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&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L[
&LW\ RI )UHVQR 5HWLUHPHQW 2IILFH 6WDII [
$GPLQLVWUDWLRQ RI WKH 6\VWHP [L
2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH RI 3D\PHQWV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
L, QYHVWPHQW &RQVXOWDQWnVY SHSRUW

,QYHVWPHQW 5HVXOWY *URVYVY DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU $FWXDULDOO\ '"HWHUPLQHG 1HW &RQWULEXWLRQ 5DWHYV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ

6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV

SHWLUHHV E\ 7\SH RI %HQHILW

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG

%HQHILWYV DQG :LWKGUDZDOV 3DLG

$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV

(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV

(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH (PSC
SHWLUHPHQYV
HVWDEOLVKI
DQG LV PI
DQG JRYHUQH:(
RI WKH JUHVC
&R

7KH (PSC
5SHWLUHPHQYV
6\WWHP ¢
UHWLUHPHQW
TXDOLILHG
HPSOR\HHV R
YUHV

,1752'8&7,21

L /HWWHU RI 7TUDQVPLWWDO

L[ &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\V\
[ &LW\ RI )UHVQR 5HWLUHPHQW 2IILFH 6WDII

[L $GPLQLVWUDWLRQ RI WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLBURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR 0DQDJHUV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

IHWWHU RI 7UDQVPLWWDO

SREHUW 7 7KHOOHU

5(7,5(0(17 $'0,1,675$725

'HDU 5SHWLUHPHQW %RDUG DQG 6\VWHP OHPEHUV

$V BHWLUHPHQW $GPLQLVWUDWRU RI WKH &LW\ Rl )UHVQR (PSOR\HHV 5HWLI
VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRD®@WG $&)5 IRU WKH Il

JLVFDO <HDU PDUNHG D QRWDEOH WUDQVLWLRQ IURP DJJUHVVLYH LQIC
5HVHUYH LQLWLDWHG D UDWH FXWWLQJ F\FOH WKDW EHJDQ LQ DQG FF
2FWREHU

5HDO *'3 JURZWK VORZHG GXULQJ WKH \HDU ZLWK D GLS LQ WKH ILUVW TX
WKRXJK JURZWK UHPDLQHG SRVLWLYH RYHU WKH IXOO ILVFDO SHULRG 7Kt
JUDGXDOO\ ULVLQJ IURP KLVWRULF ORZV KHOSLQJ WR WHPSHU ZDJH LQIC
VHQVLWLYH VHFWRUV VXFK DV KRXVLQJ DQG FRUSRUDWH LQYHVWPHQW

ODMRU LQGLFHV LQFOXGLQJ WKH 6 3 'RZ -RQHV DQG 1%$6'$4 SRVWHG
20DJQLILFHQW 6HYHQ® WHFKQRORJ\ VWRFNV DQG FRQWLQXHG HQWKXVLD\
LOQFOXGLQJ JHRSROLWLFDO WHQVLRQVY DQG WUDGH GLVUXSWLRQV FRQWULL

7KH 8 6 HFRQRP\ GHPRQVWUDWHG UHVLOLHQFH DQG DGDSWDELOLW\ LQ D
ODERU PDUNHW DQG VWURQJ HTXLW\ SHUIRUPDQFH KDYH FRQWULEXWHG W|

'HVSLWH WKH FRPSOH[ HFRQRPLF HQYLURQPHQW RI )LVFDO <HDU WK H
VWURQJ ILQDQFLDO IRRWLQJ 7KLV VWDELOLW\ LV D WHVWDPHQW WR LWV
IXOO\ IXQGHG RQ ERWK D IDLU YDOXH DSHIU B QW DB BOH VO XLHV ISRIE VE DWH O \
WHUP SHUVSHFWLYH WKH 6\WWHP LV SRVLWLRQHG WR SURYLGH D VROLG U
FODVVHV PDUNHW LQGLFHV HYHQ DV ZH HQWHU \HW DQRWKHU \HDU RI XQF|
SHWLUHPHQW %RDUG WKH %RDUG KDV FDUHIXOO\ PDQDJHG WKH LQYHVWP
RSSRUWXQLWLHV ZLOO DULVH DQG WKH %RDUG ZLWK WKH UHTXLUHG DPRX
LQYHVWPHQWYV IRU IXWXUH ORQJ WHUP JURZWK

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7KH 6\WWHPPUV UHWXUQV IRU WKH ODVW Wi BBH®W \S KD N HQE\H HRU SR K HW L Y ADE
-XQH DQG UHVSHFWLYHO\ %RW K FWHU Q \RR-DUIDMEWW KH |LV FDIOWXDQ R
SHUFHRHM GHG WKH 6\WWHPHV DV VXY GHQDWXHQIRIFWH W B G Q JRQ H

,Q ILVFDO \WDKIH 6\VWHPpV JURVV RI IHH UHWXUQV SURYLGHG E\ LWV FXVW
LQVWLWXWLRQDO LQYHVWRUYVY DQG ZHLIJKWHG SROLF\ EHQFKPDUNY ZHUH V
WKH ORQJ WHUP 7KH 6\VWHPuVZIDAMV\V5RU FHIQIHUEHE RN ISHROXBQEHQFKPD L
R SHURHIWR RXWSHVMVRDPWRDULDO LQWHUKBWW RHEWH EIY EX@ WWHIR® \RIID U
7KH ILYH \HDU DQQXDOL]RG JURNVFRIQMW ZODVWHWXIHUFHQW DERYH LWV DFWX

SHUFHQBREWE SROLF\ EHRFKPHODHUBFHRRWXEWQPFHQW 7KH 6\VWHP V WHQ \HL
RI lTHHV DWWSHOQHHRNMHGWS SROLF\ EH Q BKRIOFHNOWRE U PKJGWD OVR HWAHBEW®D U |
LQWHUHVW UDWH BHMUXP®WLRQUBVKH VDPH SHULRG

7KH 6\VWHP UHPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RX!
DQG \HDU ORQJ WHUP JURVSHR F HQSW WAHDXW SMQEIHQW UHVSXEGMWLYHO\
WKH 6\WWHP FDQ DFKLHYH LWV ORQJ WHUP REMHFWLYHV RYHU H[WHQC
YDOXH IXQGLQJ VWDWXV FRQWLQXHY WR EH WKH KLJKHVW RI DQ\ SXEOLF Qf

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 RI WKH &LW\ RI )U
HQGHK®@H DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQHG LQ
DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV B5HVSRQVLELOLW\ IR
IDLUQHVV RI WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI WK
(PSOR\HHV 5HWLUHPHQW 6\VWHPuV ILQDQFHVY SOHDVH UHIHU WR WKH 0DQD
RI WKLV UHSRUW 7KH $&)5 FRQVLVWV RI VL[ VHEWLRQV

7TKH QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW!
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuY &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO 6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWMV 'LVEXVVLRQ DQG $QDO\WLV WKH %DVLF )LQDQFLDO 6WDMW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7TKH ,QYHVWPHQW 6HFWLRQ LQFOXGHYV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOWDQW 1(3& //& 1(3& UHFDSSLQJ WKH ILVFEDO \HD
SHUIRUPDQFH DQG DVVHW DOORFDWLRQ LQIRUPDWLRQ ,QYHVWPHQW &RQV
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

7KH $FWXDULDO 6HFWLRQ LQFOXGHYVY WKH FHUWLILFDWLRQ OHWWHU SURGX|
WKH VXSSRUWLQJ VFKHGXOHY DQG LQIRUPDWLRQ

7KH 6 WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIQLILFDQW GHWDLOHG GDWD SHL

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUMV 5HS
&RPSOLDQFH $QG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI JRYBEQBPH® V8V
$XGLWLQJ 6WDQGDUGYV

, WUXVW WKDW WKH %RDUG DQG OHPEHUV RI WKH 6\VWHP ZLOO ILQG WK
FRPPLWPHQW WR ILQDQFLDO LQWHJULW\ DQG PHPEHU VHUYLFHV

7+( (03/2<((6 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH (PSOR\HHVY 5HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XQH XQ(
Rl &KDSWHU RI WKH &LW\ Rl )UHVQR OXQLFLSDO &RGH 7KH 6\VWHP SURYL
HPSOR\HG E\ WKH &LW\ RI )UHVQR WKH &LW\ ,Q DFFRUGDQFH ZLWK WKH
6\VWHP SURYLGHYVY OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQH

7KH (PSOR\HHV 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HYWDEOLVKLQJ !
EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI WKH 6\VW
$UWLFOH Rl &KDSWHU RI WKH &LW\ Rl JUHVQR OXQLFLSDO &RGH DQG WKHFH
6HFWLRQ E RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI &DOLIRUQLD SURY
UHWLUHPHQW V\VWHP VKDOO GLVFKDUJH WKHLU GXWLHYV VROHO\ LQ WKF
WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV PLQLPL]LQJ HPSOR\HU FI
DGPLQLVWHULQJ WKH 6\VWHP $ 5HWLUHPHQW %RDUGUV GXW\ WR LWV SDUW
RWKHU GXW\ 3 BHFWLRQ D IXUWKHU SURYLGHV WKDW WKH %RDUG KDV
6\WWHP LQ D PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHIL
EHQHILFLDULHV 3 7KH 5HWLUHPHQW %RDUG LV DOVR UHVSRQVLEOH IRU WK|
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLQLVWUDWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7TKH SHWLUHPHQW %RDUG KDV ILYH PHPEHUV WZR PDQDJHPHQW HPSOI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO
HOHFWHG E\ WKH FOHULFDO RU VXSHUYLVRU\ ZRUNHUV RI WKH 6\VWHP ERW
PHPEHU RI WKH %RDUG LV D TXDOLILHG HOHFWRU RI WKH &RXQW\ Rl JUHV(
SUHYLRXVO\ GHVLJQDWHG IRXU PHPEHUV 7KH %RDUG RYHUVHHYVY WKH 5HWI
GXWLHV LQ DFFRUGDQFH ZLWK WKH OXQLFLSDO &RGH DQG WKH %RDUGMV 5X

ODMRU ,QLWLDWLYHYV

7TKH %RDUG MRLQWO\ ZLWK WKH &LW\ Rl )UHVQR )LUH DQG 3ROLFH 5HWL
RYHUVLIJKW RI WKH LQYHVWPHQW SRUWIROLRV :LWK VXSSRUW RI 6WDII DQ!
DVVHW FODVV UHYLHZVY LQYHVWPHQW HGXFDWLRQ LQLWLDWLYHYV DQG HYD

'XULQJ WKH ILVFDO \HDU XSRQ FRPSOHWLRQ RI LQYHVWPHQW GXH GL
EDFNJURXQG LQYHVWLJDWLRQV WKH -RLQW %RDUGV DSSURYHG LQYHVWHI
VSHFLDOL]LQJ LQ $VLDQ PDUNHWY %OXH 9LVWD &R ,QYHVWPHQWYV 28&2(( I
VSHFLDOL]LQJ LQ UHQHZDEOH DQG HQHUJ\ WUDQVLWLRQ DVVHWV ORQURH
HTXLW\ IXQG ZLWK LQYHVWPHQWYVY LQ (XURSHDQ UHDO HVWDWH 1HDU WKH
UHDO HVWDWH LQYHVWPHQWYVY ZLWK 3,0&2 ('&2 DQG +LQHV $VLDQ 5HDO (V
RSHUDWLRQDO GXH GLOLJHQFH DQG OHJDO UHYLHZV RI HDFK ILUP

(ITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLIQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWYV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7TKH ,56 FXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\' D FKDQJH LQ ODZ 7KH %RDUGY UHWDLQHG WKH VHUYLFHV RI WKH ODZ IL
RXU SODQ GRFXPHQWYV DQG DSSOLFDEOH VWDWXWHV LQ HIIHFW WKURXJK

DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHTX
D 6WDII EHJDQ ZRUN ZLWK ,FH OLOOHU LQ WR UHYLHZ WKH 5HWLUF
FRPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVWULEXWLRQ SURYLVLRC
8S IRU 5HWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDYLUXV SRBSGHOLF
1RZ UHSRUWV GHWDLOLQJ WKH FKDQJHV WR EH FRQVLGHUHG ZHUH SUHVHQ
RI 6(&85( LQ 6WDII ZLOO ZRUN ZLWK PPX@\GPH QY \D 8 G UWK HRRMDMQX'S G D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

5HWLUHPHQW %HQHILWY 6WDII KDYH FRQWLQXHG WR SURYLGH DOO WKH QH
LQGLYLGXDO TXHVWLRQV DQG DVVLVWLQJ PHPEHUV LQ PDNLQJ LQIRUPHG G
DQG DQVZHU PHPEHU TXHVWLRQV YLD WHOHSKRQH IDFH WR IDFH PHHWLQJ
IXUWKHU RXWUHDFK WR DFWLYH HPSOR\HHV YLD WKH OLG &DUHHU 5HWLUH]I
EHQHILWY DYDLODEOH WR DFWLYH PHPEHUV ZKR PD\ EH FRQVLGHULQJ UHW
WKH QH[W \HDUYV

'LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUBG@E®RPSOHWF
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
KDV LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLF
FRQGLWLRQ ZKLFK KHOSV LQWHQGHG XVHUV RI WKH DFWXDULDO ILQGLC
PHDVXUHPHQWY RI SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQH(

SURIHVVLRQDO 6HUYLFHYV

URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVWPHQW 3RUWIROLR OC
VHUYLFHV HVVHQWLDO WR WKH HIIHFWLYH DQG HII[ELH@BY RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,QGHSHQGHQW $XGLWRU DQG D FHUWLILFDWLRQ OH\
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGHV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ R
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HWUAVDIO L\FHDWHHRIG$EK EX@HP H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH SUHSDUDWLRQ RI S
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LOQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY DQG DSSOLFDEOH OHJDO UHTXLUHPHC

$ &GHUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL(
UHFHLYHG D &HUWLILFDWH RI BRAVH¥FNWHEW IRDUWKHHODHMOW.HYH WKDW RXU
ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHP
*)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKBENWWWHRWIXEPDWWH G) BDU G
JLODQFLDO 5HSRUW 3%$)5 WR WKH *)2$ 7KH 6\VWHP UHFHLYHG IURP WKH *
BRSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3%$)5 SURYLGHYV 6\VWHP PHPE
HDVLHU WR UHDG IRUPDW WKDQ LV SUHVHQWHG LQ WKH $&)5

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7TKH 6\VWHPpV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]JLQJ HPSOR\HU FRQWULEX!'
HVWDEOLVK D UDWH DV D OHYHO SHUFHQW RI PHPEHU SD\UROO 7KH JUHD
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOLW
RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ SDUWLFLSDQ
JHQHUDWLRQV RI WD[SD\HUV

7TKHXQH DFWXDULDO YDOXDWLRQ RI WKH &LW\ RI )UHVQR (PSOR\HHV 5HW
-XQH WKH IXQGHG UDWLR RI WKH (PSOR\HHW B H@®WU HKHQUWD SAVRVR P V¥ B N
DVVHWY WR DFWXDULDO DEHURXHQGYIIBD/EROYWOKDWDRNQ 7KH IX@GELQJ UDWLF
DQG LI PHDVXUHG XVLQJ WKH IDLU YDOXH RI DVVHWYV LQVWHDHURHQWM HD Q@

SHUFHQW UHVSHFWLYHO\ 7KH IXQGHG UDWLRYV ZHUH GHWHUPLQHG E\
DFWXDULDO VWDQGDUGV

7TKH DFWXDULDO DFFUXHG OKRQELOLWIYRRI MXRIGLEQYWHEKRI IRV HY DPRXQRAHHG V
DFWXDULDO YDOXDWLRQ YDOXH RI IDWQU/G WK H PRXWDQ WBGXWRRI DVVHWY LQFOX
DPRXQWHG WR $W -XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RIKBIVNDHW V
YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUYHV DPRXQWHG WR

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW\RQMWKH 6\WGLHFDWHWWRD VXUSKL ®H RQ DQ DFWXDULDO
WKH YDOXDWLRQ YDOXH RI DVVHWYV EDD/QG D HXDQHFAVOY B BDANAHSIRDH KW

WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\\D/QsP DL QGLE DOIHEHDDVAHRORSE O ¥ R LR I L Q
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®@OQ® D SHWFHQW
RFEXQH DQG UHVSHFWLYHO\

7TKH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ SHYHQXHYV DUH F
([SHQVHVY DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELOLWLHY DUH LQ

 QYHVWPHQWYV

$UWLFOH :9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW RI DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSR
VHH VHFWLRQV ,QYHVWPHQW DQG )LQDQFLDO

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

JRU WKH ILVFDOXHDUV BIQGHGVKH 6\VWHPuV LQYHVWPB§WNHRWR BRWH & W
JURVV RI IHHVY UDWH RI UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH FXYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOH\ %URZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUWR ODJDOODQH)
$QGUHD 3DWRKFLD -RDQTXBINHWD 7UDF\ *RQ]JDOHV (QLD /HRQ (ULND &RUW
*LOEHUWR 7RUHQWHOD DQG WKH %RDUG V FRQVXOWDQWY IRU WKHLU DV\
FRPPLWPHQW WR VHUYH WKH %RDUG DQG WKH PHPEHUV RI WKH 6\VWHP |
VXSSRUW LQ DFFRPSOLVKLQJ WKH PDQ\ WDVNV DQG JRDOV RYHU WKH SDVW

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

SHWLUHPHQW % RDUC(

&KDLU
9DFDQW

9LFH &KDLU
5XWK ) 4XLQWR

$SSRLQWHG '"HFHPEHU
7THUP &RQWLQXRXYV
$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

ODUYHOO )UHQFK

$SSRLQWHG -XO\

7HUP &RQWLQXRXYV

2XWVLGH OHPEHU $SSRLQWHG E\ 5SHWLUHPHQW %RDUG

7\OHU .DPDODQL

(OHFWHG 6HSWHPEHU

7HUP ([SLUHV -XQH
SHSUHVHQWY 0DQXDO :RUNHU OHPEHUYV

.DOHE 1HXIHOG

$SSRLQWHG ODUFK

7HUP &RQWLQXRXV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUM (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

SHWLUHPHQW 21

$GPLQLVWUDWLYH 6H

UYLFHMP oHIwW WR U

LIKW

&KDG -DFREV
,QYHVWPHQW 2

SREHUW 7 7KHO

SHWLUHPHQW $G

6HQLRU &XVWRPHU
*LOEHUWR 7RU

&HFLOLD /RSH
6HQLRU $GPLQLVYV

SDWWLH /D\JR
SHWLUHPHQW 2IIL

7TUDF\ *RQ]DOH

6HQLRU $GPLQLVW

!
UDWLYH &OHL

ILFHU

FH ODQDJHU
DHU (VT
PLQLVWUDWRU
v

6HUYLFHV &O
HQWHOD
UDWLYH &OHL

R

K

JLQDQFLDO 6HUYLFI

1V

JURP OHIW WR U

LIKW

$OEHUWR 0DJDO
5HWLUHPHQW $FFRX

.DWKOHHQ 5LOH\
$VVLVWDQW 5HWLUH

.ULVWLQD (VSLQ
$FFRXQWLQJ 7HFH

&ULVWLQD -XUD
$FFRXQWDQW $X(d

DDQHV
QWLQJ 0DQDJHL

b URZQ

PHQW $GPLQLVW
R]D

QLFLDQ

GR
LWRU

1

OHPEHU 6HUYLFHV

JURP OHIW WR U

LIKW

$QGUHD .HWFK
SHWLUHPHQW %HQH
(QLD /HRQ
SHWLUHPHQW &RX

<YRQQH 7LPEHU(
$VVLVWDQW 5HWLUH

(ULND &RUWHYV
S5 HWLUHPHQW &RX

ODFKHOOH 6PLO
S5HWLUHPHQW &RX

-RDQ 7DNHWD
S5HWLUHPHQW &RX

ILWV 0DQDJHU

QVHORU

DNH
PHQW $GPLQLVW

QVHORU

H\
QVHORU ,,

QVHORU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDYV
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV RI WKH 5HWLUHPHQW %RDUG ,W LV DOVR UHVSRQVLEOH IRL
FRQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWRGLDO EDQNILDQG D:
IRU SURIHVVLRQDO VHUYLEHY RIQ GQNRIYWFHQIQ WSR USDIRD LRU ®DQPKHG X O B
EURNHUDJH FRPPLVVLRQV DQG LQYHVWPHQW PDQDJHU IHHV E\ OLVWHG DV

OHPEHU 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

J)LODQFLDO 6HUYLFHV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV

,QYHVWPHQW 2IILFHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHYVY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHILHV

SHWLUHPHQW 2IILFH ODQDJHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

2UJDQL]DWLRQDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

SURIHVVLRQDO 6HUYLFHV L

&EXVWRGLDO %DQN
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

QYHVWPHQW 3RUWIF

(48,7< 5($/ $66(76
'RPHVWLF (TXLW\

I1RUWKHUQ 7UXVW $VVHW ODQDJI—I&PmUI_kNSF%LI?((EF(I}{y\{QDWF

&DUO\OH *URXS :DVKLQJWR:
, QWHUQDWLRQDO (TXLW\ -3 ORUJDQ $VVHW 0JPW 1HZ <RL
%ODFN5RFN 6DQ )UDQFLVFR &$ 7ULVWDQ &DSLWDO 3DUWQHUV [/
%DLOOLH *LIIRUG &R (GLQEXUJK 6FRWODQG

3ULQFLSDO *OREDO ,QYHVWRUV 1R GRUQHYHDO (VWDWH
$OLGDGH &DSLWDO %ORRPILHOC

SULYDWH (TXLW)\ SUWHPLV 5HDO (VWDWH 3DUWQH

$VLD $OWHUQDWLYHV 0JPW //& 6DQ JUDBQELVFR '&$
H OCVWD &DSLWDO ODQDJHPI
2FHDQ $YHQXH &DSLWDO 3DUWQHUVY_ 6DOWD ORSLFD &$
%URRNILHOG $VVHW ODQDJHPHQ'
3DQWKHRQ 9HQWXUHV 6DQ )UDQFLVF &$
.D\QH $QGHUVRQ %RFD 5DWRQ
9ROWD (QHUJ\ 7THFKQRORJLHV 1DSHUYLOOH ./
2DNWUHH &DSLWDO ODQDJHPHQW

3&&3 //& [/RV $QIJHOHV &$

587(6 &5( 3,082 1HZSRUW %HDFK &$

&RUH )L[HG ,QFRPH
'RGJH &R[ 6DQ )UDQFLVFR &% ,QIUDVWUXFWXUH

3UXGHQWLDO ,QYHVWPHQW 0JPW’/KHHEDU@YHRURXS :DVKLQJIWR

*UDLQ ODQDJHPHQW //& :DVKLQ.
SULYDWH "HEW &UHGLW -3 ORUJDQ ,,) 1HZ <RUN 1<

SUFPRQW $VVHW 0JPW /RQGRQ FQEWEE 8L)QJm_PFDJR /
&UHVFHQW &DSLWDO /RV $QJHOHV &$

ORQURH &DSLWDO &KLFDJR ,/

3,082 1HZSRUW %HDFK &$ 08/7, $66(76

$OWHUQDWLYH &UHGLW
&ORYHUOD\ &RQVKRKRFNHQ 3%

6L[WK 6WUHHW 7$2 6DQ )UDQFL\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl J)UHVQR (PSOR\HH, 5+HHE 1 8&HPHIQW 6\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 e o

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV, BYHLUOHHEZOD QK DV DR QGUADRHY WKDW
WKH ILQDQFLDO DFWLYLWLHV RI WK i XH WAHRK D ¥ H VINERS (RS ICERAWHNOY DY DL OL
SHWLUHPHQW 6\WWHP WKH 6\WWHP IS\ MHKIWI IDWF R O WK DWWV G-DUGH G

“XQH DQG :H HQFRXUDJH UHDGHUV WR

FROVLGHU WKH LQIRUPDWLRQ SUHVAWWHECRHUH MKHERPAVKS R WMEH SUHY
ZLWK DGGLWLRQDO LQIRUPDWLRQ WEDW ZRVLkBPHY BRIV KRE (WKWKIKQGHG

/HWWHU RI 7UDQVPLWWDO EHJLQQLQJ RQ ENIH @Yk WKGE \P U HEKHWRNQGHG UL
IRU WKH 6\VWHPHDEW QW

J)LQDQFLDO +LJKOLJKWYV
$GGLWLRQV WR )LGXFLDU\ 1HW 3
7KH 6\VWHPpV QHW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWYV

LV IRU SD\PHQW RI SHQVLRQ EHQHILWS AV sRIW I RUsWERRFYBERANRIAY
EHQHILFLDULHY DQG DOO RI WKH QRW srRUPWERY RVHHWELD FWHRYWRRPY |

PHHW WKH 6\WWHPuV RQJRLQJ REOLJDWLRQV ZKLFK LQFOXGHV HPSOR\HH F
HPSOR\HU FRQWULEXWIRQV R

$W WKH FORVH RI WKHVKH BD/ HWNYURHWKBYHVWPHQW JDDQGCRIQHW VHFXU
6\VWHP H[FHHG LWV FXUUHQW MMWELOHOYGHQIELQFRPHAKRHI LQFUHDVH LQ DGG
RI I LVFDO \HDWKIQ@®VVHWY RI WKH 6\I\.WHPOH [ FHHHG H G ZDV SULPDULO\ GU
LWV OLDELOLWLHV EV RI ILVFDO \HDSHUIRUPDQFH LQ GRPHVWLF DQG JORE
WKH DVVHWY RI WKH 6\VWHP H[FHHBWGLQYWHW WRIBDEGEWOILGARINVH EARVH E\
SHUFHQW RI WKH WRWDO LQFUH

7KH 6\VWHPuV QHW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWV

LQFUHB\WHG RU SHUFHQW IRU ILVEVPD\GIDHDG GLMWQRUHDVHG RU
LQFUHBDWVHG RU SHUFHQW IRU $HWAFH@QW RYHU WKH SULRU WRU 1IU
\HDU DQQGFUHB\WHG RU SHUFHQW ZKLFK LQFOXGHG PHPEHU FR!

