (TXLW\
JLIHG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
OXOWL $VVHWYV
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO ,QYHVWPHQWYV
&DSLWDO $VVHWV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH
2WKHU $VVHWYV

7TRWDO $VVHWYV

I+
I+

1,$%.,1,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHYV
3D\DEOH IRU JRUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %YHQHILWY 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDNVLE DLQD QG LIDDWHW D VB ISHQWVRR QV E

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW

JRU )LVFDO <HDIQH (QGBGG

$',7,216

&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH /RVYV

1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI

L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG ,QFRPH

L QYHVWPHQWYV

7RWDO ,QYHVWPHQW ,QFRPH /RVV
/JHVV ,QYHVWPHQW ([SHQVH

7TRWDO 1HW ,QYHVWPHQW ,QFRPH /RVYV

6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV B6HFXULWLHV /HQGLQJ ([SHQVH

7TRWDO 1HW 6HFXULWLHY /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH

1RWH

7TRWDO '"HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ
1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
%(*,11,1* 2) <($5

(1" 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDRNVILE DLID R LIDDWAW D VG SHQWVRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

I1RWHV WR WKH %DVLF )LQD

\I{)LRQIYG)RZILDVM\KI!E_IYHUVLJKW RI' WKH )LUH D
6\VWHP LV YHVWHG ZLWK WKH %RDUG

WZR LPDQDIHPHQW HP:
OD\RU DQG FRQI
R\HH ZKR LV HC
V RI WKH 6
E\ WKH 3R
RWK HOHF)
ILQD
| WKH &
QPHQW t

G VHUY
(%NKH

<

7KH &LW\ RI )UHVQR )LUH DQG 3ROL
WKH 6\WWHP ZDV HVWDEOLVKHG R
SURYLVLRQV RI WKH &LW\ RI )UHVQR
DQG &KDUWHU 6HFWLRQ DQG LV
E\ SUWLFOHV DQG Rl & KDSWHU

WKH &LW\ RI )UHVQR WKH &LW\ EX
WKH &LW\ &RXQFLO 7KH 6\VWHP
FROQWULEXWRU\ GHILQHG EHQHILW
D SXEOLF HPSOR\HH UHWLUHPHQW
OLIHWLPH UHWLUHPHQW GLVDELOLW\

%
VDIHW\ PHPEHUV HPSOR\HG E\ WKH &OLW\ Rl )UHVQR ZKLFK

LQFOXGHV DOO IX00 WLPH VZRUQ ILYHy SREHFE RRGREMIXREW Y HWivk wi

SHUVRQQHO %RDUG DSSRLQWV GLUHFWV DQG R

$GPL H SHWLUHPHQW
7KH 6\VWHP LV DGPLQLVWHUHG E\ WKH ")
WKH RYHUDOO

U
SHWLUHPHQW %RDUG %RDUG ZKLFK WK H

D RO RI WKH (PSOR\HHV
DXWKRULW\ YHVWHG LQ $UWLFOHV DQG RI W

5H V. \LQ DFFRUGDQF
&LW\ Rl JUHVQR OXQLFLSDO &RGH DQG QVLRQ

SR H \"WKH %RDL
SURWHFWLRQ $FW RI ZKLFK SURYLG

L
RI WKH 5HWLUHPHQW %RDUG RI D S
VKDOO GLVFKDUJH WKHLU GXWLHVaV

|

IRU WKH H[FOXVLYH SXUSRVH Rl SURYLGLQJ EHQHILWV W

SDUWLFLSDQWY DQG WKHLU EHQHILFIRIUNLHM RIGRWHOLQ ¥ HWPE OWKH) % RDUG

FRQWULEXWLRQ WKHUHWR DQG GHHKEPLQYYVWUDMRERP EDGIGH KN WNWD 11 GH»

RI DGPLQLVWHULQJ WKH 6\VWHP EHQHILWY SROLFLHV FRRUGLQDWH
SURJUDPV DQG GHYHORS ORQJ WHUP \
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7KH )LUH DQG 3ROLFH 5HWLUHPHQW %RDUG GRHVY ORW RSHUDWH
6\VWHPVu PLVVLRQ DQG JRDOV
XQGHU WKH FRQWURO RI WKH &LW\ &RXQFLO 7KH %RDUG KDV WKH

VROH DQG H[FOXVLYH UHVSRQVLELOLWHWRRDGBL RIYVWNH WK BNV WHWLUHP |
LQ D PDQQHU WKDW ZLOO DVVXUH SYRBPWM. & MKH $¥\U R UPHHQHEIH- VY WKHLU
DQG UHODWHG VHUYLFHV WR WKy KRHPEVMMUN| RAGQRWEROYFLSDO &RGH
EHQHILFLDULHYV 5HIJXODWLRQV DQG 3ROLFLHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

OHPEHUVKLS DQG %HQHILW (OLDQE L$

7KH U
7KH )LUH DQG 3ROLFH 5HWLUHPHQWD6\VVI\E/

ZLWK WZR WLHUV (ITHFWLYH $XJXV|¥\/I (\BNKzI-S|
JUHVQR WKH &LW\ DGGHG WKH )LUHW
IRU DOO IXOO WLPH VZRUQ ILUH Sé
SHUVRQQHO KLUHG RQ RU DIWHU WKGDLV
DQG 3ROLFH )LUVW 7LHU WR QHZ H%VI\:IIL:J
JRYHUQHG E\ WKH &LW\ RI )UHVQR 0X
SURYLVLRQV RI 7LHU DUH VHW IR UWK|
ZKLOH WKH 7LHU SURYLVLRQV DUH ¥y

H

P EHIMWLERH W RUESKPISRONY  LQFOXGL
0 WHEBWL QHAMWHE DV DOO WLPHV (PSS
F

E RPH YHVWHG XQWLO FRPSOHWLRQ
$00 SHUPDQHQW VZRUQ )LUH 3ROLFH DQG $LUSRUW B6DIHW\

VHUYLFH XQGHU WKH J)LUVW 7LHU DQC
SHUVRQQHO RI WKH &LW\ Rl )UHVQR DUH HOLJLEOH WR SDUWLELSDW

VHUYLFH XQGHU WKH 6HFRQG 7LHU Z}
LQ WKH SODQ 7HPSRUDU\ 3XEOLF 6DIHW\ HPSOR\HHV DUH RW

SHUFHQW YHVWHG EX DUH QRW SD
HOLJLEOH WR SDUWLFLSDWH LQ WKH SODQ PSOR\HHV EHFRPH

DWWDLQYV KH DJH RI XQGHU ERWK
HOLJLEOH IRU PHPEHUVKLS RQ WKHLU ILUVW GD\ Rl IXOO WLPH

PDGH E\ WKH PHPEHUV DQG WKH HI
UHJXODU HPSOR\PHQW DQG PHPEHUV EHEFERPH IXOO\ YHVWHG

UHFRPPHQGHG E\ WKH 6\VWHPuV DFWXI
DIWHU HDUQLQJ \HDUV RI VHUYLFH FUHGLW

SHWLUHPHQW %RDUG
7TRWDO SDUWLFLSDQWYVY RI WKH 6\VWHP ZHUH FRPSULVHG

OHPEHU 5HWLUHPHQW %HQHILWYV

RI WKH IROGRHELQJ DWG
OHPEHUV RI 7LHU KLUHG SULRU WR

HOLJLEOH WR UHWLUH RQFH WKH\ DWW
$FWLYH OHPEHUYV Rl VHUYLFH RU DW DJH DQG KDYH DF°
IHVWHG RI UHWLUHPHQW VHUYLFH FUHGLW

1RQ 9HVWHG
FDOFXODWHG SXUVXDQW WR WKH SURY
7RWDO $FWLYH OHPEHUV
WKH &LW\ RI JUHVQR OXQLFLSDO &R

5SHWLUHHY DQG %HQHILFLDULHV RI "HWFHOR/AHRFH IRU D PHPEHU ZLWK DW Ol
S5HWLUHHV &XUUHQWO\ 5HFHLYLQJ Y%AK®RH UWWLUHY IURP DFWLYH VWDWXV L

,QDFWLYH 9HVWHG OHPEHUV ILQDO FRPSHQVDWLRQ SOXV SHUFHQ
/RWDO SHWLUHHV %HQHILFLDULHV gy HDFK \HDU RI VHUYLFH LQ H[FHVV
DQG ,QDFWLYH OHPEHUYV

DIWHU DJH )RU 7LHU ILQDO DYF

*UDQG 7RWDO

FRQVLVWV RI WKH ILQDO KLJKHVW FR
FRPSHQVDWLRQ HDUQDEOH FDOFXODW
DFWXDOO\ HDUQHG E\ WKH PHPEHU LC
UHWLUHPHQW 6RPH PHPEHUV FDQ HOI
7KH 6\WWHP SURYLGHV OLIHWLPH UHVWPSHEHN®W LR VEEEdHEVRQ B3P QN DYH
GHDWK EHQHILWY WR DOO HOLJLEOH SHUPDQHQW VZRUQ )LUH 3ROLFH

%HQHILW 3URYLVLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUV RI 7LHU  KLUHG RQ RU DIWHUWB&EXVXRW )UHVQRDBRQWULEXWHV WR
HOLJLEOH WR UHWLUH RQFH WKH\ DVEWDHGQ WISR @ JBIFRX D WLHID®\G GHIWWH U P L
RI VHUYLFH RU DW DJH DQG KDYH DERAWHG ER W RR UKMRMDEV (PSOR\HU F
RI UHWLUHPHQW VHUYLFH FUHGLW DGREWHGIWDQQXBDQBVLEWDVIHG XSRQ UHF
FDOFXODWHG SXUVXDQW WR WKH SURMNP/ LREW REHWEWHRIOQW RVWHPPV
WKH &LW\ Rl )UHVQR OXQLFLSDO &RGHOHMWHR® RQ WK\ DQQXDO DFWXDUI
DOORZDQFH IRU D PHPEHU ZKR LV DJHP S ®R\ R GAHRUQ WU HE XXN®RVWR UDMRH DV
SHUFHQW RI ILQDO FRPSHQVDWLRQ WLPHEDWDA \R® | WKH UINXIBBXDWLRQ Z
UHWLUHPHQW VHUYLFH FUHGLW 7KH SPLERIW RARRRPKSEQVDWLRQ

UHWLUHPHQW DOORZDQFH LV SHUFHQW RI ILQDO FRPSHQVDWLRQ

)RU 7LHU  ILQDO DYHUDJH FRPSHQYDWFHE ROV DAV YRIT R G WR PDN
KLIKHVW FRQVHFXWLYH PRQWKV RTHFRPSHRVBY LRY DR o bl 1L YHUDIH

GXULQJ DQ\  PRQWKV RI VHUYLFHYBWIKENH k' RIbwhn FPVHG RQ WKH -
UHWLUHPHQW YDOXDWLR@HUFWQW RI FRPSHQVI

7KH PHPEHU PD\ HOHFW DQ xQpRGUMHNE HImWEWMPHEWHQW 2SWLRQ

DOORZDQFH RU FKRRVH DQ RSWLRQIE)SOZ%JHWLUHPHQW DOORZDQFH

7KH XQPRGLILHG UHWLUHPHQW DOOR'ARQFLH SR YRSWNRWIOKD KCRAK YWD U\ SU
PRQWKO\ EHQHILW DQG D SHUFPIORMEHFBR QWRL RBE DK KH. WRUDKHU UHWLUHP
HOLJLEOH VXUYLYLQJ VSRXVH RU GRPHWIHF BO UDWFFRXY QHQ HWKILEG OMKH 6\V
VXUYLYLQJ VSRXVH LV RQH PDUULHGFRERWWE® HHRHWRHEIRRQHLHBUY RU KHU |
SULRU WR WKH HITHFWLYH UHWLUHPH®RW XGCDWHIVRPHWKREHRIVUHHFWLYLQJ D G
RQ RU EHIRUH WKH HIIHFWLYH GDWHHHHUWINUWLW LV QRWIDQ DGGLWLRQDC
2UGLQDQFH 1R JRU PHPEHUV UHWLULQJ DIWHU WKH

HIIHFWLYH GDWH RI 2UGLQDQFH 5ph HOLRAEVHEUXxBY RV RHLDO WR DO
VSRXVH RU GRPHVWLF SDUWQHU LV ROEBFBUEENEY WwR WKV L R R4 MK H "52

ZLWK WKH PHPEHU RQ RU EHIRUH wkWIEHWH REHYHY L YHPHIWPHQW EHQHILA
HOHFWLRQ WR HQWHU WKH '523

7TKHUH DUH IRXU RSWLRQDO UHWLUHPHQW DOORZDQFHV WKH PHPEHU

PD\ FKRRVH (DFK RI WKH RSWLRQDJ '"WHWEFEPHBW BHVRLHIERW EHQHILW
UHTXLUHV D UHGXFWLRQ LQ WkH "WgbREVWMIHE HHWH UHRWBWKH 523 RS
DOORZDQFH LQ RUGHU WR DOORZz WH¥KHPRHBPERHTIY MV 1P 25eR BILRA QURZKLOH W
SURYLGH FHUWDLQ EHQHILWYV WR D YRu4BVNos URREKNYY SEPVNWHE 523

SDUWQHU RU QDPHG EHQHILFLDU\ KDYLJRpERFRPGDETH WK URYGRLQDRF

LQ WKH OLIH RI WKH PHPEHU VHFWLRQV RI WKH &LW\ RI JUHVQR 0XC
PDNLQJ HPSOR\HH FRQWULEXWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

(OLJLELOLW\ $Q\ PHPEHU ZKR LV HOWLBHHWNVIRU DDWHIYLFH DV -RIQH
UHWLUHPHQW DQG LV DJH ZLWK D PLQLPQYE RUHWHHDRMWLRHO\
VHUYLFH

THUPLQDWHG OHPEHU %HQHILWYV
SBDUWLFLSDWLRQ 3HULRG 7KH PD[LPXP SDUWLFLSDWLRQ SHULRG LV

, I D PHPEHU WHUPL8DWHV EHIRUH HI
WHQ \HDUYV %YHFDXVH WKH SDUWLFLSDWLRQ SHULRG FDQQRW EH

FUHGLWHG VHUYLEH WKH PHPEHU IRU
HIWHQGHG WKH PHPEHU PXVW UHWLUH DW LWV FRQFOXVLRQ

KLY RU KHU VHUYLFH UHWLUHPHQW E
KRZHYHU WKH PHPEHU PD\ HQG SDUWLFLSDWLRQ LQ '523 DQG

ZLWKGUDZ UHIXQGDEOH FROWULEXWLF
WHUPLQDWH HPSOR\PHQW ZLWK WKH &LW\ DQG EHJLQ UHWLUHPHQW

DFFXPXODWHG LOWHUHVW I WKH PH|
DW DQ\ WLPH SULRU WR WKH HQG RI WKH WHQ \HDU SHULRG

UHWLUHPHQW V\VWVWHP ZLWKLQ GD

'523 $FFRXQW $ '523 DFFRXQW LV WHWPXkQDWYQL pHERSOR\PHQW ZLWK WK
SDUWLFLSDQW WKH PRQWKO\ DPRX®WFWYHERWHE YWIRW KgbisU DFFXPXODW
DFFRXQWY LQFOXGH DQ DPRXQW ZK LF4WHEHE K H \BY WP wW WK R Wi PHPEHU
UHWLUHPHQW DOORZDQFH ZKLFK wWHKHWHYHPHIR VW 0P R 400 ZKHQ HOLJLLE
UHFHLYHG LI WKH PHPEHU KDG UHWLUHG RQ WKH_ GDWH WKH
' '"HD WK DQ%G '"LVDELOLW\
PHPEHU FRPPHQFHG '523 SDUWLFLSDWLRQ ,QWHUHVW LV DOVR
FUHGLWHG WR WKH '523 DFFRXQW PRI \EbWHD LWYWHUAKEPMHG/ XSRQ ZKH
VHW DQQXDOO\ E\ WKH 5HWLUHPHQWE BIFRIJIHG R U7 R HWIHWWH WL EIBRHGW  'LVD
RQ WKH SULRU ILYH \HDU PRYLQJ DYSRDJHQRO ®PHWURFHUNHWMWODU\ \HDUV |
UHWXUQV RI WKH 6\WWHP V LQYHVW P HAQMNVKHY KR PEHEBEHN LVWKYWKHRU XQf
&LW\ Rl JUHVQR OXQLFLSDO &RGH UHWXHUSIRUBDMWYHQWK HQERSDELW\ LV IRXQ
LV DXWKRUL]JHG WR UHGXFH WKH DQ®RXYHG WHWH/HY MRIE GRWLBU QLMD M\
XS WR SHUFHQW LI QHFHVVDU\ WRDEMHOWD LY K23y WRRVWLVDELOLW)\
QHXWUDOLW\ VHUYLFH UHTXLUHPHQW EHIRUH EHQ

VHUYLFH FRQQHFWHG GLVDELOLW\ +R
$ '523 DFFRXQW LV D QRPLQDO ERRNMHGSYQIGPYHEBRXEWV\ EHQHILWY Wi

HVWDEOLVKHG ZLWKLQ WKH 6\WWHP IRMpHBES PR DHPEIWLTWSPAWDUY RI VHU

8SRQ WHUPLQDWLRQ RI '523 SDUWLF{SRWLRO DRG| BHWLUHEHRWy v

IURP WKH &LW\ D PHPEHU UHFHLYHV WKH DPRXQWV FUHGLWHG WR

WKHLU '523 DFFRXQW LQFOXGLQJ LERMWHRWOLYSHQY ARG NWERWP Ry &2/8 L
PHPEHU ZLOO DOVR EHJLQ UHFHLYLUGOIWEUARY Dy CHNGWRSQRHG EV WKH L
UHWLUHPHQW DOORZDQFH LQ WKH DRREXIWEYH /P HUW G HRASRMRIW KB PUWKF
'523 DFFRXQW 7KH PHPEHU PD\ VHOHAWYBR PHRKREPD K] RSWLRQ  )RU WKI

ZLWKGUDZLQJ WKH PRQH\ IURP KLV RIPYHDBYHBYD &by LRFUHDVHY DU
IURP WKH RSWLRQV SURYLGHG SHUFHQWDJH RI FKDQJH LQ WKH ZHL
PRQWKO\ FRPSHQVDWLRQ DWWDFKHG V

'523 BHVHUYKVFK UHSUHVHQW IXQGWOLWEHRHSIFYUBGIRUWK WKH SULRU ILVFD
'523 EHQHILWV DFFXPXODWHG E\ DPWUYKPPRPEBHVYFBRQ® SHU \HDU

%HQHILW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7LHU  FRVW RI OLYLQJ DGMXVWPHQWY g82(5p BHFH G R WHT | L
W\SH RI PHWKRG FKRVHQ E\ WKH HPSJ@\F{FR\XQWQHJPIQQ:\WQUF
WKH HPSOR\HH FKRVH WKH &DUHHU 5DQN PHWKRG WKH &2/$

LV D UHFDOFXODWLRQ RI KLV KHU UBWISHPWIR EdWHELRO WKH QHZ

VDODULHY DGRSWHG IRU WKH FXUUHQIXVH\E'IQ\%LUlH\IA-{IﬁaﬁF&WMI?PFI%%W_,(QLWV R
E\ WKH UHWLUHH LV WKH ILQDO \H|5)(5J LP&&VM_%GVMBIW %%{léHlUVQPHQWDO HOQ
EDVAG RQ WKH FRDQJIH LQ WKH ZHERSVERuPHIR RIYYRVBR  7kH s\vwH
FRPSHQVDWLRQ DWWDFKHG WR DOO VR/%%\QI!’QQW &wgq_%ve_lglingZLLV(\SKWKH

