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&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

7$%/( 2) &217(176

,QWURGXFWLRQ 6HFWLRQ

/IHWWHU RI 7UDQVPLWWDO L
&LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP %RDUG OHPEHUV L[
&LW\ RI )UHVQR 5HWLUHPHQW 2IILFH 6WDII [
$GPLQLVWUDWLRQ RI WKH 6\VWHP [L
2UJDQL]DWLRQDO 6WUXFWXUH [LL
BURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQWYV [LLL
,QYHVWPHQW 3RUWIROLR ODQDJHUYV [LY

&HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQY
J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV

%DVLF )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([SHQVHV
6FKHGXOH RI 3D\PHQWV WR &RQVXOWDQWYV

,QYHVWPHQW B6HFWLRQ

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQLVWUDWRU
L, QYHVWPHQW &RQVXOWDQWnVY SHSRUW

,QYHVWPHQW 5HVXOWY *URVYVY DQG 1HW RI )HHV

7DUJHW $VVHW $OORFDWLRQ DQG $FWXDO $VVHW $OORFDWLRQ
/IDUJHVW 6WRFN DQG %RQG +ROGLQJV

6FKHGXOH RI &RPPLVVLRQV

,QYHVWPHQW 6XPPDU\



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

$FWXDULDO 6HFWLRQ

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6XPPDU\ RI $SFWXDULDO $VVXPSWLRQV DQG )XQGLQJ OHWKRG

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR 5HWLUHPHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ 'DWD

6FKHGXOH RI 5BHWLUHHYV DQG %HQHILFLDULHY $GGHG WR RU 5HPRYHG IURP 5RO0V
6ROYHQF\ 7THVW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHULHQFH

6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HWLUHPHQW 6\VWHP

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ 5DWHV

6WDWLVWLFDO 6HFWLRQ

6WDWLVWLFDO 6HFWLRQ S5HYLHZ

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

OHPEHUVKLS ,QIRUPDWLRQ

6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV

SHWLUHHV E\ 7\SH RI %HQHILW

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW 3D\PHQWYV 'HGXFWLRQV E\ 7\SH
6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH 1RQ 9HVWHG DQG 'HIHUUHG OHF
6FKHGXOH DQG *UDSK RI 5GHWLUHHV 3HQVLRQ %HQHILW 3D\PHQWYV E\ 7\SH Rl %HQH
6XPPDU\ Rl $FWLYH 3DUWLFLSDQWY DQG 5HWLUHHYV

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWHYV

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHWKRG

%HQHILWYV DQG :LWKGUDZDOV 3DLG

$YHUDJH ORQWKO\ %HQHILWY WR 5HWLUHHYV

(ISHFWDWLRQ RI /LIH $JH DQG 6HUYLFH 5HWLUHHV

(ISHFWDWLRQ RI /LIH 'LVDEOHG 5HWLUHHYV

&RPSOLDQFH 6HFWLRQ

,QGHSHQGHQW $XGLWRUpV 5HSRUW RQ ,QWHUQDO &RQWURO
2YHU )LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH

DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI

J)LODQFLDO 6WDWHPHQWY 3HUIRUPHG LQ $FFRUGDQFH
LWHKRYHUQPHQW $XGLWLQJ 6WDQGDUGV



&LW\ RI )UHVQR (PSOR\HHV 5HWLUHPHQW 6\VWHP

0,66,21 67$7(0(17

7R SURWHFW DQG SURYLGH 6\VWHP EHQHILWYV

TXDOLW\ GHOLYHU\ RI VHUYLFH IRU RXU PHPEF

SUXGHQWO\ IXOILOOLQJ RXU ILGXFLDU\ GXWL
FRQVHUYDWLRQ RI 7UXVW DVVHWYV

%2$5' $1' 67$)) &200,70(17

‘H SURPLVH WR FDUU\ RXW RXU OLVVLRQ WKU]I
SURIHVVLRQDO LPSDUWLDO DQG RSHQ GHFLVL
SURYLGLQJ EHQHILWY DQG VHUYLFHV DOO SF
IDLUO\ ZLWK FRXUWHV\ DQG UHVSHFW $VVHW
DGPLQLVWHUHG WR EDODQFH WKH QHHG WR FF
SHUIRUPDQFH ‘H H[SHFW H[FHOOHQFH LQ DOC
DOVR EH DFFRXQWDEOH DQG DFW LQ DFFRUG

*2%/6

+ 7R FUHDWH DQ HQYLURQPHQW LQ ZKLFK %R
PD[LPL]H WKHLU SHUIRUPDQFH DV WUXVWHHYV

$+ 7R LPSURYH EXVLQHVV SURFHVVHV DQG RXU
SURYLGHG WR PHPEHUV DQG UHWLUHHYV

$+ 7R LPSURYH FRPPXQLFDWLRQV ZLWK PHPEHUV
HPSOR\HU

+ 7R DWWUDFW GHYHORS DQG UHWDLQ FRPSHWH

+ 7R DFKLHYH DQG PDLQWDLQ VXSHULRU LQYHV
ULVN FRQWUROOHG EDVLV PHDVXUHG E\ WKH 3;



7KH (PSC
SHWLUHPHQYV
HVWDEOLVKI
DQG LV PI
DQG JRYHUQH:(
RI WKH JUHVC
&R

7KH (PSC
5SHWLUHPHQYV
6\WWHP ¢
UHWLUHPHQW
TXDOLILHG
HPSOR\HHV R
YUHV

,1752'8&7,21

L /HWWHU RI 7TUDQVPLWWDO

L[ &LW\ Rl )UHVQR (PSOR\HHV 5HWLUHPHQW 6\V\
[ &LW\ Rl )UHVQR 5HWLUHPHQW $GPLQLVWUDWI
[L $GPLQLVWUDWLRQ RI WKH 6\VWHP
[LL2UJDQL]DWLRQDO 6WUXFWXUH
[LLBURIHVVLRQDO 6HUYLFHY DQG &RQVXOWDQW\
[LY , QYHVWPHQW 3RUWIROLR 0DQDJHUV

[Y &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHC



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

IHWWHU RI 7UDQVPLWWDO

SREHUW 7 7KHOOHU
5(7,5(0(17 $'0,1,675$725

'"HDRMHWLUHPHQW %RDUG DQG 6\VWHP OHPEHUV

$V BHWLUHPHQW $GPLQLVWUDWRU RI WKH &LW\ Rl )UHVQR (PSOR\HHV 5HWLI
VXEPLW WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRD®@WG $&)5 IRU WKH Il

7KH SDVW ILVFDO \HDU GHPRQVWUDWHG UHVLOLHQFH DQG JURZWKIGHX SLW!
DW D KHDOWK\ SDFH H[FHHGLQJ H[SHFWDWLRQV DQG GULYHQ ODUJHO\ E\ F
E\ D FRQWLQXHG WLJKW ODERU PDUNHW ZLWK ORZ XQHPSOR\PHQW DQG LQI
\HDU JUDGXDOO\ FRROHG WKURXJKRXW WKH ILVFDO \HDU UHVSRQGLQJ WR

:KLOH WKH )HGHUDO 5HVHUYH V DEWLRQV ZHUH VXFFHVVIXO LQ VORZLQJ
HFRQRPLF VORZGRZQ 7KHPBWHDUDORMKREKIHUVYHFOORUV OLNH KRXVLQJ HI[S
FRRO GRZQ *OREDO HFRQRPLF XQFHUWBDHWMHY S5XYNQRGDRQG WKBIDR Q BIR LK
FKDLQ LARXWYLEXWHG WR VRPH YRODWLOLW\ LQ WKH PDUNHW

7KB 6 HFRQRP\ VXFFHVVIXOO\ QDYLJDWHG D FRPSOH[ ODQGVFDSH LQ )LVFDO
SDQGHPLF HIIHFWYVY JOREDO HFRQRPLF KHDGZLQGY DQG JRYHUQPHQW GHI
VSHQGLQJ DQG WKH JUDGXDO HDVLQJ RI LQIODWLRQ VXJIJHVWLQJ FRQWLQX

'"HVSLWH WKH FRPSOH[ HFRQRPLF HQYLURQPHQW RI )LVFDO <HDU WK H
VWURQJ ILQDQFLDO IRRWLQJ 7KLV VWDELOLW\ LV D WHVWDPHQW WR LWV
IXOO\ IXQGHG RQ ERWK D IDLU YDOXH DSHU B QW DEA BPH § VO XIHV ISRIE VE DWH @\
WHUP SHUVSHFWLYH WKH 6\WWHP LV SRVLWLRQHG WR SURYLGH D VROLG U
FODVVHV PDUNHW LQGLFHV HYHQ DV ZH HQWHU \HW DQRWKHU \HDU RI XQFt
SHWLUHPHQW %RDUG WKH %RDUG KDV FDUHIXOO\ PDQDJHG W KHQ GQAHIV W
UHPDLQ FRQILGHQW WKDW QHZ LQPBBWPKID W RBSE® UMY WIKHY WH XL DRE VD-
YLILODQFH ZLOO SRVLWLRQ WKH 6\VWHRAWKQYHVWPHQWY IRU IXWXUH ORGC

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7KH 6\WVWHPUV UHWXUQV IRU WKH ODVW \8BAR B@W g HDAHD WHIRRQY SARUVH. WLLWHD ¢
-XQH DQG UHVSHEWLYHO\ 7KBHWXBRQOBWIAHFMWGHG WKH 6\WVWHPuV DV
UHWXUQSHUFHQW-KQHFWLYWKH ILVFDOHWRXUQ RH UPKWYWR H[FHHGHG WKH DVV
UHWXUQSRUFHQW HIIHFWLYH -XQH

,Q ILVFDO \HDKH 6\VWHPuV JURVV RI IHH UHWXUQV SURYLGHG E\ LWV FXVW
LQVWLWXWLRQDO LQY HVEMRUK AN M MO KJKME SROLKEMU LQ WKH VKRUW WHL
RYHU WKH ORQJ WHUP 7KH 6\VW HPZADNJ U BWW RH Q SiH Y BREGIYWH/D § RIOH W\X BB Q F K
UHWRIUQ SHUAHIQMR RXW SIHWVRDPW@DULDO L QW H U F\HW FHIQNW-SERY KB QI WWERQ \RHID