IRU ILVFDO \H®WLPDULO\ DV D UHVXOW RIHWEBR\HU FRQWULEXWIDRQV R
SHUIRUPDQFH RI WKH LQYHVWPHQW RPHWHWYHVWPHQW JDLIQEBIQHW VHFXU

OHQGLQJ LQFRPH $G8GLWLRQV LQ ILVFI
7KH 6\VWHPLV IXQGLQJ REMHFWLYH LV WR,PHHW: QROAWHYR cxH wr KL

EHQHILW REOLJDWLRQV WKURXJK FRIQIANSLH'FF\XHWULI—RIQa\/\RJQ_%XLV\QLYd_bV\{\JIBWQ-IWURVH
LQFRPH -8QHR WKH GDWH RI WKH %RYWHDW)I&DBIY%%DJH PHPEHU FRQWUL
YDOXDWLRQ WKH IXQGHG UDWLR IRHRWKH G\MHP ZDV?KHVH FRQWULE X\
SHUFHQW UHIOHFWLQJ WKDW WKH 6\\{)\{¥II—:|I§X|§}Q/\YH% YIQQXDWLRQ YBI-O|§(L|J_|H|3/|HQWL

DVVHWYV ZKLFK LV LQ H[FHVV Rl WKH DEWXDU| RQ ?E'E%ﬁﬁ)%b&ﬁdmﬁbWWLRQv

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JRU ILVFDO THDGLMQARUHDVHG RU J)LVFDO \HBH G XAWERGWDVHG RU
SHUFHQW RYHU WKH SULRWRHDSHURRQW RYHU WKH SIWRRJ ILVFDO \HEC
ZKLFK LQFOXGHG PHPEHU PRRWULE¥WLDRIGN IQG DGPLQLVWUDWL
HPSOR\HU FRQWULEXWIDRQV ERI DQG UHVSHFWLYHO\ FRQ
QHW LQYHVWPHQW JDDQGRIQHW VHFXRYIHVIDHW LQFUHDVH LQ GHGXFWLRQV
OHQGLQJ LQFRPH $8GLWLRQV LQ ILVeD®PDHDWULYHU KRZHYHU ZDV WKH
ZHUH DOPRVW HQWLUHO\ Q@HMYHEHQHDQWL QFM\WBIYMIVY. Q ZKLFK WRWDOF
LOYHVWPHQW LQFRPH 6WURQJ SHUIPFFREDMW HQ WRAH LQ YSHHUFRAWR| WK H
PDUNHWV FRQWULEXWHG WRFWHBVHQFKHD VBHHIIOHFWY WKH LPSD
DGGLWLRQV IURP WKH SULRU \HDU 3RS PRPEQ CHIEG MPKSHD RHHQUHILWYV SDLG
DQG HPSOR\HH FRQWULEXWLRQV GHFOLQHG E\
FRPSDUHG WR WKH SUHYLRXV \HDU

'"HGXFWLRQV IURP )LGXFLDU\ 1HW 3RVLWLRQ

'"HGXFWLRQV IURP ILGXFLDU\ QHW SRVLWLRQ IRU WKH ILVFDO \HDU
LOQFUHDVHG RU SHUFHQW RYHU WKH SULRU

ILVFDO \HDU IURPWR 7KH

LQFUHDVH LQ GHGXFWLRQV IRU WKH FXUUHQW \HDU ZDV SULPDULO\

GXH WR JURZWK LQ WKH QXPEHU RI UHWLUHHV DQG WKH

FRUUHVSRQGLQJ UHWLUHPHOMVEHODHLWY SDLG LQ

EHQHILWY URVH E\ UHSUHVHQWLQJ SHUFHQW RI
WKH WRWDO LQFUHDVH LQ GHGXFWLRQV 5HIXQGV DQG
DGPLQLVWUDWLYH H[SHQVHV LQFUHDVHG E\ DQG

HVSHFWLYHO\ LQ ILVFDO \HDU

JLVFDO \HCUG XRAWIFR@DOVHG RU

SHUFHQW RYHU WKH SIWWRJ ILVFDO \HDU

WR ,Q ILVFDO \HDU WKH ULVH LQ GHGXFWLRQV

ZDV ODUJHO\ DWWWQIFEXHWDNE W®R WRH UHWLUHH
SRSXODWLRQ DQG WKH DVVRFLDWHG EHQHILW SD\PHQWYV
5HWLUHPHQW EHQHILWYV JUBHHBAIXQGYV

GHFUHDVHG E\ ZKLOH DGPLQLVWUDWLYH FRVWYV
LQFUHDVHG E\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
1HW ,QYHVWPHQW ,QFRPH /RVV

7278/
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV %\ 7\

)RU J)LVFDO <HDQW (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356 % +
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727$/

I+
I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDAKH THW, SBY5¥E5RRuLpo untxLuHPHQWY

6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWYVY WKH PDMRU
FDWHJRULHV RI DVVHWV DQG OLDELQIRMIHW DWQ& WWKKHU % B QD \WH Bz QEDAXHL

DV RI WKH 6\VWHPUV 4XQHDO \BQBV HR@WWH®¥ WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ 5HVWULFWHG $RYWHRV LRRH %R EWNODOFLDO VW
UHSUHVHQWYV IXQGV DYDLODEOH WR SBGEWRRGIOY LBRKUEWWAIRE SRLSRW Lv
LQ WLPH RU D VQDSVKRW RI DFFRXQWoEBRYYXUDHG DY IR I WKk | LY FROPDWLR G
\HDU HQG ,W LQGLFDWHV WKH DVWHWVyRORHPODFEOH Y | Y VIEKMWXALE DERY®
SD\PHQWV WR UHWLUHHV DQG DQ\ FXW\W RMu Od-DEHORW IR b gF Wt v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQsRpHVMULWFWHGRIRWBPIHQRYBRAVWPHQW V

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU X AWRG Vv 6WVGFK Oy PEHDQ WHIWKN Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L%FE&&JO\X%H\\/VQCH%V\HVW&QV H[SODLOQ
°7KH 6WDWHPHQW RI &KDQJHV LQ )bGPHRELMD W UHNG BRYOLWKRQODPRXQWY UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{%\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly
ERWK UHDOLJHG DQG XQUHDOL]JHG JRLQY% PRCPRHE W BEHoYKRAR RV HY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2WKHU 6XSSOHPHQWDWKH , OWR HEAVDWHPRY LQGHSHQGHQW DFWXDU\ St

6XSSOHPHQWDU\ ,QIRUPDWLRQ SUHNAORWHRQHRY IRE (B YHVXOW RIF WKLYV
IROORZLQJ WKH UHTXLUHG VxssofBBWOHWBURHYikB WD W EUH FRQWULED
LQFOXGHV VFKHGXOHV SHUWDLQLERG WRKHwaWY & WHP{QR DUH QHHGH
DGPLQLVWUDWLYH H[SHQVHV LQYHVWPYU PRI HAMIMow (BHVYPPXDWLRQ
RWKHU LQYHVWPHQW UHODWHG H[SHIMMHHPBERY %RDIYGHYY WRT %»RDUG

FRQVXOWDQWY DQG RWKHU SURIHVVLRGIOS MU YL FHURSURYREHYR VPRRWK
YRODWLOLW\ E\ VSUHDGLQJ HDFK \HDL

7KH 6\WWHPPV IXQ®QBJ UDWRR DW |LYH \HDUV

SHUFHQW ZKLFK PHDQV WKH 6\WWHPUV [IXQG KDV

DSSUR[LPDWBIODLODEOH IRU HDFK KRUBLKPMo LBWAHQ H[WUHPH YRODWLC
7KH 6WDWHPHQW Rl )LGXFLDU\ 1HWFREREWHRRIDHEHWKRUOG DQG WKU
BWDWHPHQW RI &KDQJHV LQ )LGXFLBHRDPRWDOR T OW NIV \( HRRiMHwy WKH SDVV
LQIRUPDWLRQ DERXW WKH 6\WWHPuV'\HRIDOAYBBUSHR Y R L WVHAWY RHPLYERVW |
WKH UHSRUWLQJ SHULRGV WKDW LQFUMWVIREVDbRYHMWEFHIRWY & HWOHY RIYwZ LW
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR YW K@ HPL WHERRUW WHUP IRFXV ZKLFK V

SHUFHSWLRQ RI KRZ ZHOO WKH LQYH

JLOQDQFLDO $QDO\VLV 1HW 3RVEWYIRBPHG

$V SUHYLRXVO\ QRWHG QHW SRVLWLROQWRHY WO FWRO JIRUWAHBHQYHBRUPDQ
EHQHILWYV PD\ VHUYH RYHU WLPH DV GH KR ENOUIDNG ADROLVR QURIHWE{HW HP KD
6\WWHPUV ILQDQFLDO SRVLWLRQ HIKHHG\NVWWD VW RNV HN DV \BXHRHFG QT W
H[FHHGHG LWV OLDELOLWLHV DW WKR YHAR®R QI SHULGRMGAWF D QYKRD B\VWHP pV

E\ $00 RI WKH QHW SRVLWLRQUL\D Q@ X WQL]FVEHGHWHQ® IDQG LWV
PHHW WKH 6\WWHPuUV RQJRLQJ ROQIVMLRAEG UMREGHQRY

SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV
'"HVSLWH YRODWLOLW\ LQ WKH VWRFN

,Q ILVFDO \HDKH 6\VWHPuUV UHVWULFWHKG 6L.GWRAPRY\DEMW DU\ FRQFXU WKDW
SRVLWLRQ UHSUHVHQWLQJ DVVHWYV YDIVID\L\DW B Q B JW RQDM\F E B O USHRWY. VDIGRR) W F
IXWXUH PHPEHU SHQFURBRVEHBHUEMWYW ODQ SDUWLFLSDQWY DQG EHQHILFLDLU
GXH WR VWURQJ SHUIRUPDQFH Rl WKGDQEYBOWSRHQW LRQUNHWWHVXOW RI
ZKLOH LQ WKH 6\WWHPuV UHVWULFWH® DILIGX EIOMHVWHMWQW DQG ULVN PDQI
SRVLWOQEQHEVYHG SHUFBXRW WR VWURQJ
SHUIRUPDQFH RI WKH JORE®HH LTDEBDMVPHQW PDUNHWYV

DQG GRNMRWR VWURQJ LQYHVWPHQW SHUIRUPDQFH LQ

WKH 6\WWHPpV UHVWULFWHG ILGXFLDU\ QHW SRVLWLRQ

LQFUHDWVHSHUFHQW

,Q RUGHU WR GHWHUPLQH TEHRUXHQ \@KM
SRVLWLRQ ZLOO EH VXIILFLHQW WR PHHW IXWXUH REOLJDWLRQV WKH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O (PSOR\HHV 5 HWLUHPHQW 6\VWHP )LGXFLDU

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&DSLWDO $VVHWYV SHVHUYHYV

7TKH 6\VWHPupV LQYHVW PEHHAN HIDQPWRHGBS LAHYE DWHNHWD/WUH QRW UHTXLUHG QR

WR QHW RI DFFXPXODWHG DFHFKRXIOMLIDQWLBQLQFLSOHYV JHQHUDOO\
EHWZHHQ ILVFID®EHMDUVGHEUHDUR®I 6WDWHV RI $PHULFD *$$3 7KH UHVH
WR QHW RI DFFXPXODWHG VGISPWHDALBOGALRQ WKH 6WDWHPHQW RI )

EHWZHHQ ILVFDIQG@IDUWKLY LQYHVWPWMRMA HFXDWH WR DQG DUH DFFRXQWV
FDSLWDO DVVHWVY LQFOXGHV RIILFHHVWWXLSWHQWI RUXSEQWXKRE EHQHILW)
VRIWZDUH DQG WHFKQRORJ\ LQIUDBVWUKENXURSHUDKMH RWRWDO7KH\ DUH
GHFUHDQHWKH 6\WWHP V LQYHVWPHGRQWQLERWILWRRE® DIGEWKH DFFXPXODW
LQWDQJLEOH FDSX@HWO DV®BWXDYV RDIWHU VDWLVI\LQJ LQYHVWPHQW DQG
DWWULEXWHG WR WKH GLVSRVDO RI, QNBIYMWPH® BV VRH WK B R6 \® RVGIPH D URHl VW |
VHUYLFH DQG WKH DQQXDO GHSUHFLRIWRWQFR\SMQYKLEKLERFOK\GWWAGVKH Ut
W R DQG UHVSHEWLYHO\ JDLIQWVBIQG ORVVHV LQ WKH FXUUHQW S

FKDQJHV LQ ERWK ILVFDO \HDUV ZHUH SULPDULO\ GXH WR WKH
FRVWYV DQG DVVRFLDWHG GHSUHFLBWLRYWHEHYURMERY AWK H DFFRXC

GHYHORSPHQW RI VRIWzDUH wR sURYWYREHGEHRR/ wBBYEYUbRWHE IRU 3H
XSJUDGH WR RXU RULJLQDO sHQVLRQ D¥RLHLPWEBWY ro(UBARMBHW K BIYVHUY
ZDV RULJLQDOO\ LQVWDOOHG LQ SERPREB PV VA EBEr REWHEYHY 7523 ¢

HITHFWLYH -XO\ )RU DGGLWLRRYBY VI RVERYWELWSHVHUYHY
LQIRUPDWLRQ UHODWHG WR WKH 6\WWHR Y FP SEUR O W % s SPHBV U R 1
UHIHU WR 1RWH &DEILWDO $VVHWY

UﬁQU%Q/\H_'QW IXQGV UHVHUYHG IRU 'HIH
BURJUDP EHQHILWY DFFXPXODWHG E\
UHWLUHHYV '523 LV DQ DOWHUQDWH
UHWLUHPHQW EHQHILWYV W LV D YRO>
E\ WKH FRQGLWLRQV DQG UHTXLUHPHQ
OXQLFLSDO &RGH 6HFWLRQ $ '52
QRPLQDO ERRNNHHSLQJ DFFRXQW HYV
6\VWHP IRU HDFK '523 SDUWLFLSDQW
FUHGLWHG WR '523 DFFRXQWYVY LQFOX
UHSUHVHQWY WKH VHUYLFH UHWLUHP
PHPEHU ZRXOG KDYH UHFHLYHG LI WK
RQ WKH GDWH WKH PHPEHU FRPPHQFH
DQG LQWHUHVW FUHGLWHG DW WKH IL
DV DGRSWHG E\ WKH 5HWLUHPHQW %
DFFRUGDQFH ZLWK WKH &LW\ RI )UH\
UHTXLUHPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

3RVW 5HWLUHPHQW 6XSSOHPHQWDO $6HCQMILRQ V5B ®H T HENEXFWLRQV (U]
UHSUHVHQW VXUSOXV HDUQLQJV W K DAX KDOHY BN HRQQISO O R DIRW B B7LERAQVE DR X
GLVWULEXWHG WR HOLJLEOH SDUWLBXYDSQWM LIFQ W F FRHVGIUQFHY ZUWSKUWKH Q V
&LW\ Rl )JUHVQR OXQLFLSDO &RGH 6HBWVRQ@LEXWDB5E@H IDFWXDULDO VXUSONX
VXSSOHPHQWDO EHQHILW GLVWULEXWHGXWR GHB\L ULHETOH. (SHD® \& L W1\ SORWP\D Q QB
DFFRUGDQFH ZLWK WKH &LW\ RI )UNVQRWDRQLFLIBWOH &RBHUYHY DOVR LG
6HFWLRQ LI DQG RQO\ LI GLVWUMEKDWD EOHIORAWW B U MX®R WWUB@XY LQ F
LV DYDLODEOH WR SURYLGH VXFK D FERHDMUIL\E X WERQXD T KHY H/ X K ROXMD O OV
PHDQV WKH DPRXQW E\ ZKLFK WKH BROMEXEUNAD BH{EY IMOERME TRSURAMEK ERNOUDD
6\WWHPuUV DVVHWV H[FHHGV RQH KX®WWHGPDQIBGWHW HHUFHQW

Rl WKH 6\VWHPuVvV DFWXDULDO DFFUXHG OLDELOLWLHYV 7KH

356% S5HVHUYHV DFFRXQW zDV H[KDXWv &MY ROWKH MY EURHY DFFRXQW A
HEHPEHU QHJDWLYH EDODQFH IRU WKBIQIGVFDO \F

7KH QHJDWLYH EDODQFHV DUH GXH WF
&LVBXUSOMVLFANMWHUYHY UHSUHVHQW DVKO®R\FBSWURQWR@®RDILODEOH WR WKH &L
GLVWULEXWDEOH DFWXDULDO VXUSOKRQWKD®XKWDREWHHRUDKQORBDWHKE UVX W
QRW XVHG DV D UHGXFWLRQ WR RIIV&W \RY B & UPIDDD WRIQW K iH E&IWW\RRY) G D W H
JUHVQRPYV WKH &LW\ SHQVLRQ FRQWULEGWR R@FQAXNGEHEFRGGIXYRHPHQWYV I|F
ZLWK WKH FRQGLWLRQV DQG UHTXLUHFRQRPVYFRD AW RDELPMODYREPASWLRQ FK
BHFWLRQ 3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV
7KH &BWUSOYNLFEWVHUYHV DFFRXQW DFFUXHV
LQWHUHVW DW WKH DYHUDJH JURVV UDWH Rl UHWXUQ HDUQHG E\ WKH
6\WWHPPV HQWLUH LQYHVWPHQW SRUWIROLR IRU HDFK Rl WKH WKUHH
SULRU ILVFDO \HDUV LQFOXGLQJ UHDOL]HG DQG XQUHDOL]HG JDLQV
DQG ORVVHV DQG DV UHGXFHG E\ DOO LQYHVWPHQW UHODWHG
H[SHQVHYV

7TDEOH VKRZV WKDW WKH YDVW PDMRULW\ RI UHVHUYHV DUH
JHQHUDWHG IURP (PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHYV

'523 5SHVHUYHV UHSUHVHQW IXQGYV FUHGLWHG IRU SDUWLFLSDQWYV

ZKR HOHFWHG WR SDUWLFLSDWH LQ WKH 'HIHUUHG S5HWLUHPHQW
2SWLRQ 3URJUDP 356% 5HVHUYHV SUHVHQW WKDW SRUWLRQ RI
GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7DEOH O (PSOR\HHV 5HWLUHPHQW 6\WWHP@V 5HV
$V RXQH DQG ,Q 7KRXVDQGV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHV
356% 5HVHUYHV *
&LW\ 6XUSOXV 'HILFLW 5HVHUYHV

I+
I+

I1HW 3RVLWLRQ SHVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V $FWLYLWLHV SHUFHQW IURP WKH SULR
H

RU
KH LQYHYV
DW

7 WPHOW VHFWLRQ RI WKLV U
SWWULEXWDEOHRRW SQOXYMGCWR RZKHHK DQG YRO LOLW\

Rl WKH UHVXOWY Rl LQYHVWPHQW DF'
LQ JOREDO HFRQRPLF DQ\MKI—LC_GID\Q/FHII?_'Q)QVgB[K)gHHWV
QHW SRMIAIIHRD)Y HG IRU WKH ILVFDO \HDU

UHVXOWLQSHQER@WHQWHAKH ILCXFHRUXFWLRQV IURP WKH 6\WWHP @)\
QHW SRVLWLRQ UHVWULFWHG IRU SHGRW.RY [ERIQHILWY IRU WKH ILVFDO

\HDU HQGHG TKH BAWVWHPUV ILGXEERUL QW Wr 2bv FUHDWHG WR SURYLC
SRVLIMQREHDVHG  IRU WKH TLVFDO \%%UQXLWLHV VXUYLYRU EHQHILWV DQ
UHVXOWLQJSHQU QG WHRVWKH 'LGXFL%WQQHV\\/IVV WR TXDOLILHG PHPEHUV DQC
SRVLWLRQ UHVWULFWHG IRU SHQVLRFQR\I;VWIQWILV\(/\&&QUSVYJQ-ﬁdb\éE/DoL(leB%J(GHV

HQG-HKX®H SULPDULO\ DWWUREMXWD K
Q ® ES\%I){VQR\NW '_IDV GHVLIQDWHG E\ WKH
LQ WKH JOREDO ILQ'QQ":LM:F@CPW'H:"WE/RQWULEXWLRQV WR WHUPLQDWHG HP

VWHPPV ILGXFLD HHVD V/ LWLR
6\ H G V@ RY Frev QDGPLQLVWHULQJ WKH 6\WVWHP
UHVXOWLQJSHQY MOGWHRVWKH ILGXFLDU\ QHW
SRVLWLRQ UHVWULFWHG IRU SHQVLRQGHAQHIRWYY IBRPWMMKHILVERELDIWDUQHW
HQGHG -XQH \HDU H-QX@HG WRWDOHG ZKLFK ZDV

DQ LQFUHDVH RRU SHUFHQW RYHU WK

1 HOHPHQWV RI WKH DGGLWLRQY W QG SHEXEWFRRY QW R Re win 1t

LGXFLDU\ 1HW 3RVLWLR IRUDDQGE/FD O \H
) Q R SRVLR/LIJ_\IéQ IRU WKH ILVFDO \WB W DHQHGH

DUH GHVFULEHG LQ WKH VHFWLRQV EHOR%KLFK ZDV DQ LQFUHRWVH R

$GGLWLRQV WR WKH 6\VWHP@VSHUERRVDRNHY Y H SULZRH | LMFBIDO\ KH

3RVLWLRQ HQGLQJ -XQHKDG GHGXFWLRQV IURP W

QHW SRVLWLRQ WRWBOERJDV DQ LQFI
7KH UHVHUYHV QHHGHG WR ILQDQFH UHWLUHPHQW EHQHILWV DUH

RI RU 'SHUFHQW RYHU WKH SUL!
QRUPDOO\ DFFXPXODWHG WKURXJK WKH FROOHFWLR% RI HPSOR\HU

7KH LQFUHDVH LQ EHQHILWV SDL

DQG HPSOR\HH FRQWULEXWLRQV D?G WKURXJK HDUSL%JV RI

URP DQ LQFUHDVH LQ WKH DPRXQW RI
LQYHVWPHQW LQFRPH QHW RI LQYHVWPH(%(W H[USHQVH 7RWDO

WKH QXPEHU RFUHWLUHHV TURP WKH S
DGGLWLRQV WR WKH B6\WWHP V ILGXFLDU\" QHW SRVLWLRQ IRU WKH
ILVFDO \HIXQHQGHBRWDOHG 7KH 6\WWHPpV LQFUHDVHV LQ WRWDO

SDUDOOHOHG LQIODWLRQ DQG DUH UH
YRU WKH ILVFDEQHDU HRGHWED OO DGGLWLRQV

DQG VHUYLFHV SURYLGHG 7KH 6\VWHF
KDIGQ FUHB\V HG RU SHUFHQW SULPDULO\

LWV $GPLQLVWUDWLYH %XGJHW 7KH
GXHWKR{ SHUIRUPDQFH RI WKH)RQYHVWPHQW PDUNHWYV

YDULDQFHV EHWZHHQ SODQQHG H[SHQ\

ILVFDO \HDBYHUDOO D GLGYRVWIHEQ\H KD G
RU SHUFHQW IURP WKH SULRU \HDU DQG IRU
ILVFDO \HDU HQGHGSWXIPHDULO\ GXH WR WKH
SHUIRUPDQFH RI WKH LQYHVWPHQW PDUNHWYVY DQG FKDQJHV LQ
DFWXDULDO DVVXPSWLRQWFRWUBWBGO DGGLWLRQV KDG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU J)LVFDO <HD@W (QGHGDQG

) < ) <
,QFUHDVH, K Q
'"HFUHDVH 'H
) < ) < $PRXQW SHUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

5HWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWV
%HJLQQLQJ RI WKH <HDU

(OQG Rl WKH <HDU

I+

1HW RI LQYHVWPHQW H[BBQGVH RIIRXQH DQG UHVSHFWLYHO\
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJIJLQQLQJ RI WKH <HDU

(QG RI WKH <HDU

I+

1HW RI LQYHVWPHQW H[BRQ@VH RI IRMQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR (PSOR\HHV
IRU WKH IXQGY LW UHFHLYHV 4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRL
ILQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ Rl JUHVQR (PSOR\HHV 5HWLUHPHQW 6\VWH
JUHVQR BWUHHW 6XLWH
JUHVQR &DOLIRUQLD

5HVSHFWIXOO\ VXEPLWWHG

6LIQODWXUH

5REHUW 7 7KHOOHU (VT
BHWLUHPHQW $GPLQLVWUDWRU

"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR
$V RXQH DQG

$66(76

&DVK 1RWH

&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH

SHFHLYDEOHV
5HFHLYDEOHV IRU ,QYHVWPHQWY 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHYV

7RWDO 5HFHLYDEOHYV

3UHSDLG ([SHQVHV

7RWDO &XUUHQW $VVHWYV

,QYHVWPHQWY DW )DLU 9D@QXH DQG 1$9 1RWHV
'"RPHVWLF (TXLWLHV
,(QWHUQDWLRQDO (TXLWLHV
SBULYDWH (TXLW\
JLIHG ,QFRPH
SULYDWH '"HEW &UHGLW
5HDO $VVHWYV
0XOWL $VVHWYV
6KRUW 7HUP ,QYHVWPHQWYV
7TRWDO ,QYHVWPHQWYV

&DSLWDO $VVHWYV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH
2ZWKHU $VVHWYV

7TRWDO $VVHWYV

I+
I+

1,$%,/,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHV
3D\DEOH IRU )RUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %YHQHILWYV 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EbQlVIE DLID Q6 LIDDWHWY D Ve SHQWVRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ)®RU )LVFDO <HDUV (QGHG -Xt



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW
JRU )LVFDO <HDIQH (QGBGG

$',7,216
&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH /RVV
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG ,QFRPH
7RWDO ,QYHVWPHQW ,QFRPH /RVV
JHVV ,QYHVWPHQW ([SHQVH
7RWDO 1HW ,QYHVWPHQW ,QFRPH /RVV

6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV BHFXULWLHV /HQGLQJ ([SHQVH

7RWDO 1HW 6HFXULWLHV /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV 1RWH
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH
7RWDO 'HGXFWLRQV

&KDQJIJHV LQ 1HW 3RVLWLRQ

I+

1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
% (*,11,1* 2) <($5
(1' 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDQNVILE DLQD QG LIDODWHW D V& ISHQWVRR QV K |

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

I1RWHV WR WKH %DVLF )LQD

URY VLRQZ\?UQFL\N/P&HWKH 6\WVWHP DQG ROQH
\VWHP HOHFWHG E\ WKH FOHULFDO RU VXSH

6\VWHP ERWK HOHFWHG PHPEHUV VHU?