D FDS RI ILYH SHUFHQW SHU \HDI)JL(?IQéIﬂ_[SHVSVHgng\HI BIVK% SHQVLRQ WU X
LV EDQNHG IRU XVH LQ \HDUV ZKHQ WKH &2/$ FDOFXODWLRQ

LV OHVV WKDQ %DVLV RI $FFRXQWLQJ

FDQW
LHV

&RVW RI /LYLQJ $GMXVWPHQW &2/$ CKHUBRBWHPUHRULRRFLHF® VWDWHPHQW

UHWLUHHV ZLOO EH GHWHUPLQHGPHFRUWR® FRVBOVYVHRLPRArREXQWLQJ DQG
&RQVXPHU 3ULFH ,QGH[ &3, ZLWK DOFFRXQ@QWXRIRPULQFLSOHV JHQHUDOO\
SHUFHQW SHU \HDU 3URYLVLRQV IRUWRWH \&2R$ EBRUHDX HUSBYH XQGHU ZK
RXWOLQHG LQ WKH &LW\ RI )UHVQRHPRICHIHGOZKERQHHBPY@HG DQG GHG)X

FKDQJHV PD\ EH PDGH RQO\ E\ FRGH BKRHQGWKH\VPLDELOLW\ LV LQFXUUHG
FRQWULEXWLRQV DUH UHFRJQL]HG D

7LHU &2/$V DUH EDVHG RQ WKH FKDgRIGWHR MKt &Y ' BUP QX FRUGHG LO
B8UEDQ :DJH (DUQHUV DQG DOO &OHU DD yRHNHYYH® B0 FHINV'DQG EHFRPH |
$YHUDJH DV SURYLGHG LQ WKH &LWHERdpHW HURRUBERIGLER® ZKHQ Lw LV
&RGH S5HWLUHPHQW VWDII UHVHDUF K §WKHy SIH3AG HRW D HRRID G RH RI LO
&3, DQG SURSRVH WKDW SHUFHQW g\RwWEKH JLYHFRREHEROFIQ LQFUHDV
SHWLUHPHQW %RDUG DV WKH &2/$ WRVHE ROQRWWHG/ DBYXDWKERQ RI LQYHVW
IROORZLQJ ILVFDO \HDU 7KLV SURFHGXHK P¥¥WxEHWFRERSPKHWHBOLIHG DO
E\' WKH HQG Rl $SULO HDFK \HDU IRRVLRSOHRBHOMIAWMWRAUARY SHWLUHP
-DQXDU\ Rl WKH IROORZLQJ FDOHQGHYH \URFRIGHH&E2LKHY GXH DQG SD\DE
OLPLWHG WR D WKUHH SHUFHQW R PPD BKB @ &Hs i Ue WL R Q v DQ
DQG DQ\ H[FHVV RYHU SHUFHQW LV gRQNKGohRIL MKth & HWKIEHH 3R K HU H[S

XVH LQ D \HDU ZKHUH WKH SHUFHQW An&3 wRKDRRH UM/ RN ¥ WK DR DELO LWL
SHUFHQW
6HFXULWLHV OHQGLQJ WUDQVDFWLRQ

7KH %RDUG DGRSWHG WEMXDMRHQOBERR(FcPQFH ZLWK *RYHUQPHQWDO $
SXUVXDQW WR 6HFWISHUFHQWRIDQXBRbUG *$6% 6WDWHBHRORKOMRLQJ DC
SHUFHQW -DQXDQG SHUFHQW QDQFLDO 5HSRUWLQJ IRU 6HFEXULWLF
HITHFWLYH -DQXDU\ ZKLFK HVWDEOLVKHVY UHSRUWLQJ VW
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUG

FDVK UHFHLYHG DV FROODWHUDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

WUDQVDFWLRQV DQG LQYHVWPHQWVDPBGBHFEUWKGWRDW WK KHDGHYLGHQG
UHSRUWHG DV DVVHWYV DQG OLDEL®@DWHNW PHOND \BUGJ UHRRPU WHKE \DHV  F R\
WUDQVDFWLRQV DQG DUH ERWK UHYPOWHG L&H FKKH V6M-DAW WRIIDEW GRIRQ QI
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLWLRRD@KH FIRWAV ¥ RO XHHG XMW WAL KM O DV \
OHQGLQJ WUDQVDFWLRQV DUH UHSRUXWHE QM HIOKB [BHQUD WY WKBYHVWP
6WDWHPHQW RI &KDQJHV LQ )LGXFLDBRUWWWDIRVEWERKG SDVV WKURXJK FHU

IDLU YDOXH
 QYHVWPHQWYV

&RVW_Y XHV_ DV V DUH GHULYH
7KH 6\VWHP LV DXWKRUL]HG E\ WKH &LVy\ R S)L?HVQR 0 QL@_ZS%O
5
u

Y,
X

&RGH DQG WKH SROLFLHV RI WkH sHWEORFREW R8T WR LG vrv R L4PHY

DQ\ IRUP RU W\SH RI LQYHVwPHQow GRIBPHEPERGH oW e FRWE® RO LQGH

%RDUG DQG GRHV VR WKURXJK Lwv 'GYHVWEHW 2 eMHPFW RH R B P H D

3ROLF\ 6WDWHPHQW zKLFK HvwDEOLVKHV" B hxWELERV \Fk!PLY YPox!

UHVSRQVLELOLWLHV RI WKH YDULRXY, $DWWLHY WKOYR PEW L RV RF-OWR Gy
ZLWK PDQDJLQJ DVVHWV RI WKH SHWLUSPHOW S\MWHRy K (PSORVHHYV
FRQVLVWHQW ZLWK DSSOLFDEOH VHEWLRAG RE W& Hyk bW, R VEHY By Hvwe
OXQLFLSDO &RGH )HGHUDO ODZV DQGySHWbERR 19 3 SHEWHARHWY DUH PDC
F ORI WKH &RQVWLWXWLRQ RI WKH BUPVEH Ry (£ 0Q LHRRRLD L B 6 pDLOV
SURYLGHV WKDW 2WKH PHPEHU RI WK, SHWYHBHR M ARRMGLRNVOSURYLGHG
SXEOLF SHQVLRQ RU UHWLUHPHQOW VA%WHPLVIRROR ALYFSBYAHS WEML Sy wi
GXWLHV ZLWK WKH FDUH VNLOO SUXEHREHwWPRGxGHOLPBREHR XQGHU

WKH FLUFXPVWDQFHVY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ
DFWLQJ LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK WKHVH PDWWHUYV
ZRXOG XVH LQ WKH FRQGXFW RI DQ HQWHUSULVH RI D OLNH
FKDUDFWHU DQG ZLWK OLNH DLP 3

6\VWHP LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOXH
LV WKH DPRXQW WKDW WKH 6\WVWHP FDQ UHDVRQDEO\ H[SHFW WR
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH EHWZHHQ D
ZLOOLQJ EX\HU bDQG VHOOHU WKDW LV RWKHU WKDQ LQ D IRUFHG RU
OLTXLGDWLRQ VDOH )DLU YDOXH IRU LQYHVWPHQWY RI SXEOLFO\
WUDGHG VHFXULWLHYV LV VWDWHG DW IDLU YDOXH EDVHG XSRQ FORVLQJ
VDOHV SULFHV UHSRUWHG RQ UHFRJQL]JHG VHFXULWLHV H[FKDQJHV
RQ WKH ODVW EXVLQHVV GD\ RI WKH SHULRG RU IRU OLVWHG
VHFEXULWLHVY KDYLQJ QR VDOHV UHSRUWHG DQG IRU XQOLVWHG
VHFXULWLHY EDVHG XSRQ ODVW UHSRUWHG ELG SULFHV $00
SXUFKDVHVY DQG VDOHV RI VHFXULWLHY DUH DFFRXQWHG IRU RQ D
WUDGH GDWH EDVLV DQG GLYLGHQGYV GHFODUHG EXW QRW UHFHLYHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$VVHW $OORFDWLRQ 3R®QHRHQWDWLRQ RI 1HZ $FFRX(

$V RAQH DQG
$VVHW &ODVV )< )<
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV

3URQRXQFHPHQWYV

JRU WKH \HDU HQGHWKM@RDUG DGRSW
WKH 6\WWHP LPSOHPHQWHG DOO DSSES
SURQRXQFHPHQWYV 7KH PRVW UHFH
HITHFWLYH IRU ILVFDO \HRUSHRGIHGH &GX (
EHORZ

“*$6% 6WDWHPHQVWFEFRXQWLQJ &KDQJH)
(UURU &RUWHDRAWILRQIHG LQ -XQH 7
REMHEWLYH RI WKLV VWDWHPHQW LV \
ILQDQFLDO UHSRUWLQJ UHTXLUHPHQW
DQG HUURU FRUUHFWLRQV WR SURYL
UHOLDEOH UHOHYDQW FRQVLVWHQW

IRU PDNLQJ GHFLVLRQV RU DVVHVVLQ
SURYLVLRQV RI WKLV VWDQGDUG DUH
WKH 6\WWHP KDV KDG QR FKDQJHV LQ O
HUURU FRUUHFWLRQV GXULQJ WKLV SH

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV *$$3
UHTXLUHVY WKH 6\VWHP DGPLQLVWUDWRU WR PDNH HVWLPDWHY DQG
DVVXPSWLRQV WKDW DIIHFW FHUWDLQ DPRXQWY DQG GLVFORVXUHYV
$FFRUGLQJO\ DFWXDO UHVXOWYVY PD\ GLIIHU IURP WKRVH

HVWLPDWHYV

SHFODVVLILFDWLRQV

&HUWDLQ DPRXQWY SUHVHQWHG LQ WKH SULRU \HDU V GDWD KDYH
EHHQ UHFODVVLILHG WR EH FRQVLVWHQW ZLWK WKH FXUUHQW \HDU V
SUHVHQWDWLRQ 6XFK UHFODVVLILFDWLRQVY KDG QR HIIHFW RQ
SUHYLRXVO\ UHSRUWHG ILGXFLDU\ QHW SRVLWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

‘&RQWULEXWLRQV 2QH RI WKH IXQGLQJ REMHFWLYHV RI W
FROQWULEXWLRQ UDWHV ZKLFK RYHU W

SHUFHQWDJH RI SD\UROO XQOHVV WKH

DUH FKDQJHG
7KH UHVSRQVLELOLW\ IRU ERWK &LW\ DQG HPSOR\HH

FROWULEXWLRQV WR WKH 6\WWHP LV P®6&WHEVER WY & OW\WRE R G

JUHVQR OXQLFLSDO &RGH 6HFWLRQV grpsSUHKHERAYH $FWXDULDO )XQGLQJ

&RVW OHWKRGRORJ\ IRUFQXQUGLQJ 3XUSI
&RQWULEXWLRQV DUH PDGH E\ WKH PHPEHUVY DQG WKH HPSOR\H

DW UDWHV UHFRPPHQGHG E\ WKH FYWHRBYGLBERSWREHO®W RPSUHKHQVL
DFWXDU\ DQG DGRSWHG E\ WKH %RDiKp | FRORQDFMLYFE ARHPEHUY )Ry wkH
DUH UHTXLUHG WR PDNH FRQWULEXWd R VyW BN B\WWWHP wkbw SROLF\

GRORJ\ IURP
W R

XVHG IRU IX
RUPDO ($1

7KH

LV XVHG E\ [
\WWHPV LQ &DC
\ WKH %RDUG PDGH
ORI\ GXH WR WKH T
R DQG ZKLFK VXE"
RUWLQJ UHTXLUHPHQW\

QG WKHLU VSRQVRUYV

$XWKRULW\N WR &ROOHFW

Y
=
~=
OX
O
O~c

<r<T0

(PSOR\HH FRQWULEXWLRQ UDWHV YD
HQWU\ DJH DQG DUH GHVLJQHG W
DSSUR[LPDWHO\ RQH WKLUG RI WKH
7LHU DYHUDJH PHPEHU FRXQ@HJLEX

IRU EDVHG RQ WKH -XQH
YDOXDWLRQ RIDFRPSHQVDWLRQ IRU
LQ WKH '523 3URJUDP 7KH 7LHU
FRQWULEXWLRQXQHWH DRU RI
EDVHG RQ WKH -XRBXDWLRQ RIDV
FRPSHQVDWLRQ

(PSOR\HH FRQWULEXWLRQ UDWHYV LQ*SLDHQJV %lUI\-{Vﬁ\I;lW%FE\é/B(\)%H&DDQN)XQGL

QLGHUFHQW RI SHQVLRQDEOH ED¥H7®DDFKLHYH ORQJ WHUP IX0O0O IXQG

EHQHILWY SURYLGHG E\ WKH 6\VWHP
7TKH &LW\pV FRQWULEXWLRQ UDWHV DUH GHVLIJQHG WR SURYLGH

IXQGLQJ IRU WKH UHPDLQLQJ UHJXOB U 7®&RH WH WK PUHHDY R@SE BRIV VQRSI HT X LW D
OLYLQJ EHQHILWY DV ZHOO DV DOO GIRWDAE RO LEM\Q B A& W RYYHILY RUPEH DQG
EHQHILWY 7KH DJJUHJDWH HPSOR\HU FRQWULEXWLRQ UDWH DV RI

_XOH 'RU EDVHG RO WKH -xofi 7R PLQLPLIH DQ\ YRODWLOLW\ RI WK
YDOXDWLRQ RDIVFRPSHQVDWLRQ 7KH MR UWKHWHIWHQW UHDVRQDEO\ SRV?
HPSOR\HU FRQWULEXMWQRQ UDWH Dv RWKHU SROLF\ JRDOV

EDVHG RQ WKH YXO@OXDWLRQ ZDV
RI FRPSHQVDWLRQ

—;o%o Py
OLtoOownc
E'OI_EI_CU
~
TC

mU'rl-Uo ;UEI_ — O
<
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

)XQGLQJ 5HTXLUHPHQWY DQG 3ROLF\
&RPSRQHQWV

7KH 6\WWHPPV DQQXDO IXQGLQJ UHTX%IQUHPHD WS$ISY BRPS UG RI RI DFWXD L
D SD\PHQW RI WKH 1RUPDO &RVW DIQEHQ@WEDLARBQM) MKMW BKHQXDO YDOXDW
8QIXQGHG $FWXDULDO $FFUXHG /LDEROWWMHG8RY¥/HULD SHULRG RI ILIWHH
DSSOLFDEOH 7KH 1RUPDO &RVW D&§G/VDK/HD DPPHRVOQOW RRII W&H FKDQJH LQ D
SD\PHQW RQ 8$$/ DUH GHWHUPLQHG FEl) WKW KRGRRPSEQ HEBWDPRUWL]HG RYH!
RI WKH %RDUGHV IXQGLQJ SROLF\ $ F W XDWLD O7 RR VWY RHWKRXGVLRQ SHULR
WKH WHFKQLTXHV XVHG WR DOORFIPWHDWKHURRX®W RD EL@\L WP HRIGPHQW
UHWLUHPHQW EHQHILWY WR D JLYHQE$HNRROGWL]KEVRWH B ARBWHKLRG RI ILIWI
OHWKRG ° WKH WHFKQLTXHV WKDW VREHBO VWKL WB$BER UHWKIORML®) IURP D
LQYHVWPHQW JDLQV RU ORVVHV RYHLWMHOWWYRGZROQVERHIXRGWEKRYHU D S
SXUSRVHV RI GHWHUPLQLQJ WKH $FWXDWDLY 9DORBES$SR|I BNVEWYYV EH DPRU
XVHG LQ WKH DFWXDULDO YDOXDAWORYHGURNHGWOUDME DPRUWL]DWLRC
$PRUWL]DWLRQ 3ROLF\ ° WKH GHFLVDRRV I DXVRIZR Q. G MUH RV IRU HDFK OD\F
GXUDWLRQ DQG SDWWHUQ WR IXQGZWWHK B DHF K WHQFAHD B HMNZ N B Q XWKH. R Q
$FWXDULDO $FFUXHG /LDELOLW\ DQG WKH $FWXDULDO 9DOXH RI

$VVHWV LQ D VIVWHPDWLF PDQQHU 8%$%/ LV DPRUWL]HG DV D OHYHO SHUF
WKDW WKH DPRUWL]DWLRQ DPRXQW L

8VLQJ WKH $VVHW 6PRRWKLQJ OHWKRG rWHH |bQYHKOVEHIWRED WXH 0O EH H
RU ORVVHV RI HDFK YDOXDWLRQ SHUFRGwBYHDORIVEYKOWMIRISD\UROO W

FRPSDULQJ WKH DFWXDO PDUNHW UHYXY @ WR) MW BISHPE WG R YRIY WH o H U
UHWXUQ DUH UHFRJQL]JHG LQ OHYHO DPRXQWV RYHU ILYH \HDUV

LQ FDOFXODWLQJ WKH $FWXDULDO 9DORR RY$SNMN@FLQJI \ZW B &HWIO BIQLADWAL R
9DOXH RI $VVHWV H[FHHGV WKH 8QIXQ

$V RIXQH WKH 6\WWHP GRHV Qg%é&DOYLFW\DQE;H/ WKH 6\WWHP LV FRO
BQIXQGHG SFWXDULDO $FFUXHG /LDELQLWY\ 4% Wkn &Y wHP DV RI D SRLQ
%RDUGUY $PRUWL]DWLRQ 3ROLF\ VH\/}I)\(U%UXV\\//KD\%éHD%F\’wvl\ék/]ﬁ-ﬂ(%q,v VXUSC

SURFHGXUHV IRU IXQGLQJ DQ\ 8%%/ QQH%PBBV\QIR]gl-YVQHRBPR%%L]DWLRQ SHUL
DOORFDWLRQ RI DQ\ DYDLODEOH VXU\%%)&J\Q LQ WKH 6\VWHP

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KLV DPRUWL]DWLRQ SHULRG RI W ZHKQNHILPYLH) L\PIOR) \F RCKIDOICE EWMLRQV DUH
DSSOLFDEOH WR WKH SURYLVLRQV WKH \W§WHDWHRHQWI RUKRKORIHV LQ )LG
OXQLFLSDO &RGH B6HFWLRQV UHODWPSDRYRHW K H REDPRWIVELWWR @) DUH X¢
SHULRG XVHG LQ WKH FDOFXODWLRRXRUHQKHO \3RWWUBRMNW. USPHORD O GHG
6XSSOHPHQW %HQHILW 356% $QUHSBPRH Q&QIX EG MGKH DFWXDU\ &RVW
$FWXDULDO $FFUXHG /LDELOLW\ 8$$5\VEIWFHRPU BV HD MKLIRWQ) HD® \HIDM. Q VW 6\VW H P
ZLOO EH FRQVLGHUHG IX0OO\ DPRUWL]HG DQG DQ\ VXEVHTXHQW

TRWDO FR% ULEXWLR V WR WKH 6\VYV
8$%/ ZLOO EH DPRUWL]HG RYHU ILIWHHQ uv DV

WRWD QO ? (PSOR\HHV PHPEHUV LQ I
ILUVW RI D QHZ VHULHV RI DPRUWL]DWLRQ OD\HUV

FRQWULEXWHGDQG WKH &LW\ PDGH E
7KH 6\WWHP XVHV D ILYH \HDU VPRRWEK\RIRRIOPPUOHYARXAWPHOWY  &2/$
DQG ORVVHV WR GHULYH WKH DFWXDULDO YD O R PY Y HyR4wp IR ¥ RS L E >
ILVFDO \HDXQHQGHGWKH DFWXDULDOyXROXR WP WRWDQPSOR\HHYV PHPEHU
DVVHWYV ZDRLOQAIRMK D IXQGHG SHUERQWDPWI HY'v FRQWUR@BWMIGH &LW\ P