7KH ILYH \HDU DQQXDOL]JHRG JURVVFRQ WH BBHWHVOXMVDYE REW XDULDO LQ\
DVVXPSWLRHRFHQWRE@Y SROLF\ EH@FKPBHNFHOWSHQFHQW 7KH 6\WWHP
DQQXDOL]HG JURVIYWRI| SHUHMHBMAWOW® SROLF\ EHQFXHWDIHNYWSE\U PHEWD OV R
H[FHHGW® DFWXDULDO LQWHUBMWMWFHDQWHI BY WK WDRE BEHULRG

7KH 6\VWHP UHPDLQV KLJKO\ IXQGHG DQG ZHOO SRVLWLRQHG WR VHUYH RX!
DQG \HDU ORQJ WHUP JURVSHR F HQSW WAHDXW SMQEIHQW UHVSXEGMWLYHO\
WKH 6\WWHP KDV WKH DELOLW\ WR DFKLHYH LWV ORQJ WHUP REMHFW
DFWXDULDO DQG IDLU YDOXH IXQGLQJ VWDWXV FRQWLQXHV WR EH WKH KL
&DOLIRUQLD

7KH $QQXDO &RPSUHKHQVLYH )LOQDQFLDO 5HSRUW $&)

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 RI WKH &LW\ RI )U
HQGHK®H DQG LV VXEPLWWHG KHUHZLWK ,QIRUPDWLRQ FRQWDLQHG LQ
DQG DFFXUDWH UHYLHZ RI WKH \HDUV RSHUDWLRQV B5HVSRQVLELOLW\ IR
IDLUQHVV RI WKH SUHVHQWDWLRQ UHVWV ZLWK WKH PDQDJHPHQW RI WK
(PSOR\HHV 5HWLUHPHQW 6\WVWHPuV ILQDQFHVY SOHDVH UHIHU WR WKH 0DQD
RI WKLY UHSRUW 7KH $&)5 FRQVLVWYV RI VL[ VHFWLRQV

7KH ,QWURGXFWLRQ 6HFWLRQ FRQWDLQV RXU OLVVLRQ 6WDWHPHQW D /HW!
DQG RUJDQL]DWLRQDO VWUXFWXUH D OLVWLQJ RI WKH SURIHVVLRQDO \
$VVRFLDWLRQuV &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF

7KH )LQDQFLDO 6HFWLRQ FRQWDLQV WKH RSLQLRQ RI WKH LQGHSHQGHQ
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV WKH %DVLF )LQDQFLDO 6WDW
,QIRUPDWLRQ DQG WKH 2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH ,QYHVWPHQW 6HFWLRQ LQFOXGHV DQ ,QYHVWPHQW 5HSRUW IURP WKI
,QYHVWPHQW &RQVXOW@MAW UHBRSZILEJI WKH ILVFDO \HDU LQYHVWPHQW L
SHUIRUPDQFH DQG DVVHW DOORERQMROQWIQ RUPBHWXBQV PQY H\ML\WMPIHQWD LIKW
UHFRUG GXH WR URXQGLQJ PHWKRGRORJ\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUNL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

7KH $FWXDULDO 6HFWLRQ LQFOXGHV WKH FHUWLILEDWLRQ OHWWHU SURGX|
VXSSRUWLQJ VFKHGXOHV DQG LQIRUPDWLRQ

7TKH 6WDWLVWLFDO 6HFWLRQ FRQWDLQV VLIQLILFDQW GHWDLOHG GDWD SHL

7KH &RPSOLDQFH 6HFWLRQ FRQWDLQV WKH ,QGHSHQGHQW $XGLWRUMV 5HS
&RPSOLDQFH $QG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RUIWRYE QBPH® V8V
$XGLWLQJ 6WDQGDUGYV

, WUXVWKHARODBG OHPEHWKH GAVABIALQG WKLV $&)5 KHOSIXO LOQ@Q &NUVW
FRPPLWPHQW MORNVHIM@PEWIHPEHU VHUYLFHV

7+( (03/2<((6 5(7,5(0(17 6<67(0 $1' ,76 6(59,&(6

7KH (PSOR\HHVY 5 HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG RQ -XQH XQ(
Rl &KDSWHU RI WKH &LW\ Rl )UHVQR OXQLFLSDO &RGH 7KH 6\WVWHP SURYL
HPSOR\HG E\ WKH &LW\ RI )UHVQR WKH &LW\ ,Q DFFRUGDQFH ZLWK WKH
6\VWHP SURYLGHYVY OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQH

7KH (PSOR\HHV 5HWLUHPHQW %RDUG LV UHVSRQVLEOH IRU HVYWDEOLVKLQJ !
EHQHILW GHWHUPLQDWLRQV DQG PDQDJLQJ WKH LQYHVWPHQW RI WKH 6\VW
$UWLFOH Rl &KDSWHU RI WKH &LW\ Rl JUHVQR OXQLFLSDO &RGH DQG WKHFH
6HFWLRQ E RI WKH &RQVWLWXWLRQ RI WKH 6WDWH RI &DOLIRUQLD SURY
UHWLUHPHQW V\VWHP VKDOO GLVFKDUJH WKHLU GXWLHYV VROHO\ LQ WKF
WR SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV PLQLPL]LQJ HPSOR\HU FI
DGPLQLVWHULQJ WKH 6\VWHP $ 5HWLUHPHQW %RDUGUV GXW\ WR LWV SDUW
RWKHU GXW\ 3 BHFWLRQ D IXUWKHU SURYLGHV WKDW WKH %RDUG KDV
6\WWHP LQ D PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHIL
EHQHILFLDULHV 3 7KH 5HWLUHPHQW %RDUG LV DOVR UHVSRQVLEOH IRU WK|
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLQLVWUDWLRQ

7KH SHWLUHPHQW %RDUG KDV ILYH PHPEHUV WZR PDQDJHPHQW HPSOI
E\ WKH &LW\ &RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO
HOHFWHG E\ WKH FOHULFDO RU VXSHUY LFRRE HERWNHW/ IRXW KH D) WWHPP ERW
PHPEHU RI WKH %RDUG LV D TXDOLILHG HOHFWRU RI WKH &LW\ QRW FRQ
GHVLIQDWHG IRXU PHPEHUV 7KH %RDUG RYHUVHHYVY WKH 5HWLUHPHQW $G|
DFFRUGDQFH ZLWK WKH OXQLFLSDO &RGH DQG WKH %RDUGMY 5XOHV 5HJXO|

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

ODMRU ,QLWLDWLYHYV

7KH %RDUG MRLQWO\ ZLWK WKH &LW\ Rl )UHYV QWKHRIDH G \3 R TILFAHK 5W MVH. IDH/R/HL §
DQG WKHLU ,QYHVWPHQW &RQVXOWDQW FRQWLQXHG DVVHW FODVV UHYLHZ
FODVVHYV

7KH %RDUGYV DSSURYHG DQ LQYHVWPHQW ZLWK *UDLQ &RPPXQLFDWLRQV I
UHYLHZ RI WKH ILUP DQG LWV SURFHVVHV LQ 6HSWHPEHU JROORZLQJ
OHJDO UHYRBUDBDWKR DSSURYHG LQYHVWPHQWY ZLWK 9ROWD 7HFKQRORJLH
(QHUJ\ )XQG 7KH %RDUGYV DOVR UHYLHZHG DQG DSSURYHG D SDFLQJ SOC
SURJUDP UHYLHZUHD® XXS/G\DDWMWHG SDFLQJ SODQ

(ITHFWLYH -DQXDU\ WKH ,56 HOLPLQDWHG LWV VWDJJHUHG ILYH \HD!
GHVLIQHG TXDOLILHG UHWLUHPHQW SODQV DQG QR ORQJHU DFFHSWYV DS
GHWHUPLQDWLRQ ZDV HIIHFWLYH WKURXJK -DQXDU\ 7TKH ,56 FXUUH

WKDW D SODQ VSRQVRU WKDW PDLQWDLQV D TXDOLILHG SODQ ZLWK D II
GHWHUPLQDWLRQ ZLWK UHVSHFW WR DQ\ SODQ SURYLVLRQ XQWLO VXFK W
E\ D FKDQJH LQ ODZ 7KH %RDUGY UHWDLQHG WKH VHUYLFHV RI WKH ODZ IL
RXU SODQ GRFXPHQWYV DQG DSSOLFDEOH VWDWXWHV LQ HIIHFW WKURXJK

DIWHU -DQXDU\ %DVHG RQ WKHLU LQLWLDO UHYLHZ VLQFH WKH GDW
WKH SODQ KDV EHHQ WLPHO\ DPHQGHG WR FRPSO\ ZLWK WKH FKDQJHV UHTX
D 6WDII EHJDQ ZRUN ZLWK ,FH OLOOHU LQ WR UHYLHZ WKH 5HWLUF
&RPSOLDQFH 7KH SURSRVDO IURP ,FH OLOOHU WR SDUWLFLSDWH LQ WKH ,5
SODQ SURYLVLRQV WR LQFRUSRUDWH FHUWDLQ GLVWULEXWLRQ SURYLVLRC
8S IRU 5SHWLUHPHQW (QKDQFHPHQW 6(&85( DQG &RURQDYLUXV $LG 5HOLF
1RZ UHSRUWV GHWDLOLQJ WKH FKDQJHV WR EH FRQVLGHUHG ZHUH SUHVHQ
RI 6(&85( LQ 6WDIl ZLOO ZRUN ZLWK FRXQVHO RQ DGGLWLRQDO XSGD