7KH &LW\ Rl )UHVQR (PSOR\HHV 5HWLUWMEHRE L @WQPPHPERHU RI WKH %RDL
6\WWHP ZDV HVWDEOLVKHG RQ -XQHR!I WKHXx@&B8KOQWKHRIWHIHVQR QRW FF
6HFWLRQ DQG LV JRYHUQHG E\ $UWRYFHOYRQRPRR WKk W HWHR | E\ WKH SUHY
WKH &LW\ Rl J)UHVQR OXQLFLSDO &RUGH EWKY BRQQQWMBUYWVWDW WKH SOHDVX
VLQJOH HPSOR\HU FRQWULEXWRU\ GHILQHG EHQHILW SODQ 7KH

Tr

3
QW 6

TKH %RDUG LQO FRQMX%FWLR% ZLWK
6\VWHP SURYLGHYV OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQ GHDWK

5HWLUHPH|%W %RDUG DSSRLQWYV GL
EHQHILWY WR WKH QRQ VDIHW\ PHPEHUV HPSOR\HG E\ WKH &LW\

S5HWLUHPHQW $GPLOLVWUDWRU 7KH 5}
RI )UHVQR WKH &LW\ LQFOXGLQJ VXEVWDQWLDOO\ DO IXOO WL

LV UHVSRQVLEOH IRU WKH RYHUDO
HPSOR\HHV RWKHU WKDQ VZRUQ RIILFHUV RI WKH )J)LUH DQG

DGPLQLVWUDWLRQ RI WKH (PSOR\HHYV

3ROLFH '"HSDUWPHQWYV
BHWLUHPHQW 6\WVWHPV LQ DFFRUGDQF

7KH 6\WVWHP LV DGPLQLVWHUHG E\ WISHRPE§O PRE VIRPWVUMBWoR WKH %RDL
%RDUG %RDUG ZKLFK RSHUDWHV Xd&&HUOWKHVESRRKREOW\ DA/ WRBESOH[ DG
LQ $UWLFOH RI &KDSWHU RI WKH MKW\ RRPUIBWVO R KR (AHEWEBHBPHQW $GPL!
&RGH DQG WKH &DOLIRUQLD 3HQVLRQOHPMANHWAIRWY K$IF W RDIUGV

ZKLFK SURYLGHV WKDW 2WKH PHPEHUV RI WKH S5HWLUHPHQW
'RUNLQJ FORVHO\ ZLWK WKH %RDUG
%RDUG RI D SXEOLF UHWLUHPHQW VI\VWHP VKDOO GLVFKDUJH WKHLU
$GPLOLVWUDWRU DQG KLV VWDIl GH
GXWLHVaVROHO\ LQ WKH LQWHUHVW RI OG IRU WKH H[FOXVLYH
EHQHILWY SROLFLHVY FRRUGLQDWH
SXUSRVH RI SURYLGLQJ EHQHILWV WR ‘SDUWLFLSDQWV DQG WKHLU
SURJUDPV DOG GHYHORS ORQJ WHUP \
EHQHILFLDULHV PLQLPL]LQJ HPSOR\HU FROWULEXWLRQ WKHUHW
6\WWHPVH PLVVLRO DQG JRDOV
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLOLVWHULQJ WKH
6\VWHP 3 7KH %RDUG RYHUVHHV WKH 5HWLUHPI
VWD LQ WKH SHUIRURDQFEH RI WKHLU
7KH (PSOR\HHV 5HWLUHPHQW %RDUG GRHV QRW RSHUDWH XQGHU
WKH &LW\ R JUBVOR OXQLELSDO &RGH
WKH FRQWURO RI WKH &LW\ &RXQFLO 7KH %RDUG KDV WKH*VROH
5HIXODWLROV DOG 3ROLELHY
DQG H[FOXVLYH UHVSRQVLELOLW\ WR DGPLQLVWHU WKH 6\WWHP LQ D

PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHILWY DQG
UHODWHG VHUYLFHV WR WKH PHPEHUVY DQG WKHLU EHQHILFLDULHYV

JLGXFLDU\ RYHUVLJKW RI WKH (PSOR\HHVY 5HWLUHPHQW 6\VWHP
LV YHVWHG ZLWK WKH %RDUG ZKLFK FRQVLVWYV RI ILYH

PHPEHUV WZR PDQDJHPHQW HPSOR\HHV ZKR DUH
DSSRLQWHG E\ WKH OD\RU DQG FRQILUPHG E\ WKH &LW\
&RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUVKLS DQG %HQHILW (OLJLELOLW\
(INTHFWLYH -DQXDU\ PHPEHUV PD

$00 SHUPDQHQW IXOO WLPH HPSOR\HHWM RI WK LGK\ RO ) DFWXRDULDOO\ HT
H[FHSW VZRUQ )LUH DQG 3ROLFH SHIPARQUOHH QW HHIQGILOWEOH WR
SDUWLFLSDWH LQ WKH SODQ (PSOR\HHV EHFRPH HOLJLEOH IRU

PHPEHUVKLS RQ WKHLU ILuvw 6D\ RIVGHIREYU HPYSRABESR VhgHQHIL WY

PHPEHUV EHFRPH IXOO\ YHVWHG DIWHPEHDV Q@ QRH HOHAEOHRIRU VHUYLFH |
VHUYLFH FUHGLW FRPSOHWLRQ RI DW OHDVW ILYH \HEC

WHUPLQDWLRQ RI VHUYLFH LI WKH\ KC
7TRWDO SDUWLFLSDQWYV RI WKHLS\\NVHVMHVPWZyLQ/\H( E/\FKPHSGL{\IHMH&DQG bl
DV IROGR@QW DWDQG OHPEHUV PD\ UHWLUH XSRQ ZULWWHC
5HWLUHPHQW %RDUG SURYLGHG WKDW
ZLWK ILYH \HDUV Rl FRQWLQXRXV VHUY

$FWLYH OHPEHUYV

IHVWHG ILIW\ DQG FRQVHQWYV LQ ZULWLQJ WR W
1RQ 9HVWHG UHGXFWLRQ OHPEHUV PD\ DOVR EH |
7RWDO $FWLYH OHPEHUV UHWLUHPHQW EHQHILWYV LI WKH\ KDYH

VHUYLFH ZLWK WKH &LW\ RI )UHVQR

SHWLUHHV DQG %HQHILFLDULHV R IFlJFI-‘_H\éTJ%FLW\ ZLWK D SULRU HPSOR\HU
5HWLUHHV &XUUHQWO\ 5HFHLYLQJ %IU HILWYV

,QDFWLYH 9HVWHG OHPEHUV P WKDW DJHQF\
7RWDO 5HWLUHHV %HQHILFLDULHYV
DQG ,QDFWLYH OHPEHUYV

*UDQG 7RWDO

7KH VHUYLFH UHWLUHPHQW EHQHILW |
WKH SURYLVLRQV RI 6HFWLRQ R
OXQLFLSDO &RGH 7KH PRQWKO\ DOORZ
HTXDO WR SHUFHQW RI ILQDO FRPSHC
%HQHILW 3URYLVLRQV ILUVW \HDUV RI DFFUXHG UHWLUHPH

SHUFHQW RI ILQDO FRPSHQVDWLRQ WL

7KH B\WWHP SURYLGHV UHWLUHPHQW BOORARBWIVHRICFBVESH S Lw Lo HIF

EHQHILWY VXFK DV GLVDELOLW\ DQGGHRWI, i kY, W& Wi QRS How o
VDIHW\ PHPEHUY HPSOR\HG E\ WKH &LW\ Rl J)JUHVQR

)LQDO DYHUDJH FRPSHQVDWLRQ FRQ

TKH UHWLUHPHQW SHQVLRQ EHQHILWYLWEHPERGHY AW Y HFBRE WKV RI F
DUH EDVHG XSRQ D FRPELQDWLRQ RLQIH DWW VHWLUHRHOW AHPYW L Ri sD\

RI FUHGLWHG VHUYLFH ILQDO DYHU%‘]—HNEBQWI—F(?\A/VDODU\ DQG WKH
GLVWULEXWLRQ RSWLRQ VHOHFWHG E\ WKH SDUWLFLSDQW

7KH PHPEHU PD\ HOHFW DQ XQPRGI
OHPEHUYV FROQWULEXWLRQV LQFOXBb%JRZLD%V}éIFi'UI—hVUWFKR%b/H DQ RSWLRQD

SHUFHQW YHVWHG DW DOO WLPHV (RGQRYU FRQWILEAWMRANY GEWRBYor 2
EHFRPH YHVWHG XQWLO FRPSOHWLRPq?(Sl\}VKO\\HIEH'\éFﬁLVEUEB"(?é-V\bHG FRQWLQ)>

VHUYLFH ZKHQ WKH PHPEHU EHFRPFVXUYLSYI-I[%GHQ/\QIR\{(@MWHﬁ GRPHVWLE S
EXW DUH QRW SD\DEOH XQWLO WKH PHPEHU DWWDLQV WKH DJH RI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

VXUYLYLQJ VSRXVH LV RQH PDUULHG OVNRLWKGILWNPESQ\ RRHPEHDUZKR LV HO
SULRU WR WKH HITHFWLYH UHWLUHPHR@W ICDHPH QRWDRHP EM DWW HWIRWLQ JH
RQ RU EHIRUH WKH HIIHFWLYH GDWMHHGXKEFHXDENQHILW ZRIWK D PLQLPXP RI
2UGLQDQFH 1R JRU PHPEHUV UHWLULQJ DIWHU WKH

HITHFWLYH GDWH RI 2UGLQDQFH SOPYHOHSRWSR A ROV ER B f KH PDILPXP
VSRXVH RU GRPHVWLF spuwQHU Lv RGIRpBIPFM e WRFRIWH N SR PPV LFLS

ZLWK WKH PHPEHU RQ RU EHIRUH Wk HIEB\WERE u Mty RERERHY PXVW UHWL
KRZHYHU WKH PHPEHU PD\ HQG SDUWL

7KHUH DUH IRXU RSWLRQDO UHWLUH RHQVP LDIDONRE HEPSHO\R W K19 W HALBNHU WKH &
PD\ FKRRVH (DFK RI WKH RSWLRQD®W WL\ WAPRHQ WUDR O RZD @FKHVHQG RI Wk
UHTXLUHV D UHGXFWLRQ LQ WKH XQPRGLILHG UHWLUHPHQW

DOORZDQFH LQ RUGHU WR DOORz WRES PHEEEKR Wk H® pBE2D RFFRRW LV Vi
SURYLGH FHUWDLQ EHOQOHILWY WR D YRBVLVLESP QYR XWKH HPUWHQE DPRXQ
SDUWQHU RU QDPHG EHQHILFLDU\ KBVESXBYVLEFXBEEH HP Ro R/ ARMy Z2KLFF

LO WKH OLIH RI WKH PHPEHU UHWLUHPHQW DOORZDQFH ZKLFK WKH

UHFHLYHG LI WKH PHPEHU KDG UHWL
'"HIHUUHG S5HWLUHPHQW 2SWRHPEHU3KRPPHDPHG '523 SDUWLFLSDWI
'523 FUHGLWHG WR WKH '523 DFFRXQW PRQ

'523 LV DQ RSWLRQDO YROXQOWDU\ YUH)HFERR PN HoWRZVHWLUHPHQW
PHPEHU WR KDYH KLV RU KHU UHWLUBRHWWHE SO LRWILEHSRPYUWRRBY LI DY
D VSHFLDO DFFRXQW ZLWKLQ WKH 6¥YVW/EXM L% R WV kik 8\ YWFEHULQYHVWPHC
FRQWLQXHV WR ZRUN LQ KLV RU KH&M\URHBW SRR O RRELSDY R PH UHTX
YROXQWDU\ PHWKRG RI UHFHLYLQJ DL¥ LRAWKBRYWHEo YRR YW KEHPWEBW DQRQY

EHQHILWY LW LV QRW DQ DGGLWLRQH® WERwLSHFRABAWEHGHRHFHV VDU WR
QHXWUDOLW\

'523 PD\ QRW EH EHQHILFLDO WR DOO PHPEHUV (DFK
PHPEHU PXVW GHWHUPLQH KRZ WKH 528RBsRIERRXRWJIH I HARRPLQRDO ERRI

WKH PHPEHUuV UHWLUHPHQW EHQHHYWPEQLRIYHG &L BNk QoW Kiig6\VWHP 1R

HOHFWLRQ WR HQWHU WKH '523
8SRQ WHUPLQDWLRQ RI '523 SDUWLFLS

7KH PHPEHUUV UHWLUHPHQW EHQHILWRPDYKHcHWHUPLROMREE DY RHEFHLYHV W
WKH GDWH RI HQWU\ LQWR WKH '523 WEWER QB P DFF4XBWo b WROXF LRI LQW
WKH PHPEHUWV '523 DFFRXQW zZKLOH RVHFPH PEHRCPFREOWR o5t Q UHFHLYLQ.
WR ZRUN OHPEHUV HQWHULQJ '52¥ HMyHBPHR PPORZDQFH LQ WKH DPR

LQ DFFRUGDQFH ZLWK RUGLQD®FHWVFWRHWW pBKBcHE EHU PDV VHOH
VHFWLRQV RI WKH &LW\ RI JUHVQR 00XV KLEYDE LELIcW K rRRARI xY RP WKHLU
PDNLQJ HPSOR\HH FRQWULEXWLRQV WKH RSWLRQV SURYLGHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'523 5HVHUYHV ZKLFK UHSUHVHQW\HDPQ@GYMQUOHNVGWUWMHEHMRWRYHU SHUFH
'523 EHQHILWY DFFXPXODWHG E\ DPWWYH HMHPREWHXVYHDIQ®G D \HDU ZKHUH WI
UHWLUHHYVY ZHUBDQG DV -KIQH LV QHIJDWLYH

DQG UHVSHFWLYHO\ 7KH %RDUG DGRSWHG WKH DQQXDO &2/

7HUPLQDWHG OHPEHU %HQHILWYV E RI SHUFHQW HIIHFWLRWH I1DMIF\D O
\HDU DQG SHUFHQW HIITHFWURKM -XO\

| D PHPEHU WHUPLQDWHYV EHIRUH HDURLQYJLYH \HDUV RI
FUHGLWHG VHUYLFH WKH PHPEHU IRUIHLWV WKH ULJKW WR UHFHLYH
KLV RU KHU VHUYLFH UHWLUHPHQW EFLI-GQXP_WDD@Q RY BRWOMOHF WO W
ZLWKGUDZ UHIXQGDEOH FRQWULEXWLROV¥F PREHQ WRIQWKBIR QLWY. HV
DFFXPXODWHG LQWHUHVW ,I WKH PHPEHU HQWHUV D UHFLSURFDO
UHWLUHPHQW V\VWHP ZLWKLOQ ST R UWSIR@ W K @ W W
WHUPLQDWLQJ HPSOR\PHQW ZLWK WiKH &LW\ RI )UHVQR @®PS®R\HHV 5HWLL
HOHFWV WR OHDYH WKHLU DFFXPXO BWHGHPR QW Y LEXWD RQVVRE GG R HRVAYH
ZLWK WKH 6\WVWHP WKHQ WKH PHPEHIHEW®OQQUH F IO 1Dy GRMHIUGHG E\ $UWI
UHWLUHPHQW DOORZDQFH ZKHQ HOLJWE®H&LW\ RI JUHVQR OXQLFLSDO &RG
VLQJOH HPSOR\HU FRQWULEXWRU\ GH
HQHILK¥E Y wpsoriHU DQG SULPDU\ JRYHUQF
'"HDWK EHQHILWYV DUH EDVHG XSRQ ZKHWKHV WKKIFIDWKORER¥BBHAEOW I1X0
EHIRUH RU DIWHU UHWLUHPHQW 'LVEERORW)UEHQRLWVE RSW ERPNVHE J)LUH |

XSRQ ZKHWKHU WKH PHPEHU KDV DpW HOH®NVW EWH QvRHPBYWRELSDWH LQ W
FUHGLWHG VHUYLFH RYHU RU XQGHU DJH DQG ZKHWKHU WKH

SHUPDQHQW LQFDSDFLW\ LV IRXQG WREHRYWLYLFPH RY ERVUVRUCEMK LWV R

FRQOHFWHG DQ LQGHSHQGHQW JRYHUQPHQWDO HQ
IURP WKH &LW\ RI JUHVQR 7KH 6\VWH
&RVW RI /LYLQJ %HQHILWYV VWDWHPHQWY DUH LQFOXGHG LQ WKF

&RVW RI OLYLQJ DGMXVWPHQW &2/$%RBFYHBHQRAVLIYRL) bQRQ PR/ SHSRUW D

XQGHU WKH (PSOR\HHV 5HWLUHPHQW_6\VWH UH Y G IRU
N ‘ Woe WV RIPE P RX QW EQ S
LQ WKH OXQLFLSDO &RGH DQG DUH GHWHUPLQHG E\ DQQXDO

FKDQJHV LQ WKH &RQVXPHU 3ULFH ,QdHP '\ RWHPIR /HBRRFAPO VWDWHPHQW
WKH WZR LPPHGLDWHO\ SUHFHGLQJ FTHFE8RuUBRBLY BHRFEBERYWRQRJI DQG
VWDII UHVHDUFK WKH SHUFHQWDJH FKDFFARMG @3, S¥ERWNTO 5\ iyt UD O O\
FLW\ DYHUDJH IRU XUEDQ ZDJH HDUQHWRWHG RoADHFLBPZRPNAUVXRQRGHU ZK
DOO LWHPV DQG SURSRVH WKDW SYOFRERAFIRER WER sHRHQUME @S GHG>
%RDUG DV WKH &2/$ WR EH DGRSWH &R Wi 1 R6BREPEW LW BQFXUUHG
\HDU 7KLV SURFHGXUH LV FRPSOHWHRWV WKW Y rRP YWY BFRIQLIHG D
HDFK \HDU IRU LPSOHPHQWDWLRQ LRQAWHLER MR DUH UHFRUGHG LQ

OLPLWHG WR D ILYH SHUFHQW VPP EBVERYHIHDMRHG DQRG EHFRPH
LQFRPH LV UHFRJQLJHG ZKHQ LW LV

'"HDWK DQG 'LVDELOLW\ %
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

DSSUHFLDWLRQ LQ IDLU YDOXH RI EQUYRXRBWHDGAH \KMKG GE'S WHKYHD LOLQJ Wk
6\WWHP LV UHFRUGHG DV DQ LQFUHD\QHDW®RLN®YHYS\PHWW DQERIMHPLOLDU Z|
EDVHG RQ WKH YDOXDWLRQ RI LQYHXWH HQWVKBW RIQGXFW\RDDHA@WHUSU|
ZKLFK LQFOXGHVY ERWK UHDOL]HG DNIGNK @ULMBIORIRG JDLQV DQG

ORVVHV RQ LQYHVWPHQWYV S5HWLUHPHQW EHQHILWV DQG UHIXQGYV
DUH UHFRJQL]HG ZKHQ GxH DQG sD\BEDVR QG WKRHRWYpR UK UHSRUWHC

WKH SODQ DV GHILQHG LQ 6HFWLRQYY WKH HERXQW WHIDW WKH BIVWHP FI
&LW\ RI JUHVQR OXQLFLSDO &RGH SWHWHHUPH[EYQPRVEBUHYWPHQW LQ D
UHFRJQLJHG ZKHQ WKH FRUUHVSROTCIQYRDOESEIG RRAGFYHBGHY WKDW L

LOFXUUHG OLTXLGDWLRQ VDOH )DLU YDOXH IRU

WUDGHG VHFXULWLHV LV VWDWHG DW |
6HFXULWLHY OHQGLQJ WUDQVDFWLRQYHYUSU IDFHFR XUGVE R B WIHRG RIQ UHFRJQ!
DFFRUGDQFH ZLWK *RYHUQPHQWDO REF PRKIQ WOLIMIW 6 BOWQL@MHWEY GD\ RI WKH
%RDUG *$6% 6WDWHRBAPRWQWLQJ NBEXULWLHV KDYLQJ QR VDOHV UHSF
JLOQDQFLDO 5HSRUWLQJ IRU 6HFXULWVYHFXAHQ\GLHI 7TEDOH® FXAVER@VODVW UH
ZKLFK HVWDEOLVKHV UHSRUWLQJ \8WDBRIGDWHW DIRA VDIDFRU RW IVHHE X U LW L H
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUGUDRGHZG W H $HB D6V 6 W IDVOHP BQWLGHQ G V
1R FDVK UHFHLYHG DV FROODWHDDB ROFPHAKGLWQHWRHQELGLYLGHQC
WUDQVDFWLRQV DQG LQYHVWPHQWVL@DH\HVEHW W WEKDMW UFHB\RUWHE DW FR\
UHSRUWHG DV DVVHWV DQG OLDELOMMODHY EHFX UW WH HWVH WWDWW G UR® D Q
WKHVH WUDQVDEWLRQV DUH UHSRWWHGD QIH WKH %WOX\HHP HDQW WKIH O DV W
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLWERQUMW ARWDD R WHRKHN W LGIWH VW P
OHQGLQJ WUDQVDFWLRQV DUH UHSRRWMG DWW PRFNHSHGDN VLY KWRKIK FHU
6WDWHPHQW Rl &KDQJHV LQ )LGXFLDLUDLIHWDIRA\H WLRQ