SHUFHQW RQ D YDOXDWLRQ YDOXHK iy | RVVBYE FRVvW RI OLYLQJ DGMX

7KH SURJUHVV EHLQJ PDGH WRZDUG@RIQI-W-I%II_E(S(\)NWQ-IVBR\I/WHPuV
IXQGLQJ REMHFWQMH WKMRLXO@XVWU%WU%\}VQ7LHU

WK H GFKF__EXOH RI )XQGLQJI 3URIUHVY VKEZO_LQ WKH SFWXBULRG oo\
6HFWLRQLRQ SDJH HPSOR\HU DQGIPSOR\HH ZHUH PDGH L

)XQGLQJ 3ROLF\ \HDU EDVHG RQ DQ DFWXDULDO YDOX

7KH &LW\ FXUUHQWO\ IXocv bDw D PLOtBYr wWATFEpRYBRARH HITHFWLYH |
UHFRPPHQGHG E\ WKH DFwxpU\ D3R T RUryHe) R 'WKiP O WHOUHPSORH
EHWLUHPHQW %RDUG 6XFK DPRXQWW PUHLENWHUP UPHHVER Y HRR DMWY HU
WKH LQGLYLGXDO HQWU\ DJH QRUPDGS TXEdIRRVAHHFERERR T HVWR 'URP VY
WKH SURMHFWHG EHQHILWYV LQ GHwHUPL QLR MEKHCRUPLERERVRHTIYSEHRQ D
$FWXDULDO $FFUXHG /LDELOLW\ FWknuN X O VsROPFEPWHE WR WKH
6XUSOXV RU QHJDWLYH 8QIXQGHG GLINADNRYHRSH WM RY WIRVLEQI WKH
9DOXDWLRQ RI $VVHWV DQG WKH $FWXBuLDoSPPFUXHBY Lo 2R RQ WKH
$8/ WKH DPRUWL]DWLRQ SROLFPFURRYEIIY PP XRKERQ  WKH HPSOR)
DPRUWLIDWLRQ RI WKH 8QI1XQGHG $FwxDUT BB JX'n ¥ ¥ o ERFIRIAH &HBOIUR
833/ RQ D OHYHO SHUFHQWDJH RI STRYKBEIE NG SR PPgEO YPOXDWLR
WKH 8$$/ RU WKH DPRXQW RI DYDLODEDRH Ak FEQWH it Pt RRH QWWIR (RI7TLF
ZRXOG EH GLVWULEXWDEOH LQ DQ\ TENPSUHpUKHYE DY \RRrBHZ 7LHU

SURGXFHV DQ HPSOR\HU FRQWULEXWLRQRGIEWHR FHELE S WHBFYLPW SRIHFRQ
DPRXQWVY IRU D QRUPDO FRVW DQc> BYBBRURYIDWRNY BT W{H PHPEHUV

XQIXQGHG 8%%/ RU SUHIXQGHG 3%/ DFWXDULDO
DFFUXHG OLDELOLW\
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RQWULEXWLRQV DJJUHJOMWQHPSORWRQWULEXWLRQV DJJUHJDWLQQ@HW
DQG HPSOR\HH ZHUH PDGH LQ ILNFBOR\WDUDQG HPSOR\HH ZHUH PDGH |
EDVHG RQ DQ DFWXDULDO YDOXDWLREBDWHWHEDWHQ HGQ DIVQRD FWEBULDO YDO X
ZKLFK EHFDPH HIIHFWLYXQMHRU WHKH \-HXDW HQGHKEFK EHFDPH HIIHFWLYH |
)RU ILVFDO WHKBIUHPSOR\HU FRQWHQBEX®IHRQ UDMRM ILVFDO WHKIHUHP SOR\H
ZDV VHW DWHUFHQW KRZHYHU RPRQWNLEBWKRQ UDSWHUEZBYW HKRDMY H U
FRQWULEXWLRRVRUHTXLUHG IURP W KFD& KWK REHUWRXWLR@WIUHTXLUHG IUR]
WKH GLIIHUHQFH EHWZHHQ DFWXDO BOW\ WIX¥HHHVW\RLMKHH G L-XBHHQFH EHW:
VXUSOXV DOORFDWHG WR WKH &HWWLEDWKB -X\Q4USOXV DOORFDWHG W
YDOXDWLRQ IRU RIIVHWWLQJ WKH &WWHIV-XKROWYDREXDWRREY IRW RKINHWWL
SODQ \HDU %DVHG RQ WKHRIOHLEXWLRQV IRWDWKHDU (PSOR\H
DFWXDULDO YDOXDWLRQ HPSOR\HU BBSOWRRISH RRR B VF B QEKWIERQWUREGNE WH D
UHSUHVHQWHGBFHQW DHFHQW UHVSHFWINBBNQW UHVSHFWLYHGRRH WHCH |

Rl WKH ILVFDERWDUHG SD\UROO SDV\UROO
6HFRQG 7LHU &ERQWULEXWLRQV 5HTXLUHG DQG
ODGH

&RQWULEXWLRQV DJIJUHJDWLQQ@QHW
HPSOR\HU DQG HPSOR\HH ZHUH PDGHKH §LWB¥Y QRUPDO FRQWULEXWLRQV
\HDU EDVHG RQ DQ DFWXDULDO YDORWWYRDBHEMNH ¥ WU R/ BALPDWHG LQ C
RI -XQH ZKLFK EHFDPH HIIHFWLYHL¥E WEMWXRELEDOO\ GHWHUPLQHG U
HQGX@ H JRU ILVFDO WHKIMUHPSORWH{URXJIK DQ DFWXDULDO YDOXDWLRQ
FRQWULEXWLRQ UDIWHEBYW HRMWRDPMYHU RBH®E UH VKRZQ RQ WKH IROORZLQ.
FDVK FRQWULEXWLR@WIUHTXLUHG IURP WKH
&LW\ GXH WR WKH GLIIHUHQFH EHWZHHQ DFWXDO DQG WKH
HVWLPDWHG -XQHUSOXV DOORFDWHG WR WKH &LW\ LQ
WKH -XQH YDOXDWLRQ IRU RIIVHWWLQJ WKH &LW\pV
FRQWULEXWLRQV IRWDWKHDU (PSOR\HU DQG
HPSOR\HH FRQWULEXWLRNUBHCSWHDRRGWHG

SHUFHQW UHVSHFWLYHGRRHWHCH ILVFDO \HDU
SD\UROO
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$FWXDULDO 5DWHV DV D 3BHUFHQWDJH RI 3HQV
(IIHFWLMHFWLYH
) < ) <
(PSOR\HU 1RUPDO )LUVW 7LHU
(PSOR\HU 1RUPDO 6HFRQG 7LHU

1RUPDO &RVW

)<
7LHU 7LHU 7TRWDO

(PSOR\HH &RQWULEXWLRQYV

(PSOR\HU &RQWULEXWLRQ 5DWH

(PSOR\HU &RQWULEXWLRQV

3ULRU <HDU &RQWULEXWLRQ 6XUSOXV 6KRUWIDOO
1HW (PSOR\HU &RQWULEXWLRQV

3HQVLRQDEOH 3D\UROO

) <
7LHU 7LHU 7TRWDO

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQ 5DWH

(PSOR\HU &RQWULEXWLRQV

3ULRU <HDU &RQWULEXWLRQ 6XUSOXV B6KRUWIDOO
1HW (PSOR\HU &RQWULEXWLRQV

3HQVLRQDEOH 3D\UROO

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG
,Q TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRC

7KH QHW SHQVLRQ OLDELQOQOW\ ZDWQREHDVQRAGBHEGEHMW\HRPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWX@H LD D QGO XWHWLSRHFW DY HRO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV

.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D
RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVLDRIHOLDEDRWY IGHMWHWURLQHG E\ DQ DRWMD UL XV LYDIOWBWLRQ |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH -XQH
$FWXDULDO ([SHULHQFH 6WXG\ -XQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW 0HWKR\G$JIJH 1RUPDO $FWXDULDO &RVW OHWKRG

1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH
DUH EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQ

$FWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW Rl SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQF
2WKHU $VVXPSWLR@H IXQGL@BHWDOXDWLRQ IRU WKH VHUYLFH UHWL

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLF

ORUWDOLW\ 5DWHV +HDOWK\ 3HBEEHUV 6DIHW\ +HDOWK\ 5HWLUHH $PRXQW :t
VHSDUDWH WDEOHV IRU PDOHVY DQG IHPDOHYVY SURMHFV
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

%HQHILFLDULHY 1RW &XU3XHEQWOYHQH3IDD G WBIWXWK\ 5HWL
‘HLIJKWHG ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P

SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQ
03

%HQHILFLDULHWM B®RE3D\ 68\RDQWMKMQ JHQW 6XUYLYRU $PRXQ\
7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ZL
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWD

'LVDEOHG OHXEHUV 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW
7TDEOH VHSDUDWH WDEOHV IRU PDOHVY DQG IHPDOHV S
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHYVY DUH FDOFXODWHG DV RI -XQH WZR \HD
VXFK WKH DFWXDULDO YDORDQRWLRQWGCGDLWSESOBFWMWKH FRQWULEXWLRQ UDWBQGRU WKH ILVFEDO \t

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQ LQVSHWIFWWW DWRIWID\WO VPWDYH PHPEHUV ZKR DUH H[SHFW
VFDOH LQFUHDVHV UDMQRH EHWEABKGH523 LQ WKH IXWXUH ZRXOG UHSRUW C

SHUFHQW IRU LQIGHWERQWS DXVURMVIKMKHWKDQ WKH 1RUPDO &RVW XVFE
ERDUG VDODU\ LQFUHDVH SOXV PH U IPW PIEG® \& IDFORRVDICR QL QQWK HDBRIY ZRXOG
EDVHG RQ FRPSOHWHG \HDUV RI VHWR\WPM HZHOH WEKRXIE REHLKHLRUPDO &R

-XQH (ISHULHQFH $QDO\VLV DQG (FRQRPLF
$VVXPSWLRQV 5HSRUWYV /IRQJ 7THUP ([SHFWHG 5HDO 5DWH

7KH QRQJI WHUP HJSHFWHG UDWH RI U
$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHYV

LOYHVWPHQWY ZDV_ GHWHUPLQHG XV
RI WKH IDLU YDOXH RI UHSRUWHG DPRXQWYV DQG DVVXPSWLRQV

PHWKRG LQ' ZKLEK HISHEWHG 1XWXUH
DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWV IDU LQWR WKH

H[SHFWHG UHWXUQV QAW RI'SHQVLRQ
IXWXUH ([DPSOHV LQFOXGH DVVXPSWLRQV DERXW IXWXUH

DQG QHW RI LQIODWLROQ DUH GHYHOR
HPSOR\PHQW PRUWDOLW\ LQIODWLRQ DQG LQYHVWPHQW UHWXUQV

FODVV 7KLY LOIRUPDWLRO LV FRPELQ
$PRXQWV GHWHUPLQHG UHJDUGLQJ WKH IXQGHG VWDWXV RI WKH

WHUP H[SHFWHG UDWH RI UHWXUQ E\
SODQ DQG WKH DQQXDO UHTXLUHG FRQWULEXWLRQV RI WKH

IXWXUH UHDO UDWHV Rl UHWXUQ E\ W
HPSOR\HU DUH VXEMHFW WR FRQWLQXDO UHYLVLRQV DV DFWXDO

SHUFHQWDJH DOG E\ DGGLQJ H[SHF
UHVXOWV DUH FRPSDUHG ZLWK SDVW H[SHFWDWLROV DQG QHZ

GHGXFWLQJ H[SHFWHG LQYHVWPHQW
HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

PDUJLQ 7KH WDUJHW DOORFDWLRQ DQ

*$6% 6WDWHPHQW 1R DGEsBHy VHYDWHY RI UHWXUQ IRU HDFK PDMRU D\
DFFRXQWLQJ DQG ILQDQFLDO UHSRWMPBWLEBRT & XM EdRH RIUGXFWLQJ L
SHQVLRQ SODQV DQG UHGHILQHV SHO6QLW H GO0 IBWLR@G Ry [ ¥iKkdlv QRQJ Wi
IRU ILQDQFLDO UHSRUWLQJ SXUSRVHPWHQOR!I RIMXUFRWVYXEEWIWRR DUH VX
FRQWULEXWLRQ DPRXQWYV IRU SHQVLWKHXBEPBZISXIUERYHV

:KHQ PHDVXULQJ SHQVLRQ OLDELOLW\KXQRHWXZ@ o ¥ W tr @YW WDUJIHW D
1R WKH DFWXDU\ XVHV WKH VD P H X3 LBDORSMMHAE pFMY kI SOORFDWI
(QWU\ $JH PHWKRG DQG WKH VDPHXWASH IRIGLQ PRYGORRBBWHY RI $FWXDU
H[SHFWHG UHWXUQ RQ DVVHWV DYHWHRE\6\vWHHURXQK, |RPQRG IRU WKH
IXQGLQJ 1RWH WKDW XQUHODWHGHYRH®E RH (RRQURRAFHERW XMW PQ SV V XF
DVVXPSWLRQ WKH QHZ UXOHV XVH D YHUWRIQRD -KRWRAWSRWLDPDOXDWLRC
PHWKRG ZKHUH WKH 7RWDO 3HQVLRQ /LDELOLW\ 73/ IRU

ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVW EH IXOO\ DFFUXHG E\ WKH

WLPH D PHPEHU HLWKHU HQWHUV '523 RU LV H[SHFWHG WR HOHFW

WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ RI WKH (QWU\

$JH PHWKRG XVHG IRU IXQGLQJ ZKHUH WKH $FWXDULDO

$FFUXHG /LDELOLW\ $$/ GRHV QRW KDYH WR EH IX0O\

DFFUXHG XQWLO PHPEHUV UHWLUH IURP HPSOR\PHQW DIWHU
SDUWLFLSDWLRQ LQ WKH '523 8QGHU *$6% 6WDWHPHQW 1R

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

$VVHW &ODVV 7DUJHW $OORFDWLRQ /RQJ WH
SHDO 5DWH RI SHWXUQ 7/DEOH

$VVHW &ODVV $
/DUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
'HYHORSHG ,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHW (TXLW\
3ULYDWH (TXLW\
&RUH %RQGYV
3ULYDWH 'HEW 'LUHFW /HQGLQJ
5HDO (VWDWH
3ULYDWH &UHGLW &UHGLW 2SSRUWXQLWLHYV
&KLQD (TXLW\
+HGJH )XQG ODFUR
3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG

7RWDO

%DVHG RQ WKH UHVXOWY RI DQ H[SXOLHQWHK WRQ®\ IRU WKH SHULRG IURP

'LVFRXQW 5DWH
7TKH GLVFRXQW UDWH XVHG WR PHDV

ORUWDOLW\ UDWHV XVHG LQ WKH ORWHYWoPRHWSEBYLRY FROXPYWSLERQ DUH

EDVHG RQ WKH 3XE PRUWDOLWA ;WREQGIR v rRY rIHRIVED'VK 10RZV XVI
PHPEHUV WKH 3XE 6DIHWA +HDOVEK\, PRWGRWHEDW R BYYxPHG sopq PHPE
‘HLIKWHG ORUWDOLW\ 7DEOH VHSD UMY WRE QY 'RYUBRBHY FRRSv UL E xwL
IHPDOHV LV XVHG SURMHFWHG JHQHUOW,REBPIR o4 Vo ' WEBH bw ub
GLPHQVLRQDO PRUWDOLW\ LPSLRUY HRHQW, Y5 POHGOEROWULEXWLRO UDWHY
EHQHILFLDULHV ~ WKH 3XE "THOHYBL o RHPP WRH wH VEMMtR Qv wkDpw DUH
SPRXQW :HLIKWHG ORUWDOLW\ 7DEOW ,VESHURNME WOFSHYHPRY UV pos w
PDOHV DQG IHPDOHV  WLPHV LVQ RIKEH S VRN M PHG HPsoRrR\HU F
JHQHUDWLRQDOO\ ZLWK WKH WZR QLAHQYLRIPL | RYIWRAW LY LEH FRY
LPSURYHPHQW VFD)®W PHPEHUV WKRWs R U EHQHILFLDULHY DV ZHOO
GLVDEOHG WKH 3XE 6DIHW\ 'LVDEQHS SHIMLYHE SEE X Wb e Uy DUH OR.
‘HLJKWHG ORUWDOLW\ 7DEOH VHSDUPMWH, WDEARY LFH PO HW RS CsHovLRO
IHPDOHV LV XVHG SURMHFWHG JHQHUDWHRQP OB\ ZEWE WK WZRyR EH ¢

GLPHQVLRQDO PRUWDOLW\ LPSURYHPMVKM}(E\RIQE OIBXWXUH EHQHILW SD\PH

PHPEHUV

ORUWDOLW\ 5DWHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KHUHIRUH WKH ORQJ WHUP H[SHFWHGWDEWH RHQRAVSUBVRQWWKMWKH QHW
6\WWHPuUV LQYHVWPHQWYV ZDV DSSOSHMEL WHP HIDOW 6 S\WWHR GAD RAXODWHG XV
SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPHQW @WHRWPWBO THQYHRQ® DV
OLDELOLWYXQHR| ERGUEKQ H ZKDW WKH 6\WWHPuV QHW SHQVLRQ OLI
FDOFXODWHG XVLQJ D GLVFRXQW UDWH
RU SHUFHQW KLJKHU WKDQ WKH EXL

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7KRXVDQGV

&XUUHQW
'HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ B6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

Q SHVWULFWHG IRU
H

1HW SRVLWLRQ UHVWULFWHG IRU SH-}QR/HR@\\?WW A WHRIVEIPWHG Y H v

LQWR $FWLYH OHPEHUV 5HVHUYHV PHPEWRYW DFFXPXODWHG
FRQWULEXWLRQV DQG UHVHUYHV HWYBEQLVIKHG, B W/ $RQUGsBYs59 (6
YDULRXV EHQHILW SDAPHQWYV UHSUHVHQW WKH WRWDO DFFXPXODW

SHVHUYHV DUH HVWDEOLVKHG E\ WkH SR WEBQYRPRERBEHUPHIEEHY FRQWUL
HPSOR\HU FRQWULEXWLRQV DQG WRHQIHxp SIRAFRGRRY LQFOXGH
LOYHVWPHQW LQFRPH DIWHU vDwIVIRWYEEVERAP RQF YhibERVIHUV WR

DGPLQLVWUDWLYH H[sHQVHV 1rRWRTY KUY YivHUYHYV GR QRW
UHSUHVHQW WKH SUHVHQW YDOXH DALV HW HGHG

Q Q 206 VY 1R 9 5% (o P (6(5 (6
GHWHUPLQHG E\ DFWXDULDO YDOXD P

2<
Q WR VDWLVI\ UHWLUH HQW
UHVHQW WKH WRWDO DFFXPXODWI
DQG RWKHU EHQHILWY DV WKH\ EHFR H
W

XUH UHWLUHPHQW SD\PHQWV W
DQEQG YHVWHG WHUPLQDWHG PHPEHU
DFFXPXODWHG WUDQVIHUV IURP $FWLY
LQYHVWPHQW HDUQLQJVY OHVV SD\PI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