SHWLUHPHQW %HQHILWY 6WDIl KDYH FRQWLQXHG WR SURYLGH DOO WKH QH
LQGLYLGXDO X HDWWLR@VY QJ PHPEHUV LQ PDNLQJ LQIRUPHG GHFLVLRQV UHJ
DQG DQVZHU PHPEHU TXHVWLRQV YLD WHOHSKRQH IDFH WR IDFH PHHWLQ.
IXUWKHU RXWUHDFK WR DFWLYH HPSOR\HHV YLD WKH OLG &DUHHU 5HWLUHI
EHQHILWY DYDLODEOH WR DFWLYH PHPEHUV ZKR PD\ EH FRQVLGHULQJ UHW
WKH QH[W \HDUYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUMY(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

‘:LWK WKH DVVLVWDQFH RI LWV DFWXDU\ DQG VWDII WKH %RDUBG@®RPSOHWFH
DQG *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGY %RDUG *$6% 6WDWHPHQW 1
ILQDQFLDO UHSRUWLQJ SXUSRVHV RQO\ ,Q DFFRUGDQFH ZLWK $FWXDULDO
KDV LGHQWLILHG DQG DVVHVVHG ULVNV WKDW PD\ EH UHDVRQDEO\ DQWLF
FRQGLWLRQ ZKLFK KHOSV LQWHQGHG XVHUV RI WKH DFWXDULDO ILQGLQ
PHDVXUHPHQWY RI SHQVLRQ REOLJDWLRQV DQG DFWXDULDOO\ GHWHUPLQH{

SURIHVVLRQDO 6HUYLFHV

3URIHVVLRQDO 6HUYLFHV &RQVXOWDQWY DQG ,QYHVW QW 3RUWIROLR OC
VHUYLFHY HVVHQWLDO WR WKH HIITHFWLYH DQG HII L RSHUDWLRQ RI W

$Q RSLQLRQ IURP WKH ,QGHSHQGHQW $XGLWRU DQG D FHUWLILFDWLRQ OH\
VXPPDU\ LQYHVWPHQW UHSRUW IURP WKH %RDUGUV ,QYHVWPHQW &RQVXOW
WKH %RDUG DUH OLVWHG LQ WKH IROORZLQJ VHFWLRQ RI WKLV UHSRUW

&HUWLILFDWH RI $FKLHYHPHQW

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WD\
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH &LW\ R
FRPSUHKHQVLYH ILQDQFLDO UHSRUW IRU WKH &HUVDIO LFHDWHHRIG$HRK EME@H P H
QDWLRQDO DZDUG UHFRJQL]LQJ H[FHOOHQFH LQ WKH SUHSDUDWLRQ RI S
ILQDQFLDO UHSRUWYV

7R EH DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQI
HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG DQQXDO FRPSUHKHQVLYH
DFFHSWHG DFFRXQWLQJ SULQFLSOHY DQG DSSOLFDEOH OHJDO UHTXLUHPHC

$ &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWL
UHFHLYHG D &HUWLILFDWH RI BRQVH¥FXWH YW IRDUWKHHODHVMOML.HYH WKDW RXU
ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHP
*)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU D QWRKHKB\W WHP WIXEPDWWH G) DU :
JLQDQFLDO 5HSRUW 3%$)5 WR WKH *)2$ 7KH 6\WWHP UHFHLYHG IURP WKH °
3RSXODU $QQXDO )LQDQFLDO 5HSRUWLQJ 7KH 3$)5 SURYLGHV 6\VWHP PHPE
HDVLHU WR UHDG IRUPDW WKDQ LV SUHVHQWHG LQ WKH $&)5

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUY (QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FWXDULDO )XQGLQJ 6WDWXV DQG 1HW 3HQVLRQ /LDEI

7TKH 6\VWHPpV IXQGLQJ REMHFWLYH LV WR PHHW ORQJ WHUP EHQHILW SURI
VXSHULRU LQYHVWPHQW UHWXUQV ZKLOH PLQLPL]JLQJ HPSOR\HU FRQWULEX!'
HVWDEOLVK D UDWH DV D OHYHO SHUFHQW RI PHPEHU SD\UROO 7KH JUHD
DVVHWY DFFXPXODWHG FRPSDUHG WR WKH DFWXDULDO DFFUXHG OLDELOLW
RI D ZHOO IXQGHG SODQ LV WKDW WKH EHQHILWY HDUQHG E\ SDUWLFLSDQ
JHQHUDWLRQV RI WD[SD\HUV

TKHXQH DFWXDULDO YDOXDWLRQ LV SUHMHQW HWKIHQ | WXEM G &J)BWLRVRRIW |
S5HWLUHPHQW 6\VWHBFHIMV 7KH UDWLR RI WKH YDOXDWLRQ YDOXH RI DVV]
SHUFHQW-BQHRI WKHDOXDWLRQ 7TKH [IXX@GILQJ DOWLRY PNDRIXUHG XVLQJ WK
RI DVVHWYV LQVWHDG RI WKH DFWXDUL BE UHFHINXD \BIRFEF HQW X J HRUSBIV WHW M O Y
UDWLRV ZHUH GHWHUPLQHG E\ XVLQJ WKH DFWXDULDO YDOXH RI WKH DVVH\

7TKH DFWXDULDO DFFUXHG OKDELOLWIRRI MRIGLEQYWEKRI IRV HY DPRXQRKNHG V
DFWXDULDO YDOXDWLRQ YDOXH RI IDWQ/GH WK H PRXWQ WBGXWRRI DVVHWY LQFOX
DPRXQWHG WR $W -XQH WKH DFWXDULDO YDOXDWLRQ YDOXH RIKBVNDHW V
YDOXH RI DVVHWY LQFOXGLQJ QRQ YDOXDWLRQ UHVHUYHV DPRXQWHG WR

8QGHU WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 6WDW!
SHQVLRQ OLDELOLW\-RQWKH I6Q\GWAPWHAVRD VXUSOXKLRH RQ DQ DFWXDULDO
WKH YDOXDWLRQ YDOXH RI DVVHWYV EDD/QG D HXDQHFAVOV B BDAMAHSIRD Y RW

WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\\D/QsP DL QGLE DOIHEHDDVAHRORS O ¥ R LR I L Q
UHSRUWLQJ SXUSRVHV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLR®OQ® D SHWFHQW
REXQH DQG UHVSHFWLYHO\

7KH %RDUG HQJDJHVY DQ LQGHSHQGHQW DFWXDULDO FRQVXOWLQJ ILUP WHF
SXUSRVH RI WKH DFWXDULDO YDOXDWLRQ LV WR UHDVVHVV WKH PDJQLWXC
H[SHFWHG WR EH DYDLODEOH WR VXSSRUW WKRVH FRPPLWPHQWYVY 5HFRPPH
6HIJDO &RPSDQ\ LV WKH 6\VWHPpV LQGHSHQGHQW DFWXDULDO FRQVXOWDC
GHWDLOHG GLVFXVVLRQ RI IXQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUWL(QGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

SFFRXQWLQJ 6\VWHP SHSRUWYV

7KH PDQDJHPHQW RI WKH 6\WVWHP LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DC
HQVXUH WKDW 6\VWHP DVVHWYVY DUH SURWHFWHG IURP ORVV WKHIW RU PL
SUHVHQWDWLRQ RI WKH LQIRUPDWLRQ DQG DOO GLVFORVXUHV UHVWYV ZLW

7KH DEFRXQWLQJ ILUP Rl %URZQ $UPVWURQJ $FFRXQWDQF\ &RUSRUDWLRQ
HQVXUHV WKDW WKH 6\WVWHPuV ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG DUH IUHH RI PDWHULDO PLVV
UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH WKDW WKHVH REMHFWLYHV
KDYH WKHLU LQKHUHQW OLPLWDWLRQV ,QWHUQDO FRQWUROV DUH UHYLH:
DUH EHLQJ DGKHUHG WR DQG WKDW WKH FRQWUROV DUH DGHTXDWH WR HQ)\
6\WWHPuV DVVHWV 7KH REMHFWLYH LV WR SURYLGH D UHDVRQDEOH UDWKEF
RI DQ\ PDWHULDO PLVVWDWHPHQWY JLYHQ WKH SUXGHQW QHHG WR HQVXUF
GHULYHG :H EHOLHYH WKDW WKH 6\VWHP V LQWHUQDO FRQWUROV DGHTXDYV

7KLY UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *HQHUDOO\ $
*RYHUQPHQWY *$$3 DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQ
DUH UHSRUWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH
FROOHFWLRQ ([SHQVHV DUH UHFRUGHG ZKHQ WKH FRUUHVSRQGLQJ OLDELO

 QYHVWPHQWYV

$UWLFOH ;9, 6HFWLRQ F RI WKH &RQVWLWXWLRQ Rl WKH 6WDWH RI &DOL
RI D SXEOLF SHQVLRQ RU UHWLUHPHQW V\WWHP VKDOO GLVFKDUJH WKHLU ¢
FLUFXPVWDQFHV WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ LQ
FRQGXFW Rl DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG ZLWK OLNH DLP 3
IXQG WKH SUXGHQW H[SHUW VWDQGDUG PD\ HQDEOH D IXQG WR UHGXFH F
DOORFDWLRQ FDQ EH IRXQG LQ WKH LQYHVWPHQW VHFWLRQ RI WKLV UHSRL
VHH VHFWLRQ ,QYHVWPHQW

7KH SUXGHQW H[SHUW UXOH SHUPLWV WKH %RDUG WR HVWDEOLVK DQ LQYH
DOORZV IRU GHOHJDWLRQ RI LQYHVWPHQW DXWKRULW\ WR SURIHVVLRQDO
6WDWHPHQW RI WKH %RDUG RXWOLQH WKH UHVSRQVLELOLW\ IRU WKH LQ"
DSSURSULDWH IRU WKH IXQG , QYHVWPHQW DGYLVRUV DUH WR H[HFXWH WK

JRU WKH ILVFDXQHD UV IHIG HB® KH 6\VWHPuV LQYHVW BSHQWN QSURNUBHGWD JUR
RI I[HHV UDWH Rl UHWXUQ UHVSHFWLYHO\ DV UHSRUWHG E\ WKH FXVWRGLD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUMKQGHG -X