QYHVWPHQWV &RVW YDOXHV DV VKRZQ DUH GHULYH

7KH B\WVWHP LV DXWKRUL]HG E\ WkH &UPCRPFIHVPR a%GRFCIpbo7KH 1DLU Y
&RGH DQG WKH SROLFLHV RI WKH 5sHWRUH¥NWEWNRDbusVwkE R HRE VW Ao LRGH
DQ\ IRUP RU W\SH RI LQYHVWPHQW GCHHPHEPSEWYHYHPM Gk RRW KDYH D
%RDUG DQG GRHV VR WKURXJK Lwv GYHRHVETHS WY Ew AW PYHRE d8EY YD OXE

3ROLF\ 6WDWHPHQW ZKLFK HVWDEOLMKHY, PRF BEWREQWYRYWXEROLFL vH
UHVSRQVLELOLWLHV RI WKH YDULRXYpSRUMIHM KD WMyR UK RV RAEBWEC g
ZLWK PDQDJLQJ DVVHWV Rl WKH SHWEUSRE QY WKYVYHRbuGVE .QYHVWP
FRQVLVWHQW ZLWK DSSOLFDEOH VHFWHRRN pRIWK Ha &b FRAPAW&R BB H pD o
JHGHUDO ODZV DQG SUWLFOH 9, GRAWIRE vHFRIRAFWKEYLQJ DQG PDLQV
ERQVWLWXWLRQ RI WKH 6WDWH RI &ROQIARYYLMR G WRE BARHBWY WERW . cHe
*WKH PHPEHU RI WKH SHWLUHPHQW %RPRG R PodREL LS SBIN IRy LGHY wi
RU UHWLUHPHQW VIVWHP VKDOO GLV BRI Y KK bkl Wk HpicZs WK WKH

FDUH VNLOO SUXGHQFH DQG GLOLJHQFH XQGHU WKH
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW $OORFDWLRQ 3ROLF\

$V RAQH DQG
$VVHW &ODVV )< )<
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH

OXOWL $VVHW
$OWHUQDWLYH &UHGLW

6KRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH
ZLWK JHQHUDOO\ DFFHSWHG DFFRXOHM ) S VSRWHPHLQYRREHQYPWHGZPEVHQF
UHTXLUHV WKH 6\WWHP DGPLQLVWUDWRNXHBRLRDNGR HvwLPBWHWREWFWLYH
DVVXPSWLRQV WKDW DIIHFW FHUWD IEGI WWRIKYoRMHH WQW KEL v Q@ SRRIAUWMVRQ QHE
$FFRUGLQJO\ DFWXDO UHVXowv PHYHBY|IBU XSRPWMWIIR WKH UHFRJIQLWI

HVWLPDWHYV JXLGDQFH IRU FRPSHQVDWHG DEVHOQF
GHWHUPLQHG WKDW WKLY VWDWHPHQW
5HFODVVLILFDWLRQV KDV QR PDWHULDO LPSDFW RQ WKH

&HUWDLQ DPRXQWYVY SUHVHQWHG LQ \O\YY(%WgLIJDIﬁFQLWYHDU V GDWD KDYH

EHHQ UHFODVVLILHG WR EH FRQVLVWgQWa dlpWik MBS HR W VR BWE O R v
SUHVHQWDWLRQ  6XFK UHFODVVLILFPWLRQYKREHRBHEBIIHFW7RR REMHFW
SUHYLRXVO\ UHSRUWHG ILGXFLDU\ QW §RVEWRFRGH XVHUV Rl JRYHUQPHC

,PSOHPHQWDWLRQ RI 1HZz $FFRXQWBYVIOWLPO LQIRUPDWLRGQ DER
SURQRXQFHPHQWYV JRYHUQPHQWMPY YXOQHUDELOLWLHV GX

RU FRQVWUDLQWYV 7KH 6\WWHP KD

JRU WKH A\HDU HQGHWKMHQHRDUG DGRIWRG DRPov RI WKLY VWDWHPHQW
WKH 6\WWHP LPSOHPHQWHG DOO DSSOLFDEOH QHZ *$6%

SURQRXQFHPHQWY 7KH PRVW UHFHQW SURQRXQFHPHQWYV
HIITHFWLYH IRU ILVFDO \HDDWH GWHRY & 88
DV IROORZV
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘&RQWULEXWLRQV

XQGLQJ 6WDWXV OHWKRG
$XWKRULW\ WR &ROOHFW )XQ Q

$FWXDULDO )XQGLOJ 3ROLF\ DQG
7KH UHVSRQVLELOLW\ IRU ERWK ELW\_ DOG. HBSOR\HH

OHWKRGRORJ\ IRU J)XQGLQJ 3XUSRVHV
FRQWULEXWLRQV WR WKH 6\WWHP LV PDQGDWHG E\ WKH &LW\ RI
JUHVQR OXQLFLSDO &RGH 6HFWLRQV 7y BHDPUG DGRSWHG D &RPSUHKHQVL

3ROLF\ RQ 1RYHPEHU )RU Wi}
&RQWULEXWLRQV DUH PDGH E\ WKH PHPEHUV DQG WKH HPSOR\H

SHWLUHPHQW e\WWHP WKDW SROLF\
DW UDWHV UHFRPPHQGHG E\ WKH 6\WWHP V 1LQGHSHQGHQW

DFWXDULDO FRVW PHWKRGRORJ\ IURP

DFWXDU\ DQG DGRSWHG E\ WKH %RDUG
38& PHWKRG XVHG IRU IXQGLQJ SXU!

(PSOR\HH FRQWULEXWLRQ UDWHV YDBIHDARMEEOOQ (R DHW IHRE BYUMWKH ($1
GHVLJQHG WR SURYLGH IXQGLQJ IRUED®Ps YEEPYWAEWL IR P MR YW\ RI WKE
RI UHWLUHPHQW EHQHILW EDVLF QR&PPbEIRRYWY D& RIHWMLRERFL ®RH ORUH
WKH FRVW RI OLYLQJ FRPSRQHQW $PE DMLY H PRH@EHLQ BRMWXDULDO FR\
UHTXLUHG WR PDNH FRQWULEXWLRQW® GRS WKRQeRV P SIVPWRBORWYV 1R
DGRSWHG DYHUDJH PHPEHU FRQWULFNXWYWO UBHMWAP BV UHY.LMHE WKH ILQDQH

IRU EDVHG RQ WKH —XQH'RU JRYHUQPHQWDO SHQVLRQ SODQV D
YDOXDWLRQSHWWHQW RI FRPSHQVDWLR 7KH. %RDUG

*RDOV RI WKH $FMHUDULDO )XQGL

DGRSWHG DYHUDJH PHPEHU FRQWULEXWLRQ UDWH DV RI -XQH

IRU EDVHG RQ WKH -XQHf 7R DFKLHYH ORQJ WHUP IX0O0 IXQG

YDOXDWLR@HADPMH QW RI FRPSHQVDWLR@EHQHILWY SURYLGHG E\ WKH 6\VWHP

7KH HPSOR\HU FRQWULEXWLRQ UDWH IR GHNNIJQHBVWRRDEORYDQK HTXLWD
IXQGLQJ IRU WKH UHPDLQLQJ UHJXODUFRNWLRHEHQ W DM\G RARHAUWWUPH DQG
OLYLQJ EHQHILWY DV ZHOO DV DOO UHJIXODU GLVDELOLW\ DQG
VXUYLYRUV BEHRMHUIGWINGREWHG pyHUDIARHPESRRIRL DRV YRODWLOLWY RIWK
FROWULEXWLRO UDWH DRURI -XOH WR WKH H[WHQW UHDVRQDEO\ SRV
EDVHG RQ WKH YD@XDWLRQSHDNFHQW RWKHU SROLF\ JRDOV

Rl FRPSHQVDWLRQ 7KH %RDUG DGRSWHG DYHUDJH HPSOR\HU
FRQWULEXWLRQ UDWH DRURI -XQH

EDVHG RQ WKH YYO@XDWLRQSHDNFHQW

Rl FRPSHQVDWLRQ

2QH RI WKH IXQGLQJ REMHFWLYHV RI WKH 6\VWHP LV WR HVWDEOLVK

FROWULEXWLRQ UDWHYV ZKLFK RYHU WLPH ZLOO UHPDLQ OHYHO DV D
SHUFHQWDJH RI SD\UROO XQOHVV WKH 6\VWHP EHQHILW SURYLVLRQV

DUH FKDQJHG
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JXQGLQJ 5HTXLUHPHQWY DQG 3RBGUFDVH LQ 8%%/ UHVXOWLQJ IURP D
&RPSRQHQWYV LQFHQWLYH ZLOO EH IXQGHG RYHU D S

7KH 6\WWHPUY DQQXDO IXQGLQJ UHTXLUHBPRYW Lv AP0 WP R EH DPRU
D SD\PHQW RI WKH 1RUPDO &Rvw DO R B pHEWPRE Wik yPPRUWLIDWLRC
8QIXQGHG $FWXDULDO $FFUxHG /LDETYMRIPWdf{Y SHVLRG TRU HDFK OD\
DSSOLFDEOH 7KH 1RUPDO &Rvw D&EMNKHP B BEW BRIk pPOXDWLRQ
SD\PHQW RQ 8$$/ DUH GHWHUPLQHG VWU Pl FRPSEB U W SDIWROO VR
RI WKH %RDUGHV I1XQGLQJ srRoLF\  SERXBYLDD BRUL \SHPWkREVL QI WKH DF
WKH WHFKQLTXHV XVHG WR bDooRrrFDWHISHEY HFRWR Kb PL8EWHGRPHUFHR
UHWLUHPHQW EHQHILWV WR D JLYHQ"eH N K LG VARRYFFRWRIGRQ WKH
OHWKRG ° WKH WHFKQLTXHV wkpw VEOHYE Wk WHER FEAWERY ki

LQYHVWPHQW JDLQV RU ORVVHV RYHP D) SHULRG RL WLPHRH WK ywy L
SXUSRVHV RI GHWHUPLQLQJ WKH SFWXQULBQ P DRXH R\ SYWHW %0 ix0cH 6
XVHG LQ WKH DFWXDULDO YDOXDWHRR, SYRFeLSY WRE s\wwwHP Lv FRQ
SPRUWLIDWLRQ 3ROLF\ ° WKH GHFLV{BQY RQ KRZWkR YUY BY ri b sRLO
GXUDWLRQ DQG SDWWHUQ WR IXQG Y 3V BRRWbH WWESHAR ! vxu s«
SFWXDULDO $FFUXHG /LDELOLW\ DQG WKH $FWEOYLEP R SPAF RlLro sHuL

$VVHWV LQ D VIVWHPDWLF PDQQHU \HDUV 7KLV DPRUWL]DWLRQ SHULRG R

8VLQJ WKH $VVHW 6PRRWKLQJ oHWKREGS WGP EBRAVH Mo W Kb SYRYLVLERQY
RU ORVVHV RI HDFK YDoxDWLRQ SHTVREQHLWHPRMVXb W RrWKH DPRUWI
FRPSDULQJ WKH DFWXDO PDUNHW UHWUSRARWRE R's EW R B WuRER-VHP
UHWXUQ DUH UHFRJQL]HG LQ OHYHO PFR& oW @G L §RI X QGG HFWXDULL

LQ FDOFXODWLQJ WKH $FWXDULDO QD%%(CM R?%%QW\}V]\PWLRQ ODIHUV ZLOO E
DPRUWL]HG DQG DQ\ VXEVHTXHQW 8%#%

$V RIXQH WKH 6\WWHP GRHV QMRWHKD ¥HWDKMYQ \HDUV DV WKH ILUV
8QIXQGHG $FWXDULDO $FFUXHG /LDERPBUWL]BWSRQ OMK\HUV
%RDUGUV $PRUWL]DWLRQ 3ROLF\ VHWV IRUWK WKH DPRUWL]DWLRQ

SURFHGXUHV IRU 1XxQGLQJ pQ\ 8ss/ ROHDPHUWE SWEKQP o'oEH 1HDU VPRRWE

DOORFDWLRQ RI DQ\ DYDLODEOH vxXUZBFRY Wih ¥R/ GHBLYH WKH DFWXDU
WKH ILVFDO-XHQHU HQ@HGE DFWXDULDO

$Q\ QHZ 8%$$/ DV D UHVXOW RI DFWXDVYBW VJZIDEFVL CRBALRIGKY DHNKQGHG SHUFH
LGHQWLILHG LQ WKH DQQXDO YDOXDWLFR® URPHQ@W XQW YDODOONERQ YDOXH
DPRUWL]JHG RYHU D SHULRG RI ILIWHHQ \HDUV $Q\ QHZ

833/ DV D UHVXOW RI DQ\ FKDQJH LQ BFwWXbULHE B RRFMWIRGY WR2DUGY
RU PHWKRGV zZLOO EH DPRUWLIHG RYAZ B84 RAREENREH JWEYRHEEXVWUDW

\HDUV 7KH DPRUWLIDWLRQ sHULREM BOKEEC QB AUHERE LY 3URIUHVY
858/ DV D UHVXOW RI DQ\ bPHQGPHQWV WRRIFRR &BWhe zL00

EH DPRUWL]JHG RYHU D SHULRG RI ILIWHHQ \HDUV ZKLOH DQ\
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)XQGLQJ 3ROLF\ WR DQ DGMXVWPHQW IRU VXUSOXV R

7KHXQGLQJ SROLF\ LOQWHQGV IRU WXKRIWNVDO@S ORRFUWKIR SULRU \HDU W
IXQG DW D PLQLPXP WKH DPRXQWMVPHSPRPPHPEEc E\WWWKR PHPEHU EDV!
DFWXDU\ DQG DSSURYHG E\ WXHK5HWLQWP HBOXW b ROWEHHHWW DQG DQ DYHU
DPRXQWY DUH GHWHUPLQHG XVLQJ SHKWFiH QWL YL E%DHE WM IXWHP)\ROWRW KIK VIED ©
QRUPDO IXQGLQJ PHWKRG DSSOLHG WRUVKHQSURMHAIWHG EHQHILWWKH  %F
LQ GHWHUPLQLQJ WKH 1RUPDO &RVW RSN SEXWKIDRIQ BJP ¥ HNVNUKXIH G IRU HP
/ILDELOLW\ 7KH 1RUPDO &RVW LVRIGHWHERRLBHBEHRWY oDdH &LW\ HOHFWH
LQGLYLGXDO EDVLV IRU HDFK DFWLY¥R@®MPEERUWLRQO WKIHWIH RV D IRU WK
SRVLWLYH 6XUSOXV RU QHJDWLYHYBODIIGRIG GURMURHRAEREHUVY ORZHU V
EHWZHHQ WKH 9DOXDWLRQ RI $VVISWWHIPE QWK H REFWKIDENAWORQ UDWHYV L
$FFUXHG /LDELOLW\ $$/ WKH DPRUWL]DWLRQ SROLF\

&ROWULEXWLIROY DJIUHIDWLQJ
GHWHUPLQHV WKH DPRUWL]DWLRQ RI WKH 8QIXQGHG $FWXDULDO

HPSORIHU_ FROWULEXWLRQHP SDREHH
$FFUXHG /LDELOLW\ 8%$/ RQ D OHYHO SHUFHQWDJH RI

ERQWULEXWLRQY ZHUH PEGNH® RIQVER
SD\UROO QHHGHG WR IXQG WKH 8%3/ RU WKH DPRXQW R

DREWXDULRQ fPOZPMERQ, CHUEKIFLQHG
DYDLODEOH VXUSOXV ZKLFK ZRXOG EH GLVWULEXWDEOH LQ DQ

EHFDPH HIIHEWLYH IRU WKH \HDU HQ
JLYHQ \HDU 7KLV PHWKRG SURGXFHV DQ HPSOR\HU

'XULQJ _ILVEDO
FRQWULEXWLRQ UDWH FRQVLVWLQJ RT DPRXQWV |

\ MW (PSOR\HU QR
QRUP

RU D O FRVW

FR8WULEXW%RQUD$HMEHQWHWHEMRW
DQG E DPRUWL]DWLRQ RI DQ\ XQIXQGHG '8%$3%/ “RU

6\WWHP PHPEHU FRQWULEXWLHROPHQWS
SUHIXQGHG 3$$/ DFWXDULDO DFFUXHG OLDELOLW\

DQG SHUFHQW UHVSHFWLYHO\ RI Wi

7KHVH PLQLPXP FRQWULEXWLRQV DURRYHINRRQEMHERXQUHQWO\ LQ

WKH 6WDWHPHQW RI &KDQIHV LQ )EGXFRAYL ELHW L RRYYWHRRXLUHG DQG
(PSOR\HHVY FRQWULEXWLRQV DUH IXQGHG DQG UHFRJQL]JHG

FXUUHQWO\ WKURXJK SD\UROO GH&MFWPROR\HUUVDBRXRAMWWHG QRUPDO
UHFRPPHQGHG E\ WKH DFWXDU\ &RVANVWRHPDEBY¥RLWWKR ULERRISWEHQWY EDVI
6\WWHP DUH FKDUJHG DJDLQVW 6\VWHPYPYYHWODYG WKH HPSOR\HUuV U
QRUPDO FRQWULEXWLRQV EDVLF DQG
7RWDO FRQWULEXWLRQV EDVLF DQG FRVW RI OFYLQJ DGMXVWPHQWYV
ZHUH DV IROORZV
&2/$ WR WKH 6\WWHP IRUWRWBD® G\HDU
(PSOR\HHV FRQW U L EDXQ\GH & K H

&LW\ PDGH FRQWULEXWLRQV RI

(ITHFWIKMHFWLYH
) < ) <

PDO %DVLF &RVW 5DWH
'XULQJ ILVFDO WBHW %RDUG DSS
PDO &2/$% &RVW 5DWH

D
$FWXDULDOO\ 'HWHUPLQHG &RQWULEXWLRQ UBWH o ¥HWWREE B dRy w

e
(/)EU)
070
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

(PSOR\HH DQG (PSOR\HU &RQWULEXWLRQ

) < ) <

(PSOR\HH &RQWULEXWLRQV
$YJ (PSOR\HH &RQWULEXWLRQ 5DWH ,PSOHPHQWHG

(PSOR\HU &RQWULEXWLRQV
1HW (PSOR\HU &RQWULEXWLRQ 5DWH ,PSOHPHQWHG

3HQVLRQDEOH 3D\UROO

S5LVN 'LVFORVXUH 5HODWHG WR &RQWULEXWLRQ &RC

7KH &LW\ RI J)UHVQR (PSOR\HHV S5HWAKINPBRWLRQ/ WHYX OWKHIG LQ D VKRUWIL
6\VWHP LV VXEMHFW WR D FRQVWUDGERW. QHODWIHG® WHRDWKH LQIORBAVRWKH |
UHVRXUFHV IURP LWV SODQ VSRQVRUWHHWEKHORIWDQE NROGORRLQJ JHQHUDC
3IXUVXDQW WR WKH &LW\pV PXQLFLSBHHQ PRGIHG WKH: KWWUPLWYH WKH &LW!
UHVSRQVLEOH IRU UHPLWWLQJ HPSODRW UWKHQ @ KRIPWOOROBHKDY EHHQ DGC
FROQWULEXWLRQV EDVHG RQ UDWHY FRGRSINLHRWER QN KHREG\VIWHBOV\HD U °
%RDUG RI SHWLUHPHQW WKH %RDUG SUHSDUHG LQ DFFRUGDQFH

ZLWK SDUDPHWHUV LQFOXGHG LQ LWV IRYMBY KRGERLVWSPI RS OLWLIDW

IROORZLQJ DQ LQGHSHQGHQW DFWXDILD® VESLYRERQVKH &LWY RI JUHVQI
DFWXDULDOO\ GHWHUPLQHG FRQWUL

JRU WKH ILVFDO \HDU HQGLQJ -XQH/KRUWIDOMKH PRXQWG $V RI -XQH
DGRSWHG FRQWULEXWLRQ UDWHV RIUHPDLRY KPIGIRRIQYBGG DQ

DYHUDJH RI IRU PHPEHUV 7KH &LW\ HOHFWHG WR
LPSOHPHQW WKH FRQWULEXWLRQ UDWH RI IRU WKH
HPSOR\HU DQG DQ DYHUDJH RI IRU PHPEHUV ORZHU

WKDQ WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DGRSWHG
E\ WKH %RDUG
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG

,Q 7TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXYV
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRC

7KH QHW SHQVLRQ OLDELQQW\ ZDD/QFSHDV@GHGHBWNHRBRPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWX@H LD D QDBO XWHWLSRHFW DY HRO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV
.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D

RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVDRIHOLDEDLY IGMHWHIRLQHG E\ DQ DRWKDUL XY LYDIOWBW LR Q |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH-XQH
$FWXDULDO ([SHULHQFH 6WXGXQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO $FWXDULDO &RVW OHWKR

1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH FI
EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQWDJH R

$SFWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOX
2WKHU $VVXPSWLRQXQH 188BLQJ YDOXDWLRQ IRU WKH VHUYLFH UHWLUH

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLFH

ORUWDOLW\ 5DWHAHDOWKPEWH U 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXQ\
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQ
%HQHILFLDULHV QRW FXYU3XEWO\ EBQHLAD OW-DMDOMN K\ 5HW
'HLJKWHG $ERYH OHGLDQ ORUWDOLW\ 7DEOH VHSDUDWH V
LQFUHDVHG E\ SURMHFWHG JHQHUDWLRQDOO\ ZLWK Wk
VFDOH 03%HQHILFLDULHW I3XBD\ 6 WDQMXMD O &RQWLQJIJHQW 6
‘HLJKWHG $ERYH OHGLDQ ORUWDOLW\ 7DEOH VHSDUDWH V
LQFUHDVHG E\ SURMHFWHG JHQHUDWLRQDOO\ ZLWK Wk
VFDOH 03
'LVDEOHG OHPEXHEUV 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PR
7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ¢
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHVY DUH FDOFXODWHG DV RI -XQH WZR \HDUV SU|
DFWXDULDO YDOXDWLRIQ/GGDMBOG LDPEGBHFW WKH FRQWULEXWLRQ UDWBYQ GRUUWKSHEWEFBOHDUY HQGHC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH YDOXDWLRQ LQWHURNYWUDWRWDYW VDODU\ VFDOHWIRQFUHDBDMHOXGIDQUH E
SHUFHQW IRU LQIGCHWERQW @ WRVY WKH ERDUG VDODU\ LQFUHDVH SOXV
FRPSOHWHG \HDUV RI VHUYXIOARH ZH[BSHEBDWOABHRED WEHW LY DQG (FRQRPLF $VVX

$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHV RI W
SUREDELOLW\ RI RFFXUUHQFH Rl HYHQWYV IDU LQWR WKH IXWXUH ([DPSOH\
LQIODWLRQ DQG LQYHVWPHQW UHWXUQV $PRXQWV GHWHUPLQHG UHJDUG!
FRQWULEXWLRQV RI WKH HPSOR\HU DUH VXEMHFW WR FRQWLQXDO UHYLVLR
HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

*$6% 6WDWHPHQW 1R *$ 6% DGGUHVVHV DFFRXQWLQJ DQG ILQDQFLD
UHGHILQHV SHQVLRQ OLDELOLW\ DQG H[SHQVH IRU ILQDQFLDO UHSRUWLQ.
SHQVLRQ IXQGLQJ SXUSRVHV

‘KHQ PHDVXULQJ SHQVLRQ OLDELOLW\ XQGHU *$6% 6WDWHPHQW 1R WKH
PHWKRG DQG WKH VDPH W\SH RI GLVFRXQW UDWH H[SHFWHG UHWXUQ RQ T
WKH LQYHVWPHQW UHWXUQ DVVXPSWLRQ WKH QHZ UXOHV XVH D YHUVLRQ
73/ IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVW EH IXOO\ DFFUXHG E\ WKH
WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ RI WKH (QWU\ $JH PHWK!
$$/ GRHV QRW KDYH WR EH IXOO\ DFFUXHG XQWLO PHPEHUV UHWLUH IUR
*$6% 6WDWHPHQW 1R DFWLYH PHPEHUV ZKR DUH H[SHFWHG WR HQUROO
WKDW LV KLJKHU WKDQ WKH 1RUPDO &RVW XVHG IRU IXQGLQJ ZKLOH PHPEF
WKRXJK WKHLU 1RUPDO &RVW FRQWLQXHV WR DFFUXH

/IRQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ WKH 6\VWHPuV LQYHVWPHC
HISHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI
GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KLV LQIRUPDWLRQ LV FRPEL
ZHLIKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJH
DQG GHGXFWLQJ H[SHFWHG LQYHVWPHQW H[SHQVHYV DQG D ULVN PDUJLQ 7
UHWXUQ IRU HDFK PDMRU DVVHW FODVV DIWHU GHGXFWLQJ LQIODWLRQ E)
RI WKH ORQJ WHUP H[SHFWHG LQYHVWPHQW UDWH RI UHWXUQ DVVXPSWLRQ