WUDQVIHUV WBHWHUHYMGGELWLRQV LAFDXGHB53/8H(6(596 UHSUHVHQ®BOXV

FRQWULEXWLRQV IURP WKH HPSOR\HHHUWUORW IWKYWURBY$HFWHY® DOORFD
OHPEHU 5HVHUYHV DQG LQYHVWPHQY dHPOUIRILRIVWRHRNHIVWWR@&Y HOLPLQD
LQFOXGH SD\PHQWV WR UHWLUHHV FRG WULEQRWHRYVWRQWHKEHFREZEDQFH ZL
5HVHWYH UHTXLUHPHQWY RI WKH &LW\ RI )UH\

6HFWLRQ 3RVW 5HWLUHPHQW 6XSSH
"()(55(" 5(7,5(0(17 237,21 352*5%$0

'523 5(6(596 UHSUHMHQ@®W UHVHUYHQWHRWHVW LV DOORFDWHG DW DQ DFW

'"HIHUUHG S5HWLUHPHQW 2SWLRQ %H®HWMHVDYDRFFXPROMDG EE WEKH %RDUG DQ
WKH $FWLYH OHPEHU 5HVHUYHV DQG W

SHWLUHG 5HVHUYHV $FWLYH PHPEH
3267 5(7,5(0(17 6833/(0(17$/ 5SHWLUHPHQW 2SWLRQ 3URJUDP DFFU

HDUQLQJV WKDW KDYH EHHQ DOORFB&/%éDE)?O\/DQGmWGF,_%\EbI\_AEQ_'WOﬁgD\Hg
HOLJLEOH SDUWLFLSDQWV LQ DFFRUGPQ Rk LW, VK H LW YL LYY R wk H

OXQLFLSDO &RGH 6HFWLRQ SRYWHWERBNPYRWs RI WKkH IROORZLC
6XSSOHPHQWDO %HQHILW

PHPEHUVY DQG UHWLUHHYV

SHVHUYHV 7DBEXOQHHDY RDQG
,Q 7TKRXVDQGYV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV

$FWLYH OHPEHU (PSOR\HH 5HVHUYHYV

'523 SHVHUYHYV

356% 5HVHUYHYV

&LW\ 6 XUSOXV 5HVHUYHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQWY 0 gsxwv wWkpw DUH REVHUYDEO

LQGLUHFWO\ EXW DUH QRW /HYHO L
'Q DFFRUGDQFH ZLWK *$6YDBWDWBRHQWoLRsyy TXRWHG SULFHV IRU VLPLO

OHDVXUHPHQW DQG ZASFELFDWERAVYEWY Ly RU REVHUYDEOH LQSXWV WK
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQI phV Y SN AR WEBG R 4BRY b\pH
YDOXH PHDVXUHPHQWYV DQG GLVFORYX¥VHY L ¥ty P\ VIEHERMYGE L 03 EURNHLU
LQYHVWPHQWY DUH PHDVXUHG DQG \WHIRYWHRHEILWKDBS WERDGIY TxrRWHC
YDOXH KLHUDUFK\ HVWDEOLVKHG Bl aIMQHM 988X HRFEHEHSvHUPLOHG W
DFFRXQWLQJ SULQFLSOHV 7KH IDLU ¥ O kbt WS wi R "o KR RG RO R JL
WKUHH OHYHOV LV EDVHG RQ WKH YRQFDWHRRA WRBOWM VB MBLw wi
PHDVXUH DQ DVVHWRYV IDLU YDOXH DQG Jh¥H ' WA BV HYO SHLR S WS 1y v
WR XQDGMXVWHG TXRWHG SULFHV LQy RFNEY H BBYNEWHERY sBHAREFRS w
DVVHWYV RU OLDELOLWLHV /HYHO  PHPYXYHPHRWMMy PR 1B BEDB 0\ FD

SULRULW\ WR XQREVHUYDEOH LQSXWV /HYHO PHDVXUHPHQWYV
7KH WKUHH OHYHOV RI WKH IDLU Y D OMXHY KL® WEXRKY KD W VDIRD XRREVHUYD |

DUH JHOQHUDOO\ XVHG LQ VLWXDWLRQV
/HYHOQSXWV DUH EDVHG RQ TXRWHG SULFHV IRU LGHQWLFDO
PDUNHW DFWLYLW\ IRU WKH LQYHVWPF

DVVHWY RU OLDELOLWLHV LQ DQ DFWGLIX\NI-FLPPUL'\&FIBV\\//VIY\{?KQDWRVIVKFI'DGL\MW@PDg)[?I?

DFFHVV $Q DFWLYH PDUNHW IRU WKI!;'D%VD\{]%WH%L{NOI&QEhgh\g\\NLguRﬁ\vV\hﬂDDWl
ZKLFK WUDQVDFWLRQV IRU WKH DVV)ﬁQVIM—HRU%NSIES\%/kOFA_IW\)VII(QIE\I/:éUHé{NVXBDWHV
VXIILFLHQW IUHTXHQF\ DQG YROXPUL‘}/\(/QF\I)_ILSFUDRQYWS{_'Il?F\k’JIJ’_F\)V%ﬁ YDOXHY WKL
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVL%Dg TDXRMGG\SL#LDFJ'NIH% DIgU WKHVH L
DFWLYH PDUNHW XVXDOO\ SURYLGHYV &N\/\?V%W@W\V%}PDEV?HDUﬁLLG&QJ%GHG L
Rl IDLU YDOXH DQG LV JHQHUDOO\ XN&@O%EVMng%éNOLDIQMIéVVVKm%W IBIQG RW K
DYDLODEOH 7KLV FODVVLILFDWLRQ &%FH%)I&G\H\I(HW?%FD%TEbWIIEEgL%/\}'\W R UL

REVHUYDEOH PDUNHW SULFHV
WKH 1$9 SHU VKDUH RU LWV HTXLYDO}
GDWH RU LQ WKH QHDU WHUP

7TKH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\VWHRMPWH LQYHVWPF
DQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

)YDLU 9DOXH OHDVXUHPHQWY 8VLQ.
4XRWHG 3ULEHMLLFDQWERWXIHUFDQW
$FWLYH ODUNB®WHUYDE®®GREVHUYDEOH
IRU ,GHQWLFDO $YVS/)HM\W ,QSXWYV

,QYHVWPHQW 7\SH -XQH /IHYHO /IHYHO /IHYHO
, QYHVWPHQWY E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV + +
*RYHUQPHQW $JHQFLHV * +
*RYHUQPHQW %RQGV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV + +
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
,QGH[ /LQNHG *RYHUQPHQW %RQGYV * +
OXQLFLSDO 3URYLQFLDO %RQGYV * *
1RQ *RYHUQPHQW %DFNHG &02V + *
7TRWDO "HEW 6HFXULWLHYV + +
(TXLW\ 6HFXULWLHV
&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ + +
JLQDQFLDOV * +
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7THFKQRORJ\ + +
ODWHULDOV +
OLVFHOODQHRXV + + + +
5HDO (VWDWH + +
THOHFRPPXQLFDWLRQ 6HUYLFHYV + +
S8WLOLWLHYV + +
7TRWDO (TXLW\ 6HFXULWLHYV +
6HFXULWLHY /HQGLQJ * *
6KRUW 7HUP ,QYHVWPHQWYV + +
BULYDWH 5HDO (VWDWH +ROGLQJV + +
7TRWDO ,QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG )XQG (TXLWLHYV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGYV
3ULYDWH '"HEW 3ULYDWH &UHGLW
SBULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7TRWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1%9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWV
'"HEW 6HFXULWLHYV )XWXUHV + +
5LJKWYV :DUUDQWYV + +
7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LOQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ
4XRWHG 3ULEHMLAFDQWERWEKIHUFDQW
$FWLYH ODUNBBRWHUYDE®®REVHUYDEOH
IRU ,GHQWLFDO $SYS/HWMAY ,QSXWYV

,QYHVWPHQW 7\SH -XQH /HYHO /HYHO /HYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHYV +
&RPPHUFLDO ORUWJDJH %DFNHG +
&RUSRUDWH %RQGV + +
&RUSRUDWH &RQYHUWLEOH %RQGV + + +
*RYHUQPHQW $JHQFLHYV * +
*RYHUQPHQW %RQGV * *
*RYHUQPHQW ORUWJDJH %DFNHG 6HFXULWLHYV + +
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
OXQLFLSDO 3URYLQFLDO %RQGYV * *
1RQ *RYHUQPHQW %DFNHG &02V * *
7TRWDO '"HEW 6HFXULWLHYV +
(TXLW\ 6HFXULWLHYV
&RQVXPHU '"'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ + +
JLQDQFLDOV + *
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7THFKQRORJ\ + +
ODWHULDOV +
OLVFHOODQHRXYV + +
5HDO (VWDWH + +
THOHFRPPXQLFDWLRQ 6HUYLFHYV + +
S8WLOLWLHV + +
7TRWDO (TXLW\ 6HFXULWLHV +
6HFXULWLHY /HQGLQJ * *
6KRUW 7HUP ,QYHVWPHQWYV + +
3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7TRWDO ,QYHVWPHQWY E\ )DLU 9DOXH /HYHO
,QOYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
B3ULYDWH 5HDO (VWDWH )XQGYV
3ULYDWH "HEW 3ULYDWH &UHGLW
BULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7RWDO ,QYHVWPHQWYVY OHDVXUHG DW )DLU 9DOXH DQG 1%9
,QYHVWPHQW "HULYDWLYH ,QVWUXPHQWYV
'"HEW 6HFXULWLHV )XWXUHV + +
5LJKWYV :DUUDQWYV + +
7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG Kt

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVWDWH IXQGY DUH YDOXHG EDVHG
RQ 189 UHSRUWHG E\ WKH LQYHvwPHdBWYdd il QI ¥ bt WR YDOXH A

JHQHUDOO\ FDOFXODWHG EDVHG RQ WK BUDVW U HERG AWM SR ERSs R HEHC
RI WKH XQGHUO\LQJ DVVHWV KHOoG' E{HVYHH QYL EYVLYPMEWH LQRVWUXPHC
OHQGLQJ IXQGV DUH W\SLFDoO\ VWREXxFWXOHEL OBV CoX B RHEDUNHW DSH
SDUWQHUVKLSY DQG OLPLWHG OLDEPYLWSPRPEBBPHYV EHRERPRENURQWHU

LV QR UHDGLO\ DYDLODEOH PDUNHW' IRYP QK HYBWEY HvwPHOQWY LQ

OLPLWHG SDUWQHUVKLSYVY DQG OLPLVgHBOOIHIQ/I%\}_DOVbW\ R/R\)/H%\P\PlFl_(')\bV\{/ 'I:LmG L ¢
LOQYHVWPHQWY DUH VWDWHG DW IDLSL{J Y\PDQ/?/(H L?IYDBVW\}WBYXI Lb?HQ/%VPHQV\
LQDFWLYH PDUNHW 7KHVH LQYHVWPLl_b%\%\éI-"C?gﬁéﬁlHHE/\/vlﬁégb\gLIyé/SBIDLVHU\/
FRPSDQLHV WKDW PD\ QRW EH LPPH?#BV}Q (B\ Od.é[égﬁQ(\gﬁ mDDSSUDLVDOV
SULYDWH GHEW VHFXULWLHYV UHDOV\H(VL}%Q'W DFUJV RBINM%SS\{J FLWBO\ZKLHQFO
YDOXDWLRQV RI WKHVH LQYHVWPHQIXV DBBUH:\I%WGLgéglgF%'BIgéH\éQG DQL
SURYLGHG E\ WKH LQYHVWPHQW P%%B]]E lI{J\</ RFTR/\wa-?$§gU¥VL%O ,QVWLWXV
JXLGHOLQHYVY HVWDEOLVKHG ZLWK W'ﬂ'{“_l[Qg YJYVIJDLJ-'P%V& PQQ 65‘UyH%?|%DOO\

tQ FRQVLGHUDWLRQ RI RWKHU IDFWEYY RRPRIW D S DR PAVWE R sul

LQWHUHVWV LQ WKHVH LQYHVWPHQWY\ 6 Lo WKH 6\WWHPUV LQGHSHQGHQW

QYHVWPHQWYV WKDW DUH PHDVXUHGEBWH® RR Vo B%WF R LY & &P WP R4 D

DVVHW YDOXH SHU VKDUH 1%$9 RU WV HTXLY ?/\I/ﬂ\?w DV
YHVWPH% WLWLHV 7KD

SUDFWLFDO H[SHGLHQW DUH QRW FQ VWL\N'@CDGQI-}NgﬁUDé'HDYLPIQXH

KLHUDUFK\ ,Q WKHVH LQVWDQFHV ZK7I-H_|H ITBSXWVDXOV)H-P V¥Iﬁ[£3vI-gPUV I—'|_|QW RI
IDLU YDOXH IDOO LQWR GLIIHUHQWFIQ'ya(LHQOJ\{)l_I_GQ H\A{'§LW\DLL&JH BOMDWH D
KLHUDUFK\ IDLU YDOXH PHDVXUHPHSU Vv \PSOWI—%EL}:‘JDV/%WLIQB LQYHVW
FDWHJRUL]J]HG EDVHG RQ WKH ORZHY¥V9 Oé—h_\( Vlg_ XW WKIRA\N/ LHTXLYDOH(
VLIQLILFDQW WR WKH YDOXDWLRQ 7L|8-\|(I-?\\/W QW FPDVQ\/EJVHVLFH?KVKFK DUH JHC
WKH VLIJQLILFDQFH RI SDUWLFXODU I%.&%KI(IXVH o\/\b V\\;V}fJHHVSFl!ZdRIIHU Y\PDO SULF}
PHDVXUHPHQWY UHTXLUHV MXGJPHQ%&G GE\FRVg(\élKGH)%JgGKPFWKRI—lH\YH LOFOX(
VSHFLILF WR HDFK DVVHW RU OLDELC{)'V\\//VL)XFWXUHG DV OLPLWHG SDUWOQHU\

(TXLW\ DQG GHULYDWLYH VHEXULWLHEPFRIRAM LHG Lo /HYHO DUH
YDOXHG XVLQJ SULFHV TXRWHG LQ DFWLYH PDUNHWY IRYWKRYHL L 0o

VHFXULWLHV (TXLW\ DQG GHEW VHFlz(élLgVLLPI-,_YNE'%DgngBEMUgYHSQG OLF
DQG /HYHO DUH XVLQJ HLWKHU D EbQFQYLDQOﬁ_le_pQ\%y/ BAPWYWEWHG Dw |
SULFLQJ WHFKQLTXH %LG HYDOXDVXb%(&\V/VLP\PH\ LQER K GH ?}PFP\}\H"WQYHVWPH(
TXRWDWLRQV  REVHUYDEOH PDUNHW , ERYHR, WRBHWED\PERw EH LPPHGL

XQREVHUYDEOH LQSXWV L H HIWURSROBIH G ERINPu SHASHIVRHYE unoe

PRGHOV DQG LQGLFDWLYH TXRWHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVWPHQWY DUH EDVHG XSRQ YDOXHYV

SURYLGHG E\ WKH LQYHvwpHQw °9E5KDPHYvYPREE PHRVXUHPHQWV DU

FROVLGHUDWLRQ RI RWKHU IDFWREVORGERH L oP i LcHoLoHY
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH

6\VWHPpuV LQWHUHVWY LQ WKHVH LQYHVWPHQWYV

&LW\ 21 )UHVQR )LUH DQG 3ROLFH 5HWLUHPH
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,l &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOXRPPLWPHQUW\WJIJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + AXDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOIHS
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEOIHS

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR )LUH DQG 3ROLFH 5HWLUHPH
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQFSHGHPSWLRQ
8QIXQGHG,| &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOXRPPLWPHQUWMJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + AXDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
BULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEQIH$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIH$
BULYDWH (TXLW\ 1RW (OLJLEQIH$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$%$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ RI WKH LQYHVWPHQW W\SHV (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHVY OLVWHG LQ WKH WDEOHV RQ WKH SUHFHGLQJ

SDJH ZHUH PHDVXUHG DW WKH 1$9 DV IROORzy SULYDWH “HEW 3ULYDWH &l
OHQGLQJ IXQGV 7KH B\WWHPUV GLUHFYV

&RPPLQJOHG HTXLW\ |XQIGQ/Y HDWWHIBLWK@\RXJK D PDVWHU IHHGHU
OLTXLG DQG FDQ EH UHGHHPHG ZLWED®LWKEBUWPDHU®P IHU VRIQY.RRJ VHFEXUH
WLPH 7KH 6\WWHPPV LQYHVWPHQWVOREZ KK PV GB\GH FIRONVHWWFRPSDQLHV
LOQVWLWXWLRQDO LQYHVWPHQW IXGBSLWD®AGHHVEWHD\YDRQ RRDXV DQG V
$&:,H[86 HTXLW\ IXQG WKDW LV GULWHRQUILFRY HDPUWRYVSURYLVLRQV WR
GHYHORSHG DQG HPHUJLQJ PDUNHW ¥@EEWIUHW LIQ G PUWHOAMFSIOVH DBXGV KL R Q V
WZR GRPHVWLF ODUJH FDS HTXLW\ SQRWMHAWQRYYV 6 3KH LQYHVWPHQW SHL
,QGH[ DQG 5XVVHOO ,QGH[ 7KHZIDAK YIBIOXHHRW BHKGW HRI FRPPLWWHG F

LQYHVWPHQW W\SHV KDV EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU
VKDUH Rl WKH LQYHVWPHQWV &RPPLQJOHG LQIUDVWUXFW >

6\WWHPUV LQIUDVWUXFWXUH IXQGV LQ

&RPPLQJOHG UHDO HVWDIMQHXDWH ORI WHUP VWDEOH FDVK \

6\WWHPuV FRPPLQJOHG UHDO HVW DDASH UIKELOW LIRH MQEFRWHRYLGH LQIODW
LQYHVWPHQW VWUDWHJ\ GHVLJQHG WRVEMWYLYLIQEF DX GHOMQHYHO\ZOWHKU  ZI
OHYHO RI FXUUHQW LQFRPH FRPEWQUP®VIRWWDWREBUDWROO URDGV DQ
DSSUHFLDWLRQ SRWHQWLDO W LWHRPBUWWHG WA L @WQNL WRRLLLRD DKKRV S L
TXDOLW\ RIILFH UHWDLO UHVLGHQWHW® DQ GQY®EYW\PW QMDO CLOH HO\RVE B MGIVB V
LQ PDMRU PDUNHWV WKURXJKRXW WHKKH8 BUJDRH]DWGRI@SWRRQ(FRQRPLF .
IUHTXHQF\ Rl WKH UHDO HVWDWH |XQ8& YHWORSPU\Y MU OA (&'l GIRTOQVE U WH V. VL QW t
DYDLODEOH ZLWK D QRWLFH Rl UHGHEEW KRY O RANXYSEBHULRGWKRI \HDUYV
HQG RI D TXDUWHU SHULRG UHGHPSWLRQV FDQ EH UHTXH"