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

/IHWWHU RI 7UDQVPLWWDO &RQWLQXHG

$FNQRZOHGJPHQWYV

7KH FRPSLODWLRQ RI WKLV UHSRUW UHIOHFWYV WKH FRPELQHG HIIRUW RI
LQWHQGHG WR SURYLGH FRPSOHWH DQG UHOLDEOH LQIRUPDWLRQ DV D
GHWHUPLQLQJ FRPSOLDQFH ZLWK OHJDO SURYLVLRQV DQG DV D PHDQV RI
6\VWHP

2Q EHKDOI RI WKH %RDUG , ZRXOG OLNH WR H[SUHVV P\ DSSUHFLDWLRQ IR
5LOH\ %URZQ <YRQQH 7LPEHUODNH &KDG -DFREV $OEHUMARY WD DO O\DSQ K\F
3DWWLH /D\JR $QGUHD .HWFK 3DWULFLD %DVTXH] -RDQ 7DNHWD .DWLH
ODFKHOOH 6PLOH\ &HFLOLD /RSH] *LOEHUWR 7RUHQWHOD DQG WKH %RDUC
UHSRUW DQG IRU WKHLU RQJRLQJ FRPPLWPHQW WR VHUYH WKH %RDUG DQC
%RDUG PHPEHUV IRU WKHLU VXSSRUW LQ DFFRPSOLVKLQJ WKH PDQ\ WDVNV

5HVSHFWIXOO\ 6 XEPLWWHG

6LIQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8BU )LVFDO <HDUALLDGHG -X



$V RXQH

&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

SHWLUHPHQW % RDUC(

&KDLU
3KLOOLS +DUGFDVWOH

5H (OHFWHG -XQH

7HUP ([SLUHV -XQH

5HSUHVHQWY &OHULFDO DQG 6XSHUYLVRU\ OHPEHUV

9LFH &KDLU
$OPD 7TRUUHV

$SSRLQWHG $XJIXVW
7THUP &RQWLQXRXYV
$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

'DYLG &DLQ

5H (OHFWHG -XQH

7HUP ([SLUHV -XO\
SHSUHVHQWY 0DQXDO :RUNHU OHPEHUYV

ODUYHOO )UHQFK
$SSRLQWHG -XO0\

7HUP & RQWLQXRXV

2XWVLGH OHPEHU $SSRLQWHG E\ SHWLUHPHQW %RDUG

5XWKLH 4XLQWR
$SSRLQWHG 'HFHPEHU

7HUP &RQWLQXRXV

$SSRLQWHG E\ WKH OD\RU DQG &RQILUPHG E\ WKH )UH\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUM (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 552 18&TPHIQW 6\

SHWLUHPHQW 21
$GPLQLVWUDWLYH 6HUYLFHIRP oHiw wr Jiikw

&HFLOLD /RSH]J
6HQLRU $GPLQLVWUDWLYH &OHL
&KDG -DFREV
,QYHVWPHQW 2|ILFHU
3DWWLH /D\JR
SHWLUHPHQW 2IILFH ODQDJHU
5REHUW 7 7KHOPHU (VT
5HWLUHPHQW $GPLQLVWUDWRU
7UDF\ *RQ]DOHV
6HQLRU &XVWRPHU|6HUYLFHV &O

*LOEHUWR 7RUFHQWHOD
6HQLRU $GPLQLVWUDWLYH &OHL

JLOQDQFLDO 6HUYLFHV JURP OHIW WR UYLJKW

.DUHQ (VSLULWIX
BHQLRU $FFRXQWD[QW $XGLWRU

$OEHUWR O0DJDOODQHV
SHWLUHPHQW $FFRXQWLQJ 0DQDJHL

.DWKOHHQ 5LOH\ JpURZQ
$VVLVWDQW 5HWLUHPHQW $GPLQLVW

.ULVWLQD (VSLQR]D
$FFRXQWLQJ 7THFKQLFLDQ
&ULVWLQD -XUDGR
$FFRXQWDQW $XGLWRU

[]

OHPEHU 6HUYLFHYV JURP OHIW WR ULJKW
$QGUHD .HWFK
5HWLUHPHQW %HQHILWY 0DQDJHU

(QLD /HRQ
SHWLUHPHQW &RX[QVHORU ,,

<YRQQH 7LPEHUQDNH
$VVLVWDQW 5HWLUHPHQW $GPLQLVW

(ULND &RUWHYV
S5HWLUHPHQW &RXQVHORU ,,

ODFKHOOH 6PLOJH\
S5HWLUHPHQW &RXIQVHORU ,,

-RDQ 7DNHWD
S5HWLUHPHQW &RXQVHORU ,,

3DWWL %DVTXH] QRW SLFWXUHG
6HQLRU SHWLUHPHQW &RXQVHORU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDU[N (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

$GPLQLVWUDWLRQ R

$GPLQLVWUDWLRQ

7KH $GPLQLVWUDWLYH 6HFWLRQ LV UHVSRQVLEOH IRU WKH DGPLQLVWUDYV
LQFOXGLQJ WKH ULVN PDQDJHPHQW RI WKH LQYHVWPHQW DFWLYLWLHV L
JXLGHOLQHV Rl WKH 5HWLUHPHQW %RDUG W LV DOVR UHVSRQ EOH IRL
FRQVXOWDQW WKH DFWXDU\ OHJDO FRXQVHO FXVWR DO EDQ LDQG D
IRU SURIHVVLRQDO VHUYLQVIHlQGQF(FHQ’V\N:O-MDN\QWSRUS/‘DI:m')lLRU PDYPKHG X O 1B
EURNHUDJH FRPPLVVLRQVY DQG LQYHVWPHQW PDQDJHU IHHVY E\ OLVWHG DV

OHPEHU 6HUYLFHYV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DOO EHQHILW VHUYLFH\
FDOFXODWLRQV LQYHVWLJDWLRQ RI FODLPV IRU GLVDELOLW\ UHWLUHPHQ
SUHSDUDWLRQ RI WKH UHWLUHH SD\UROO PHPEHUVKLS FRXQVHOLQJ DQG F

J)LODQFLDO 6HUYLFHV

7KLV VHFWLRQ LV UHVSRQVLEOH IRU SODQQLQJ RUJDQL]LQJ DQG GLUHFW
LQFOXGHV WKH SUHSDUDWLRQ DQG SXEOLFDWLRQ RI WKH $QQXDO )LQDQ
LQIRUPDWLRQ WR WKH %RDUG DQG DOO RWKHU ILQDQFLDO UHFRUGV DQG |
SD\UROO DQG PHPEHUV FRQWULEXWLRQV DQG UHFRQFLOLDWLRQ RI LQYHVYV

,QYHVWPHQW 2IILFHU

7KLV SRVLWLRQ LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKI
DVVLVWY DQG FRRUGLQDWHYVY LQ WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ
DQG GHYHORSPHQW RI LOQYHVWPHQW VWUDWHILHV

SHWLUHPHQW 2IILFH ODQDJHU

7KLYV SRVLWLRQ LV UHVSRQVLEOH IRU SURYLGLQJ DGPLQLVWUDWLYH DQG F(

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®BU )LVFDO <HDUN (QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

2UJDQL]DWLRQDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUYL(QGHG -XQ



&LW\ RI )UHVQR (PSOR\HHz, 5H5R 18&HFPHIQW 6\

SURIHVVLRQDO 6HUYLFHV L

&EXVWRGLDO %DQN
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUWNLIQGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, 55\ 18&TPHIQW 6\

QYHVWPHQW 3RUWIF

(48,7< 5($/ $66(76
'RPHVWLF (TXLW\

I1RUWKHUQ 7UXVW $VVHW 0DQDJI—§P§-I£Q%5|_<|§R((EF(I¥%DW/|—|

&DUO\OH *URXS :DVKLQJWR:
 QWHUQDWLRQDO (TXLW\ -3 ORUJDQ $VVHW 0JPW 1HZ <RL
%ODFN5RFN 6DQ )UDQFLVFR &$ 7ULVWDQ &DSLWDO 3DUWQHUV [/
%DLOOLH *LIIRUG &R (GLQEXUJIKDEBRRWOMQAABPHQW //& :DVKLQ.

SULQFLSDO *OREDO ,QYHVWRUV 'HV ORLQHV ,$
1RQ &RUH 5HDO (VWDWH

BULYDWH (TXLW\ $OLGDGH &DSLWDO %ORRPILHOC
2FHDQ $YHQXH &DSLWDO 3DUWQ HWW HBDLOQWTH DRQIVADD WH 3DUWQH!
SDQWKHRQ 9HQWXUHYV 6DQ )UDQ®IOMAR ORSWD &DSLWDO ODQDJHP!
9ROWD (QHUJ\ 7THFKQRORJLHV 1DSUHRIRNIQOGB G, SVVHW ODQDJHPHQ!
.D\QH $QGHUVRQ %RFD 5DWRQ

5%$7(6 &5(',7 2DNWUHH &DSLWDO ODQDJHPHQW
'RGJH &R[ 6DQ )UDQFLVFR &$ 3,0&2 %5%$92 ,,, 1HZSRUW %HDFK

UXGHQWLDO ,QYHVWPHQW 0JPW ,QF 1HZDUN 1-
,QIUDVWUXFWXUH

3ULYDWH 'HEW &UHGLW -3 ORUJDQ .,) 1HZ <RUN 1<
$UFPRQW $VVHW 0JPW /RQGRQ 8B&OHAB 8L DIR ,/
&UHVFHQW &DSLWDO /RV $QJHOHV &$

ORQURH &DSLWDO &KLFDJR ./ 0g/7, $66(76

0
3,0&2 &2) 1HZSRUW %HDFK &$ $OWHUQDWLYH &UHGLW

&ORYHUOD\ &RQVKRKRFNHQ 3%
6L[WK 6WUHHW 7$2 6DQ )UDQFL\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUWY(QGHG -XQ



&LW\ Rl J)UHVQR (PSOR\HH, 5+HHE 1 8&HPHIQW 6\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQG&BU )LVFDO <HDUY (QGHG -XQ