7KH DFWXDO DVVHW FODVV WDUJHW DOORFDWLRQV IURP WKH %RDUG V SUI
$QDO\VLV RI $FWXDULDO ([SHWXIONQFHWEKURKDK WK HD SIBUILRRG WKH 5HYLHZ RI
$FWXDULDO $VVXPSWLRQV XVOIG {RQHW K H- X)®®W XDULDO 9DOXDWLRQV
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW &0ODVYV 7DUJHW $OORFDWLRQ /RQJ WH
5HDO 5DWH RI 5HWXUQ 7DEOH
$V RI -XQH $V RI -XQH

$VVHW &ODVV $
/IDUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
,QWHUQDWLRQDO (TXLWLHV 8QKHGJHG
(PHUJLQJ ,QWHUQDWLRQDO (TXLWLHV
&RUH %RQGYV
BULYDWH (TXLW\
3ULYDWH 'HEW

&RUH 5HDO (VWDWH + +

1RQ &RUH 5HDO (VWDWH + +

$EVROXWH 5HWXUQ )L[HG ,QFRPH + +

5HDO (VWDWH + +

BULYDWH &UHGLW &UHGLW 2SSRUWX@LWLHV

3ULYDWH 'HEW &UHGLW 2SSRUWXQLWLHV + +

&KLQD (TXLW\ + +

+HGJH )XQG ODFUR + +

3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG

&DVK + +
7RWDO

%DVHG RQ WKH UHVXOWY RI DQ H[SXOLHQWH WR&Q®\ IRU WKH SHULRG IURP

ORUWDOLW\ 5DWHYV
ORUWDOLW\ UDWHV XVHG LQ WKH ODWHVW DPFRXWODDLW\YWOEDWYVR Q) W H HED

EHQHILFLDULHY WKH 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXQW :HLJKWH
PDOHV DQG IHPDOHYVY WLPHV LV XVHG SURMHFWHG JHQHUDWLRQDOO\
03 JRU PHPEHUVY WKDW DUH GLVDEOHG WKH 3XE 1RQ 6DIHW\ 'LVDE

VHSDUDWH WDEOHV IRU PDOHYVY DQG IHPDOHV LV XVHG SURMHFWHG JHQH
VFDOH 03

'LVFRXQW 5DWH
7KH GLVFRXQW UDWH XVHG WR PHDYV X WBHWKHQWRMIDRIDRIQVLRQ OLDELOLW\ :

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UD
FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW HPSOR\HU FRQWULEXWLRQV
FRQWULEXWLRQ UDWHV )RU WKLV SXUSRVH RQO\ HPSOR\HU FRQWULEXWLR
DQG WKHLU EHQHILFLDULHYV DUH LQFOXGHG 3URMHFWHG HPSOR\HU FRQW!
SODQ PHPEHUV DQG WKHLU EHQHILFLDULHVY DV ZHOO DV SURMHFWHG FRQV
RQ WKRVH DVVXPSWLRQV WKH SHQVLRQ SODQ V ILGXFLDU\ QHW SRVLWLRC
EHQHILW SD\PHQWYV IRU FXUUHQW SODQ PHPEHUV 7KHUHIRUH WKH ORQJ W
DSSOLHG WR DOO SHULRGV Rl SURMHEFWHG EHQHILW SD\RROWYV W&EHHVHUP
7KH WDEOH EHORZ SUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ RI WKF
SHUFHQWQBY RIDQG DV ZHOO DV ZKDW WKH 6\WVWHPpV QHW SHQVLRQ O
XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQW ORZHU RU SHUFHQW KL

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7KRXVDQGV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ B6XUSOXV

-XQH
1HW 3RVLWLRQ HVWULFWHG IRU
3HQVLRQ %HQHIL

1HW SRVLWLRQ UHVWULFWHG IRU SHQMLBQ/ \EHOH UL WYMRM VHMNHIPMWHGB UH D
LQWR $FWLYH OHPEHUV 5HVHUYHV BEPBK UV DFEBEXPXOPWHG 5(6(59(6

FRQWULEXWLRQV DQG UHVHUYHV HWMBEANVHKHEG WKW KHRWBDBDUBFIRXP XODW
YDULRXV EHQHILW SD\PHQWYV $GGLWLRQV LQFOXGH PHPEHU FRQWUL

HDUQLQJV GHGXFWLRQV LQFOXGH |

5HVHUYHVY DUH HVWDEOLVKHG E\ WK'%F\’G(S\(/\YYJHLFI)E)%\L;VI?_FEQ(S)VHPD%HGUV98§QVIHUV WR
HPSOR\HU FRQWULEXWLRQV DQG \\L)\IHVHUQKI?—IF\}(PXODWLRQ R

LQYHVWPHQW LQFRPH DIWHU VDWLVI\LQJ LQYHVWPHQW DQG
DGPLQLVWUDWLYH H[SHQVHV 1RWH 7KH UHVHUYHV GR QRW
UHSUHVHQW WKH SUHVHQW YDOXH RI DVVHWV QHHGHG DV
GHWHUPLQHG E\ DFWXDULDO YDOXDWLRQ WR VDWLVI\ UHWLUHPHQWYV
DQG RWKHU EHQHILWY DV WKH\ EHFRPH GXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

(03/2<(5 $'9%$1&( 5(7,5(° 5(6(59(6 FRQWULEXWLRQV LQ DFFRUGDQFH ZL
UHSUHVHQW WKH WRWDO DFFXPXO DWHX LHRERHRQ WY RR QUXQILEXWDRQ¥RGH
IRU IXWXUH UHWLUHPHQW SD\PHQWYHWARHFMNQWHG@WSBOWRPMBWDQG%HQHIL
YHVWHG WHUPLQDWHG PHPEHUV DQGHWHWY M\R\ MDY RDEORKPXGBWMIEH QHJIDV
WUDQVIHUV IURP $FWLYH OHPEHU 5HMRIMAND OQG L@ HP\BWRNIQW DQG PHPEH
HDUQLQJV OHVV SD\PHQWV WR UHWLKRIHWV I DMGY WL I KW QV R KHK B LW\ T
'523 5HVHUYHV $GGLWLRQV LQFOXG HHXR QHERIGESSURYHR [FMOUNGRAPAR IKHES DM/
HPSOR\HU WUDQVIHUV [URP $FWLY H7 O REXWU S DHIWHRLWH ¥ DFFI® X QW EDODQF
LQYHVWPHQW HDUQLQJV GHGXFW LR DIVDIFYHX GRIU ERWK QVWKH WRFDO \HDU
UHWLUHHY DQG WUDQVIHUV WR WKH '523GXWHMRHWKH GLIIHUHQFHV EHWZF
HVWLPDWHG VXUSOXV DOORFDWLRQ IR
OS5 5(7,5(0(17 237,21 352*5%0 o) w\yv FRQWULEXWLRQV IRU WKRVH \

‘523 5(6(59(6 UHSUHVHQW IXQGVEYRYHHEHGKIRberswWHG DQG LPSOHI

'"HIHUUHG S5HWLUHPHQW 2SWLRQ %HIQHHF“EWM Fq:\":d:\%EJfEQWIﬁFQQ %\DWHV

PHPEHUV DQG UHWLUHHYV
/QWHUHVW LV DOORFDWHG DW DQ DFW
3267 5(7,5(0(17 6833/(0(178/ %(10).{pwH DV DSSURYHG E\ WKH %RDUG DQ

356% 5(6(59(6 UHSUHVHQW VXUSOXYy R BUQLRIWLWEBY{PYHvruyHY Do w
EHHQ DOORFDWHG EXW QRW GLVWULEXWHE W R AQLAHESH s Lo YYH Y, By
DFFRUGDQFH ZLWK WKH &LW\ RI H)UHAMRR, IERL W SAR &RFSurRIUDP DFFU
6HFWLRQ *3RVW SHWLUHPHQW 64ps0PSRAMPE 23R FE ¥ Xowyv PRQWKC
7KH 356% SHVHUYH $FFRXQW ZDV HIKPRX YWt PWeWEH HR 8\ Rikn %RrDUG

FDOHQGDU \HDU

7KH DPRXQW RI UBKWQHUYHVDQG RI
&,7< 6853/86(),&,7 5(6(59(6 UHSUHVHQW

FROVLVWHG RI WKH IROORZLQJ
VXUSOXV HDUQLQJV WKDW KDYH EHHQ DOOR

R
FDWHG EXW QRW XVHG DV D
UHGXFWLRQ WR RIIVHW RU HOLPLQDWH WKH &LW\pV SHQVLRQ

SHVHUYHYVY 7DEOHHDY RDQG
,Q 7TKRXVDQGV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 5SHVHUYHV

356% 5HVHUYHV

&LW\N 6 XUSOXV 'HILFLW 5HVHUYHYV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

I+
I+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQW/\Y/F\'P ,QSXWV WKDW DUH REVHUYDEO
QGLUHFWO\ EXW DUH QRW /HYHO L

OXGH TXRWHG SULFHV IRU VLPLO
V RU REVHUYDEOH LQSXWV WK

,Q DFFRUGDQFH ZLWK *$69’DB[\N[9WGRT
OHDVXUHPHQW DQG Z$$SRLFD®/EGRRAYV
DFFRXQWLQJ DQG ILQDQFLDO UHSRUW
YDOXH PHDVXUHPHQWVY DQG GLVFOR
LQYHVWPHQWY DUH PHDVXUHG DQG
YDOXH KLHUDUFK\ HVWDEOLVKHG
DFFRXQWLQJ SULQFLSOHV 7KH IDLU
WKUHH OHYHOV LV EDVHG RQ WKH Y
PHDVXUH DQ DVVHWuV IDLU YDOXH D§%JL
WR XQDGMXVWHG TXRWHG SULFHV LQ D
DVVHWYV RU OLDELOLWLHV /HYHO PHDVXU

SULRULW\ WR XQREVHUYDEOH LQSXWNYHIBYHEOXWRHDNEWHPHIQWYREVHUYDE(
7KH WKUHH OHYHOV RI WKH IDLU Y DOXH KUY FXY A H @ W LROX®ORZR QV  ZK H
PDUNHW DFWLYLW\ IRU WKH LQYHVWPFH

/JHYHO ,QSXWV DUH EDVHG RQ TXRWHGTYHHRARPWLREH RN LFPSY YDOXH

DVVHWYV RU OLDELOLWLHV LQ DQ DFWIRPPIHENRW MEBWPRHRY &Y WIYMERRBWL
DFFHVV $Q DFWLYH PDUNHW IRU WKKEVNWP RAWA L BlE YHLRMHL V1 R WP PYV HV
ZKLFK WUDQVDFWLRQV IRU WKH DVWHWRRU FRDEL S I WR PR WEK YA QY WKL
VXIILFLHQW IUHTXHQF\ DQG YROXPKP®RD sURPESHP BYNEWJRU WKHVH L
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLVR YSTYWRERYW Vs WFHWLBUBIQLRFOXGHG L
DFWLYH PDUNHW XVXDOO\ SURYLGHV-REPAXEEV RXEQRET DEDQWMLMN-HHBRE RWK
RI IDLU YDOXH DQG LV JHQHUDOO\ x&MHEUH L WKRYW o RQUARPESRLWMY WR UL
DYDLODEOH 7KLV FODVVLILEDWLRQ MFOXBH ¥ % /SO BT RUWLWY BT RwkYDO!

REVHUYDEOH PDUNHW SULFHV GDWH RU LQ WKH QHDU WHUP
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7TKH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\VWHRMPWH LQYHVWPF
DQG
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

©
O

OXH OHDVXUHPHQWY 8VLQJ

HMLQFDQW62WXHUFDQW
BRWHUYDE®®REVHUYDEOH
O SYSHHWW  ,QSXWV

HO /HYHO JHYHO

O=>q

,QYHVWPHQW 7\SH -XQH /
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

'"HEW 6HFXULWLHV

$VVHW %DFNHG 6HFXULWLHYV

&RPPHUFLDO ORUWJDJH %DFNHG

&RUSRUDWH %RQGYV

*RYHUQPHQW $JHQFLHYV

*RYHUQPHQW %RQGV

*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV

*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG

,QGH[ /LQNHG *RYHUQPHQW %RQGYV

OXQLFLSDO 3URYLQFLDO %RQGYV

1RQ *RYHUQPHQW %DFNHG &02V

7RWDO 'HEW 6HFXULWLHV

(TXLW\ 6HFXULWLHYV

&RQVXPHU 'LVFUHWLRQDU\

&RQVXPHU 6WDSOHYV

(QHUJ\

JLQDQFLDOV

+HDOWK &DUH

,QGXVWULDOV

,QIRUPDWLRQ 7HFKQRORJ\

ODWHULDOV

7HOHFRPPXQLFDWLRQ 6HUYLFHV

S8WLOLWLHYV

I+

+ + + + + H+ I+

i+ + + &+ + + + + + I+

+ I+

+ H+ H+

+ I+

7RWDO (TXLW\ 6HFXULWLHV
6HFXULWLHV /HQGLQJ
6KRUW 7HUP ,QYHVWPHQWYV
3ULYDWH 5HDO (VWDWH +ROGLQJV +
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW
3ULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HEW BHEXULWLHV )XWXUHV
5LJKWV :DUUDQWYV
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV

|+ =+ f+ + + + + + + + + I+

+ |+ |+

+ |+ I+
+ |+ +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
4AXRWHG 3ULEHMLQFDQWER2WXIHUFDQW
$FWLYH ODUNEIEV\X/HUYDESJQIREVHUYDEOH
IRU ,GHQWLFDO S/ HMW Q SXW

,QYHVWPHQW 7\SH -XQH /HYHO /IHYHO /IHY HO
, QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHYV + +
&RPPHUFLDO ORUWJDJH %DFNHG * *
&RUSRUDWH %RQGV + +
*RYHUQPHQW $JHQFLHV * *
*RYHUQPHQW %RQGV + *
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHV + +
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
,QGH[ /LQNHG *RYHUQPHQW %RQGV + +
OXQLFLSDO 3URYLQFLDO %RQGV + +
1RQ *RYHUQPHQW %DFNHG &02V * *
7TRWDO '"HEW 6HFXULWLHYV + +
(TXLW\ 6HFXULWLHV
&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ + +
JLQDQFLDOV * *
+HDOWK &DUH + +
,QGXVWULDOV + *
,QIRUPDWLRQ 7HFKQRORJ\ * *
ODWHULDOV +
5HDO (VWDWH + +
7THOHFRPPXQLFDWLRQ 6HUYLFHYV + +
S8WLOLWLHYV + +
7TRWDO (TXLW\ 6HFXULWLHV +
6HFXULWLHYV /HQGLQJ + *
6KRUW 7HUP ,QYHVWPHQWYV + +
B3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7TRWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG )XQG (TXLWLHYV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
B3ULYDWH 5HDO (VWDWH )XQGV
B3ULYDWH 'HEW 3ULYDWH &UHGLW
BULYDWH (TXLW\
7TRWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1%$9
,QYHVWPHQW "HULYDWLYH ,QVWUXPHQWYV
'"HEW 6HFXULWLHV )XWXUHYV + +
5LJKWYV :DUUDQWYV + +
7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LOQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVW DYNHHWREBYQRW b Y POPHHBL & R VIHEY WU X P H ¢
RQ 1$9 UHSRUWHG E\ WKH LQYHVWP%@\@ P@@@JWEO%MBF&V[P_%U PDUNHW DS

JHQHUDOO\ FDOFXODWHG EDVHG RQ MK Hp 88N W YHSER U VEHS AMOPDH) 1§ UL BW H U
RI WKH XQGHUO\LQJ DVVHWV KHOGHEAKB¥EK UPQGEY 'LUHFW

OHQGLQJ IXQGV DUH W\SLFDOO\ VWUXFWXU
SDUWQHUVKLSV DQG OLPLWHG OLDELO
LV QR UHDGLO\ DYDLODEOH PDUNHW I
OLPLWHG SDUWQHUVKLSV DQG OLPLWHG
LQYHVWPHQWY DUH VWDWHG DW IDLU ¥
LQDFWLYH PDUNHW 7KHVH LQYHVWPHOWY
FRPSDQLHV WKDW PD\ QRW EH LPP
SULYDWH GHEW VHFXULWLHV UHD
YDOXDWLRQV RI WKHVH LQYHVWPH
SURYLGHG E\ WKH LQYHVWPHQW P
JXLGHOLQHV HVWDEOLVKHG ZLWK W
LQ FRQVLGHUDWLRQ RI RWKHU IDFWROV UHODWHG W
LQWHUHVWY LQ WKHVH LQYHVWPHQWVQYHVWPHQW YV

$VVHW 9DOXH 3HU 6KDUH

'QYHVWPHQWYV WKDW DUH PHDVXUHG, PW IDLU YRQXH XVEQL WKH OHW o

DVVHW YDOXH SHU VKDUH 1$9 RU Y BISHEP R\ PYHBo HvwbwH D

SUDFWLFDO H[SHGLHQW DUH QRW FODNVYILHG LO WKHIRLU YBOXH L\

KLHUDUFK\ ,Q WKHVH LQVWDQFHV ZKI:-L|¥$J)-| LSQ|_§UXV\</\{<L))(G/|_H|G |¥VLJQ I_P\Hevé*)lz'LYDOH(
IDLU YDOXH IDOO LQWR GLIIHUHQWLQOYHJVHVQE)/Hb%/ }9/6(6|D‘IHQ|IUU ZYKI:I)_?%HDUH JHC
KLHUDUFK\ IDLU YDOXH PHDVXUHPH&%V\(/\”%Q SISUWUUT_'%WLI)H/I-A\%\\PDUOI-M SULF}
FDWHJRUL]J]HG EDVHG RQ WKH ORZFI(VHV\é)GOFI‘E\(H\QXII—'I?SIXX%GV\V/KD%%HIVVH LOFOX

VLIQLILFDQW WR WKH YDOXDWLRQ (K5 SIXWARKY BYVEVYANSY 8buwonun

WKH VLIJQLILFDQFH RI SDUWLFXODU I}RQPSS V\é\{_HV\\I/R WKHVH IDLU YDOXH
PHDVXUHPHQWY UHTXLUHV MXGJPHQW DQG FRQVLGHUV IDFWRUYV

VSHFLILF WR HDFK DVVHW RU OLDELGUWFH WKHUH LV QR UHDGLO\ DYDLODE

(TXLW\ DQG GHULYDWLYH VHFXULWLL® FFHVWHEBHEPYY RNV LSYyRQG OLP
YDOXHG XVLQJ SULFHV TXRWHG LQ HBEWL ¥R YAYWMPHIRW YRRV AMAWHG DW |
VHFXULWLHV (TXLW\ DQG GHEW VHFXYRW HYHEBBYVHWHEKY M EREHVWPH!
DQG /HYHO DUH XVLQJ HLWKHU D ECBPIPRORY WY RBWRBD) REW YK K PVHGL
SULFLQJ WHFKQLTXH %LG HYDOXDURYDWH G HE WOXIGHX ® DWNIHWDQG UHDC
TXRWDWLRQV REVHUYDEOH PDUNHW EDVHG LQSXWV DQG
XQREVHUYDEOH LQSXWV L H H[WUDSRODWHG GDWD SURSULHWDU\
PRGHOV DQG LQGLFDWLYH TXRWHV  ODWUL[ SULFLQJ LV XVHG WR

YDOXH VHFXULWLHV EDVHG RQ WKH VHFXULWLHV UHODWLRQVKLS WR
EHQFKPDUN TXRWHG SULFHV
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVW BHMQMWH/PPRYH GG \KVBR Q O D/DKHHWH L QY F
SURYLGHG E\ WKH LQYHVWPHQW PRDYXUHPHQWWQBGUHQKRZQ LFAQMKH W
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LDEGXGLQJ JXLGHOLQHYV
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH

&LW\ 21 )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
SHGHPSWLRQ
JUHTXHQF5HGHPSWLRQ
8QIXQGHG,l &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOXRPPLWPHQUW\W.JLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + A4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEQIH$
3ULYDWH 5HDO (VWDWH )XQGYV 1RW (OLJLEOQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEOCIHS
3ULYDWH (TXLW\ 1RW (OLJLEOQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\
, QYHVWPHQWY OHO$XUHG DW WKH

$V RKQH
SHGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,l &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOXRPPLWPHQWW\WJILEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG G5HDO (VWDWH + 4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOWHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOIHS
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEOWHS
BULYDWH (TXLW\ 1RW (OLJLEOIHS

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ RI WKH LQYHVWPHQW W\SHV (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHVY OLVWHG LQ WKH WDEOHV RQ WKH SUHFHGLQJ

SDJH ZHUH PHDVXUHG DW WKH 1$9 DV IROORzy SYLYDWH "HEW SULYDWH &
OHQGLQJ IXQGV 7KH B\WWHPUV GLUHFYV

&RPPLQJOHG HTXLW\ |XQIGQ/Y HDWWHIBLWK@\RXJK D PDVWHU IHHGHU
OLTXLG DQG FDQ EH UHGHHPHG ZLWED®LWKEBUWPDHU®P IHU VRIQY.RRJ VHFEXUH
WLPH 7KH 6\WWHPPV LQYHVWPHQWVOREZ KK PV GB\GH FIRONVHWWFRPSDQLHV
LOQVWLWXWLRQDO LQYHVWPHQW IXGBSLWD®AGHHVEWHD\YDRQ RRDXV DQG V
$&:,H[86 HTXLW\ IXQG WKDW LV GULWHRQUILFRY HDPUWRYVSURYLVLRQV WR
GHYHORSHG DQG HPHUJLQJ PDUNHW ¥@EEWIUHW LIQ G PUWHOAMFSIOVH DBXGV KL R Q V
WZR GRPHVWLF ODUJH FDS HTXLW\ SQRWMHAWQRYYV 6 3KH LQYHVWPHQW SHL
,QGH[ DQG 5XVVHOO ,QGH[ 7KHZIDAK YIBIOXHHRW BHKGW HRI FRPPLWWHG F
LQYHVWPHQW W\SHV KDV EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU

VKDUH Rl WKH LOYHVWPHOWYV &RPPLQJOHG LQIUDVWUXFW:
6\WWHPuUV LQIUDVWUXFWXUH IXQGV LQ

&RPPLQJOHG UHDO HVWDIMQHXDWH ORI WHUP VWDEOH FDVK \
6\WWHPuV FRPPLQJOHG UHDO HVW DDASH UIKELOW LIRH MQEFRWHRYLGH LQIODW
LQYHVWPHQW VWUDWHJ\ GHVLJQHG WRVEMWYLYLIQEF DX GHOMQHYHO\ZOWHKU  ZI
OHYHO RI FXUUHQW LQFRPH FRPEWQUP®VIRWWDWREBUDWROO URDGV DQ
DSSUHFLDWLRQ SRWHQWLDO W LWHRPBUWWHG WA L @WQNL WRRLLLRD DKKRV S L
TXDOLW\ RIILFH UHWDLO UHVLGHQWHW® DQ GQY®EYW\PW QMDO CLOH HO\RVE B MGIVB V
LQ PDMRU PDUNHWV WKURXJKRXW WHKKH8 BUJDRH]DWGRI@SWRRQ(FRQRPLF .
IUHTXHQF\ Rl WKH UHDO HVWDWH |XQ8& YHWORSPU\Y MU OA (&'l GIRTOQVE U WH V. VL QW t
DYDLODEOH ZLWK D QRWLFH Rl UHGHEEW KRY O RANXYSEBHULRGWKRI \HDUYV
HQG RI D TXDUWHU SHULRG UHGHPSWLRQV FDQ EH UHTXH"

LI OLTXLGLW\ LV DYDLODEOH
BULYDWH UHDO HVWDWH IXQGV 7KH 6\VWHPpV

SULYDWH UHDO HVWDWH IXQGYV DUH GHVLJQHG WRWBIFMW WY o TXILYWH uIQ G U

DQG DOSKD JHQHUDWRU WR WKH FRUHYDRWBHOHRXYMWHWIK QR WHMIRLVRHQWYV
,QYHVWPHQWY DUH PDGH LQ PLGGOH®BGNHRP IPUHWYWIKPYRVDUH QRW Ol
YDULRXV GRPHVWLF DQG LQWHUQDWIUROP@IWHILRON DBEGHVHEVBRBHOO\ D
VXFK DV LQGXVWULDO PXOWLIDPLOSDRWQHUVKGEVURW® IRPQDIKHG E\ H[WH
VWUDWHJILHV IRFXV RQ LGHQWLI\LQJ Kk YSHVWHRBYW R QH wBKJ Is AW HQB TXLW\