LI OLTXLGLW\ LV DYDLODEOH
ULYDWH UHDO HVWDWH IXQGV 7KH 6\VWHPuuV

SULYDWH UHDO HVWDWH IXQGYV DUH GHVLJQHG3WRYHDMH DM LWL YIKGNAMLHU K
DQG DOSKD JHQHUDWRU WR WKH FRUHYDRWBHOHRXYMWHWIK QR WHMIRLVRHQWYV
,QYHVWPHQWY DUH PDGH LQ PLGGOH®BGNHRP IPUHWYWIKPYRVDUH QRW Ol
YDULRXV GRPHVWLF DQG LQWHUQDWIUROP@IWHILRON DBEGHVHEVBRBHOO\ D
VXFK DV LQGXVWULDO PXOWLIDPLOSDRWQHUVKGEVURW® IRPQDIKHG E\ H[WH
VWUDWHJILHV IRFXV RQ LGHQWLI\LQJ Kk YSHVWHRBYW R QH wBKJ Is AW HQB TXLW\
GLVORFDWLRQV WKDW FDQ EH UHQRYSIWRBUIUHS XUBRR/@E&D Bl HPQWEH ER LQ
DW RSSRUWXQLVWLF OHYHOV 7TKERUYKHWRHEHOMP SHIEREQWHUQDWLRQ

JHQHUDOO\ \HDUV ZLWK D OLIHVSD® RHVWPHKNQMWW DUH VRXUFHG IURP Wk
LQYHVWPHQW XQLYHUVH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

'"HSRVLWY DQG ,QYHVWPHQWYV

7KH 6\VWHPpV LQYHVWPHQW JXLGHOLQHV UHIOHFW WKH GXWLHV LPSRVHG E
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuV LQYHVWPHQWYV

1RUWKHUQ 7UXVW VHUYHV DV FXVWRGEZRB6\RW MRKH 62V WHIE 1 ¥ OIDYYHIWW PG
,QWHUQDWLRQDO (TXLW\ 3ULYDWH (TXLW\ )L[HG ,QFRPH 3ULYDWH 'HEW &
KHOG LQ GLUHFW IRUP SRROHG IRUP RU ERWK 7KH 6\WWHP KDV WZHQW\ |
LQGLYLGXDO GRHMWRBOQ®EM DV MIQG FRQVLVW RI WKH IROORZLQJ

,QYHVWPHQWY DW )DLU 9DOXHOBV RI -XQH
,Q TKRXVDQGYV

,QYHVWPHQWY DW )DLU 9DOXH
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHYV
3ULYDWH (TXLW\

JL[HG ,QFRPH
3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 3ROLF\ 6WDWHPHQW SURYLGHV JXI|
DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IRU HDFK RI WKHVH DV

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $

)< ) <
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHVD[LPXP
(TXLWA
"RPHVWLF
,QWHUQDWLRQDO
SULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
+LJK <LHOG )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFEXULWLHV PXVW ALEOHWM vV VWWPKAHQ W UNHFSIRAUUWLMQ. HY DUH QRW H
UHTXLUHPHQWY RI WKH 6HFXULWLHV WOQ6 (YEQPFRJ P QR PPHVYULRWLHY DUH U]
DQG PXVW PHHW D 2SUXGHQW H[SHUWDB R/AVD Q G DKH3®D GRE\ MKYHH ¥ WIWQHIP uV FX V'V

,Q QR FDVH PD\ WKH 6\VWHP KDYH ILYH SHUFHQW RU

PRUH RI 6\WWHP QHW SRVLWLRQ LHWMNRHEPOLEVEGEYRGKYN IRU GHSRVL
RUJDOL]DWLRO HYHQW RI WKH IDLOXUH RI WKH GHSRYV

WKH 6\WWHP ZLOO QRW EH DEOH WR Ut
7KH 5HWLUHPHQW %RDUGuEY LQYHQWWHBN DB®I®LVFRHYHFIRGEU FROODWHU
JXLGHOLQHV SHUPLW LQYHVWPHQW ISR \DWKHP\HULRQ RISBIG LRXHAGY DEN D UW\  $
FODVVHV WR WDNH DGYDQWDJH RI WWKHQRE VR BWH Q Q WHNGWIR FRXAR BREJW RO |
EHKDYLRU RI GLYHUVH DVVHW FODVRHW GDKH.\W HWHKRSR LNVUDOZHVZMH SW RYH
GLYHUVLILHG SRUWIROLR 7UXVW &ROOHFWLYH 6KRUW 7HUP ,QYH

&EXVWRGLDO &UHGLW S5LVN

&XVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWYV LV WKH ULVN WKDW LQ WKH
HYHQW RI WKH IDLOXUH RI WKH FRXQWHUSDUW\ WR D WUDQVDFWLRQ
WKH 6\WVWHP ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI LWV
LOQYHVWPHQW RU FROODWHUDO VHFXULWLHV WKDW DUH LQ WKH
SRVVHVVLRQ RI DQRWKHU SDUW\ 7KH 5HWLUHPHQW 6\VWHPMV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

7KDW SRUWLRQ RI WKH 6\WWHPuV FDYW HKEDE B QMKHQ@RVWMWULQX/ B 5DWH 51
7UXVW DFFRXQW DV SDUW RI WKH &LW\uV FDVK LOQYHVWPHQW SRRO

&UHGLW ULVN DVVRFLDWHG ZLWK WKH
WRWDOHG DQG DWKQH DQG
LGHQWLILHG E\ WKHLU UDWLQJV LQ WK
UHVSHFWLYHO\ $FFRUGLQJO\ KH 6\VWHPuV
ULVN LV WKH ULVN WKDW FKDQJHV LQ
LQYHVWPHQWY LQ WKH SRRO DUH KHOG 8 vk\{éld [()QIID|_I|3 RI WKH &LW\

DG WKH IDLU YDOXH |
DQG DUH QRW VSHFLILFDOO\ LGHQWLILDEOH
6\VWHP KDV QR JHQHUDO SROLF\ RQ F

'LVFORVXUH RI WKH OHJDO DQG FRQWWINFwkdD SURWH I L PGP LA Vw ki V LQY
&LW\pV LQYHVWPHQW SROLF\ DQG FDWUXHYYWBBRWoWWP EH FREGCY | DQRG PRQL!
LQYHVWPHQWY PD\ EH IRXQG LQ WHKRKHNWARW WR LWMM{ SRIUWIROLR E\ PHD
VHSDUDWH $QQXDO &RPSUHKHQVLYHSRYWHRQAPR sHERURY RAP Wik P XUDWLRC

L|'|'|I
=

ILVFDO \HIXQHQGHG SRUWIROLRYV LQ \HDUV LV DOVR OLVWH

&UHGLW &UHGLW
7\SH RI ,QYHVWPHQW )DLU 9DOXAHDOLWWUDWLRQLU 9DOXKAHDOLWAUDWLRQ

$VVHW %DFNHG 6HFXULWLHYV $$ $3$

&RPPHUFLDO ORUWJDJH %DFNHG $$9$ $$%

&RUSRUDWH %RQGV % % % % % %

JL[HG ,QFRPH 'HULYDWLYHV )XWXUHV = +

1RQ *RYHUQPHQW %DFNHG &02V $$ % % %

SUHIHUUHG 6WRFN % % * % % *

*RYHUQPHQW $JHQFLHV % % % %

*RYHUQPHQW %RQGV $$% $$%

*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DHFH$HG 6HFXULWLHV $$%

*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWEH V $$%

OXQLFLSDO 3URYLQFLDO %RQGV $ $$

JQGH[ /LONHG *RYHUQPHQW %RQGV $$$ + + +

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y
6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W

PDQDJHUpV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ
EHORZ LQYHVWPHQW JUDGH UDWHG MNYEXULWERY HBCRIHo b ph - QFRPH

ERQGV  7KHUHIRUH DW oHDvw  SHIEFNRW RO WKRRELYE P ULVN DV
IL[HG LQFRPH SRUWIROLR Pxvw EH 1QVRAWRSY TEWFFRW e W 2LC0 EH
JUDGH VHFXULWLHV  ,QWHUPHGLDWRPSRYELYHRIWYKBERV XPREBEVOY UHS

PDLQWDLQ DQ DYHUDJH FUHGLW TXDBII_\MV\KIEI %D%%JEIRVWIR/\MLPHFLVLRQV UHOD
6WDWLVWLFVY WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLRXUDWLROFRBUHGDWQIFRHQY¥YLWIKOO EH LQFO
6HFWLRQ I LL RI' WKH 6\VWHPuWHSFHWWPHQW 3ROLF\
6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ

HTXDO WR RU KLJKHU WKDQ WKDW RI&\BIQFFQQJ%BB\WLB%%R%\&NDWH

+LIK <LHOG ,QGH[ %DVHG RQ WKH %Dy RQR\WYyHfr &BWSBHBWHR oo DV RI

+LJK <LHOG ,QGH[ D KLJK \LHOG PDQRHH31Vo ABUWRRPRB PHPRPPDWLRO RI
KDYH D FRQVWUDLQW RI WKH EHQFKBRY N\ Z WKW S0 '"WKRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &D D&y dHh QW Z Wk BWWKHSUHVHOWHG IL
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWkW\HWRWTS Yy Hv ViR YW sruwirO

SRUWIROLR ZLWK ERWK OLPLWV VXEMHFW WR PDLQWDLQLQJ WKH
DYHUDJH SRUWIROLR FUHGLW TXDORWHUA®XEXHPWHIG W F RIS baviih

%DUFOD\V 86 &RUSRUDWH +LJK <LHO)GRLLJQEJ-H & ¥ B U YKRRLY WkH ULVN

SHUFHQW R1 D KLJK ALHOG PDQDIHHN RYWIRRLT ZPdFBeyHUVHOL DI
LQYHVWHG LQ IRUHLIQ VHFXULWLHV | ZLWKLOWEWY Qb PEWsrR AR QD IRY 61y
PD\ DOORFDWH XS WR SHUFHQW, LQuiRBYLRIs ROUNFN wK UHVSHEW
JRYHUQPHQW VHFXULWLHV LQFOXGLQY, ERWE 1QRQ 8. & vERRPREW sroLF
GHQRPLQDWHG VHFXULWLHV DQG 8 6 AREBRY rRBEBRELRRIESGH6 poc HP|
<DQNHH VHFXULWLHV DQG XS WR  SHUEHQMW RIGWKH SRYN'GOHRY Lo IRUE
PDV\ EH LQYHVWHG LQ QRQ 86 GROQPU\GHRREKIPWINGLYHY 8VHG DV

VHEXULWLHV LQ DQ HIIRUW WR FRQWURO WKH U

+LIK \LHOG ERQG SRUWIROLRV PD\ KRBYWKELRRLFRP BHRFRFLIRERY  FRWH!
ZHLJKW SOXV ILYH SHUFHQW rRI DRRRAW L P BRI UPEWWHE WRLQYH
ERQG LVVXHV zLwK RU zLwKRxw UHINRVUIBRIYRG YEPRW Y PRI BRE XWX UF
WKDQ SHUFHQW RI WKH KLIK \LHo& PBBD JRYIV BB JWRY LA BBYHVHRW El
EH LQYHVWHG LQ FRQYHUwLEOHV ROFREGMALUHEYVSBRET QR ERbR WKHLU I
WKDQ SHUFHQW PD\ EH LQYHVWHG 3 VHFXWIWAGM ' EB AR BRWH IROOR
1R VLQJOH VHFXULW\ DQG RU LvvxHO EBE PO sHIPFRYER o WEH Ridig FxuY!

ILYH SHUFHQW Rl WKH IDLU YDOXH BIQ% SRUWIROLR DW WKH
WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
)XW XUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQ&DVK &DVK
%DVH &XUUHQF\ &RXQWUYL[HG ,QFRPBFRPH 6ZDSV (TXLYDOHQWRWDO

$8' $XVWUDOLDQ 'ROODSXVWUDOLD + + +
%5/ %UD]JLOLDQ 5HDO %UD]LO +

&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5HQRIKQBD + + +
‘.. 'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +

*%3 %ULWLVK 3RXQG 6WSHUONKE .LQIJGRP + + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + + +
/6 1HZ ,YVUDHOL 6KHNH&UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +

-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ 6RXWK .RUHD + + +
0;1 OH[LFDQ 3HVR OH[LFR + +

0<5 0DOD\VLDQ 5LQJJLWODOD\VLD + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
58% 5XVVLDQ 5XEOH 5XVVLD + +

6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODUGBLQJDSRUH + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + + +
86' 8QLWHG 6WDWHV 'RO@IDVHG 6WDWHYV +

=$5 6RXWK $IULFDQ 5DQERXWK $IULFD + + +

I+

7RWDO (TXLWLHV ,Q 86"

7TRWDO 1RQ 86" (TXLWLHV ,Q 86"

I+
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
YXWXUHV
"RPHVWLF
(TXLWLHV )L[HG 2SWLRQWDVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRPBIFRPH 6ZDSV (TXLYDOHQWRWDO

$8' $XVWUDOLDQ 'ROOD®XVWUDOLD + +

%5/ %UD]JLOLDQ 5HDO  %UD]LO + +

&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5HQ RIKQEID + +

‘.. 'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +

*%3 %ULWLVK 3RXQG 6WSIQIOLBG .LQIJGRP + + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +

,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + + +
/6 1HZ ,VUDHOL 6KHNHO/UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +

-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ BRXWK .RUHD + + +
0;1 OH[LFDQ 3HVR OH[LFR + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3/1 3ROLVK =ORW\ 3RODQG + + +
58% 5XVVLDQ 5XEOH 5XVVLD + +

6(. 6ZHGLVK .URQD 6ZHGHQ + +

6* 6LQJDSRUH 'ROODU 6LQJDSRUH + +

7+% 7KDL %DKW 7KDLODQG + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + + +
86' 8QLWHG 6WDWHVY 'ROQDWHG 6WDWHYV +

=$5 6RXWK $IULFDQ 5DQ®RXWK $IULFD + + +
7RWDO (TXLWLHV ,Q 86" +

7RWDO 1RQ 86' (TXLWLHV ,Q 86" + +

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuUV ,QYHVWPHQW 2EMHFWLYHYV

DQG 3ROLF\ 6WDWHPHQW DVVHWYV LPHQWP{LDQWV[L\RHQ/O HTXLW\
SRUWIROLRV VKDOO FRQVLVW RI OLTXLG SXEOLFO\ WUDGHG HTXLW\

DQG HTXLW\ OLNH VHFXULWLHV WUDGHKE R WIBMPH QW R% R DY E KPRV HPXW KR U
DV ZHOO DV FDVK DQG FDVK HTXLRDOPZHWY WR IQHMFEHWW DLW RU RWKHUZL
6HFXULWLHV ZLOO EH SULPDULO\ FREQRRPY IRQJIIFAUHILYPWLEHQD@DQFLDO L
VKDUHV DQG GHSRVLWRU\ UHFHLSWWXGgPHQRV iRd PSR YHMRQW VXFK WUD
SHFHLSWV $'5V DQG *OREDO 'HSRVLMRK yHEH LQNY WA VWPHQW REMHFWLYHYV
LQFOXGLQJ $'5V DQG *'5V WKDW DUWRYHYWRHQWLWDIRADLIJHUuV DVVLIQPHQ
6HFXULWLHV WKDW DUH $ VHFXULWQRHUNVWBIROWGESY SIRY DM dRU WKH XVE
*'5 $ VHFXULWLHY DUH DXWKRULJHROOKRYNVWPHQWYV ZKLFK

LQ DJJUHJDWH FDQQRW H[FHHG SHUFHQW WKH SRUWIROLR

LWLJDWLRQ RI ULVN RU ULVN U
3ULPDULO\ ODUJH FDSLWDOL]DWLRQ VHFEXULWLHYVY PD\ EH KHOG

DOWKRXJK LQYHVWPHQWYV LQ VPDOG DQG? PUE IKSs VW B YYD kb TRU DQ
VHFXULWLHVY DUH DOVR DOORZHG LOYU¥WPHOY FRIWPHPIQ0FLUFXPVWI
PRQLWRU WKHLU FRXQWU\ FXUUHQP{LFNIAWRY HRMVE HWHBRUERYHVW LQ D
VHOHFWLRQ ULVNV DVVRFLDWHG YHFRULWHY BWKBYW WKW RBBWYDFWLQ
SRUWIROLRYV $00 RI WKH ULVNV YHESUEW\ PPROWEMG LQ WKH

PDQDJHUuV TXDUWHUO\ UHSRUWYV D@G SHYRWBRRYEE HPWHYLHEXNWHRY YDO:
EDVHG RQ WKHVH IDFWRUV ZLOO DOVAKEOH EHRAOGHBRQVLVWHQW ZLWK WKF

VSHFLILF LQYHVWPHQW SROLFLHYV
7KH 6\VWHPpvV FRPSOHWH ,QYHVWPHQW 2EMHFWLYHV DQG 3ROLF\

6WDWHPHQW FDQ EH IRXQG RQ WKH s\WWWRP REVYREQLWRYHWWPHQW H[S
ZZ2Z &)56 &% RUJ RU E\ FRQWDFWLQPSWKRSHLRWHHIBHoWKH PDQDJRUPV LQ

21ILFH DW JUHVQR 6WUHHW 6XLBWHWHPRYyHQHRY WERHQW JXLGHOLQHYV
WKURXJK WUDGLWLRQDO LQYHVWPHQW

5DWH RI 5HWXUQ 7KH 5HWLUHPHQW %RDUG PRQLWRUYV

LOQOYHVWPHQW PDQDJHUMY VHFXULWLHYV
JRU WKH ILVFDOXQHDUV BQRGHGWKH ZHOO DV WKH PDQDJHUuV SHUIRUPDQF

DQQXDO PRQH\ ZHLJKWHG UDWH RI UEMV&I}JKQPSSNWBBVPIY\YH%VIVUHV\\//VMQ DG
G\WVWHP QHW RI LQYHVWPBQWFH[@W%QB%HPHQWpV RSLQLRQ GHULYDWL)
SHUFHQW UHVSHFWLYHO\ 7KH PFPY%%\XZD%ﬂéWfLCiNREng\Nﬁh FROWH[W F

UAWXUQ HISURVVAV  LQVAVWPHOW s §JIREFEERE b o RFYodRw R HyDOXD
LQYHVWPHQW H[SHQVH DGMXVWHG IRU WLPLQJ RI FDVK IORZV DQG

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD & DMKV WIURZP/H BBAVE K HIOLGN EMUVERVLWLY H
6\WWHP LQFOXGH VWDEOH DQG ZHOXSR\WQU XFWHKYIHG® LFRIO CFLDAMBIDWO LFRG G L W |
PRUWJDJH REOLJDWLRQV &02V FHIGWHQPI\SULGHDURG UDWHYV DQG V
LQVWUXPHQWY LQFOXGLQJ EXW QRWQWMWUMNRHE WR PIXWEKH BRVYWDSW RU Q
DQG RSWLRQV DQG IRUZDUGVYV LQFOWBDW FXWWOGFRURQRDADGAK LV LQLWL]
'"HULYDWLYH LQYHVWPHQWYV ZLWK DOXFRFPRQWRQDPWRLWY LQFOXGH

PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO RQO\
&02V QRQ FHQWUDOO\ FOHDUHG SUEEEWY v Nep sy DQG

IORRUV DQG LQYHUVH IORDWLQJ KOMGLWRWHNW RQGFHERQQOMIFXULWLHV
$OORFDWLRQ OLPLWV ZLOO EH GHWHDRMQUHY DR EDWHEF XISRIG WRH FUHG L)\
SRUWIROLR JXLGHOLQHV ZLWK LQGLRlLGYDEK L@ HVYWRHGW P DI WM LUHP |
EDVHG RQ WKH REMHFWLYHV DQG UpVOLMWROHUYMHGENW RH TR LUHAHQ WYV |IRU
VWUDWHJ\ RWKHU GHULYDWLYH LQVWUXPHQWYV G