7R SURWHFW
V\VWHP EHQF
WKH KLJKF
GHOLYHU\ RI V
PHPEHUYV
HPSOR\HU
IXOILOOLQJ
GXWLHV RI LC
FRQVHUYDW
DVV

,1$1&,8/

O000 =@ o=

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQ
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

'QGHSHQGHQW $XGLW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

,QGHSHQGHQW $XGLWRUxXxV 5HSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVEXVVLRQ

‘H DUH SOHDVHG WR SURYLGH WKLV, BYHLUOHHEZOD QK DV DR QGUADRHY WKDW
WKH ILQDQFLDO DFWLYLWLHV RI WK i XH WAHRK D ¥ H VINERS (RS ICERAWHNOY DY DL OL
SHWLUHPHQW 6\WWHP WKH 6\WWHP IS\ MHKIWI IDWF R O WK DWWV G-DUGH G

“XQH DQG :H HQFRXUDJH UHDGHUV WR

FROVLGHU WKH LQIRUPDWLRQ SUHVAWWHECRHUH MKHERPAVKS R WMEH SUHY
ZLWK DGGLWLRQDO LQIRUPDWLRQ WEDW ZRVLkBPHY BRIV KRE (WKWKIKQGHG

/HWWHU RI 7UDQVPLWWDO EHJLQQLQJ RQ ENIH @Yk WKGE \P U HEKHWRNQGHG UL
IRU WKH 6\VWHPHDEW QW

J)LQDQFLDO +LJKOLJKWYV
$GGLWLRQV WR )LGXFLDU\ 1HW 3
7KH 6\VWHPpV QHW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWYV

LV IRU SD\PHQW RI SHQVLRQ EHQHILWS AV sRIW I RUsWERRFYBERANRIAY
EHQHILFDRWBGLBYO RI WKH QHW SRVLRYRSHYFHRWMNBYHWHABKIY R ULRWRHDU |

PHHW WKH 6\WWHPuV RQJRLQJ REOLJDWLRQV ZKLFK LQFOXGHV HPSOR\HH F
HPSOR\HU FRQWULEXWIRQV R

$W WKH FORVH RI WK HNV KH/ FOD/Q/ H WY URH WY K ) Y HIVVRP H Q W DQG QHW VHFXU
6\WWHP H[FHHG LWV FXUUHQW (MM\DELOHWGHQIJELQFRPH RI

RI ILVFDO \HDWKB®VVHWY RI WKH 6\WWHP H[FHHGHG
LWV OLDELOLWLHV BV RI ILVEDO \HDYVFDO \HDRGGLWQRQNDVHG  RU

WKH DVVHWV RI WKH 6\WWHP H[FHHGHG MW W St WiHy SE\LRWRHDU |
ZKLFK LQFOXGHG PHPEHU FR!

HPSOR\HU FRQWULEXWIRQV R
7KH 6\WWHPuUV QHW SRVLWLRQ UHVWQHRWHGYHRUWRPHQWLRQ EGQ HYHW/V VHF XU

LQFUHB\WHG RU SHUFHQW IRU ILVFHD@GWHIDIULQFRPH RI
LQFUHBDWVHG RU SHUFHQW IRU ILVFDO
\HDU D GG FUHD\VHG R U SHUFHQV\)RU ILVFDO DHIGL®/HRQNWDVHG RU

IRU ILVEDO \H®WLPDULO\ DV D UHVXOWSRYFRKY RYHU WKH SULRWRHDU I

SHUIRUPDQFH RI WKH LQYHVWPHQW PDUNHWYVZKLFK LQFOXGHG PHPEHU FR
HPSOR\HU FRQWULEXWIRQV R

7KH 6\WWHPUV IXQGLQJ REMHFWLYHQHW WR YRIKNM HORQ J WIHUP® QHW VHFXU
EHQHILW REOLJDWLRQV WKURXJK FROMUGEEWLEBRPBIOE LQYHVWPHQW
LQFRPH -%@HRI WKH GDWH Rl WKH ODVW DFWXDULDO

YDOXDWLRQ WKH 1XQGHG UDWLR IRU KRV GWp YRS JLGXFLDUL 1HV

SHUFHQW UHIOHFWLQJ WKDW WKH 6\ V& WK PV YIRR¥DWERRLVROXHW! SRV
DVVHWYV ZKLFK LV LQ H[FHVV RI WKH DFW¥RYHDY HPE FUXH 6 HUIFEHNEL® LW\H U W K
ILVFDO \HDU IURWR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

JLVFDO \HBHG XHWIFRIGIWVHG RU 7KH FXUUHQW \HDU LQFUHDVH LQ GHGX
SHUFHQW RYHU WKH SUWRU ILVFDO \WBH LQFUHDVHV LQ UHWLUHHYVY DQG \
WR EHQHILWY SDHGHIQWKRXJK WKHUH ZH

S5HWLUHPHQW 6XSSOHPHQWDO %HQHIL
JLVFDO \HDUHG XRAWIFR@DOVHG RU FDOHQGDU \HDU

SHUFHQW RYHU WKH SIWWRJ ILVFDO \HDU
WR

6FKHGXOH DQG *UDSK RI $GGLWLRQV %\ 6R

JRU J)LVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
727$1

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV %\ 7\

JRU JLVFDO <HD@W (QGHGDQG ,Q 7KRXVDQGYV

%HQHILW 3D\PHQWYV

356% +
SHIXQGV RI RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVHYV
727%/

I+
I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2YHUYLHZ RI WKH )LOQDQFLDO 6%ROMK HVW-DWWRHQWY DUH LQ FRPSOLD

$FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV DUH LQWHQGHG WR

VHUYH DV DQ LQWURGXFWLRQ WR 7Wi¥H 6SVWHRKG FHERPRRYDOHTXLUH Ft
VWDWHPHQWYV ZKLFK DUH FRPSULVHG@ RixXW K H VeWDRIPES BDQHRYREDO JRYHUQPH
IXOO DFFUXDO EDVLV RI DFFRXQWLQJ

CWDWHPHQW RI HLGXFLDAKH THW, SBY5¥E5RRuLpo untxLuHPHQWY

6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWYVY WKH PDMRU
FDWHJRULHV RI DVVHWV DQG OLDELQIRMIHW DWQ& WWKKHU % B QD \WH Bz QEDAXHL

DV RI WKH 6\VWHPuV 4X@HDO \BRGV HRGWM®% WR WKH %DVLF )LQDQFLDO 6WI

21HW 3RVLWLRQ S5HVWULFWHG ¢RYwWHRVLRRH NERAEWNODQFLDO VW
UHSUHVHQWYV IXQGEHDWDIQWD EOH WR SBERWLRQDO LQIRUPDWLRQ WKDW LV
LQ WLPH RU D VQDSVKRW RI DFFRXQWoEBRYYUDHG DY IR I WKt | LYFROPDWLRC
\HDU HQG W LQGLFDWHV WKH DV\hWVyRORUPOEDH Y | RU VIEWXE DERY
SD\PHQWV WR UHWLUHHV DQG DQ\ FXJU\WRMUy Od DELOLW IR b RF SHRMH O v U
DQG GHFUHDVHV LQ 1HW 3RVLWLRQspHVMWULWFWHGRIRBHPRHAYBRAVWPHQWV

%HQHILWV ZKHQ DQDO\IHG RYHU W PHx URIBHG VEbHUYLH P W KRQ\H D U
LQGLFDWRU RI ZKHWKHU WKH 6\VWHPuV ILQDQFLDO SRVLWLRQ LV

LPSURYLQJ RU GHWHULRUDWLQJ 2WRHKU X AWRG Vv 6WVGFK Oy PEHDQ WHIWKN Q|
FRQGLWLRQV VKRXOG DOVR EH FROPHTGHUWHEG LY SEHMHMWPHIVRDUWKBIRUPDWL
6\WWHPuV RYHUDOO KHDOWK WUHQG LQIRUPDWLRQ FRQFHUQLQJ WK
OLDELOLW\ HPSOR\HU FRQWULEXWLRQ
6WDWHPHQW RI &KDQJHV LQ )L%FE&&JO\X%H\\/VQCH%V\HVW&QV H[SODLOQ
°7KH 6WDWHPHQW RI &KDQJHV LQ )bGPHRELMD W UHNG BRYOLWKRQODPRXQWY UHS
SURYLGHV LQIRUPDWLRQ DERXW W K HE HIQUHD QW LW & UPRAW L DAQLIHHW GOQU WQKH VL]
WKH UHSRUWLQJ SHULRG WKDW L Q F SHRBKKD® \B QRQ GHAEYHHWDH G GE W WH HL HEVM Q H 1 L
3RVLWLRQ 5HVWULFWHG IRU 3HQVLR@G 4 HQHHQWVDVVXPSWLRQV RYHU WLPH
RQ DFWXDULDO YDOXDWLRQV SUHSDUH

7KH WZR VWDWHPHQWY DERYH LQFO%RBQL%%VW\BESWLQbDEH%IR\MW\{_QF
XVLQJ WKH IXOO DFFUXDO EDVLV RI [I)_I(:QFIBEjQB\I\}VQIQQZ%lKFDKNL}{RVd'\R/bQEQWHV W
WR WKH DFFRXQWLQJ PHWKRG XVHG ERRYW S WRIPWHW REWEPRo oLDEL
FRPSDQLHYV $00 RI WKH FXUUHQV%H\(Ij\PLUFyd SDC?&d‘V&IY%QJVW[P(QIGSDVW WHQ
GHGXFWLRQV DUH WDNHQ LQWR DFF@%QWGB{%\?_'DUGPNVDB{/\I%BI@QD\%KI-IJQIRUP
FDVK LV UHFHLYHG RU SDLG  $00 LQYHYWEHRWQIPEBY PRRIBBEYAY Ixwxu
DUH VKRZQ DW WUDGH GDWH QRW VUWILQHAHW BN 1ufk BEGEWERR Ly
ERWK UHDOLJHG DQG XQUHDOL]JHG JRLQY% PRCPRHE W BEHoYKRAR RV HY