GLVORFDWLRQV WKDW FDQ EH UHQRYSIWRBUIUHS XUBRR/@E&D Bl HPQWEH ER LQ
DW RSSRUWXQLVWLF OHYHOV TKHRUQYKHWRHHQMD SIHUG R GQ WWHIRQYDW LR Q
JHQHUDOO\ \HDUV ZLWK D OLIHVSD@RHVWPHNIGHIWWN DUH VRXUFHG IURP Wk

LQYHVWPHQW XQLYHUVH
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'"HSRVLWYV DQG ,QYHVWPHQWYV

7KH 6\VWHPuV LQYHVWPHQW JXLGHOLQHY UHIOHFW WKH GXWLHV LPSRVHG E
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuUV LQYHVWPHQWYV

1IRUWKHUQ 7UXVW VHUYHV DV FXVWRGLDQ RI WKH 6\WWHPuV LQYHVWPHQ
,QWHUQDWLRQDO (TXLW\ 3ULYDWH (TXLW\ )L[HG ,QFRPH 3ULYDWH 'HEW &
KHOG LQ GLUHFW IRUP SRROHG IWWUBWR®REHR WKW HUIQD 6\ YHRVRIPHQW PDQ
LQGLYLGXDO SRUWIRODRIH ,QPDGW PHROQNV.\DW RI WKH IROORZLQJ

,QYHVWPHQWY DW )DLU 9DOXOHQBV RI -XQH
,Q 7TKRXVDQGV

,QYHVWPHQWY DW )DLU 9DOXH
'RPHVWLF (TXLW\

,QWHUQDWLRQDO (TXLWLHV
3ULYDWH (TXLW\

JL[HG ,QFRPH

3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 2EMHFWLYHY DQG 3ROLF\ 6WDWHPF
IROORZLQJ WDUJHW DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IR

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $

)< )<
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHWD[LPXP
(TXLW\
"RPHVWLF
,QWHUQDWLRQDO
SULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFXULWLHV PXVW PHWW PMKHD QU RSRNWLQI 5LV N
UHTXLUHPHQWY RI WKH 6HFXULWLHV DQG QFKDQJH &RPPLVVLRQ

&XVWRGLDO FUHGLW ULVN IRU LQYHVW
DQG PXVW PHHW D 2SUXGHQW H[SHUW:3 VWDQGDUG IRU LQYHVWLQJ

HYHQW RI WKH IDLOXUH Rl WKH FRXQV
,Q QR FDVH PD\ WKH 6\WWHP KDYH ILYH SHUFHQW RU

WKH 6\WWHP  ZLOO QRW EH DEOH WR L
PRUH RI 6\WWHP QHW SRVLWLRQ LQYHVWHG LQ DQ\ RQH

D
LOQOYHVWPHQW RU FROODWHUDO VHFX
SRVVHVVLRQ RI DQRWKHU SDUW\ 7Kl

7KH %RDUGHVY LQYHVWPHQW SROLFLHYYB®WPHQW MU\ WIHRM DY H QRW F
LQYHVWPHQW LQ QXPHURXV VSHFLIMHYNDWERWHFEFBEQVMEFwWRLWBHNY DUH U
DGYDQWDJH RI WKH QRQ FRUUHODW®BP HARIREHO E FK MR G\ RWHP UV FXVYV
GLYHUVH DVVHW FODVVHV 7KH UHVXOW LV D ZHOO GLYHUVLILHG
SRUWIROLR

RUJDQL]DWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&XVWRGLDO FUHGLW ULVN IRU GHSRYVNWORMXWKRIUNKN WHDMNWO DQGNVRRIQW
HYHQW RI WKH IDLOXUH RI WKH GHSRVYMWVRWU L QLYGD/WFRDOW. G RW L A XMVQ.® @ D U L
WKH 6\WWHP ZLOO QRW EH DEOH WR WMFRW\M B HQWN GMHB\R ¥ HW M RQ GZ LLAYO W K H
QRW EH DEOH WR UHFRYHU FROODWNHB 0O UDHFX B0 VERHRIP\S UTHIKHH Q QL WHC H |
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ |I$\DR DRD VHKDDYW®E HBWHG ZLWK

WKH 6\WVWHPpV LQYHVWPHQW SRUWIROLRY QRW LQYHVWHG DW WKH HQG

RI D GD\ LV WHPSRUDULO\ VZHSW R\fg‘Hl‘UagJLK\% R/QQNKQWHL'JJ\MVW PDWH 51
7TUXVW &ROOHFWLYH 6KRUW 7HUP ,QYSHMVWGARMQWLMNQEBVVRFLDWHG ZLWK WKH

LGHQWLILHG E\ WKHLU UDWLQJV LQ WK

7KDW SRUWLRQ RI WKH 6\VWHPuV FD LKVI\II(I-LQ/G\A}EK\ W&LWIGLL\XIVIQDLV@ IPKDQJHV Lo
TUXVW DFFRXQW DV SDUW RI WKH &lDV&WI}(UFD\é)K\ ID?IH|_I|:\(/\yvEVHK?IWIDSLU %DOXH F

WRWDOHG DQG DWKQH DQG
Q Q Q 6\VWHP KDV QR JHQHUDO SROLF\ RQ F
UHVSHFWLYHO\ FFRUGLQJO\ 6\VY\<HP v
$ Q ULVN |_7|K 6 WI—I'IIP OLPLWYVY LWV LQY

LQYHVWPHQWYV LQ WKH SRRO DUH KHQ @#@W\gﬁQV\QQBHGRH' Rd¥¥96 proL
DQG DUH QRW VSHFLILFDOOV LGHQWLILREQH oW Lo Lwv SRUWIROLR E\ PHD

SRUWIROLR

7KH DYHUDJH GXUDWLRQ RI WKH 6\VW|
\HDUV LV DOVR OLVWHG LQ WKH IROOR.

&UHGLW &UHGLW
7\SH Rl ,QYHVWPHQW )DLU 9DOX¥DOLWUDWLRQLU 9DOXXHDOLWUDWLRQ

$VVHW %DFNHG 6HFXULWLHYV $$% $$
&RPPHUFLDO ORUWJDJH %DFNHG $$% $$9
&RUSRUDWH %RQGYV % % % % % %
JLIHG ,QFRPH '"HULYDWLYHV )XWXUHV + +
1RQ *RYHUQPHQW %DFNHG &02V $$% $$
3UHIHUUHG 6WRFN % % + % % +
*RYHUQPHQW $JHQFLHV % % % % %
*RYHUQPHQW %RQGV $5% $$$
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DES8$HG 6HFXULWLHYV $$9
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULVSISEYV $$9$
OXQLFLSDO 3URYLQFLDO %RQGV $ $
,QGH[ /LQNHG *RYHUQPHQW %RQGV $$% $$$

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y
6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W

PDQDJHUpV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ
EHORZ LQYHVWPHQW JUDGH UDWHG MNYEXULWERY HBCRIHo b ph - QFRPH

ERQGV  7KHUHIRUH DW oHDvw  SHIEFNRW RO WKRRELYE P ULVN DV
IL[HG LQFRPH SRUWIROLR Pxvw EH 1QVRAWRSY TEWFFRW e W 2LC0 EH
JUDGH VHFXULWLHV  ,QWHUPHGLDWRPSRYELYHRIWYKBERV XPREBEVOY UHS

PDLQWDLQ DQ DYHUDJH FUHGLW TXDBII_\MV\KIEI %D%%JEIRVWIR/\MLPHFLVLRQV UHOD
6WDWLVWLFVY WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLR¥UDLWLROFRUGDQIFRQYLWIKOO EH LQFC
6HFWLRQ | LL RI WKH 6\WWHPUWHRRHNVWPHQW 3ROLF\

6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ
HTXDO WR RU KLIKHU wWkpQ wkpw REWH BEYEBBW 58 @ rUsRY pwHh

+LJK <LHOG ,QGH[ %DVHG RQ WKH %D ARIWY#ERWsRBHWIRORKE DV RI
+LJK <LHOG ,QGH[ D KLJK \LHOG PD&EBPMANRERURRRBRRAKIHEPWLRQ RI
KDYH D FROQVWUDLQW RI WKH EHQFRBWULN\zBWKHM MEBR |WKRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &DD RIEY CRH Dk zW PV W SUHVHQWHG 1L
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWMEHHWENWRRX SRY HV VKRR Ry SRUWIRO

RUWIROLR ZLWK ERWK OLPLWV VXEMH R K H
SRUWIRO © FRTRY s YR KRB GER SV Y
DYHUDJH SRUWIROLR FUHGLW TXDOLW\ UHTXLUHPHQW RI WKH

JRUHLJQ &XUUHQF\ 5LVN LV WKH ULVN
%DUFOD\V 86 &RUSRUDWH +LJK <LHOG LQGHQ[ 1R PRUH WKDQ

HIFKPQIH UDWHY ZLOO DGYHUVHO\ DIl

SHUFHQW RI D KLJK \LHOG PDQDJHUpV SRUWIROLR PD\ EH

LOYHYWPHOW RU GHSRVLW 7KH 6\V
LQYHVWHG LQ IRUHLJQ VHFXULWLHV ZLWKLQ WKLV OLPLW D PDQDJHU

LOYHVWPHQW SROLF\ ZLWK UHVSHFW \
PD\ DOORFDWH XS WR SHUFHQW [Q HPHUJLQJ PDUNHW

TKH 6\VWHPLY LOYHYWPHOW SROLF\
JRYHUQPHQW VHFXULWLHV LQFOXGLQJ ERWK QRQ 8 66 GROODU

LQWHUQDWIRQDO GHYHORSHG DQG HP!
GHQRPLQDWHG VHFXULWLHV DQG 8 66 GROODU GHQRPLQDWHG

KHGJIH WKHLU FXUUHOFEL ULVNV LQ IRUF
<DQNHH VHFXULWLHV DQG XS WR SHUFHQW RI WKH SRUWIROLR

SXUFKDVH RI GHULYDWLYHV 8VHG DV
PD\ EH LQYHVWHG LQ QRQ 86 GROODU GHQRPLQDWHG

LQ DQ HIIRUW WR FRQWURO WKH U

VHFEXULWLHYV
LQWHUQDWLRQDO SRUWIROLRV LQWHI

+LJK \LHOG ERQG SRUWIROLRV PD\ KRBEDJIsI YWWR BKH EHORKWWHNE WR LQYH
ZHLJKW SOXV ILYH SHUFHQW RIFBRWHRYFWY ¥XOISY BEXUUHQF\ IXWXUF
ERQG LVVXHV ZLWK RU ZLWKRXW UH UG DV WRY V. gWWRW 1RHBPRIUHQW EL
WKDQ SHUFHQW RI WKH KLJK \LHOG PYQW Yk U YVUSIRYW MHEAIVRHEDLQ WKHLU
EH LQYHVWHG LQ FRQYHUWLEOHV RUKHUSRMUWHRBRV YEBZQRRRRWKH IROOR
WKDQ SHUFHQW PD\ EH LQYHVWH G 6\ 8WHRKW HWERN & U /iR ¢RIEMRIRQ FXUUI
1R VLQJOH VHFXULW\ DQG RU LVVXHU FPQAUHSUHVHQW PRUH WKDQ

ILYH SHUFHQW Rl WKH IDLU YDOXH RI D SRUWIROLR DW WKH

WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHYXWXUHV 5LJKWV&DVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRRHWZDUGMUUDQWVYXLYDOHQWRWDO

$8' $XVWUDOLDQ 'ROOXNVWUDOLD + + +
%5/ %UD]JLOLDQ 5HDO %UD]LO + +
&$' &DQDGLDQ 'ROODU&DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5H@RLQBL + +
'.. 'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6B/QILVOHGILQIGRP + + +
+.' +RQJ .RQJ 'ROODU+RQJ .RQJ + +
,'5 ,QGRQHVLDQ 5XSLDEGRQHVLD + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :R@RXWK .RUHD + + +
0:;1 OH[LFDQ 3HVR OH[LFR + + +
58% 5XVVLDQ 5XEOH 5XVVLD + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODBLQJDSRUH + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODUDLZDQ + +
86' 8QLWHG 6WDWHYV 'RQIOMKWG 6WDWHYV +
=$5 6RXWK $IULFDQ 5D&RXWK $IULFD + + +
7RWDO (TXLWLHV ,Q 86" +
7RWDO 1RQ 86' (TXLWLHV ,Q 86" + +
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHYXWXUHV 5LJKWV&DVK & DV K

%DVH &XUUHQF\ &ERXQWUYL[HG ,QFRRHWZDUGMDUUDQWYXLYDOHQWWRWDO
$8' $XVWUDOLDQ 'ROOPXWNVWUDOLD + + +
%5/ %UD]LOLDQ 5HDO %UD]LO *
&$' &DQDGLDQ 'ROODU&DQDGD + + +
&+) 6ZLVV JUDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5HG@KLQDBL + * +

'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 69HUWWDOHQ@JILQIGRP * * +
+.' +RQJ .RQJ 'ROODU+RQJ .RQJ + + +
,'5 ,QGRQHVLDQ 5XSLDEGRQHVLD + + +
/6 1HZ ,VUDHOL 6KHNH@DHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: 6RXWK .RUHDQ :RQ@RXWK .RUHD + + +
0;1 OH[LFDQ 3HVR OH[LFR + +
0<5 0ODOD\VLDQ 5LQJJLMDOD\VLD + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
58% 5XVVLDQ 5XEOH 5XVVLD * +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODBLQJDSRUH + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODUDLZDQ + + +
86' 8QLWHG 6WDWHV 'BQIOWKHG 6 WDWHYV +
=$5 6RXWK $IULFDQ 5D&RXWK $IULFD + * +

I+

7RWDO (TXLWLHV ,Q 86"

I+

7TRWDO 1RQ 86" (TXLWLHV ,Q 86"
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuUV ,QYHVWPHQW 2EMHFWLYHYV
DQG 3ROLF\ 6WDWHPHQW DVVHWYV LPHQWP{LDQWV[L\RHQ/O HTXLW\
SRUWIROLRV VKDOO FRQVLVW RI OLTXLG SXEOLFO\ WUDGHG HTXLW\

DQG HTXLW\ OLNH VHFXULWLHV WUDGHKE R WIBMPH QW R% R DY E KPRV HPXW KR U
DV ZHOO DV FDVK DQG FDVK HTXLRDOPZHWY WR IQHMFEHWW DLW RU RWKHUZL
6HFXULWLHV ZLOO EH SULPDULO\ FREQRRPY IRQJIIFAUHILYPWLEHQD@DQFLDO L
VKDUHV DQG GHSRVLWRU\ UHFHLSWWXGgPHQRV iRd PSR YHMRQW VXFK WUD
5HFHLSWV $'5upV DQG *OREDO 'HZRWKwWHKH EQNHVSWYH QW REMHFWLYHYV
*'5uV LQFOXGLQJ $'5pV DQG *'5pVv LMRRHWWHRHIRW $£DQDIHUuVY DVVLIQPHQ
VHFXULWLHV 6HFXULWLHV WKDW DURYH¥YWRHHQRWLAXHIRV DY OREGLWH/KH XVEFE
$'5 DQG *'5 $ VHFXULWLHV DUROBRWKRULIHG
LQYHVWPHQWYV ZKLFK LQ DJJUHJDWH FDQQRW H[FHHG SHU
RI WKH SRUWIROLR 3ULPDULO\ ODUJIH FDSLW R
PD\ EH KHOG DOWKRXJK LQYHVWPHEQWV E
FDSLWDOL]DWLRQ VHFXULWLHV DUH povRY
FRQWLQXDOO\ PRQLWRU WKHLU FRXQWU\F F
VHFXULW\ VHOHFWLRQ ULVNV DVVRFLDWHS
SRUWIROLRYV $00 Rl WKH ULVNV zLoo"
PDQDJHUuV TXDUWHUO\ UHSRUWV DQG SH
EDVHG RQ WKHVH IDFWRUV ZLOO DoVR EH LQ

or-
O

LRQ
HQW YDO:
LQJ FRQVLVWHQW ZLWK
7KH 6\VWHPuV FRPSOHWH ,QYHVWPHQW 2EMHF WeNHRM IDQIQIKIYWRHQW SROL
6WDWHPHQW FDQ EH IRXQG RQ WKB 6\WWRPWREWREQLWR YHWWPHQW H[S
ZZ7 &)56 &% RUJ RU E\ FRQWDFWLQJ WKRSEH®R:UHPWHWIRU WKH PDQDJI

2IILFH DW JUHVQR 6WUHHW 6XLWH VWUDW{IRDQRG WKH 6\VWHPUV LQ°
EXW FRXOG QRW EH PDGH WKU

LQYHVWPHQW VHFXULWLHYV

SDWH RI 5HWXUQ
7TKH 5HWLUHPHQW %RDUG PRQLWRUV

JRU WKH TLVFDOXQHD UV BQGHGWKH LQYHVWPHQW PDQDJHUMPY VHFEXULWLHYV

DQQXDO PRQH\ ZHLIKWHG UDWH RI UHAWXYQRQ WMKH PYYAWY R WK R upbor
G\VWHP QHW RI'LQYHVWPSQWFHIEW DLHHZRYbuN uDWHY RI UHWXUQ DQG

SHUFHQW UHVSHFWLYHO\ 7KH RRQH\ZHEIKWHC YOWH R cHuLypwLy
UHWXUQ H[SUHVVHV LQYHVWPHQW , SHULRUPRPOFH &MV \WwRE FrowH[w F
LQYHVWPHQW H[SHQVH DGMXVWHG IRH WLEbBY R BREKFOEGEWRE HyDboXD

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD X SIRQWUXPHILWDY QKH ®® UMHWKH RQG LW |
6\WWHP LQFOXGH VWDEOH DQG ZHO@WMUXRBWNKUSIGL FIRD CROIWHDWGIVHGQG V
PRUWJDJH REOLJDWLRQV &02V  LRHQWIXPOIQWVFBBEDEHGSRVLWLYH RU Q
LQVWUXPHQWY LQFOXGLQJ EXW QRW IORWLWHEWOR RXWXR H\DVKZD\WS W QLWL|
DQG RSWLRQV DQG IRUZDUGV LQFOXBEKRFEQWUBBW\VIRUZDUGYV

'"HULYDWLYH LQYHVWPHQWYV ZLWK D@@ﬁ&q_%%q_\ﬂ\IrPLWV LQFOXGH
PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO RQO\

&02V QRQ FHQWUDOO\ FOHDUHG GH&UYVEBW Wy A VD R/ by Ko RIRIFR UL WLHY
DQG LQYHUVH IORDWLQJ UDWH QRWHNWEEHE YKL VS IRROWY KRG FUHGLY
OLPLWV ZLOO EH GHWHUPLQHG DQ8! WSHHLIYHEXYBWERYwWIREHRSHWLUHPI
JXLGHOLQHV ZLWK LQGLYLGXDO LQYRYRpRyRy BB M MHESVRIBPREWY IRU
WKH REMHFWLYHV DQG ULVN WROHUDQFENRURE B UL XRWGLY B HRY MY XPHQWV G

WR FUHGLW ULVN WR WKH H[WHQW WHK
&DVK VHFXULWLHYV FRQWDLQLQJ GHYDLOGRMWLOH AHWWXUHR/XQWHOXBGHW\ WR
FDOODEOH ERQGYV VWUXFWXUDO GRWHWP X@Q& HBURW D WHWPQLRHG/KH LQ
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FRAFWRYERHP EBENRMMLYDWLYHYV DUH

EH RI ORZHU FUHGLW ULVN WKDQ 27&
JLQDQFLDO LQVWUXPHQWY ZKRVH YDHJRKDQUHGHBUHQIGH QWTXEBRAPRIQWY (T
FRQWUDFWXDO SULFH RU UDWH UHO BWUY.NDWR R BQ G RUIHE UHVHQMQ Y T
SULFHV RU UDWHV DSSOLHG WR D GQBWWRAQDONVRPRIOBWW AR FBIXOL RI HT X LV
LQWHUHVW UDWH IXWXUHV RSWLRQ\WUHFRQWQOBFMDS K VRBIGGWRUHH3SQLFDW
FXUUHQF\ IXWXUHV DQG IRUZDUG FRQWRIFNFW®B UNGHRPH REHYKHYKHHVH IXWXL
LQVWUXPHQWY DUH H[FKDQJH WUDGKRBGDIQ®HE) ROVOHQV WD W WHIDBWGQJ HTX
RYHU WKH FRXQWHU 27& VSHFXODWLQJ RQ IXWXUH PRYHPHQW R

ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LQYHVWPHQW LQVWUXPHQWYV 9DOXHV RI FDVK
VHFXULWLHYVY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO
FDVK IORZV PD\ EH HLWKHU SRVLWLYH RU QHJDWLYH GHSHQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBO, DA K] )XQGV +ROGLQJV DO
YDOXH RI DQG UHVSHFWLYHOAWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWV RI WKH 6\WWHPuV LQYHVWPHQWYV LQ

7KHUH LV QR QHW FRXQWHUSDUW\ H[SRVXUH IRU ZKLFK WKHUH LV D SRVI
GHULYDWLYH KROGLQJY DUH DV IROORZYV

'"HULYDWLYH 7\SH ) < )< )< )<

1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXHLU 9DOXH 9DOXH

YJRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]

S5LIKWV :DUUDQWYV +
6ZDSV +
7TRWDO
'"HULYDWLYH 7\SH )< ) < )< )<
1IRWLRQDO &KDQJH LQ )DLU

$PRXQW )DLU 9DOXBLU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]|
5LJKWV :DUUDQWYV
6ZDSV

+ I+

7TRWDO
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H
LOYHVWPHOW JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RG DQG WKH %RDUGHV
NQRZ FUHGLW ULVNV UHODWHG WR
SROLFLHY SHUPLW WKH 5HWLUHPHQW %RDUGYV | WKH &LW\ RI

R
WUD(%VDFWLRQV
JUHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP DQG WKH &LW\ RI

JUHVQR (PSOR\HHV 5HWLUHPHQW 6\\WHR| WKH 6\WWHPWLWRDOXH RI WKH
XVH LQYHVWPHQWYV RI ERWK 6\WWHPYRWR HRWH o bRWE VHHAX Y bW HWp o X H
OHQGLQJ WUDQVDFWLRQV L H ORDROEDWHISEEYOOVRYBLBYRRAYURI FD
GHDOHUV DQG RWKHU HQWLWLHV gRRdb pRROSN RS FBVKKEFR00DWHUD
VLPXOWDQHRXV DJUHHPHQW WR UHWXBQ oWHHL T & ORR W HRRD B R4 Wbt zK LF
VDPH VHFXULWLHV LQ WKH IXWXUHykH7KHL SLWYHEN WPYH XQOHVV WKH
FRQWUDFWHG ZLWK 1RUWKHUQ 7UXMWS R WHid Y F wXW R@-PRHPWEBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUPWHE \RRP U B P FRXE@W D Hp v v R
DYDLODEOH IRU OHQGLQJ $V WKH VHFRWHMRH 8BRL6XR PAVRWROOD W
1RUWKHUQ 7UXVW FDOFXODWHV FROQRY HBOR PREOIWHDEE DRRBHSMOA K F
FROODWHUDO LQ WKH IRUP RI FDVK B RRUNRY BEEWHPH ERUMVVGRW RK®FH wi
LUUHYRFDEOH EDQN OHWWHUV RI FURRKWe M RE1PU VEIE POMINEW V LY HOEW QiH

WUDQVDFWLRQV  7UDQVDFWLRQV Budix FRFAQ DWW HWUPOLIWER B W
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHURFRAWHPUHE-RPGVRH 6\WWHPuV ORD

SHUFHQW BRGFHQW UHVSHFWLYHO\  7§H\yHREMWR QHASH FAIOH O\ DV RI
EHWZHHQ WKH PDWXULWLHV RI WKHDb%YHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\VWHPuV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZYV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /RDQHG 6HFXULWLHV
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK éHFXULWLHMNDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV

I+

7TRWDO 9DOXH

)DLU 9DOXH Rl & ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK gHFXULWLHWWDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV

I+

7TRWDO 9DOXH
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘$GPLQLVWUDWLYH ([SHQYMHWKH ILVFDO \HDUV HW&HGH-XDW
VXUSOXV RU SUHIXQGHG DFWXDULDO
6HFWLRQ Rl WKH &LW\ RI JUHVRR\PXRLEBEDE EREXDWLRQ YDOXH RI
SURYLGHV WKDW DOO DGPLQLVWUDWER AR Y iR b WEEHY K'Y R VKBRS H G
EH D FKDUJH DJDLQVW WKH DVVHWYV RAQWKiE 6) %W Bs z@iH oMK k&M b ow 1R
RI JUHVQR OXQLFLSDO &RGH WKH DGRERLY WHRMNG Y H BSHRWEY HO\  JRU |
DUH D FRPSRQHQW RI WKH &LW\uV FRQWUKRKW&RQFRRAF 5 REWEB QU DWLR 2D
SHUFHQW UHTXLUHPHQW IRU GHFO
gRVW 5HW|—UH(|):’HQW 6 XS @ REQWMIXQuH zbv Do DFwWXDULI
AHQHILW 356% UHGXFH D SRUWLRQ RI WKH &LW\pV
FROWULEXWLRQV IREXWYQROVXUBOXY \

7KH 6\VWHP LV QRW REOLJDWHG WR SURYLGH U RU IXQG DQ\
QHZ 356% EHQHILWYV JRUWMIKMFDO \HL
RWKHU SRVW HPSOR\PHQW EHQHILWY_ DV UHWLUHHV GR RW UHFHLYH
SHUFHQW IXQGHG UDWLR ZDV EHORZ W
SDLG KHDOWKFDUH EHQHILWY ITURP WKH 6\WWHP 7KH 3RVW
GHFODUDWLRQ RI D VXUSOXV
356% 3URJUDP ZDV

S5HWLUHPHQW 6XSSOHPHQWDO %HQH1$%
FUHDWHG DV D FRQWLQJHQW SURJUDP w
GLVWULEXWLRQV WR HOLJLEOH UHWLUH
SD\ IRU YDULRXV SRVW UHWLUHPHQW
%RDUG ZLOO DQQXDOO\ UHYLHZ WKH
DQG GHFODUH DQ DFWXDULDO VX
DFFRUGDQFH ZLWK WKH SURFHGXUH
OXQLFLSDO &RGH 6HFWLRQ
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VXUSOXV LV DOORFDWHG LQWR WZR
FRPSRVHG RI WZR WKLUGV RI WKH GH
XVHG WR UHGXFH RU HOLPLQDWH
FRQWULEXWLRQV $Q\ XQXVHG SRUW
&LW\ 6XUSOXV 5HVHUYH DQG GUDZQ
LI QHHGHG 7KH UHPDLQLQJ RQH WK
GLVWULEXWHG DPRQJ HOLJLEOH SRVW
EHQHILW UHFLSLHQWV LQ DFFRUGDQHFVH
&LW\ Rl JUHVQR OXQLFLSDO &RGH 6HIIE:|\-/|VLRQ
XQXVHG SRUWLRQ VKDOO EH UHVHUYHG LQ WKH 356% 5HVHUYH DQG

GUDZQ XSRQ LQ VXEVHTXHQW \HDUV LI QHHGHG
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURMMERQWIRUSWRRUDBGDL@ERQDO ILYH \H
LQVWDOO DQ XSJUDGH WR LWV RULILYPPO SH@®WLROWBGRLARVIOM W[HRUF LV F
VIVWHP WKDW ZDV LQVWDOOHG LQ WKH2 G ®DBUHRKWLRQ *RWIH &RUSRUDW
SHWLUHPHQW B6ROXWLRQVH 9HUVLR@®HDBK RMMAW W KB FRHWBIHYHPHQW %RD U
UHPDLQLQJ XQFDSLWDODJ}H& EDODQBHURHPHQW HVWDEOLVKHVY WKH 5HWLL

ZKLFK ZHUH FDSLWOQBL]HGDRWG RI WHQDQW RI WKH VHFRQG IORRU D W
UHVSHFWLYHO\ 7KH SHQVLRQ DGPVUDXDWH DWHWQ PR WIHPANVZQY RI QF
GHSUHFLDWHG RYHU D WHQ \HDU XVHIXBPQVNHVSEQGRG FRPFPKRBHQUHHW LQ
-X 0\ DPHQGPHQW DOVR H[HUFLVHV WKH VHI

HIWHQ¥NRRI -XQH WKH 6\WWHPV
$V RXQH RWKHU FDSLWDO DVVHW\: ERQVHY MY Q) R SHU PROWK Z1

RIILFH [IXUQLWXUH DQG HTXLSPHQWTXIEI)?LBJH YH%HW gWLyVHBbYNK WULSOH QH

SHWLUHPHQW 21ILFHV ORFDWHG DW \yy JUEKARBY WAL W 41D or b EDVH
&DOLIRUQLD LQ WKH DlPI-R)F(D)\E/LWIDOLH—th\BQGZKLFK LV SHU VTXDUH IRR
GHSUHFLDWHG RYHU UHPDLQLQJ HVWd‘I—'?\BWHG XVHIXO OLYHV RI

\HDUV

‘5HODWHG 3DUW\ 7UDQVDEF
$V RXQH FDSLWDO DVVHWV FRQVLVWLQJ RI RIILFH
IXUQLWXUH DQG HTXLSPHQW 1RU Wik, 6aUWHGHY W s WWHRW Y LoyrOYE
21ILFHV LQ WKH DPRZQUH FIDSLWDOLYAG, BRSFwLROV ZLWK WKH &LW\ RI )L

GHSUHFLDWHG RYHU UHPDLQLQJ HVV\U_SPFPMCEJ XW'TUIQI(\QHOLLdF—Hd/XELI UHLPEXUVH

\HDUV VDODU\ DQG EHQHILWV RI WKH B\VWF
PHPEHUV SDLG WKURXJK WKH &LW\ UH
/[HDVHV 3HUVRQQHO 'HSDUWPHQW IRU SHUVRQ

DQG UHLPEXUVHPHQW WR WKH &LW\

8QGHU WKH OHDVH DIJUHHPHQW ZLWi 56 SHORWRU RRFSRWHU DQG WHOF
&RUSRUDWLRQ WKH &RUSRUDWLRQ WKH KROGLQJ FRUSRUDWLRQ

IRUPHG MRLQWO\ E\ WKH 5HWLUHFPKGWSHWIBDHEWH QWYR 6 WIH/NHPY OHDVH RI
RZQHUVKLS Rl WKH EXLOGLQJ HIIHFWI5YH BHBOWMPEHROGLQJ &RUSRUDWLRC
WKH &LW\ RI JUHVQR (PSOR\HHV DQG RRRWDRI\ ) FRRWMU ROUMHHBSQ® RLQWO\  E\

3ROLFH S5HWLUHPHQW %RDUGV DQGPSWRMNHEOY PWEGIKLMRFXIS)UHVQR )LUH D
DSSUR[LPDWHO\ VTXDUH IHHW RI6WMKWHWPINFRQGHIID RERW R WKMFULSWLRQ
UHQRYDWHG EXLOGLQJ DW ) U HOAQURD GBIMAB HIQW )UHVQR

&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH %RDUG LQ DFFRUGDQFH ZLWK LWV $VVHW $OORFDWLRQ 30DQ KDV FRP
3ULYDWH 5HDO (VWDWH DQG 3ULYDWH (TXLW\ )XQGV 7KH IROORZLQJ WDE
LQYHVWPHQWY DVIRQGXQH

8QIXQGHG &RPPLWPHQWYV

,QYHVWPHQW 7\Sh< )< ,QYHVWPHQW 7)SH )<

3ULYDWH 5HDO (VWDWH )XQGYV 3ULYDWH 'HEW 3ULYDWH &UHGLW

$OLGDGH &DSLWDO $SUFPRQW

$SUWHPLYV &ORYHUOD\

%OXH 9LVWD + ORQURH &DSLWDO

%URRNILHOG &UHVFHQW &DSLWDO

7KH &DUO\OH *URXS 3,082 &2)

*UDLQ &RPPXQLFDWLRQV 6L[WK 6WUHHW 7$2

.D\QH $QGHUVRQ 7RWDO

2DNWUHH &DSLWDO 0JW

3,0& %5%$92 ,,, + 3ULYDWH (TXLW\

3,082 ('&2 + $VLD $OWHUQDWLYHYV

3&&3 //1& 2FHDQ $YHQXH +
7RWDO 3DQWKHRQ

9ROWD (QHUJ\
7HFKQRORJLHV

7TRWDO

)< )<
7RWDO 8QIXQGHG &RPPLWPHQWYV

'‘DWH RI ODQDJHPHQW 5HYLHZ

7KH GDWH WR ZKLFK HY-EKKQ@WV RFKOWHLEHHHDQWHYDOXDWHG IRU SRVVLEOH L
VWDWHPHQWYV RMHFGEPEHMUR VXKIH\K LW WKH GDWH WKH ILQDQFLDO VWDWHPHQV

([FHSW IRU WKH SHQGLQJ OLWLJDWLRQ GHVFULEHG LQ 1RWH 5LVN 'LVFOTI
QRW LGHQWLILHG DQ\ VXEVHTXHQW HYHQWY UHTXLULQJ GLVFORVXUH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
'ROODUV LQ 7TKRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + + + + +
"LIlHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + + +

%HQHILW 3D\PHQWV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

$FWXDO %HQHILW 3D\PHQWYV LQFOXGLQJ 5HIXQGYV
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHWXKRZX JKRWD O
-XQH

&RYHUHG SD\UROO UHSUHVHQWY SHQVLRQDEOH FRPSHQVDWLRQ 2QO\ SHQVLRQDEOH FRPSHQVD
LQFOXGHG

1RWH WR 6FKHGXOH
&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXV DVVXPSWLRQ FKDQJHYV

WKH -XQH DQQXDO DFWXDULDO YDOXDWLRQ DQG RWKHU DVVXPSWLRQ FKDQJHV EDVHG RQ

7KH DVVXPHG UDWH RI UHWXUQ RI SHUFHQW XVHG LQ SUHSDULQJ WKH -XQH L
EDVHG RQ WKH WULHQQLDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH
WKH PRGLILFDWLRQ RI WKH %RDUG V DVVXPHG UDWH RI UHWXUQ WR SHUFHQW IRU XVH LQ S|
DVVXPSWLRQ FKDQJHV EDVHG RQ WKH WULHQQLDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XC
UDWH RI UHWXUQ RI SHUFHQW IRU XVH LQ SUHSDULQJ WKH -XQH DQG DQQXDO I
H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO
'ROODUV LQ 7TKRXVDQGYV

JRU J)LVFDO <HDUV (QGHG -XQH

*$6 %

J)LQDQFLDO 5HSRUWLQJ

%DVLV

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV + +
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV +

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

I+

I+

I+

I+

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

I1HW ,QYHVWPHQW ,QFRPH /RVV

$FWXDO %HQHILW 3D\PHQWYV LQFOXGLQJ 5HIXQGV
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

I1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

+ + + H+ + I+

+ I+

I+

6FKHGXOH RI , QYHVWPHQW 5HWXUQV

IDVW 7THQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHWW RI ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH |
H[SHQVH IRU WHQ IEVFDO VHKBIURRQH\ ZHLIJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SH
FKDQJLQJ DPRXQWV DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV GLIIHU VOLJKWO\ I[URP WKH WLP
1RUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU RQ EDJMQIG DYGL DIGWISIHD® GHKGIW,@\Y H 1!
6\WWHPPV LOQYHVWPHQW FRQVXOWLQJ ILUP 1(3& //&O0VKR Z0QKHQ6EWRNH PQYHEXWPHRGK. B 6 FDAMLR Q QR
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUG
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ H[WHUQDO FDVK IORZ VXFK DV D GHS
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR WKH PRQH\ ZHLJKW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQW (Q ®KG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\VWHPupV DFWXDU\ SHUIRUPHGXWHKH PRXK\W FRJKHFHC
FRPSXWHV WKH FROWULEXWLRQ UHTXLUHPHQWY HPSOR\HHDOQGGGHRSHOLRARHQH
IXQGLQJ VWDWXV RI WKH SERQWUKEHXWIVRQ QWDMDHY DQG DVVXPSWLRQV ZHUY
Rl -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH

$FWXDULDO &RVW OHWKRG

$PRUWL]IDWLRQ OHWKRG

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ L

WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDC
UHSRUWHG

(QWU\ $JH $FWXDULDO &RVW OHWKRG

/I[HYHO SHUFHQW RI SDV\UROO

5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (ITHFWLYH ZLWK WKH -XQH

$VVHW 9DOXDWLRQ OHWKRG

RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]JHG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWL!
DPRUWL]JHG RYHU LWV RZQ GHFOLQLQJ SHULR
8$$/ HVYWDEOLVKHG DV D UHVXOW RI FKDQJHV
PHWKRGY DW HDFK YDOXDWLRQ LV DPRUWL]HG
SHULRGV $Q\ DFWXDULDO VXUSOXV ZKHQ Wk
ZLOO EH DPRUWL]HG RYHU D QRQ GHFOLQLQJ

ODUNMHDWORHDVVHWY OHVV XQUHFRJQL]JHG UHW)
IRXU DQQXDO DFFRXQWLQJ SHULRGV 8QUHFR.
GLIITHUHQFH EHWZHHQ WKH DFWXDO PDUNHW U
D PDUNHW YDOXH EDVLVY DQG DUH UHFRJQL]H
$FWXDULDO 9DOXH RI $VVHWV LV UHGXFHG E\
UHVHUYHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ
,QIODWLRQ 5DWH
5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

3URMHFWHG 6DODU\ ,QFUHDVHV SHUMHRBWQ JMWHUBRPW EDVHG RQ \H
,QFOXGHV LQIODWLRQ DW RI UHWLUHPHQV
ERDUG VDODU\ LQFUHDVH RI SOXV PHULW

&RVW RI /LYLQJ $GMXVWPHQWYV SHUFHQW RI UHWLUHPHQW

2WKHU $VVXPSWLRQV AN GIX@QH YDOXDWLRQ UHSRUW DQ
VHUYLFH UHWLUHPHQW UDWHV DIWHU WKH\ K
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5 HWLUHPHQW ORUWDOLW\ 5DWHYV )R
EHQHILFLDULHYVY 3XE *HQHUDO +HDOWK\ &5
ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFDOH 03 JRU GLVDEOHG F
6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW :HLJKWHG
WDEOHV IRU PDOHYVY DQG IHPDOHYV SURMHFW|
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH"®
JRU JLVFDO <HDONWN (Q GG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJIH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHV

SURIHVVLRQDO 6HUYLFHYV
$FWXDULDO

/HIDO &RXQVHO

,QIRUPDWLRQ 6\VWHPV 6HUYLFHYV
6SHFLDOL]JHG 6HUYLFHV
7TRWDO 3URIHVVLRQDO 6HUYLFHYV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

SHQWDOYV

2IILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHYV
7TRWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
,QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU 'HSW 6HUYLFHYV
'"HSUHFLDWLRQ
7RWDO 2WKHU
7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
J)RU )LVFDO <HDOW (Q ®G

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH (TXLW\
JL[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWV
OXOWL $VVHWYV
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHV
BHFXULWLHY /HQGLQJ ([SHQVHV
$IJHQW )HHV
7RWDO 6HFXULWLHVY /HQGLQJ ([SHQVHV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWV 7R &RQVXOWDQW
JRU )LVFDO <HDWW (Q®KWG

$FWXDULDO 6HUYLFHV
$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ 6HUYLFHV
/HIDO 6HUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXV

7TRWDO 3D\PHQWYV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU

WKURXJK D

SURIHVVLRQ O ,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
DQG RSHQ 0 ,QYHVWPHQW &RQVXOWDQWpV 5HSRUW
O ,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
PDNLQJ SU O 7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
SURYLGLQJ I O /DUJHVW 6WRFN DQG %RQG +ROGLQJV
[0 6FKHGXOH RI &RPPLVVLRQV
VHUYLFHV ©
O ,QOYHVWPHQW 6XPPDU\
ZLOO EH WL
ZLWK FRX
UHV !

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG
$QDO\WLV RI 2XU B3BRUWIROLR LQ )LVFDO <HDU

7KH 5HWLUHPHQW %RDUG V WKH % ROMHA W KN SRIQMYL BALG LPR\Q WKVD ZKLFK JH
ORQJ WHUP LQYHVWRU LV WR PDQDJRI LSH DIR® MIKQUARX LK WK MHIWRE BO® FDGH \
ILQDQFLDO PDUNHW HQYLURQPHQW YV @H/Z WKW DVQHR DS $ X/ Bl Wo RIDUDAR FD W L R Q
XQGHUVWDQGYV WKH &LW\ Rl JUHVQRII(PS@WRRHVXBMWLUHPHQQMG LQFOXGHG
6\WWHPpV WKH 6\WWHP SRUWIROLRFNOIOXGUHYSBRVURX®GE VWA G WKDW LV
VWDEOH VWUDWHJ\ IRU PHHWLQJ LQ YROMPRWLGDW W R DEDP BRMBUQN KB VO RWKEH W
WHUP ZLWK DSSURSULDWH ULVN OHYRBE® LX®GWHRUPWIRKWRDWLF LQYHVWPHQW

JLVFDO <HDU VDZ D EHY\ RI H[RINBRXRQIbRWRVWPWRMVWSHUVSHFWLYH I
KDG ERWK SRVLWLYH DQG QHJDWLYH-HPWDRPWRYREG HEX K SRIHVIRMORL RRQIODWL
DV ZHOO DV WKH JOREDO ILQDQFLDOUPEO®NHEV PRUYWH UMKRIR 1Luvw MIRP D

PRQWKYV RI WKH ILVFDO \HDU PDUNHWUYSUHREWDBYUJOWKRPEYBWDIHPQM(QG LQFU
DV LQIODWLRQ FRQWLQXHG LWV GRYWHIDPYWEH W EHQYY HWRROOEBY DWKIRQ WKDV
YJHGuV GHVLUHG OHYHO RI + R Z HFRIQUV L @ Prieu WAR KBIL YQHHZV LIV WKH SRUW I
$GPLQLVWUDWLRQ ZDV VZRUQ LQ PDHQ®HRWRW DY VbHEOoFADMFWHRXSLQJIV
SRVLWLYHO\ WRZDUGV WKHLU VWDWW&HLRDboUHX WAL Y SU L &HWDD ULURX S

ZHUH DSSOLHG LQ D EURDG DQG LEXUVSRMWYQDWH PDQQHU WR

HYHU\ FRXQWU\ WKHUHE\ URLOLQJI PRYNHWY & Wi otk Wk P DC oHw U HY
PHGLXP WHUP XQFHUWDLQWY  7KH\g JHQHYPUHEH G QWA RRBE F\ EHQFKPD
YRODWLOLW\ LQ WKH SRUWIROLR ZKLEK, GXHWR,WE&H WAPYVEORRY Exvwi
UHVWUXFWXULQJ WRZDUGV LQFUHDYLQIsRARRY¥XELW s WH rRUPHP YRV bvvx
PDUNHW DVVHWYV LQVXODWHG LW DVyGHVLIQHBo \HDU E\ PRUH WKDO

:KLOH WKH \LHOG FXUYH FRQWLQXHG-WRHYWPHIQV LORULIRQAE® WRURHRXWSHI
LV OLWWOH H[SHFWDWLRQ IRU D RIHEHWAUYRQD R SBORBRBHQAEKPDUN

VORZGRZQ LQ JURZWK ZKLFK UHVXOWHCHLR f+XERY P BHVERBY uLvN RO
IRU SXEOLF HTXLWLHV  3ULYDWH PO MW UOWHHALHY RER QWA HE MR U h
EH FKDOOHQJHG GXH WR WKH ODFN RI GLVWMULEXILRRY DR OLpe G Wi o w
FRQVWUDLQWY GXH WR D VORZGRZQy R Wi DY BBEWRRRE wxERP ULy bwH

SRENHWV VXFK DV SULYDWH GHEW KDYH BHHQWPHR ¢HSBRMIRE L0600 vwu
JURZWK DQG SRSXODULWA GXH WHREWKExWKYSHEYRUBBRYER  7kH s\vwi
HQYLURQPHQWY JOREDOO\ TKH O 8QUNERHOWBWIRVVRERPY (vwDbwH  $)\
HISHULHQFHG VLIQLILFDQW ZHDNQHVA DABWAWY BWERVEBY B SHHWY (TxLw

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

,QYHVWPHQW 3HUIRUPDQFH
7KH 6\VWHPuV DQG \HDU ORQJ V

7KH 6\VWHP HDUQHG D JURVXH/MWEGE RI DQG SHUFWEWSHFWLYHO\ LOO
EHORZ KLJKOLJKWYV WKH SHUIRUP D QHRKHWRHP KD AXE IRDIMR UWRVIYEHRL HYH RXU O
FODVV SURYLGHG E\ WKH 6\VWHP V FXMWRGEID® SHRIUWEHUQHDFYMWLOH WKH
7KHVH UHWXUQV PD\ GLIIHU VOLJKWIX\QBMHP DMKH BHOORERVQWHRQHG WR V
UHSRUWHG E\ WKH 6\WWHP V LQYHVWRWQWHHRQVXOWDQW GXH WR

URXQGLQJ
7KH SULQFLSDO JRDOV RI WKH B6\WWHP

$VVHW &0DVV  *URVV 5HWXWE WKH 6\WWHPuV ,QYHVWPHQW 3RUWIROL

7ZRWDO )XQG 7R IXQG WKH 6\WWHPUV EHQHILW SD'
'RPHVWLF (TXLW\ 7R DVVXPH D SUXGHQW ULVN SRVW
JQWHUQDWLRQDO (TXLW\ FRVW RI PHHWLQJ WKH REOLJDWLRQ
3ULYDWH (TXLW\ 7R FRPSO\ ZLWK OHJDO VWDWXWHYV
5DWHY &UHGLW 7R PDLQWDLQ D IXOO\ IXQGHG SHQV

SHDO SVVHWYV SUHVHQWHG LQ WKH JUDSK EHORZ DUH
0XOWL $VVHWYV

UHWXUQV YHUVXV 1(3& //&pV ,QYHVW,

J)LVFDO <HDU (QG )XQG

9DOXH )XQGV 8QLYHUVH *URVV RI )HHV IRU
RU PRUH LQ DVVHWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ

*XLGHOLQHYV 3ROLFLHV DQG 3UR
7KH ILVFDO \HWODQHHQGH&LDY PDUNHG E\

LQFUHDVHG YRODWLOLW\ DQG XQEKUOWDRBWE KAXH Qa\WkHPVROH DQG H
H[SHULHQFHG D WRWDOSHIFFAHWQWHWRM¥U@¥FLDU\ UHVSRQVLELOLW\ IRU WKH
ILVEFDO \HDAXQHQGHG RXWSHUIRWFL QS \VWHP DQG LWV DVVHWV KDV DGRSW
6\WWHPuV DEWXDULDO LQWH 8HVRH QDAL BANYIEXW L RIBLRK UHIOHFWV  WKH
E\ SHUFH@WWSHY IRKPLOWWHPuv SREPPHPHQW RI WKH 6\VWHPuUV LQYH
EHQFKPDUN D ZHLJKWHG DYHUDJH RV RWMHUMOG WA B VY IHIK W oWy vIRRHQ G V XS
DQG WKHLU UHVSHFWLRH E HSHWKPDQQW W DWHPHRY DW DQV WLPH 7KLV ,QYH!
E\ SHUFHQW 7KH 6\WWHPpVvV wHBHYWBEO bKIND MHHGLQRQYHVWPHQW SUR
UHWXUQV DY BSUDFREMSHUIRWRLSBOLRYVHW DOORFDWLRQ SROLFLHV DQG |
EHQFKPDUN UHWKURHRW IRU WKH SHWMIREF EIDO GXWLHV RI WKH %RDUG VYV
SHUFHQW 2YHU WKH ORQJHU WHUPDRWHU 6EXUYREHBW DBy kBRAYXOWDQV
UHPDLQ VRXQG ZLWK DQQSHUIBHGWUHWXUQV R

I
$?NL WHJUDO SDUW RI WKH RYHUDOO
SHUFHQW UHVSHFWLYHO\ RYHU K SDVW WZHOQW\ DQG
VWUDWHIJLF DVVHW DOORFDWLRQ SRO
WZHQW\ ILYH \HDUV  $IWHU SD\LQJ DOO EHQHILWY DQG H[SHQVHYV
GHVLJVSHG WR SURYLGH UHWXUQ HI[S
RI WKH 6\VWHP WKH \HDU HQG YDOXH RI KH 6\VWHP UHDFKHG
H[SHFWHG ULVN 7KLY HPSKDVL]H
ELOOLRQ
GLYHUVLILFDWLRQ RI WKH SRUWIROLR
*HQHUDO ,QIRUPDWLRQ IURP GHFOLQHVY WKDW D SDUWLFXODU
LQ D JLYHQ SHULRG %RWK WUDGLWLI
7KH 6\VWHPpV LQYHVWPHQW DVVHWYV DUH PD(%DJHG E\ HIWHUQD QO
ILIHG LQFRPH DQG QRQ WUDGLWLRQI
LQYHVWPHQW PDQDJHPHQW ILUPV 3URIHVVLRC%DO LQYHVWPHQW
LQIUDVWUXFWXU PLGVWUHDP HQHU
FRQVXOWDQWY DORQJ ZLWK VWDII EORVHO\ PROLWRU WKH DFWLYLW\
SULYDWH GHEW DUH LQFOXGHG LQ WKI
RI' WKHVH PDQDJHUV DQG DVVLVW WKH %RDUG ZLWK WKH