WR FUHGLW ULVN WR WKH H[WHQW WK
&DVK VHFXULWLHV FRQWDLQLQJ GH&I%%QMVLYDHQG!H\%W%UPQ/Xé\?/E%é%UW\ WR

FDOODEOH ERQGYV VWUXFWXUDO %I?ﬂvl\Jll-'RVUPR(%%HBRV(\?I?IP\«/m%%Q/LIJQT%VKH Lo
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FREXEX®DIHOU HERQAUD ERBNEMVLYDWLYHV DUH
EH RI ORZHU FUHGLW ULVN WKDQ 27&

)LQDQFLDO LQUWUXPHOWY ZKRVH ¥RQXob% CEBHOCH QN X BB Rowy (r

FROWUDFWXDO SULFH RU UDWH UHO%VMbYQDW YRI$VH BgGPFiJUI-r'SlHIE'\I/lﬁ%R'NQFDHQ L

SULFHV RU UDWHV DSSOLHG WR D gB\L/JV RLQ\[/)QNBPMQSWW%RQE/%)\(NG\)_%f HT XLV
LOWHUHVW UDWH IXWXUHYV RSWLRQVDUVFF%%\{Q\BSSFEI\PVS\&V%%GV\IIII%UUIH%%LFDW

FXUUHQF\ IXWXUHV DQG IRUZDUG FR/QNWRUF?VF%BUN?I%VPFL(§éHVYKH¥RHVH IXW XL

LQVWUXPHQWY DUH H[FKDQJH WUDGE&G?PQGJ Fﬁ)V\\/JI(DII-l%\\//\APUDHQWHU[IBSVIv/EBQJ HT X
RYHU WKH FRXQWHU 27&

VSHFXODWLQJ RQ IXWXUH PRYHPHQW R
ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOQVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LOQOYHVWPHQW LQVWUXPHQWYV 9DOXHV Rl FDVK
VHFEXULWLHY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBEQ @H[U )XQGV +ROGLQJV DOV
YDOXH RI DQG UHVSHFWLYHOAWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWY RI WKH 6\VWHPuV LQYHVWPHQWYV LQ
7KHUH LV QR QHW FRXQWHUSDUW\ H[SF

SRVLWLYH UHSODFHPHQW FRVW WR WK
GHULYDWLYH KROGLQJV DUH DV IROOR:

'"HULYDWLYH 7\SH )< ) < )< )<

1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXH LU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQ@DWLRQDO (TXLW\ ,QGH]

5LJKWV :DUUDQWYV +
6ZDSV +
7RWDO
'"HULYDWLYH 7\SH ) < )< )< )<
1RWLRQDO &KDQJH LQ )DLU

$PRXQW )DLU 9DOXHDLU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
JXWXUH &RQWUDFWYVY 'RPHVWLF )LIHG ,QFRPH
JXWXUH &RQWUDFWY ,QWHUQ@DWLRQDO (TXLW\ ,QGH]
5LJKWV :DUUDQWYV
6ZDSV

+ I+
I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H
LOYHVWPHOW JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RG DQG WKH %RDUGHV
NQRZ FUHGLW ULVNV UHODWHG WR
SROLFLHVY SHUPLW WKH 5HWLUHPHQW %RDUGV RI WKH &LW\ RI

I
WUD(%VDFWLRQV
JUHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP DQG WKH &LW\ RI

JUHVQR (PSOR\HHV 5HWLUHPHQW 6\W%WHR| WKH 6\WWHPBLWRDOXH RI WKH
XVH LQYHVWPHQWYV RI ERWK 6\WWHPYRWR HRVWtlobRMR VHEXUWYWHY Do xH
OHQGLQJ WUDQVDFWLRQV L H ORDROIHWHIESE PYBBYRYBLEBRRGURI FD
GHDOHUV DQG RWKHU HQWLWLHV gRdbpROSPYHHERD KEWKQEDVK FRO
VLPXOWDQHRXV DJUHHPHQW WR UHWXUR MEIOBERPAOBWHWRR FRb MSHH UD ¢
VDPH VHFXULWLHV LQ WKH IXWXUHpy Ktk i \YM AW\ KREH HOO XQOHVV \
FRQWUDFWHG ZLWK 1RUWKHUQ 7UXMMsRWMKiid U oF WKW RGLPRHPWBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUPMWH\RRP QPR HG ARF RBQWHPRHD v V|
DYDLODEOH IRU OHQGLQJ $V WKH VHFXUd ¥ Ldh A RIR RIDFHRW FROODW
1RUWKHUQ 7UXVW FDOFXODWHV FRO®DIWH ERHORRDYREPD PR FRFEHRWY Do

FROODWHUDO LQ WKH IRUP RI FDVK R ®OMWHWBEE Otk ViHE XV b AWV GG R 1\
LUUHYRFDEOH EDQN OHWWHUV RI FUHGEW KJbROP WREXERWURYHUHR G o

WUDQVDFWLRQV 7UDQVDFWLRQV  BWhb wiHREHRPW HY Pt HEp W HW 3RVLWL
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHUBRIHBRAWKRAUP-HP @RI 6\WWHPuV ORDG

SHUFHQW BRGFHQW UHVSHFWLYHO\ g py\KHpHE BW LRRMHFHAXIQHH O\ DGR
EHWZHHQ WKH PDWXULWLHV RI WKH LQYHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\VWHPuV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZYV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /IRDQHG 6HFXULWLHYV
$V RXQH DQG

)< )<

&ROODWHUDOL]JH®WER 6HFXULWLHRWDO &DVK 6HFXULWLHRWDO
8 6 *RYHUQPHQW $JHQF\
'"RPHVWLF (TXLWLHYV
'"RPHVWLF )L[HG
y, QWHUQDWLRQDO (TXLWLHYV
, QWHUQDWLRQDO )L[HGt
7TRWDO 9DOXH

I+
I+
I+

)DLU 9DOXH Rl &ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

)< )<

&ROODWHUDOL]JEGWR 6HFXULWLHR/WDO &DVK 6HFXULWLHRWDO
8 6 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHYV
'"RPHVWLF )L[HG
, QWHUQDWLRQDO (TXLWLHV
, QWHUQDWLRQDO )L[HGt
7TRWDO 9DOXH

I+
I+
I+
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&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

WKH &LW\ 6XUSOXV 5HVHUY]

|$GPLQLVWUDWLYH ([SHOQVHYV
DQG WKH 356% 5HVHUYH ED

6HFWLRQ RI' WKH &LW\ RI )UHVQR OXQLFLSDO &RGH

SURYLGHV WKDW DOO DGPLQLVWUDWRY{HWRY W\ Rb N b 6\ B8 MAVKRD H
EH D FKDUJH DJDLQVW WKH DVVHWYV RihWEKH,QWVKR, RO Us WKk &6 WE DFw XD
RI' JUHVQR O0XQLFLSDO &RGH WKH D®gRHQEMMMIPWEKEY HISDOXDWLRQ YDOXI
DUH D FRPSRQHQW RI WKH &LW\uV FRQWYE XML R i DD IRR DFFUXHG
SRVW 5 HWLUHPHQW 6 XSSXQHPHWODWLIRSOEDFHQW  DBHWFHQW
%HQHILW 356% UHVSHFWLYHO\ ZKLFK ZDV DERYH WKE
IRU GHFODUDWLRQ RI BHUAHSONXV D Q& »
/KH 3RVW SHWLUHPHQW 6XSSOHPHQMWPHH QMW ORMWDUEBDT VXUSOXV ZDV |
3URJUDP ZDV FUHDWHG DV D FRQWLQIMQW SFERIWDOPEWW LRURY b®E WR 1XQC
VXSSOHPHQWDO GLVWULEXWLRQV WRyKQLHEGH WbHEHE o) H KIHKS WKW L Y H
FRXOG XVH WR SD\ IRU YDULRXV SRWW URWHUHPH@W HERIHRVEY RI WKH \
7KH 5HWLUHPHQW %RDUG ZLOO DQQXDOO\ UglYzKEZFWKH PHFYWHRUEDXQ 00 EH
YDOXDWLRQ UHSRUW DQG GHFODUH DG pRFWh6DWLDADYXWRO EY w! PR W KD
DYDLODEOH LQ DFFRUGDQFH ZLWK W KR pPWRTFH @% UV k B)BNK H x&W\ Rk H
JUHVQR OXQLFLSDO &RGH 6HFWLRQ 3569% SRUWLRQ RI WKH VXBS@KVFXDV
SHUFHQW ZDV DOORPODWRGDRLY \WRH WR
.1 DQ DFWXDULDO VXUSOXV LV GHFODUHG WKH VXUSOXV LV DOORFDWHG

S PR K'FRPPHQFLQJ -DQXDU
LQWR WZR FRPSRQHQWY RQH FRPSRQHQW FRPSRVHG RI WZR

Q
\
WKLUGV RI WKH GHFODUHG VXUSOXV V %LOSSEIL-IV\%bI-t? %/@VJHW{:/H RU

HOLPLQDWH WKH &LW\pV SHQVLRQ FRQWULEXWLRQV $Q\ XQXVHG

SRUWLRQ VKDOO EH UHVHUYHG LQ WKH &M\ 6 XS04 5 BYHY YE PR% e bw
GUDZQ XSRQ LQ VXEVHTXHQW \HDUV ble RESMGHRAY nd & YSUPHBWIRe  &DsLw
RQH WKLUG FRPSRQHQW VKDOO EH GLMWHEREWHLL ORI VIQIPHF R urkD V!
SRVW UHWLUHPHQW VXSSOHPHQWDQ o Ef QAL W M FkSLHOWY, F@upwHU ¢
DFFRUGDQFH ZLWK SURFHGXUHV LQWEE FHWbJE UPHHBIWuxrwxuHn pQc

OXQLFLSDO &RGH 6HFWLRQ I ﬁ[(}hég)%\/IFWZ%R\HJ_'\HbR/Q
VKDOO EH UHVHUYHG LQ WKH 356% 5HVHUYH DQG GUDZQ XSRQ LQ
VXEVHTXHQW \HDUV LI QHHGHG $FFXPXODWHG GHSUHFLDWLRQ VKDOGO

UHIOHFWHG RQ WKH 6\WWHPpV DQQXD

JRU WKH ILVFDOXHDU HQWKE 6\VWHF, 5| wpo DVVHWYV VKDOO EH GHSUHFL

GLVWULEXWHG 356% EHQHILWY LQ ,WKH WEWRR RPPRIRW KB vwubLIKw -
WR HOLJLEOH UHFLSLHQWR LOFQEE5RPoH DVVHWY ZLWK OLPLWHG X

UHWLUHHV DQWER '523 SDUWLFLSQRWV: o AY BFwxDO SURYLVLRQV VKRXOG
WKH &LWA 6XUSOXV SHVHUYH ERQRYFBWRY XVHIXO OLYHV 'HSUHFLD)

DQG WKH 356% SHVHUYH EDOBQMH ZDPX;| oy ZzKHQ WKH SURJUDP LV SODFHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURNKBWHWRHSWRIRQPLDWGQJ RI Qt
LQVWDOO DQ XSJUDGH WR RXU RULJSQPPLSHQVI@® DGPLNMIXDWHDMIHRQ LQ |
VIVWHP WKDW ZDV LQVWDOOHG LQ DP R\XKGP H@W3 HD@WIRR @ [HRIFGVHYV WKH VHI
SHWLUHPHQW B6ROXWLRQVHE 9HUVLRB[WH GWRAMRIFWXQHQFOXIGH V6\VWHPV VK

VRIWZDUH FRVWVD®G ZKLFK DUMHTXDOO\ D EDVH UHQW RI SHU PR

FDSLWDOLJM@HDV RDQG UHVSHFWLYSHO) VTXDUH IRRW SHU PRQWK WULSO|

DQG ZLOO EHMGGHSW HFIWDM) \HDU XV HIKQGGIA H XSHULR G WKH 6\WWHPV HTX

FRPPHQFLQJ -XO\ UHQW RI SHU PRQWK ZKLFK LV
SHU PRQWK WULSOH QHW

$V RXQH RWKHU FDSLWDO DVVHWV FRQVLVWLQJ RI

RIILFH IXUQLWXUH DQG HTXLSPHQW ‘@HOV\D(Wl‘hG/v@HlLJ\)\N\ 7UDQVDI

SHWLUHPHQW 2IILFHV ORFDWHG DW JUHVQR 6WUHHW )UHVQR

&DOLIRUQLD LQ WKH DWPHRFQWLRIDOLVHKG BEFLUHPHQW 6\WWHP LV LQYROYFH
GHSUHFLDWHG RYHU UHPDLQLQJ HVWYPDQWGFWYRIQN DULWKWKIH &LW\ RI )L

\HDUV VSRQVRU 7KHVH LOQFOXGH UHLPEXUVF
VDODU\ DQG EHQHILWV RI WKH 6\WWE
$V RKQH FDSLWDO DVVHWYV FRQWBLMWWLRY R REWKIURXIK WKH &LW\ UH|

IXUQLWXUH DQG HTXLSPHQW IRU Wé(ﬁughVWdAVHEIBWW%%%WYVRU SHUVRQ
21ILFHV LQ WKH DPRXHUMWH FFIDSLWDOLH—be DLQI—?LPEXUVHPHQW WR WKH &LW\

GHSUHFLDWHG RYHU UHPDLQLQJ HVWH%BW\W%H@’V\?"P&% RPN EL U DQG WHOF

\HDUV
7KH BHWLUHPHQW 6\VWHPV OHDVH RI
IHDVHV &)56 5HDOW\ +ROGLQJ &RUSRUDWLRGC
FRPSDQ\ FRQWUROOHG MRLQWO\ E\
8QGHU WKH OHDVH DJUHHPHQW ZLW(HE XORsHHYDDQAG &RWGROIJUHVQR )LUH D
&RUSRUDWLRQ WKH &RUSRUDWLRQ 6\WWHPKROGAHH ERWSIRUDWREQD GHVF
IRUPHG MRLQWO\ E\ WKH S5HWLUHMPHMW QIHRMDIUEN WR WDNH
RZQHUVKLS RI WKH EXLOGLQJ HIIHFWLYH 6HSWHPEHU
WKH &LW\ Rl JUHVQR (PSOR\HHV DQG &LW\ RI JUHVQR )LUH DQG
3ROLFH 5HWLUHPHQW %RDUGVY DQG WKHLU VWDII RFFXS\
DSSUR[LPDWHO\ VTXDUH IHHW Rl WKH VHFRQG IORRU RI WKH
UHQRYDWHG EXLOGLQJ DW JUHVQR 6WUHHW )UHVQR
&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
RSWLRQ IRU WZR DGGLWLRQDO ILYH \HDU H[WHQVLRQV 7KH ILUVW
ILYH \HDU H[WHQVLRQ ZDV H[HUFLVHG HIIHFWLYH 6HSWHPEHU
2Q ODUFK WKH &RUSRUDWLRQ DPHQGHG WKH
OHDVH ZLWK WKH 5HWLUHPHQW %RDUGV 7KH DPHQGHG OHDVH
DJUHHPHQW HVWDEOLVKHYV WKH 5HWLUHPHQW %RDUGV DV WKH VROH
WHQDQW RI WKH VHFRQG IORRU D WRWDO RI UHQWDEOH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH %DVLF )LOQODQFLDO 6WDWHPHQWYV &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH %RDUG LQ DFFRUGDQFH ZLWK LWV $VVHW $OORFDWLRQ 30DQ KDV FRP
3ULYDWH 5HDO (VWDWH DQG ,QIUDVWUXFWXUH )XQGV 7KH IROORZLQJ WI
LQYHVWPHQWY DVIRQGXQH

8QIXQGHG &RPPLWPHQWYV

,QYHVWPHQW 7\S}k )< ,QYHVWPHQW 7\3H )<
3ULYDWH 5HDO (VWDWH )XQGYV 3ULYDWH 'HEW 3ULYDWH &UHGLW
$OLGDGH &DSLWDO $UFPRQW

SUWHPLV &ORYHUOD\

%OXH 9LVWD &UHVFHQW &DSLWDO
%URRNILHOG ORQURH &DSLWDO
7KH &DUO\OH *URXS 3,082 &2)

*UDLQ &RPPXQLFDWLRQV 6L[WK 6WUHHW

I+

I+

I+

.D\QH $QGHUVRQ 7RWDO
2DNWUHH &DSLWDO 0JW

3&&3 //& 3ULYDWH (TXLW\
3,0&2 %5%$92 ,,, 2FHDQ $YH
7ULVWDQ &DSLWDO 33D UWQHUY 3DQWKHRQ

9ROWD (QHUJ\
7HFKQRORJLHYV

7TRWDO

I+

)< )<
7RWDO 8QIXQGHG &RPPLWPHQWYV

'‘DWH RI ODQDJHPHQW 5HYLHZ
7KH GDWH WR ZKLFK HY-HKK@WV RFRODWUWHL @HHHDQWHYD OXDWHG IRU SRVVLEOH T
VWDWHPHQWYV RMFGIPEHMR VXKIHK LW WKH GDWH WKH ILQDQFLDO VWDWHPHQV
ODQDJHPHQW LGHQW VMENGH MXGHRWOORZHYBH QWY WKDW UHTXLUH GLVFORVXUH
7KH 6\WWHP LV HQJDJHG LQ OLWLJDWLRQ ZLWK WKH &LW\ Rl JUHVQR UHJDUCG
HPSOR\HU FRQWULEXWLRQ@XHRIHWMFIDPHMHD B\WWHPV %RDUGY OHJDO FRXQ

VWDQGLQJ DQG ILGXFLDU\ SRVLWLRQ DUH VRXQG KRZHYHU DQ\ ORQJ WHU
DQG LV QRW UHIOHFWHG LQ WKHVH VWDWHPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE

'ROODUV LQ 7KRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPYV + + + + +
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + +

%HQHILW 3D\PHQWV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXYV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHNKWKRXZDKRW D

&RYHUHG SD\UROO UHSUHVHQWY SHQVLRQDEOH FRPSHQVDWLRQ 2QO\ SHQVLRQDEOH FRPSHQVD
LQFOXGHG

1RWH WR 6FKHGXOH

&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXV DVVXPSWLRQ FKDQJH\
IRU XVH LQ SUHSDULQJ WKH -XQBQXDO PPOXIMMEBAWKHU DVVXPSWLRQ FKDQJHV EDVHG RQ WKH V
IURP -XO\ WKURXJK -XQH $VVXPSWLRQ FKDQJHV SULRU WR -XQH DUH DOVR L
UHWXUQ WR SHUFHQW IRU XVH LQ SUHSDULQJ WKMHOXEIMLE RWKHU DD/YX P SWDRQ XKD @FWWX BDVH
VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH 7KH FDOFXODWLRQVY DERYH DOVR
-XQH DQG D Y@ XOX®IER® BVKIHDODVVXPSWLRQ FKDQJHV EDVHG RQ WKH WULHQQLDO HJ
-XQH DQG SHUFHQW IRU XVH LQ SUHSDULQJ WKMDERBIWLE RW K HUDI\GY X P SHVQ @ QDK D B W\
H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH ZKLFK LQFOXGHG FKDQ.
PRUWDOLW\ KHDOWK\ OLIH SRVW UHWLUHPHQW PRUWDOLW\ GLVDEOHG OLIH SRVW UHWLUHPHQW
VSRXVH DJH GLIIHUHQFH DQG VDODU\ LQFUHDVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO

'ROODUV LQ 7KRXVDQGYV
JRU J)LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
J)LOQODQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\