RQ LQYHVWPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

2WKHU 6XSSOHPHQWDWKH , QWR JIRDRVIGRO WR GHWHUPLQEH. CRRHRMXKHQ W

6XSSOHPHQWDU\ ,QIRUPDWLRQ  SUMRVMIMHRE 488 H EFDWHHAFLHQW WR PH
IROORZLQJ WKH UHTXLUHG VvxSso®WMGWBY\ LRERUPDHNHRY DFWXDUN St
LQFOXGHV VFKHGXOHV SHUWDLQLJYPOX\PRVERQHPY RNAKHPYKHYVXOW RI WKLV
DGPLQLVWUDWLYH H[SHQVHV LQYHV®&PWdhWPIRYs14ERYwW! KW B QRRQWULE?
RWKHU LQYHVWPHQW UHODWHG H[SHIVWKHDp®EW\s B{pHEWRRWRUH QHHGH

FRQVXOWDQWY DQG RWKHU SURIHVVUIRYWEBH FFENHLWYS URYKE HUROXDWLRQ
SHWLUHPHQW %RDUGEVY WKH %RDUG

7KH 6\VWHPpV IXQ®EQRAJ UDWRR DW |QFOXGHV D SURYLVLRQ WR VPRRWK

SHUFHQW ZKLFK PHDQV WKH 6\WWHBMWA OLXWAGE\ MSMUHDGLQJ HDFK \HDL

DSSUR[LPDWBIYDLODEOH IRU HDFK  |LRH OHBEROLW\

7KH BWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ DQG WKH

BWDWHPHQW RI &KDQJHV LQ )LGXFLPYRNUHwWKRBRYEWHRQ HUWSRIPW YRODWLC

LQIRUPDWLRQ DERXW WKH 6\WWHPuVHERBBBFLEBY HRewWHHWERY &% uPk% WKU

WKH UHSRUWLQJ SHULRGV WKDW LQFU4RBREEPHQ E BN VG W kK \§ DV V

3RVLWLRQ 5HVWULFWHG IRU 3HQVLROHRYYHWRHUHIRUH LW LV RI XWPRVW |
\WWHPUV LQYHVWPHQW UHWXUQV ZLW

J)LQDQFLDO $QDO\VLV 1HW 3RVIMWHPRQ@ VKRUW WHUP IRFXV ZKLFK V

SHUFHSWLRQ RI KRZ ZHOO WKH LQYH
$V SUHYLRXVO\ QRWHG QHW SRVLWéﬁQIéJUHa/NVGULFWHG IRU SHQVLRQ

EHQHILWY PD\ VHUYH RYHU WLPH DV D XVHIXO LQGLFDWLRQ RI WKH
6\VWHPpV ILQDQFLDO SRVLWLRQ +ILN W RO\WADHOP O RRYWHMWO/P SHUIRUPDQ!
H[FHHGHG LWV OLDELOLWLHV DW WKB8HFORMNHVRIDWKHWKYDMD QV KD BA\VWHP KD
E\ $00 RI WKH QHW SRVLWIHRRHING UNMWNVDEWW B GLWY 8 D V\BXRHG QWU W
PHHW WKH 6\VWHPuV RQJRLQJ RRYHUWWRRQVSHWKRRGODGVKRIG\VWHPUV
SDUWLFLSDQWY DQG WKHLU EHQHILFIHNUHYQQXDOL]HG SHHWWKQ® IDQG LWV

DQQXDOL]HG USHAW¥BIQ WV
,Q ILVFDO \HDKH 6\VWHPuV UHVWULFWHG ILGXFLDU\ QHW

SRVLWLRQ UHSUHVHQWLQJ DVVHWYV 'BYBL®ME®ROW R LSIOL\WAX UQ HDRH DIAGR F N
IXWXUH PHPEHU SHQNURBRVEHBHUEMWYWYKH 6\WWHPpV DFWXDU\ FRQFXU WKDW
GXH WR VWURQJ SHUIRUPDQFH RI WHH \LYDW t R QP HIQWD POLWBLNH YRV LWLRQ WF
ZKLOH LQ WKH 6\WWHPPV UHVWULFVWH® Q LSDUFWDELSQBWY DQG EHQHILFLDL
SRVLWQFQHEVHG SHUFERMW WR VWURQDQFLDO SRVLWLRQ LV D UHVXOW RI
SHUIRUPDQFH RI WKH JOR E®HH LTDEHOM\PHIUW @ DGMHWWPHQW DQG ULVN PDQL
DQG G®RNRODUJHO\ WR YRODWLOLW\ DQG IOXFWXDWLRQV
ORZHULQJ SHUIRUPDQFH LQ WKH LQYHVWPHQW PDUNHWYV LQ
WKH 6\WWHPuV UHVWULFVWHGUHBXYFIGDU\ QHW SRVLWLRQ
SHUFHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

7TDEOH O (PSOR\HHV 5 HWLUHPHQW 6\VWHP )LGXFLDU

S5HVWULFWHG )RU 3HQVLRQ %HQHILWYV

$V RXQH $0QG
) < ) <
,QFUHDVH,QFUHDVH
'HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW
&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH
7RWDO $VVHWYV
7RWDO /LDELOLWLHV
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

&XUUHQW DQG 2WKHU $VVHWYV
,QYHVWPHQWYV DW )DLU 9DOXH

7RWDO $VVHWYV

7RWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&DSLWDO $VVHWYV
7KH 6\VWHPupV PDMRU UHVHUYH DFFRXC

7KH 6\VWHPpPV LQYHVW PG HIQRAHGS LW PIOWD ¥ WYL RQ 5HVWULFWHG IRU 3H

WR QHW RI DFFXPXODWHG sGREWHFLEMEERR  (PSOR\HH  5HVHUY
EHWZHHQ ILVFIDRQEH MUWHEUHDIRRI $§GYDQFH 5HWLUHG 5HVHUYHV '523 ¢
WR QHW RI DFFXPXODWHG s@NHYNHAVO WG B R LW\ 6 XUSOXV 5HVHUYH

EHWZHHQ ILVFDIQ@MDUWKLY LQYHVWPHQW LQ

FDSLWDO DVVHWV LQFOXGHV RIILFHIHJUHGEPHOIW-UHRYQWMvXIPHRQUBHRJIL
VRIWZDUH DQG WHFKQRORJ\ LQIUMHBUXMRBWHUHVHKY HgRWBOHIHUUHG =
GHFUHDQVHWKH 6\WWHP V LQYHVWPHGWRIWD RFEHQHIbWHEQsFFXPXODWHG E\
LQWDQJLEOH FDSX@WO DV®BWXDYY RYVHWLUHHYV '523 LV DQ DOWHUQDWH
DWWULEXWHG WR WKH GLVSRVDO RIUHWKY QO WVEHAH LYK o RW JIHU DRY RO
VHUYLFH DQG WKH DQQXDO GHSUHFLPWVRKRE HRAHEIWH BRVFRO&EH WHWIKEG UHP HQ
WR DQG UHVSHFWLYHO\ OXRdH¥3DO &RGH 6HFWLRQ $ '52
FKDQJHV LQ ERWK ILVFDO \HDUV ZHQRPEQD®D Uk BR NINHHH SR W REFRXQW  HV
FRVWYV DQG DVVRFLDWHG GHSUHFLOWWRSE IRYFXDPEKG SZRUSDBWRH- FLSDQW
GHYHORSPHQW RI VRIWZDUH WR SURHEOMVHHAIVRQINMDEBFBRHAWY LQFOX
XSJUDGH WR RXU RULJLQDO SHQVLRQ BSpHYHRWYDWKKRQWAYWHR WidtDML UHP
ZDV RULJLQDOO\ LQVWDOOHG LQ PHREMU ZZRXOEBsORPH WkELYHG LI WK
HITHFWLYH -XO\ JRU DGGLWLRQDYKHPRDWHcWWID (”-IHHPEHU FRPPHQFH
LQIRUPDWLRQ UHODW WR WKH 6\VBRHP hQ Wi HY Mo FYVNCH WA GSDW pWIKH 1L

UHIHU WR &B®IHVDO $VMHWYV RQ sSDJHDV DGRSWHG E\ WKH S5HWLUHPHQW %
DFFRUGDQFH ZLWK WKH &LW\ RI )UH\

SHVHUYHYV UHTXLUHPHQWYV

5HVHUYHV DUH QRW UHTXLUHG QMW%EWLWH&Q\A%%QE&OEHHQANDFD %
DFFRXQWLQJ SULQFLSOHV JHQHUDO%\-|gﬁm%g‘BQVLQDM\IéLHQ?\QW{(%%V KDYH |
6WDWHV RI $PHULFD *$$3 7KH UHVGI-LQ/WbVLIJ:D*J\HH%RWRVﬁBEQLEOH SDUWLEL
VHSDUDWHO\ RQ WKH 6WDWHPHQW RI&?_IV\(/;\XIEIL?LBJI-\I\}&I{NO%VL%%%% é;&(gvH 6HEW
WKHY HTXDWH WR DQG DUH DFFRXQWY IR WEE R AR YV R Lexwr
UHVWULFWHG IRU SHQVLRQ EHQHlLBVFVFR%%%Qq:LhHZIWV&DQIKWR&IY\(NIRHRI YU H
6\VWHPuV RSHUDWLRQV 7KH\ DUé—|HFI‘|NVLV&%EOLVKLI-|GbQIéIFEQPQO\ Ll GLVWULE
FRQWULEXWLRQV DQG WKH DFFXPXOQW%B&E’QEHV\MV'{’%%\HYH_%FFBli’/lleK D El
DIWHU VDWLVI\LQJ LQYHVWPHQW DQ&HBgeLQ/k%WS'@Wg\H E{S?&\H—I'(VWKH DE
,QYHVWPHQWYVY RI WKH 6\VWHP DUH VﬂQWH&uQWDW/%{NX/DQMﬁngw&F? KX O
RI DW FRVW ZKLFK LQFOXGHV WKH UHFRFQIQ\»VVMHR&VR\A}H)&%VHIPI—I{/\IT;(%%LDO DEE