LPSOHPHQWDWLRQ RI LQYHVWPHQW7RWOFISHRUWIRG LRRAIWKHULF RYHU Wt

VWUDWHJILHV 7KH 6\WVWHPuV JRDO LW RAD R ® FEKHL AN ILN TOBHRMWM\OWDLQLQ

ZKLOH DVVXPLQJ D ULVN SRVWXUH WKDWyvKW BRAWVEYW HQUW GZH O WIKHN WD N

%RDUGuUVY ULVN WROHUDQFH  SURWHENFROWHIMLRVWY IPRVYYO BRRUWIROLR

SXUFKDVLQJ SRZHU E\ DFKLHYLQJ WEWHEWIYHHWOWRDPWRYHWLHY ZLOO E

LQIODWLRQ DQG WR PDLQWDLQ D IXQUKH X@RVE SHRVEHBRAWWD VWAV WKH 6\V
EHQHILFLDULHV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR PDS\D RK QH W L U KWPKHQ A \S\D 1D ) B VSZRHWWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO R HID P WIQFWRIMCDDV H TKLBMRRNE QB MRV W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TDDLLW/LKH YO Z BRI B K DR\ZH WRR H WHGFE H Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/XEFHKXH WDISEBBMENV DQG LQWH
SDUWLFLSDQWY 7KHVH JXLGHOLQHWFROQW LM W SEH WSB! QD LZBHQIEHE \V R KWK KZ i L J ¢
UHVSHFW WR VSHFLILF UHFXUULQJ SURJHYRW IWQR QDDX MV XRMUDRNERME B D WHW
E\ D JHQHUDO VWDWHPHQW RI YRW LHYUX BW O LZDL\K\Y G HAKHEVHBA VRWH FR| WKH WD |
ZLOO DW DOO WLPHV VWULYH WR FD\WVBK R [\ SYORMHW &WURH G IBWAUEELHIY DA X Q
WKH RYHUDOO JRRG RI WKH 6\WWHP ZHLJKW RI LWV S\WDUFHMWVRIDQG UHDO D\
SHUFHQW SAHDMXIQGW U ZRHLUWW WDUJHW R
SHUFHQW O0XOWL $VVHW L QYHHWYRHGHD W
RI WKH 6\WWHP V SRUWSRIUER QBK IXFXG |
ZHLJKW RI LWV WHHUFMKWRU7HUP
LQYHVWPHQWY UHSUHVHQWHG RI W
RYHU LWV WDUJHW RI

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH
5DWHV &UHGLW
&RUH )L[HG ,QFRPH
BULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLY DVVHW FODVV GLYHUVLILFDWLRQ DOORZV WKH -RLQW %RDUGV WR PR
3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DUF
JLVFDO <HDU ZUDSSHG XS WwWDULIIV ZHUH WRS RI PLQG IRU DOO LQYHVW
WKH )HGHUDO 5HVHUYHuV PDQGDWHG OHYHO WKH 8 6 GROODU KDG WKH Z
JULSSHG FRQVXPHUYV DQG EXVLQHVVHYV DOLNH (YHQ ZLWK DOO RI WKHVH
H[SHFWHG UHODWLYH WR SHHUV DQG WKH JOREDO VWRFN PDUNHWY FRQWL(
DEVROXWH UHWXUQV ZLWK FRQWLQXHG GLYHUVLILFDWLRQ DFURVYV VWUDWI

BHVSHFWIXOO\ VXEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

L, QYHVWPHQW &RQVXOWDQW V SHSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

,QYHVWPHQW 5HVXOWY *URVV RI )HHYV

*URVV RI )JHHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQ@LR <UV  <UV <uUV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH
06&, $& :RUOG $00 &DS ,QGH[ 1HW
,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ

I+

SULYDWH (TXLW\ +
3ULYDWH (TXLW\ ,QGH[ +
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH][
,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO 5DWHV &UHGLW &RPSRVLWH
JL[HG ,QFRPH ,QGH]
%OPEJ 8 6 $JIJUHJDWH ,QGH]
,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
3XEOLF )L[HG ,QFRPH
%OPEJ 8 6 $JIJUHJDWH ,QGH]
,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW +
3ULYDWH &UHGLW ,QGH] +
5HDO $VVHWYV
5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH
1&5(,) 2'&(
,QIUDVWUXFWXUH +
&3, 8QDGMXVWHG +

&DVK (TXLYDOHQWYV &RPSRVLWH
'D\' 8 6 7UHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HVXOWY 1HW RI )HHV

1HW RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQ@LR <UV  <UV <uUV

7RWDO )XQG
3ROLF\ ,QGH]
,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH
06&, $& :RUOG $00 &DS ,QGH[ 1HW
,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH
'RPHVWLF (TXLW\ ,QGH]
,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
3ULYDWH (TXLW\

"
3ULYDWH (TXLW\ ,QGH[ +
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH
,QWHUQDWLRQDO (TXLW\ ,QGH][
,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO 5DWHV &UHGLW &RPSRVLWH
JL[HG ,QFRPH ,QGH]
%OPEJ 8 6 $JIJUHJDWH ,QGH]
,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
3XEOLF )L[HG ,QFRPH
%OPEJ 8 6 $JIJUHJDWH ,QGH]
,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW +
3ULYDWH &UHGLW ,QGH] +
5HDO $VVHWYV
5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH
1&5(,) 2'&(
,QIUDVWUXFWXUH +
&3, 8QDGMXVWHG +

&DVK (TXLYDOHQWYV &RPSRVLWH
'D\' 8 6 7UHDVXU\ %LOO

&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV &XUUHQW 7HOORWDWLRQ 5PRMW KD O
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHYV
3ULYDWH (TXLW\
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV

7TDUJHW $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH

$V RXQH

6KDUHYV 6WRFN +ROGLQJ )DLU 9DOXH

7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
7(1&(17 +2/',1%6 /,0,7(" +.'
0(5&$'2/,%5( ,1& &20 67.

$,$ *5283 /,0,7(' 139

&5+ 3/& (48,7<

6$0681* (/(&7521,&6 &2 .5:

$60/ +2/',1* 19 (85 3267 63/,7
1,17(1'2 &2 -3<

"(876&+( 7(/(.20 $* 139 5(*'

81,/(9(5 3/& 25' *%3

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQODWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 67$7(6 2) $0(5 75($6 %21'6 '7"
Y('(5%/ +20( /1 07* &253 322/ 6°
)10$ 322/ )0 '8 (
Y('(5%/ +20( /1 07* &253 322/ 6°
Y('(5%/ +20( /1 07* &253 322/ 5%
)10$
)10$ 322/ )0 '8 (
Y('(5%/ +20( /1 07* &253 322/ 6°
81,7(' 67$7(6 2) $0(5 75($6 %21'6
)10$ 322/ &% '8 (

7RWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

6FKHGXOH RI &RPPLVVLRQV
JRU 7KH )LVFDO-X@BU (QGHG

%URNHUDJH )LUP

7TRWDO 1XPEHU R&RPPLVVLRQ
&RPPLVVLR@KDUHY &RVW 6KDUH

025*$1 67$1/(< $1' &2 ,175171$/ 3/&
%$58&/$<6 &$3,7$/

*2/'0$1 6$&+6 ,17(51$7,21%/

12085% 6(&85,7,(6 1(: <25.

025*$1 67$1/(< $1' &2 //&

-0)(5,(6 ,17(51$7,21$/ /7"

8%6 $* /21'21 %5$1&+
&,7,*5283 */2%$/ 0$5.(76 (8523( $*
*2/'0$1 6$&+6 $1' &2

0(55,// /<1&+ ,17(51$7,21%/ /,0,7(’

$00 2WKHU %URNHUDJH )LUPV

7273/

, QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO-X@BU (QGHG

,QYHVWPHQW

L QYHVWPHQWHIWDRNXHN RODPQA®EHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH (TXLW\

JLIHG ,QFRPH

3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



$VVHWV ZLO
DQG DGPLQ
EDODQFH V
FRQWURC
VXSHULRU S

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

&LW\ Rl JUHVQR (PSOR\HHN$BRSWSEYS/PHQW

$&78%5,%/

Ooo0o0o0O0OO0d OooOooOoao

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLRKQW DQGGCPMWKRIEWHEDGERSEWRH@ E\ WKH &LW\
S5HWLUHPHQW 6\VWHP WKH 6\MWRHYRPEHW L WHPEH QWHLHRIDHEWRYH -XO\

$VVXPSWLRQV 3UH 5SHWLUHPHQW ORUWDOLW\
9DOXDWLRQ ,QWHUHVW 5DWH %DVHG XSRQ WKH $QDO\VLV RI $FWXD!
,QIODWLRQ WKH SHWLRG WK URXQHK

SRVW 5 HWLUHPHQW ORUWDOLW)\
Q 'LWKGUDZDO 5DWHYV
D 6HUYLFH 5HWLUHPHQW
3XE *HQHUDO +HDOWK\ 5HWLUHADYPIEx §WRY WKk $@DO\VLYV RI $FWXDI
$ERYH OHGLDQ ORUWDOLW)\ 7DEOHWKH SHBNW§ WHOERKMPH rRU
PDOHV DQG IHPDOHV ZLWK UDWHYV LQFUHDVH E\
'"LVDELOLW\ 5DWHV
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO
PRUWDOLW\ LPSURYHPHQW VFDOH ®VHG XSRQ WKH $QDO\VLV RI $FWXD!I

E %HQHILFLDULHV WKH SHUWLRG WKURXJIHK

%HQHILFLDULHY QRW FXUIMMEYWO\ %%SQ\L%\%D%\/I%VVLUHPHQW 5DWHYV
*HQHUDO +HDOWK\ 5HWLUHH $PRXQW :HLJKWHG $ERYH

OHGLDQ ORUWDOLW\ 7DEOH VHSDWBWHGCWIEERSRHWKR B ERHOWEY RI $FWXDL
DQG IHPDOHV ZLWK UDWHV LQFUHHKH SHUWDLRG WKW @W H G
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\

N N 5 U VHWYER®
LPSURYHPHQW VFDOH 03

%HQHILFLDULHV L0 3XE 6wWpmwUESEH \HDU VPRRWKHG UHFRJIQLWLRQ RI
&RQWLQJIJHQW B6XUYLYRU $PRXQW DPLMKRRASPLERPRG ORVVHYV JUHDWHU
OHGLDQ ORUWDOLW\ 7DEOH VHSDRYWHP HDEBWY R BHPYEHQ

DQG IHPDOHV ZLWK UDWHV LQFUHDVHG E\ SURMHFWHG
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\
LPSURYHPHQW VFDOH 03

F 'LVDELOLW\ 5HWLUHPHQW
3XE 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW
‘HLIKWHG ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHYV
DQG IHPDOHYV SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFDOH 03

7KH 3XE PRUWDOLW\ WDEOHYV DQG DGMXVWPHQWY DV VKRZQ

DERYH UHDVRQDEO\ UHIOHFW WKH PRUWDOLW\ H[SHULHQFH DV RI WKH
PHDVXUHPHQW GDWH 7KHVH PRUWDOLW\ WDEOHYVY ZHUH DGMXVWHG

WR IXWXUH \HDUV XVLQJ WKH JHQHUDWLRQDO SURMHFWLRQ WR UHIOHFW
IXWXUH PRUWDOLW\ LPSURYHPHQW EHWZHHQ WKH PHDVXUHPHQW

GDWH DQG WKRVH \HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

)XQGLQJ OHWKRG ODUULDJH 5DWHYV

7KH 6\WWHPuv oLDELOLW\ LV EHLQJ 1¥o'ehBYRERFCH W ER ¢,R! POO PDOH

1RUPDO $FWXDULDO &RVW PHWKRG (QQ/\PU{F‘D %OWP\H}EEW} YIZRLIOVQKII:QH PODUULH
PHPEHU RQ WKHLU KLUH GDWH 1RU§P|Q ﬁ'ﬁ\éVéFP)@\C}\’H$FWXDULDO

$FFUXHG /LDELOLW\ DUH FRPSHQVDW[B_BIQ PH\ﬁEhIUW}BFbI-FXVbJIyLH-PI'}N\HDUV ROC

EHQHILW IRUPXODV KDYH DOZD\V ?I!’_'[?OI-"QPI-WIEHFUV\V/ B_UH WZR \HDUV \R
2UHSODFHPHQW OLIHS

VSRXVHYV

7KH 6\WWHPuV IXQGLQJ SROLF\ IRU GHWHUPLQLQJ 7RWDO

3HQVLRQ /LDELOLW\ |RU|XQGLQJSX%5§/\>‘MV’Q x Ul U L8R QH%@NHSVMUDHQVV &
WKH (QWU\ $JH PHWKRG ZKHUHE\ W%l\-{ $>é\5)v§|\3NUL 8 FFUXHG
IJLDELOLW\ LV IXOO\ DFFUXHG ZKHQ D pHEEL U ARV L SHY LR &2/ LQFU
HPSOR\PHQW DIWHU SDUWHFLSDWLng%{P%833UﬁﬁHUS&E[ 3. DUH OLPL

HD
S5HWLUHPHQW 2SWLRQ 3URJUDP KLOH LH\ PLQDQFLDO

UHSRUWLQJ SXUSRVHV RQO\ LQgPRIRYBRRFED #FBWK 6FDO K
"RYHUQPHQWDO S$FFRXQWLQJ 6WDQERYELY, YEPHE | Vv¥BBeH xs rRI PHULW
6WDWHPHQW 1R "$6%  SURYLVLRON )'RYRBTMHIPER POV 7kH Loiobw
7RWDO 3HQVLRQ /LDELOLW\ WKH $SFWXDUIRQ $FEUXHGILDELOLW LY o
IXOO\ DFFUXHG ZKHQ D PHPEHU HLWAHU HQWHUYo E23 BHRWLRO FRPSROHC
H[SHFWHG WR HOHFW '523 6HH SDJH, | RLWKH JLQDOELDQ

6HFWLRQ DQG SDJHV DQG Rl WKH S5HTXLUHG

H RPRWLR
6XSSOHPHQWDU\ ,QIRUPDWLRQ RQ WK#Dg&&H%ﬁgglgﬁﬁ%%%ﬁgﬂb Q
DVVXPSWLRQV XVHelRu|LQDQFLDo—UWSWUWﬁggﬁnﬂﬂnﬁrTXQGTQJ
SURJUHVYV \HDUV

\HDUYV
'523 OHPEHU $VVXPHG 5HWLUHPHQW BHDWW V

E\ <HDUV RI 6HUYLFH \HDUV
\HDUYV

$JH 2YHU \HDUV

UU;U

\HDUV
\HDUYV
2YHU

OHPEHUV DUH DVVXPHG WR UHPDLQ LQ '523 IRU VHYHQ
\HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR SHWLUHPH

ORUWDOLW\
5DWH
$JIH 0ODOH JHPDOH

$00 SUH UHWLUHPHQW GHDWKV DUH DVVXPHG WR EH QRQ VHUYL

'LVDELOLW\

5DWH
$JH $00 OHPEHUV

$00 GLVDELOLWLHY DUH DVVXPHG WR EH QRQ VHUYLFH FRQQ|
$SSOLHG RQO\ WR DFWLYHV ZLWK PRUH WKDQ \HDUV RI VHU"

7HUPLQDWLRQ
5DWH
<HDUV RI 6HUYLFH
$JH /IHVV WKDQ $ERYH

OHPEHUV ZLWK OHVV WKDQ IRY H UMDDWVRPMBUWRFHOHFW D ZLWKGUDZD
7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HOHFW D GHIHUUHG YHVW
D PHPEHU LV DVVXPHG WR UHWLUH
OHPEHUV ZLWK ILYH RU PRURN\IDDWVDRIVXRHBLWIR HOHFW ) ZLWKGUDZD
7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HOHFW D GHIHUUHG YHVW
D PHPEHU LV DVVXPHG WR UHWLUH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523XPEHU 3D\UROOS$YHUDJH B@\$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0OV

$GGHG WR 5RGBIWRYHG IURP SROO®W DW )LVFDO <HDU (QG

-XQH
-XQH
-XQH
-XQH
-XQH
-XQH
-XQH

-XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

,Q WKRXVDQGYV

6ROYHQF\ 7THVW

SRUWLRQ RI $FFUXHG /LDELOL

$JIJUHIJDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHU
'ROODUV LQ OLOOLRQV

30DQ <HDUV

3ULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\

([SHFWHG ,QFUHDVH IURP 3ULRU 9D@XDWLRQ =+ + + + + + +
6DODU\ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

$VVHW S5HWXUQ /HVV *UHDWHU WKDQ ([SHFWHG* + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH

(FRQRPLF $VVXPSWLRQ &KDQJHV t + + + +
1RQHFRQRPLF $VVXPSWLRQ &KDQJIHY + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDPV DOG OHWKRG W + + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ 3URJUHVYV
'ROODUYV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO BUHIXQGHG 8QIXQGHG $3%/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJIRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWYXQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V RI -XQH $VVHWV $8$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

ODMRU %YHQHILW 3URYLVLRQV RI WKH 5SHWLUF

(/,*,%/( (03/2<((6 0(0% (5 &2175,%87,216 5$7(6

$00 QRQ )LUH DQG 3ROLFH HPSOR\HHV ZKR&D W IRV B DWHW D IURFH EIDIWHHG) RROD IRUPXOD Uk
DQG DUH FHUWLILHG IURP D FLYLO WK Y6\ ¥ W/ IOR. V 7K HR U DSMHWP DQHQWK FK DV WR

HPSOR\PHQW DW DJH RI RI )$6 IRU HDFK Rl WKH

).1S/ $9(5%%( 6$/$5< )$6 VHUYLFH SOXV Rl )$6 IRU HDFK \HDU

+LIJKHVW WKUHH FRQVHFXWLYH \HDU DYHUBTRHVERY W R @pXHP RV E¥AHYQDUH GHVLY
HITHEFW DW WKH WLPH RI UHWLUHPHOW WKH IXWXUH FRVW RI OLYLQJ LQFUHDVHV

1250%/ 5(7,5(0(17 "($7+ %()25( 5(7,5(0(17
5HTXLUHPHQW DJH DQG \HDUV RI VHUYLFH %HIRUH HOLJLEOH WR UHWLUH IRU G

%HOHILW 6XP RI DOG  WLPHV 2QH PRQWK V VDODU\ IRU HDFK \HI
RI )$6 WLPHV \HDUV RI VHUYLFH QRWWMRRHLTEHEGYLI PRQWKY

\HD UV 5HWXUQ RI FRQWULEXWLRQV ZLWK

RI )$6 WLPHV \HDUV RI VHUYLFH LQPH[FRYVYHRFOLILEOH IRU VHUYLFH UHWLU

\HD UV J)LIW\ SHUFHQW RI VHUYLFH UHW!

HOLJLEOH EHQHILFLDU\

& :LWK RU PRUH \HDUV
JLIWN SHUFHQW RI VHUYLFH UHW
DW DJH EDVHG RQ \HDUV RI VHUYL

5(7,5(0(17 $*( )$&725 7$%/(

$JH )DFWRUS$JIH )DFWRU

"($7+ $)7(5 5(7,5(0(17
JLIW\ SHUFHQW RI WKH PHPEHUuV DOC
HOLJLEOH VSRXVH IRU OLIH

$GG IRU HYHU\ - 74'5%:$/ 2) %(1(),76
TXDUWHU DIWHU DJH oHvy WKDQ ILYH \HDUV RI VHUYLFH UHW
WKDQ ILYH \HDUV Rl VHUYLFH ULJKW W

($5/< 5(7,5(0(17 3529,6,21 UHWLUHPHQW EHQHILW DW QRUPDO UHWLUF
$Q HPSOR\HH ZKR LV DJH ZLWK \HDUV RI FRQWLQXRXV VHUYLFH

PD\ HOHFW DQ HDUO\ UHWLUHPHQW DOG°UROGIUBYGERINORY Skt O 7 356%

UHWLUHPHQW DOORZDQFH UHGXFHG E\ VGQH%—%I%{S%WUHWLUHPWEW %lF\O(/\XD&URﬁDQOFLO b
S5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 3
DGMXVWPHQW IDFWRU

LQWHQGHG WR SURYLGH DVVLVWDQFH WR U
(O(55( 5(7,5(0(17 237,21 352*530 '523 UHWLUHPHQW H[SHQVHV $QQXDOO\ DIWHU

$Q HPSOR\HH ZKR LV DJH  ZLWK \HDUY R} ¥HHYEFRyRB \sMIMN OHPHow wrDUG ZzLO
'523 7KH HOLJLELOLW\ DJH PD\ EH UHGYEHGWE RitoL FhWVKo wkh 6\WWHP DOG &
\HDUV RI VHUYLFH LI WKH HPSOR\HH HQHEWY, RQ HOWR) (HWLUSE B, UnFLsLHC
SHWLUHPHQW DPRXQW LV FDOFXODWHG QG RROWKOY S H SRV W, BHH PSS pHowy

WR WKH HPSOR\HHuV '523 DFFRXQW ZKLOHHOW‘j(LI-IE(IjFP'Slﬂ_ﬁ:\ﬁé%LEBRIWL&d(g\/SD\PHQWV IRU
WR ZRUN XS WR PD[LPXP RI \HDUV ZLOO EHJLQ LQ -DQXDU\

', 6%%,/,7< 5(7,5(0(17 &267 2) /,9,1* %(1(),76
SHTXLUHPHQW \HDUV RI VHUYLFH %DVHG RQ WKH SHUFHQWDJH FKDQJH LQ &F
%HQHILW SHUFHQW WLPHV )$6 WLPHVRAHRUY YHUMDHWY kR XU eDQHABYH HDUQHUV
RI')$6 RU RU VHUYLFH UHWLUHPHRN VLI BEPEMAHG WR D ILYH SHUFHQW |
HDFK -XO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

+LVWRU\ RI (PSOR\HU $FWXDULDO '"HWHUPLQHG 11

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

6XUSOXV 2IIVHW &RQWULEXWLRQ $GMXVWPHQW

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



7R FUHDWH DC
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6WDWLVWLFDO 6HFWLRQ 5HYLHZ
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

ooooOoao

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\VWHP 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
RUJDQL]DWLRQMUV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG R

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3F
/IDVW 7HQ )LVFDO <HDUYV

'ROODUV LQ OLOOLRQV

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQYV
(PSOR\HH &RQWULEXWLRQV
1HW ,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWV
5HIXQGYV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

I+
I+
I+

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQYV
(PSOR\HH &RQWULEXWLRQV
1HW ,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWV
5HIXQGV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

I+
I+
I+

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
/IDVW 7HQ )LVFDO <HDUYV

(03/2<(5 &2175,%87,216
(03/2<(( &2175,%87,216
1(7 ,19(670(17 ,1&20( /266

727%/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

/IDVW 7HQ )LVFDO <HDUV

6(59,&( 5(7,5(0(176
6(59,&( ',6$%,/,7<
121 6(59,&( ',6$%,/,7<
6859,9256

5()81'6

352)(66,21$/
$'0,1,675%$7,9(

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6FKHGXOH RI $YHUDJH %YHQHILW 3D\PHQW

<HDUV RI &UHGLWHG 6HUWYIFH) <HD

$YHUDJH
1HZ

S5HWLUHPHQW (IIHFWLYH 'DWHYV SHWLUYHHYV

3HULRG W R
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU Rl 1HZ 5HWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU Rl 1HZ 5SHWLUHG OHPEHUYV

3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU Rl 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV

7KH 6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWY LQFOXGHYV LQIRUPDWLIRQ LQ
I[URP -XO\ WKURXJK -XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W
6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV &

<HDUV RI &UHGLWHG 6HMUWYIFH) <HD

$YHUDJH
1HZ

S5HWLUHPHQW (IIHFWLYH 'DWHYV SHWLUYHHYV

3HULRG WR
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV

3HULRG WR
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU Rl 1HZ 5HWLUHG OHPEHUYV
3HULRG WR

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV

7KH 6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWY LQFOXGHYV LQIRUPDWLIRQ LQ
I[URP -XO\ WKURXJK -XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

SHWLUHHV E\ 7\SH RI % HQHILW

$V RXQH
$PRXQW RI 1XPEHU RI 7\SH RI GHWLUHPHQW
ORQWKO\ % HQHILW S5HWLUHHV
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