6HUYLFH FRVW
L, QWHUHVW

&KDQJH RI EHQHILW WHUPYV + +

I+
I+
I+

"LITHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

I+

(1) 0
%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

IRVV

$FWXDO %HQHILW 3D\PHQWV LQFOXGLQJ 5HIXQGV 356%
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\

6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

6FKHGXOH RI ,QYHVWPHQW S5HWXUQV

IDVW 7HQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHNW Rl ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH |
H[SHQVH IRU WHQ IEVFDO VHKBIURRQH\ ZHLJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SH
FKDQJLQJ DPRXQWV DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV GLIIHU VOLJKWO\ I[URP WKH WLP
1RUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU RQ SDJH L DQG ZLWKLQ WKH ,QYHV
B\WWHPpPV LQYHVWPHQW FRQVXOWLQJ ILUP 1(3& //& VKRZQ LQ WKH ,QYHVWPHQW 6HFWLRQ R
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUG
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ H[WHUQDO FDVK IORZ VXFK DV D GHS
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR PRQH\ ZHLJKWHG U]

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQKW (Q®HG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\WWHPpV DFWXDU\ SHUIRUPHGXWHKH PRXK\W FRJKHF H C
FRPSXWHV WKH FROWULEXWLRQ UHTXLUHPHQWY HPSOR\HHDDGGGHPRSHORA HQH
IXQGLQJ VWDWXV RI WKH SERQWUKEXWIVREQ QW DMHY DQG DVVXPSWLRQV ZHUI
RI -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWUL
WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDO
UHSRUWHG

$FWXDULDO &RVW OHWKRG (QWU\ $JH $SFWXDULDO &RVW OH
$PRUWLIDWLRQ OHWKRG /[HYHO SHUFHQW RI SD\UROO
S5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (ITHFWLYH ZLWK WKH -XQH

RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]HG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWLI
DPRUWL]HG RYHU LWV RZQ GHFOLQLQJ SHULR
8%$%$/ HVWDEOLVKHG DV D UHVXOW RI FKDQJHYV
PHWKRGYVY DW HDFK YDOXDWLRQ LV DPRUWL]HC
SHULRGV $Q\ DFWXDULDO VXUSOXV ZKHQ WK
ZLOO EH DPRUWL]HG RYHU D QRQ GHFOLQLQJ

$VVHW 9DOXDWLRQ OHWKRG ODUNHW YDOXH RI DVVHWYV OH\
ILYH \HDUV 8QUHFRJQL]JHG UHWXUQV DUH HTX
DFWXDO PDUNHW UHWXUQ DQG WKH H[SHFWH:«
DQG DUH UHFRJQL]JHG RYHU D ILYH \HDU SHU
$VVHWYV LV UHGXFHG E\ WKH YDOXH RI WKH QR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ
,QIODWLRQ 5DWH
5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

SURMHFWHG 6DODU\ ,QFUHDVHV 5D HVFHQWPED V HSH BRH QMWD U
,QFOXGHV LQIOBWKRQWBWO DFURVV WKH ERDU(
SOXV PHULW DQG SURPRWLRQ LQFUHDVHYV

&RVW RI /LYLQJ $GMXVWPHQWY Rl 7LHU UHWLUHPHQRI I7Q FR/P HUBIQVG. UH P H
LQFRPH

2WKHU $VVXPSWLRQV BHHG LQQHYDOXDWLRQ UHSRUW G6HF
UHWLUHPHQW UDWHV DIWHU WKH\ KDYH EH
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5HWLUHPHQW ORUWDOLW\ 5DWHYV JRU KHDOWK\ PHPEHUYV
"HLIKWHG ORUWDOLW\ 7DEOH VHSDUDWH WD
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFDORHU OBHQHILFLDULHYV 3XE
+HDOWK\ 5SHWLUHH $PRXQW :HLIJKWHG ORUWDO

PDOHVY DQG IHPDOHYVY WLPHYV SURMHFWHG
GLPHQVLRQDO PRUWDOLW\ LPSURMHRHYWE®DH
PHPEHUYV 3XE 6DIHW\ 'LVDEOHG O5HWLULI

ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQ
03

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SSHMWLUH

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH'
JRU )LVFDO <HDWW (Q®KG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHYV

3URIHVVLRQDO 6HUYLFHYV
$FWXDULDO
JHIDO &RXQVHO
,QIRUPDWLRQ 6\WWHPV 6HUYLFHV
6SHFLDOL]JHG 6HUYLFHV

7RWDO 3URIHVVLRQDO 6HUYLFHV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

5HQWDOV

21ILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHV
7RWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHYV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
,QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU '"HSW 6HUYLFHYV
'"HSUHFLDWLRQ

7RWDO 2WKHU

7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RDLEH&SHMWLUH|

2WKHU 6 XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
JRU )LVFDO <HDQW (Q GG

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH (TXLW\
JL[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
OXOWL $VVHWYV
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHYV
BHFXULWLHYV /HQGLQJ ([SHQVHYV
$IJHQW )HHV
7RWDO 6HFXULWLHV /HQGLQJ ([SHQVHYV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWYV 7R &RQVXOWDQW
JRU )LVFDO <HDQW (Q GG

$FWXDULDO 6HUYLFHV

$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ BHUYLFHV

/HIDO BHUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXYV

7RWDO 3D\PHQWVYV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU

WKURXJK D

SURIHVVLRQ O ,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
DQG RSHOQ O ,QYHVWPHQW &RQVXOWDQWHV 5HSRUW
O ,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
PDNLQJ SU 0 7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
SURYLGLQJ I 0O /DUJHVW 6WRFN DQG %RQG +ROGLQJV
VHUYLEHYV [0 6FKHGXOH RI &RPPLVVLRQV
O ,QYHVWPHQW 6XPPDU\
ZLOO EH WL
ZLWK FRX
UHV !

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG

$QDO\WVLV RI 2XU 3RUWIROLR LQ )LVFDO <HDU

7KH %RDUGUYV UHVSRQVLELOLW\ DV JURRO@DW Y P VYN HYW RSUHUMS MRV LY H |
PDQDJH LQ DQG WKURXJK WKH JORHEW ISOPVFLDG KPHWNHWWR LQIODWL
HQYLURQPHQWY DV WKH\ XQIROG 2XUWD @&GHHE) XQL HUHDWUDOGY WKKHWRP D SU
6\WWHPUV SRUWIROLR UHTXLUHV D VBXQG& THFW VWD EVWD KHVWRW N6 JWX IR LQFU
PHHWLQJ LQYHVWPHQW QWRBEY WKY HUW WKWMHJLF DVVHW DOORFDWLRQ WKDYV
DSSURSULDWH ULVN OHYHOV DQG FRORQWDYXHV WR GLYHUVLI\ WKH SRUW

ZLWK DOO PDMRU DV \FIR\G WD VE HU R X

JLVFEDO <HDU VDZ D UHWXUQ RI YEQH_\%IH%LWE\\L%MHUPBHUEH\NI}/WLYH “E}
PDLQO\ GXH WR WKH DQWLFLSDWLR%DF%)ID‘EIQBEBR/ g&@g\/&J\Pﬂ/%DQNV

FXWWLQJ LQWHUHVW UDWHV %\ PRVW PHDVXUHV LQIODWLRQ KDV

EHHQ FRQWDLQHG WKRXJK QRW WKH GKWE HFO HBIQHUDWHRE D QHW UHV
VSHFXODWLRQ RI D "VRIW ODQGLQJuRXMHSIHIU RR P H & L OW VWXKRIOWFH OBH QFKP D L
FXUYH FRQWLQXHG WR UHPDLQ LQMHUWHG DWKHHBRUWHGL®WWIOMY FXVWI
H[SHFWDWLRQ IRU D UHFHVVLRQ RU7SH BFORQHAGRXWRAGRZWPHG LWV DVVX
JURZWK ZKLFK UHVXOWHG LQ KLJKHU YDQGDRVIRR/QYYV ORQJIJSXE QIQFY HVWPHQW
HTXLWLHV BULYDWH PDUNHW VWRBIKWBHIHRUPRGWILWXHDWRXPEHG UDWH
FKDOOHQJHG GXH WR WKH ODFN RI BHQWKREMMWLRQV DQG OLTXLGLW\
FRQVWUDLQWY VRPH LQYHVWRUV DUH H[SHULHQFLQJ 6RPH

SRENHWY VXFK DV SULYDWH GHEW KoM NHHS Y HYsPRGL kO BQ LQRFUHD
JURZWK DQG SRSXODULW\ GxH wRQWRAOHHYNWBERBMPHHGC LWV PHW
HQYLURQPHQWYV JOREDOO\ 7kH FRWHE PEOWBHE R HY BB KW EY
H[SDQ@WNW®UHQJWK DJDLQVW D EDVNARPRFERHQWY W@y uHELYDWH 5HDO  (V
LQGLUHFWO\ KDPSHULQJ H[sRuw oR&LERVH (T BOF«RXWE VQPWLYH
VRPH ZHDNHQLQJ EHJDQ WRzDUGV W HBc KIOWKNHYUAWHBHY HIFHSW IR
<HDU 7KH %RDUG DOVR DSSURYHG BRIHELFBEWRBYB8EWED wil RIR WRP QFH

FDVK IRU OLTXLGLW\ DQG UHEDODQF W VUEKY YRPYFKHY DFURVV SHDO (VWI
3ULYDWH (TXLW\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

, QYHVWPHQW 3HUIRUPDQFH

7KH 6\VWHPuV DQG \HDU ORQJ \

7KH 6\VWHP HDUQHG D JURVXH/MWEGE RI DQG SHUFHQW UHVSHFWLYHO\
EHORZ KLJKOLJKWYV WKH SHUIRUP D QHRKHWRHP KD AXE IRDIMR UWRVIYEHRL HYH RXU O
FODVV SURYLGHG E\ WKH 6\VWHP V FXMWRGEID® SHRIUWEHUQHDFYMWLOH WKH
7KHVH UHWXUQV PD\ GLIIHU VOLJKWIX\QBMHP DMKH BHOORERVQWHRQHG WR V
UHSRUWHG E\ WKH 6\WWHP V LQYHVWRWQWHHRQVXOWDQW GXH WR

URXQGLQJ

$VVHW &ODVYV *URVV S5HIWVXW®

7RWDO )XQG

'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
3ULYDWH (TXLW\

5DWHV &UHGLW

5HDO $VVHWYV

0XOWL $VVHWYV

JLVFDO <HDU (QG )XQG
9DOXH

7KH SULQFLSDO JRDOV RI WKH 6\WWHPF
WKH 6\WVWHPuV ,QYHVWPHQW 3RUWIROL
7R I1XQG WKH 6\WWHPuV EHQHILW SD
7R DVVXPH D SUXGHQW ULVN SRVW
FRVW Rl PHHWLQJ WKH REOLJDWLRQ
7R FRPSO\ ZLWK OHJDO VWDWXWHYV
7R PDLQWDLQ D IXOO\ IXQGHG SHQV

SUHVHQWHG LQ WKH JUDSK EHORZ DUH
UHWXUQV YHUVXV 1(3& //&uV ,QYHVW]
)XQGV 8QLYHUYHW *URW S ®RDQV ZLWK

RU PRUH LQ DVVHWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|
, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ

*XLGHOLQHYV 3ROLFLHV DQG 3UR
7KH ILVFDO \HXQHHQGH®DUNHG DQ

HWUDRUGLQDULO\ YRODWLOH \HDU ZKHF®RADWGCR KPY2RHOW KE EROH DQG H
H[RJHQRXV HFRQRRHF6 WMWHIRV M [SH UL H@EPHd Y\ UHVSRQVLELOLWY IRU WKH
WRWDO JURVV USIMXAHRW IRU WKH fLVYWHE DRy LWV DVVHWYV KDV DGRSW
HQ G HXGQ H RXWSHU I RUKH Q6\VWHPBMWDWHPHQW ZKLFK UHIOHFWV WKH
DFWXDULDO LQWHUHVWSHWHQW \EX PRRQARIARHQW RI WKH 6\WWHPuUV LQYH
SHUFHQWRXDMBGI UIRWRHQJI6\WVWHPuV YRYHHAYHV WKH ULIJKW WR DPHQG VX
EHQFKPDUN D ZHLJKWHG DYHUDJH RVWRWHRYE W DV \BRQY W BWyvHKLY ,QYH
DQG WKHLU UHVSHFWLRIH ESHHQUFKP@W N WIRROWAHY WKH LQYHVWPHQW SUR
SHUFHQW 7KH 6\WWHPpV WHQ \HDW DY B@OR TP LAHvRBEOFLHY DQG |
DYHUDJHG SHUFHRWSHUIRWPYQBROLEVLQFLSDO GXWLHV RI WKH %RDUG VYV
EHQFKPDUN UHWHKURHRW IRU WKH SHULRWHE\ FXVWRGLDQ DQG FRQVXOWDQV
SHUFHQW 2YHU WKH ORQJHU WHUF; RLXU LQYHVWPHQW UHVXOWYV

WHJUDO SDUW RI WKH RYHUDOO
UHPDLQ VRXQG ZLWK DQQZXB0EH{GNUM UuoQvVv RI
VWUDWHIJLF DVVHW DOORFDWLRQ SRO
SHUFHQW UHVSHFWLYHO\ RYHU WKH SDVW WZHQW\ DQG
GHVLIJQHG WR SURYLGH UHWXUQ H[S
WZHQW\ ILYH \HDUV $IWHU SD\LQJ DOO EHQHILWY DQG H[SHQVHYV
H[SHFWHG ULVN 7KLV HPSKDVL]H
RI WKH 6\VWHP WKH \HDU HQG YDOXH RI WKH 6\VWHP UHDFKHG
GLYHUVLILFDWLRQ RI WKH SRUWIROLR
ELOOLRQ
IURP GHFOLQHY WKDW D SDUWLFXODU
*HQHUDO ,QIRUPDWLRQ LQ D JLYHQ SHULRG %RWK WUDGLWLI
IL[IHG LQFRPH DQG QRQ WUDGLWLRQLE
7KH 6\VWHPuVvV LQYHVWPHQW DVVHWYV DUH PD8DJHG E\ HLZWHUOD O ,
LQIUDVWUXFWXUH LGVWUHDP HQHU.
LOQYHVWPHQW PDQDJHPHQW ILUPV 3URIHVVLR(?_|DO LSYHVWPH())(W
SULYDWH GHEW UH LQFOXGHG LQ WKI
FRQVXOWDQWY DORQJ ZLWK VWDII FORVHO\ PRQLWRU WKH DFWLYLW\

Rl WKHVH PDQDJHUV DQG DVVLVW7RMDO %SRBI ROLMKUMMKRUQ RYHU Wt
LPSOHPHQWDWLRQ RI LQYHVWPHQWWREOU-HDEKRRSLOROHWYHIAL . QWDLQLQ
VWUDWHJILHV 7KH 6\WWHPuV JRDO LVRW RWIKIR @ \F @il LW $REH-HAWYLVN WD N
ZKLOH DVVXPLQJ D ULVN SRVWXUH WKW FRO W R QW LAVIWEHQW B2 &/ K RUKAHI R O L R
%RDUGUVY ULVN WROHUDQFH  SURWHAWHFW L YIHI D Ls@QWN D BRIVWLWRIHY ZLOO E

SXUFKDVLQJ SRZHU E\ DFKLHYLQJ UMPRWH VE IRV WU HVOWHU IPVERY HRI WKH  6\V
LQIODWLRQ DQG WR PDLQWDLQ D IXERQRQEHBUSH@VLRQ VWDWXV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|
, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR PDE\D RK QH W L U KPKHQ B \S\D D )2 I WBZRHWNWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO R HID P WIQFWRIMCDDV H TKLBMRRNE QB MRV W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TDDLLW/LKH YO Z BRI B K DR\ZH WRR H WHGFE H Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/XEFHKXH WDISEBBMENV DQG LQWH
SDUWLFLSDQWY 7KHVH JXLGHOLQHWFROWLMW RHWSKHQ WU BHIEKHOQ. ZE W@\ R Y H
UHVSHFW WR VSHFLILF UHFXUULQJ SAHR[IRWMRUD @ H U'QDXH\R QFO@O R B K IGW HIQW W
E\ D JHQHUDO VWDWHPHQW RI YRWL3UWLBRWHFHAXLWTKZID 6\ VWHPKWMOAN] R WH R
ZLOO DW DOO WLPHV VWULYH WR FDVW SAURNKYRWHV5DR DY SRS B GWHDQWME D \
WKH RYHUDOO JRRG RI WKH 6\WVWHP XQGHU ZHLJKW RI LSV FHIQUN V@ ®R IUHD O
SHUFHQWSEHM\KIQGW U ZRAMIKWBUJHW R
SHUFHQW O0XOWL $VVHW LQYHVWF
SHUFHQW RI WSRUWIRWHR VZKHFEKH QW
XQGHU ZHLJKW Rl SWWFWQWJIHW RI

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH
5DWHV &UHGLW
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLU¥VHW FODVV GLYHUVLILFDWLRQ DOORZV WKH -RLQW %RDUGV WR PRQL\
3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DUF
J)LVFDO <HDU FDPH WR D FORVH VSHFLILF GRPHVWLF SXEOLF HTXLWLH)
XQLTXH FKDOOHQJHV IRU JOREDO LQYHVWRUV 7KHVH XQFHUWDLQWLHV S
XQLTXH RSSRUWXQLWLHY WR H[SORLW LQHIILFLHQFLHV LQ WKH ORQJ WHU
LQWHUHVW UDWH UHJLPH WR EH LQ SODFH IRU WKH QHDU WR VKRUW WHUP

+RZHYHU WKH 8 6 HFRQRP\ KDV EHHQ IDU PRUH UHVLOLHQW WKDQ H[!
ODWHU LQ WKH FDOHQGDU \HDU FRXOG XSHQG WKH WUHQG 7KH )XQG HD
GLYHUVLILFDWLRQ DFURVV VWUDWHJLHY DQG UHJLRQV

5HVSHFWIXOO\ VXEPLWWHG

6LIJQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

,QYHVWPHQW &RQVXOWDQW V 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

L, QYHVWPHQW 5HVXOWYV

*URVV RI JHHV (QGLQJ -XQH
YDLU 9DOXHRI 3RUWIRQLR <UV <uUV <UV

7RWDO )XQG

3ROLF\ ,QGH]

,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG $00 &DS ,QGH[ 1HW

L QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
"RPHVWLF (TXLW\ &RPSRVLWH

"'RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF "% 86 (TXLW\ OHGLDQ
3ULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH]
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,OQWHUQDWLRQDO (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]

,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH

1&5(,) 2'&(
,QIUDVWUXFWXUH

&3, 8QDGMXVWHG
$OWHUQDWLYH &UHGLW

&DVK (TXLYDOHQWY &RPSRVLWH

'‘D\' 8 6 7UHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVH(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

 QYHVWPHQW 5HVXOWY &RQWLQXHG

1HW RI JHHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQLR <UV  <UV <uUV

7RWDO )XQG

3ROLF\ ,QGH]

,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG $00 &DS ,QGH[ 1HW

,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'"RPHVWLF (TXLW\ &RPSRVLWH

'‘RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
3ULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH]
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,QWHUQDWLRQDO (TXLW\ ,QGH][

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JIJUHJIJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ

3ULYDWH 5HDO (VWDWH &RPSRVLWH
1&5(,) 2'&(
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG
OLGVWUHDP (QHUJ\

&DVK (TXLYDOHQWYV &RPSRVLWH

'D\' 8 6 7UHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV &XUUHQW 7HOORWDWLRQ 5PRMW KD O
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHYV
3ULYDWH (TXLW\
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV +

7TDUJHW $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIRB7HHMWLUHP |

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH
$V RXQH

6KDUHYV 6WRFN +ROGLQJ )DLU 9DOXH

7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
6$0681* (/(&7521,&6 &2 .5:

7(1&(17 +2/',1%6 /,0,7(" +.'
0(5&$'2/,%5( ,1& &20 67.

$60/ +2/',1* 19 (85 3267 63/,7

$,$ *5283 /,0,7(' 139

&5+ 3/& (48,7<

6$3 6(

$675%$=(1(&$ 25' 86"

81,/(9(5 3/& 25' *%3

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQDWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 67$7(6 2) $0(5 75($6 %21'6 '7"
)('(5$/ +20( /1 07* &253 322/ 6°

)10$ 322/ )0 '8 (

)('(5%/ +20( /1 07* &253 322/ 5%
81,7(' 67$7(6 75($6 %'6

)10$

)('(5$/ +20( /1 07* &253 322/ 6
)('(5$/ +20( /1 07* &253 322/ 6'

3973/ 1$9,(17 678'(17 /1 75 17 &/
)10$ 322/ &% '8 (

7TRWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3RQIOKBI7THHMILUHP|

6FKHGXOH RI &RPPLVVLRQV
JRU 7KH )LVFDO-X@BU (QGHG

7TRWDO 1XPEHU RRPPLVVLRQ
%URNHUDJH )LUP &RPPLVVLR@GKDUHV&RVW 6KDUH

% 5,/(< &2 /&

%$58/$<6 &$3,7$/

-())(5,(6 /&

-())(5,(6 ,17(51$7,21%/ /7"
5%& &$3,7$/ 0$5.(76 //&
8%6 6(&85,7,(6 $6,$ /,0,7('
*2/'0$1 6$&+6 $1' &2

-3 025*$1 6(&85,7,(6 3/&
&,7,*5283 */2%$/ 0$5.(76 ,1&
&5(',7 68,66( ,17(51$7,21$/

$00 2WKHU %URNHUDJH )LUPV

727%/

L, QYHVWPHQW 6XPPDU\
YRU 7KH JLVFDO-X®BU (QGHG

B.0
§-<
T
T
)
T
O
=
T
T
<

,QYHVWPH QW HIDFRHHN R | )X

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
BULYDWH (TXLW\

JLIHG ,QFRPH

BULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&EFSS5HWLUHP

$VVHWV ZLO
DQG DGPLQ

EDODQFH V

FRQWURC $FWXDULDO &HUWLILFDWLRQ /HWWHU
6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
VXSHULRU S SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

OO0O0O000 OoOooOogd

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLR@Y DQGDAWHIWEKRGM EDRIS®/HR® E\ WKH &LW\ RI
6\VWHP WKH 6\VWHP S5HRYHPIPHOWDARDDGHRRIIHFWLYH IRU -XO\

IXWXUH PRUWDOLW\ LPSURYHPHQW EH

$VVXPSWLRQV
GDWH DQG WKRVH \HDUV

9DOXDWLRQ ,QWHUHVW 5DWH
,QIODWLRQ

3RVW SHWLUHPHQW oRUwDoLw$YH SHWLUHPHQW ORUWDOLW)
%DVHG XSRQ WKH $QDO\VLV RI $FWXD
D 6HUYLFH 5HWLUHPHQW

WKH SHKWLMRG WKURXQGH
3XE 6DIHW\ +HDOWK\ 5HWLUHH $PRXQW :HLIJKWHG

ORUWDOLW\ 7DEOH VHSDUDWH WPROHYUIRZDBDOH W HPRG
IHPDOHV SURMHFWHG JHQHUDW bRQUMH@EO X SRIQV I KM K$Q DMOARLY RI $FWXD
GLPHQVLRQDO PRUWDOLW\ LPSURYWRH GWRBLFRDD W B RXQ K

E %HQHILFLDULHYV

%HQHILFLDULHV QRW &XUIMHQWO\ L

3 V

%DV WKH $QDO\VLV RI $FWXD
H
H

*HQHUDO +HDOWK\ 5HWLUHH $PRX(€NW : I\:/QV)Q(D?{LW\

7DEOH VHSDUDWH WDEOHV IRU PDO
UDWHV LQFUHDVHG E\ SURMH FWHQU YH QHU BWMIVRQD 8 @ \HZIW K5 D W H V
WKH WZR GLPHQVLRQDO PRUWDOI}M\y §BSYRY G RV sSBBVLY RI $FWXDI

03 WKH SHUWLRG WKURXJIHK
%HQHILFLDULHV 1 GX3D\ 6WRDXWLQJIHQW

6XUYLYRU $PRXQW :HLJKWHG OoRYWDBHOYW\ 7DEOH

VHSDUDWH WDEOHV IRU PDOHV DOQGHIHFDWOMRRRWWKGUOMARI QLWLRQ RI
LQFUHDVHG E\ SURMHFWHG JHGRSDWDAQJDOQV DIQEK ORKMHY JUHDWHU
WZR GLPHQVLRQDO PRUWDOLW\ D\P\QURYG RIDGWH RV IIHOMX U Q

03

P

F 'LVDELOLW\ 5HWLUHPHQW

3XE 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW :HLJKWHG
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG
IHPDOHYV SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

7KH 3XE PRUWDOLW\ WDEOHYVY DQG DGMXVWPHQWY DV VKRZQ

DERYH UHDVRQDEO\ UHIOHFW WKH PRUWDOLW\ H[SHULHQFH DV RI WKH
PHDVXUHPHQW GDWH 7KHVH PRUWDOLW\ WDEOHV ZHUH DGMXVWHG

WR IXWXUH \HDUV XVLQJ WKH JHQHUDWLRQDO SURMHFWLRQ WR UHIOHFW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

)XQGLQJ OHWKRG &RVW RI /JLYLQJ $GMXVWPHQW &
7KH 6\WWHPuV OLDELOLW\ LV EHLQJ PRQGHGESRGLFRH (owu\ saH

1RUPDO &RVW PHWKRG ZLWK WKH 7RQ|)6%Q2H(@0$EW%\WUFQ_|D@LYLQJ DGMXVW
$FFUXHG /LDELOLW\ 8$$/ DPRUWLEHG 7 OM) Dp@deii®r W QGHU PHPEHUV
SHUFHQWDJH RI SD\UROO -®KKHUH LVyQRBSHHPVZIRR KDYH UHWLUHG ZLWK V

RU ZLWK WKH FDUHHU DYHUDJH IRUPXO

7KH 6\WWHPUV IXQGLQJ SROLF\ IRU5@HWHUPKRISQY L RRMP O
3HQVLRQ /LDELOLW\ IRU IXQGLQJ SXUSRVHV XVHV D YHUVALRQ RILHU

WKH (QWU\ $JH PHWKRG ZKHUHE\ WKWUWS$HPXDUHODbOLBPHUXHG

JLDELOLW\ LV IXOO\ DFFUXHG zZKHQ R PRRENYI VMR- uHV 1urP

I1H[W_ IROORZLOQJ \HDU
HPSOR\PHQW DIWHU SDUWLFLSDWLQ7JK'_|LL?HD'F\K”?_|U' IHUUHG

5HWLUHPHQW 2SWLRQ 3URJUDP KLOH IRU ILQDQFLDO
UHSRUWLQJ SXUSRVHYV RQO\ LQOHPEHRYG DQFH DVZVYYWKHG WR UHPDLQ
*RYHUQPHQWDO $FFRXQWLQJ 6WDQOSBHWGCYHMRPMW RESWER® 3URJUDP '523 |II
6WDWHPHQW 1R *$6 % SURYLVLRQV IRU GHWHUPLQLQJ

7RWDO 3HQVLRQ /LDELOLW\ WKH $FWWDWLEP ER KRG PILbe P& DA H v

IXOO\ DFFUXHG ZKHQ D PHPEHU HLWIHYp HRWHYY 1 523 BHGWY xs RI PHULW
HISHFWHG WR HOHFW '523 6HH SDJHy o RW WG PROSRFEBRYV 7KH LOIODW
6HFWLRQ DQG SDJHV DQG RIL WK x3H TUHYS DFURVY WKH ERDUG \
6XSSOHPHQWDU\ ,QIRUPDWLRQ RQ WKl pGlI HUHRY sBRERRYRROFRPSRQHC
DVVXPSWLRQV XVHG IRU ILQDQFLDO | YHSRIWARY pWHHY XY, d¥QGLQJ

SURJUHVYV
<HDUV RI 6BIHVYLWHDQG 3URPRWLRQ $V!

\HDU

\HDUV
\HDUYV
\HDUV
\HDUV
\HDUV
\HDUV

\HDUYV

2YHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPH

ORUWDOLW\

5DWH

DQG 7LHU

7LHU

ODOH

)HPDOH

$JIH

$00 SUH UHWLUHPHQW GHDWKY DUH DVVXPHG WR EH GXW\

'LVDELOLW\
5DWH

7LHU

7LHU

1RQ "XW\ 'XW\ 1RQ 'XW\

X WA

$JH

QDWLRQ
\HDUV RI VHUYLFH

7TRWDO 7HUPL

/HVV 7KDQ

SDWH
7LHU

<HDUYV

5DWH

7LHU

<HDUV

$JIH

7LHU

6HUYLFH 7LHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523 1XPEHU 3D\URO®YHUDJHIB®$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3RPEFHSISHWLUHF

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0V

$GGHG WR 5RG®WPRYHG IURP SROOW DW )LVFDO <HDU (QG

,QFUHDVH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

BROYHQF\ 7THVW ,Q WKRXVDQGYV

SRUWLRQ RI $FFUXHG /LDELOL
$JJUHIDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

S5HWLUHHV DQG $FWXDULDO %YHQHILFLDHBEEHMUYV
O9DOXDWLREFWLYH %HQHILFLBEMHWH OHPEMHWXDWLRFWLYH ,QFOXGHMSOR\HU
WH DV RIHPEHU ,QFOXGHV (PSOR\HU 9DOXH RIOHPEHU HIHUUHGQLQDQFHG
-XQH &RQWULEXWHRQMG IHWOWIPEHG 3IRIWLRWWRQWULEXVWHR/GOMWHG 3RUWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

$SFWXDULDO $QDO\VLYV RI )LQDQFLDO ([SHU
'ROODUYV LQ OLOOLRQV

30DQ <HDUV

BULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\
6DODU\ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

I+

$VVHW 5HWXUQ *UHDWHU /HVVEWKDG@ ([SHEWHG # + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH

(FRQRPLF $VVXPSWLRQ &KDQJHV + + + +
1RQ HFRQRPLF $VVXPSWLRQ &KRQJH V+ + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDBY DQE OHWKRGV: + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ 3URJUHVYV
'ROODUYV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO BUHIXQGHG 8QIXQGHG $3%/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJIRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWYXQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V RI -XQH $VVHWV $3$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

ODMRU %HQHILW 3URYLVLRQV RI WKH SHWLUF

)LUH 3ROLFH )LUVW 7LHU JLUH 3ROLFH 6HFRQG 7LHU
&RYHUDJH $00 )LUH DQG 3ROLFH HPSOR\KI®W KLUH® QG 3ROLFH HPSOR\HHV KL!
RQ RU DIWHU 2FWREHU BHEEWIRUH $xIXVW

)LQDO $YHUDJH$6D OYKWHH \HDU ILQDO DYHUDJ#H VDOADKNVRWUWKUHH FRQVHFXWLYH \H
)$6
% 6DODU\ DWWDFKHG WR UDQN
DYHUDJH VHUYLFH ZHLJKWHG
FRPSHQVDWLRQ IRU HDFK UDQN KHOG

6HUYLFH S5HWLUHPIHKQWHPHQW S5HTXLUHPHQW
$JH DQG \HDUV RI 6HUYLF $JH DQG \HDUV RI VHUYLFH

%BHQHILW DQG %HQHILW
) SHWLUHPHQWH@QHHLW )

6 RI )$6 WLPHV \HDUV RI
EHIRUH DJH QRW WR H[F
RI )$6 WLPHV \HDUV RI \
DIWHU DJH QRW WR H[FH

—
LA A AP
[e2NerNerNerNep]
——r—r—r—r—

DQG RYHU

w RI )$6 OD[LPXP %HQHILW RI )$6

L
ZKR LV DJH ZOWHKPSORNBH\VZKR LV DJH  ZL

H 3 POR MR AKKAK 528 SQRJUDP Z
YHDORWR QRWLYHWLRHPH@W UH
Q \§ HIWMPLRIXHPW QW  FIDRORAXXQDVD WLH/G  FDORAEF X
GH SRR LWK D HP SOBYHMIRVWKH HPS
R ROHH V¥ RIQ WH.RSKHIRAHHR FRQWLQXHV

‘%D[LPXP Rl \HDUV

'LVDELOLW\ 5HWLUHRHHIXWUHPHQWYV D S5HTXLUHPHQWYV

BHUYLFH &RQQHFWHG 1RQH BHUYLFH &RQQHFWHG 1RQH

1RQ 6HUYLFH &RQQHFWHG 1RQ 6HUYLFH &RQQHFWHG
\HDUV RI VHUYLFH \HDUV RI VHUYLFH

E  %HQHILW E  %HQHILW
6HUYLFH &RQQHFWHG 6HUYLFH &RQQHFWHG
Rl )$6 RU VHUYLFH UHWLUHPH@W )$6 RU VHUYLFH UHWLUHP
Ll KLJKHU Ll KLJKHU
1RQ 6HUYLFH &RQQHFWHG 1RQ 6HUYLFH &RQQHFWHG
[ )$6 [ \HDUV RI VHUYLFH LA [ )$6 [ \HDUV RI VHUYLFH
H[FHHGV Rl )$6 RU RLI H[FHHGYV RI )$6 RU RI
)$6 RU VHUYLFH UHWLUHPHQW)$Bl RIWKHUYLFH UHWLUHPHQW
KLIJKHU

QW

R
W
C

WKH HPAWHHIHVL W KIDMG X RIF & PW RH /K@ HIB[ W H
QG W KHK IDIPHR RQWG RV DEKLHD IGW V DEBLBO MWWK\H D
F HIHHOW L UAHKPHH QX U QM L WY O BIURHH G V

H

P
DODNVWKWDBKHG WR WKH ODVW UDQN KHO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR )LUH DQG 3R®&FSS5HWLUHF

ODMRU %9HQHILW 3URYLVLRQV RI WKH SHWLUHPH

)LUH 3ROLFH )LUVW 7LHU  )LUH DQG 3ROLFH 6HFRQG 7LHU
'"HDWK %HIRUHD %HIRUH HOLJLEOH WR UHWIDUH %R FALN BOLGLWOH WR UHWLUH O
SHWLUHPHQW OHVV WKDQ \HDUV 2Q0H PRQWKHV VDODU\ IRU HDFK \

2QH PRQWKpuV VDODU\ IRU HDFHUWHDAHRRRW WR H[FHHG PRQW
VHUYLFH QRW WR H[FHHG PROMMXUQ RI FRQWULEXWLRQV ZLW
SHWXUQ Rl FRQWULEXWLRQV ZLWHKLQMWHOHYMEOH WR UHWLUH
D :KLOH HOLJLEOH WR UHWLUHDUMWHU RI 6HUYLFH RU 1RQ
\HDUV RI 6HUYLFH RU 6HUYLFH FRQQHFWHG 'LVDELOLW\
1RQ 6HUYLFH FRQQHFWHG S5HWLUHPHQW %HQHILW

'LVDELOLW\ 5HWLUHPHQW %HQHIBWYYLFH &RQQHFWHG "HDWK
E G6HUYLFH &RQQHFWHG '"HDWKRI )$6

RI )$6

'"HDWK $IWHU 5HXRUMRHBDGW RI WKH PHPEHUpV ™/ ROWEKDQEM RR @QWHQXHHREE WRuY DOOR.
VH I L

<
wn
Py Y
X

HOLJLEOH RU OLIH WR HOLJLEOH VSRXVH IRU OLIH
'LWKGUDZDO %HQHIUWMVVY WKDQ \HDUV RI VBUYLFEBHVYWWXD® RNHDUV RI VHUYLFI
FRQWULEXWLRQV FRQWULEXWLRQV

E ,l JUHDWHU WKDQ \HDUV RI VHWWUHDHW WU JWWDWR KHDYWV RI VHU
YHVWHG GHIHUUHG UHWLUHPHQW \EMIQE IGWIBWIE B UPHDWLUHPHQW
UHWLUHPHQW GDWH
3RVW 5HWLUHPRQWD\ WKH &LW\ &RXQFL2® MOGRSWHG WKKH3RIMW &RXQFLO DGF
HPHQW 6XSSOHPHQWDO BRIDW |5 MW RRFEP4FQW 6 XSSOHPHQWDO
63X556§,A)OHPHQWD02%¥%' @KLFK LV LQOWHOGHG WRRSUR PLGK PR/ \LIVVMWDMDHFGGME WR SU
UHWLUHHVY WR SD\ IRU YDULRXW ISWY WHHNWYR FHSPH Q RIUHY SWQR KV SRV \
$QQXDOO\ DIWHU DQ DFWXDULBPSNQYXIEY KBQ EXHB@O\ DIWHU DQ DFV
SHUIRUPHG WKH 5HWLUHPHQW BRAHRIDQUSHIU R O PUHHEY LW B HWEKHHW LUHP HQ W
DYDLODELOLW)\ RI VXUSOXV HDWXHDY RIQOWEKHO8\WWRIPVIXQGO XV HDU
GHWHUPLQH ZKHWKHU D EHQHIDW G B¢ \F H USFDLLGEH WR HVOK BIUED HEH Q H I L
356% UHFLSLHQWY ,I D VXUSOMNU L\ B0 GB&% G EFVBKHQWY ,1 D V>
SHWLUHPHQW %RDUG 356% EHEHM IWWHSDNRH QWP HQWHRBUG 356% E|
FDOFXODWHG IRU HOLJLEOH U HFALGQHEHWRD DG KOIDVRIEGQ\NRY HRALJLEOH
WKH IROORZLQJ FDOHQGDU \HDSDXPBQWWJIRQ WX HDIROMIRZLQJI FDOH !

EHJLQ LQ -DQXDU\

&RVW RI /LYLQJDY% HQMYHGVRQ WKH ZHLJKWHG MHD®IDMHUBOHWKH &RQVXPHU 3ULFH ,
FRPSHQVDWLRQ DWWDFKHG WRUDEE®OUSRED QLD IH (DUQHUV DQG

WKH GHSDUWPHQW OLPLWHG&WIBUE?_FDO :RUNHUV 8 6 &LW\ $YH
PD[LPXP FKDQJH SHU \HDU LI EDVHG R

WKUHH \HDU )$6 OLPLWHG R FKDQJH SHU \HDU
E %DVHG RQ VDODU\ LQFUHDVH IRU HDFK UDQN

KHOG LI EHQHILW ZDV FDOFXODWHG RQ VDODU\

DWWDFKHG WR DYHUDJH UDQN

OHPEHU &RQWUBBXWHREDVHG RQ HQWU\ DJH Rl &RPSHQVDWLRQ
5DWHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3R®EFHSSHWLUHF

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 51

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO
BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR )LUH DQG 3R®EFHSSHWLUHF

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 51

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



7R FUHDWH DC(C
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6WDWLVWLFDO 6HFWLRQ 5HYLHZ
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"THGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

OO00 O

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR )LUH DQG 3ROI$H GHWSUHP

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
6\VWHPuV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG RYHU WLP

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF
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