JDLQV DQG ORVVHV LQ WKH FXUUHQV\%§J%’)’II:|6E\U:FHRXQW ZDV H[KDXVWHG DYV

'"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&LW\ G6XBLHYXNWYHSUHWK@W SRUWLRQ RI

GLVWULEXWDEOH DFWXDULDO VXUSOXRCWEbRRKpY RS pBBREDWHER ¥ x W'
QRW XVHG DV D UHGXFWLRQ WR RITVHW RU*MBY pR8BEWEORR RPN WA RFFXL
JUHVQRUV WKH &LW\ SHQVLRQ FRQWUHEXMMERYYS VS VEEEE v KBWHSRUWLRC
ZLWK WKH FRQGLWLRQV DQG UHTXLUHPLERAFRY o3P E8B Ve #QF DFFUXH
6HFWLRQ 3RVW 5HWLUHPHQW 6X8dEHBRBWHY \%RBBHUPRPY SHRVLRQ FR
7KH &LW\ BXYBWXMRXQW DFFUXHV LoREUTIRY BUFHRKQW VKDOO EH GUDZC
DYHUDJH JURVV UDWH RI UHWxUQ HDUGHE BXHRN YWY Py HYIRHs WR Ut
LOYHVWPHQW SRUWIROLR IRU HDEK%&WWNHP QXL SHRRRQLVRBWULEXWL

\HDUV LQFOXGLQJ UHDOL]HG DQG XQHHDg(OLLMGGS%B/%‘IRRQ)?Q\%R\\//k/gyV D QH

PQG DV UHGXFHG EL DOO LQYHVWPHQY, YHSPY 'L WA VEpo \apw povr

7DEOH VKRZV WKDW WKH YDVW PEBMRRVWYHR| 2K @iy ¥ ERRHIGHDUSRV LW
JHQHUDWHG IURP (PSOR\BHVHGYBYFRGRAMLHH'KH &LWIinV QRUPDO FRQW!
'5235HVHUYHV UHSUHVHQW IXQGV FUHBUWH®QRU SBOWRFLEFOWEHG DGMX
ZKR HOHFWHG WR SDUWLFLSDWH LJTRRRPHTHUUUE RRRLOERRBMLF DFW:
2SWLRQ 3URJGBBR TRV HQW WKDW SKRBRLRG RI

GLVWULEXWDEOH DFWXDULDO VXUSOXV WKDW KDV EHHQ DOORFDWHG IRU
356% EXW QRW \HW GLVWULEXWHG WR HOLJLEOH SDUWLFLSDQWYV

7DEOH O (PSOR\HHV 5HWLUHPHQW 6\WWHP@V 5HV
$V RXQH DQG ,Q 7KRXVDQGV

) < ) < ) <
(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 SHVHUYHYV
356% 5HVHUYHYV
&LW\ 6XUSOXV 5HVHUYHV

I+
I+
I+

IHW 3RVLWLRQ 5SHVWULFWHG IRU 3HQVLRQ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V $FWLYLWLHV SHUFHQW IURP WKH SULR
H

RU
KH LQYHYV
DW

7 WPHOW VHFWLRQ RI WKLV U
SWWULEXWDEOHRRW SQOXYMGCWR RZKHHK DQG YRO LOLW\

Rl WKH UHVXOWY Rl LQYHVWPHQW DF'
LQ JOREDO HFRQRPLF DQ\MKI—LC_GID\Q/FHII?_'Q)QVgB[K)gHHWV
QHW SRMIAIIHRD)Y HG IRU WKH ILVFDO \HDU

UHVXOWLQSHIQER@WHRWMKH ILGXFHRUXFWLRQV IURP WKH 6\VWHP @\
QHW SRVLWLRQ UHVWULFWHG IRU SHGRW.RWY [ERIQHILWV IRU WKH ILVFDO

\HDU HQGHG TKH BAWVWHPUV ILGXEERUL QW Wr 2bv FUHDWHG WR SURYLC
SRVLIMQREHDVHG  IRU WKH TLVFDO \%%UQXLWLHV VXUYLYRU EHQHILWV DQ
UHVXOWLQJSHQU QG WHRVWKH 'LGXFL%WQQHV\\/IVV WR TXDOLILHG PHPEHUV DQC
SRVLWLRQ UHVWULFWHG IRU SHQVLRFQR\I;VWIQWILV\(/\&&QUSVYJQ-ﬁdb\éE/DoL(leB%J(GHV

HQG-HKX®H SULPDULO\ DWWUREMXWD K
Q ® ES\%I){VQR\NW '_IDV GHVLIQDWHG E\ WKH
LQ WKH JOREDO ILQ'QQ":LM:F@CPW'H:"WE/RQWULEXWLRQV WR WHUPLQDWHG HP

6\WWHPUV ILGXFLDGMFRUHD VIR LWLR
H QDGPLQLVWHULQJ WKH 6\WWHP

UHVXOWLQJSHU FBHFWHRVWKH ILGXFLDU\ QHW

SRVLWLRQ UHVWULFWHG IRU SHQVLRQGHAQHIRWYY IBRPWMMKHILVERELDIWDUQHW
HQGHG -XQH \HDU H-QXQ@HG WRWDOHG ZKLFK ZDV

DQ LQFUHDVH RRU SHUFHQW RYHU WK

1 HOHPHQWV RI WKH DGGLWLRQY W QG SHEXEWFRRY QW R Re win 1t

LGXFLDU\ 1HW 3RVLWLR IRUDDQGE/FD O \H
) Q R SRVLR/LIJ_\IéQ IRU WKH ILVFDO \WB W DHQHGH

DUH GHVFULEHG LQ WKH VHFWLRQV EHOR%KLFK ZDV DQ LQFUHRWVH R

$GGLWLRQV WR WKH 6\VWHP@VSHUERRVDRNHY Y H SULZRH | LMFBIDO\ KH

3RVLWLRQ HQGLQJ -XQHKDG GHGXFWLRQV IURP W

QHW SRVLWLRQ WRWBOERJDV DQ LQFI
7KH UHVHUYHV QHHGHG WR ILQDQFH UHWLUHPHQW EHQHILWV DUH

RI RU 'SHUFHQW RYHU WKH SUL!
QRUPDOO\ DFFXPXODWHG WKURXJK WKH FROOHFWLR% RI HPSOR\HU

7KH LQFUHDVH LQ EHQHILWV SDL

DQG HPSOR\HH FRQWULEXWLRQV D?G WKURXJK HDUSL%JV RI

URP DQ LQFUHDVH LQ WKH DPRXQW RI
LQYHVWPHQW LQFRPH QHW RI LQYHVWPH(%(W H[USHQVH 7RWDO

WKH QXPEHU RFUHWLUHHV TURP WKH S
DGGLWLRQV WR WKH B6\WWHP V ILGXFLDU\" QHW SRVLWLRQ IRU WKH
ILVFDO \HIXQHQGHBRWDOHG 7KH 6\WWHPpV LQFUHDVHV LQ WRWDO

SDUDOOHOHG LQIODWLRQ DQG DUH UH
YRU WKH ILVFDEQHDU HRGHWED OO DGGLWLRQV

DQG VHUYLFHV SURYLGHG 7KH 6\VWHF
KDGQFUHBWHG RU SHUFHQW SULPDULO\

LWV $GPLQLVWUDWLYH %XGJHW 7KH
GXHWKR{ SHUIRUPDQFH RI WKH)RQYHVWPHQW PDUNHWYV

YDULDQFHV EHWZHHQ SODQQHG H[SHQ\

ILVFDO \HDBYHUDOO D GLGYRVWIHEQ\H KD G
RU SHUFHQW IURP WKH SULRU \HDU DQG
IRU ILVFDO \HDU HQGSIGLPD@H O\ GXH WR WKH
SHUIRUPDQFH RI WKH LQYHVWPHQW PDUNHWYVY DQG FKDQJHV LQ
DFWXDULDO DVVXPSWLR@HFRHBDWBGO DGGLWLRQV KDG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

&KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ &RQ

JRU J)LVFDO <HD@W (QGHGDQG

) < ) <
,QFUHDVH, K Q
'"HFUHDVH 'H
) < ) < $PRXQW SHUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

5HWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO HGXFWLRQV

&KDQJHV LQ IHW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWV
%HJLQQLQJ RI WKH <HDU

(OQG Rl WKH <HDU

I+

1HW RI LQYHVWPHQW H[BBQGVH RIIRXQH DQG UHVSHFWLYHO\
) < ) <
,QFUHDVH,QFUHDVH
'"HFUHDVH '"HFUHDVH
)< )< $PRXQW 3HUFHQW

$GGLWLRQV

(PSOR\HU &RQWULEXWLRQV

(PSOR\HH &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

7RWDO $GGLWLRQV

"HGXFWLRQV

SHWLUHH %HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILW #356% +
5HIXQGV RI &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

&KDQJHV LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV
%HJIJLQQLQJ RI WKH <HDU

(QG RI WKH <HDU

I+

1HW RI LQYHVWPHQW H[BRQ@VH RI IRMQH DQG UHVSHFWLYHO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV &RQWLQXHG

6\VWHP@V )LGXFLDU\ 5SHVSRQVLELOLWLHYV

7KH 6\VWHPuV %RDUG DQG PDQDJHPHQW VWDII DUH ILGXFLDULHV RI WKH S|
DVVHWYVY PXVW EH XVHG H[FOXVLYHO\ IRU WKH EHQHILW RI SODQ SDUWLFLSD

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH WKH 5HWLUHPHQW %F
FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI WKH &LW\ RI )UHVQR (PSOR\HHV
IRU WKH IXQGY LW UHFHLYHV 4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRL
ILQDQFLDO LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR

&LW\ Rl JUHVQR (PSOR\HHV 5HWLUHPHQW 6\VWH
JUHVQR BWUHHW 6XLWH
JUHVQR &DOLIRUQLD

5HVSHFWIXOO\ VXEPLWWHG

6LIQODWXUH

5REHUW 7 7KHOOHU (VT
BHWLUHPHQW $GPLQLVWUDWRU

"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLR
$V RXQH DQG

$66(76

&DVK 1RWH

&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH

SHFHLYDEOHV
5HFHLYDEOHV IRU ,QYHVWPHQWY 6ROG
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHYV

7RWDO 5HFHLYDEOHYV

3UHSDLG ([SHQVHV

7RWDO &XUUHQW $VVHWYV

,QYHVWPHQWY DW )DLU 9DOXH DQG 1%$9 1RWHV DQG
'"RPHVWLF (TXLWLHV
,(QWHUQDWLRQDO (TXLWLHV
SBULYDWH (TXLW\
JLIHG ,QFRPH
SULYDWH '"HEW &UHGLW
5HDO $VVHWYV
0XOWL $VVHWYV
6KRUW 7HUP ,QYHVWPHQWYV
7TRWDO ,QYHVWPHQWYV

&DSLWDO $VVHWYV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ 1RWH
2ZWKHU $VVHWYV

7TRWDO $VVHWYV

I+
I+

1,$%,/,7,(6
&ROODWHUDO +HOG IRU 6HFXULWLHV /HQW 1RWH
3D\DEOH IRU ,QYHVWPHQWY 3XUFKDVHG
2WKHU /LDELOLWLHV
3D\DEOH IRU )RUHLJQ &XUUHQF\ 3XUFKDVHG

7TRWDO /LDELOLWLHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %YHQHILWYV 1RWH

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVILE DLQD Q6 LIDDWHY D Ve! FSHQ W VRR QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ)®RU )LVFDO <HDUV (QGHG -Xt



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

%DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW
JRU )LVFDO <HDIQH (QGBGG

$',7,216
&RQWULEXWLRQV 1RWH
(PSOR\HU
(PSOR\HH
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH /RVV
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
L QWHUHVW
'LYLGHQGV
2WKHU ,QYHVWPHQW 5HODWHG ,QFRPH
7RWDO ,QYHVWPHQW ,QFRPH /RVV
JHVV ,QYHVWPHQW ([SHQVH
7RWDO 1HW ,QYHVWPHQW ,QFRPH /RVV

6HFXULWLHV /HQGLQJ ,QFRPH
BHFXULWLHV /HQGLQJ (DUQLQJV 1RWH
JHVV BHFXULWLHV /HQGLQJ ([SHQVH

7RWDO 1HW 6HFXULWLHV /HQGLQJ ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV 1RWH
5HIXQGV RI &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH
7RWDO 'HGXFWLRQV

&KDQJIJHV LQ 1HW 3RVLWLRQ

I+

1(7 326,7,21 5(675,&7(' )25 3(16,21 %(1(),76
% (*,11,1* 2) <($5
(1' 2) 7+( <($5

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVIE DLQD Q6 LIDEDWHY D VG FSHQWVRR QV K |

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

I1RWHV WR WKH %DVLF )LQD

URY VLRQZ\?UQFL\N/P&HWKH 6\WVWHP DQG ROQH
\VWHP HOHFWHG E\ WKH FOHULFDO RU VXSH

6\VWHP ERWK HOHFWHG PHPEHUV VHU?

7KH &LW\ Rl )UHVQR (PSOR\HHV 5HWLUWMEHRE L @WQPPHPERHU RI WKH %RDL
6\WWHP ZDV HVWDEOLVKHG RQ -XQHR!I WKHXx@&B8KOQWKHRIWHIHVQR QRW FF
6HFWLRQ DQG LV JRYHUQHG E\ $UWRYFHOYRQRPRR WKk W HWHR | E\ WKH SUHY
WKH &LW\ Rl J)UHVQR OXQLFLSDO &RUGH EWKY BRQQQWMBUYWVWDW WKH SOHDVX
VLQJOH HPSOR\HU FRQWULEXWRU\ GHILQHG EHQHILW SODQ 7KH

Tr

3
QW 6

TKH %RDUG LQO FRQMX%FWLR% ZLWK
6\VWHP SURYLGHYV OLIHWLPH UHWLUHPHQW GLVDELOLW\ DQ GHDWK

5HWLUHPH|%W %RDUG DSSRLQWYV GL
EHQHILWY WR WKH QRQ VDIHW\ PHPEHUV HPSOR\HG E\ WKH &LW\

S5HWLUHPHQW $GPLOLVWUDWRU 7KH 5}
RI )UHVQR WKH &LW\ LQFOXGLQJ VXEVWDQWLDOO\ DO IXOO WL

LV UHVSRQVLEOH IRU WKH RYHUDO
HPSOR\HHV RWKHU WKDQ VZRUQ RIILFHUV RI WKH )J)LUH DQG

DGPLQLVWUDWLRQ RI WKH (PSOR\HHYV

3ROLFH '"HSDUWPHQWYV
BHWLUHPHQW 6\WVWHPV LQ DFFRUGDQF

7KH 6\WVWHP LV DGPLQLVWHUHG E\ WISHRPE§O PRE VIRPWVUMBWoR WKH %RDL
%RDUG %RDUG ZKLFK RSHUDWHV Xd&&HUOWKHVESRRKREOW\ DA/ WRBESOH[ DG
LQ $UWLFOH RI &KDSWHU RI WKH MKW\ RRPUIBWVO R KR (AHEWEBHBPHQW $GPL!
&RGH DQG WKH &DOLIRUQLD 3HQVLRQOHPMANHWAIRWY K$IF W RDIUGV

ZKLFK SURYLGHV WKDW 2WKH PHPEHUV RI WKH S5HWLUHPHQW
'RUNLQJ FORVHO\ ZLWK WKH %RDUG
%RDUG RI D SXEOLF UHWLUHPHQW VI\VWHP VKDOO GLVFKDUJH WKHLU
$GPLOLVWUDWRU DQG KLV VWDIl GH
GXWLHVaVROHO\ LQ WKH LQWHUHVW RI OG IRU WKH H[FOXVLYH
EHQHILWY SROLFLHVY FRRUGLQDWH
SXUSRVH RI SURYLGLQJ EHQHILWV WR ‘SDUWLFLSDQWV DQG WKHLU
SURJUDPV DOG GHYHORS ORQJ WHUP \
EHQHILFLDULHV PLQLPL]LQJ HPSOR\HU FROWULEXWLRQ WKHUHW
6\WWHPVH PLVVLRO DQG JRDOV
DQG GHIUD\LQJ UHDVRQDEOH H[SHQVHV RI DGPLOLVWHULQJ WKH
6\VWHP 3 7KH %RDUG RYHUVHHV WKH 5HWLUHPI
VWD LQ WKH SHUIRURDQFEH RI WKHLU
7KH (PSOR\HHV 5HWLUHPHQW %RDUG GRHV QRW RSHUDWH XQGHU
WKH &LW\ R JUBVOR OXQLELSDO &RGH
WKH FRQWURO RI WKH &LW\ &RXQFLO 7KH %RDUG KDV WKH*VROH
5HIXODWLROV DOG 3ROLELHY
DQG H[FOXVLYH UHVSRQVLELOLW\ WR DGPLQLVWHU WKH 6\WWHP LQ D

PDQQHU WKDW ZLOO DVVXUH SURPSW GHOLYHU\ RI EHQHILWY DQG
UHODWHG VHUYLFHV WR WKH PHPEHUVY DQG WKHLU EHQHILFLDULHYV

JLGXFLDU\ RYHUVLJKW RI WKH (PSOR\HHVY 5HWLUHPHQW 6\VWHP
LV YHVWHG ZLWK WKH %RDUG ZKLFK FRQVLVWYV RI ILYH

PHPEHUV WZR PDQDJHPHQW HPSOR\HHV ZKR DUH
DSSRLQWHG E\ WKH OD\RU DQG FRQILUPHG E\ WKH &LW\
&RXQFLO RQH HPSOR\HH ZKR LV HOHFWHG E\ WKH PDQXDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

OHPEHUVKLS DQG %HQHILW (OLJLELOLW\
(INTHFWLYH -DQXDU\ PHPEHUV PD

$00 SHUPDQHQW IXOO WLPH HPSOR\HHWM RI WK LGK\ RO ) DFWXRDULDOO\ HT
H[FHSW VZRUQ )LUH DQG 3ROLFH SHIPARQUOHH QW HHIQGILOWEOH WR
SDUWLFLSDWH LQ WKH SODQ (PSOR\HHV EHFRPH HOLJLEOH IRU

PHPEHUVKLS RQ WKHLU ILuvw 6D\ RIVGHIREYU HPYSRABESR VhgHQHIL WY

PHPEHUV EHFRPH IXOO\ YHVWHG DIWHPEHDV Q@ QRH HOHAEOHRIRU VHUYLFH |
VHUYLFH FUHGLW FRPSOHWLRQ RI DW OHDVW ILYH \HEC

WHUPLQDWLRQ RI VHUYLFH LI WKH\ KC
7TRWDO SDUWLFLSDQWYV RI WKHLS}/VVHVMHVPWZ#LW-& WﬁSGLe\yVVHHPGDQG B
DV IROGR@QW DWDQG OHPEHUV PD\ UHWLUH XSRQ ZULWWHC
5HWLUHPHQW %RDUG SURYLGHG WKDW
ZLWK ILYH \HDUV Rl FRQWLQXRXV VHUY

$FWLYH OHPEHUYV

IHVWHG ILIW\ DQG FRQVHQWYV LQ ZULWLQJ WR W
1RQ 9HVWHG UHGXFWLRQ OHPEHUV PD\ DOVR EH |
7RWDO $FWLYH OHPEHUV UHWLUHPHQW EHQHILWYV LI WKH\ KDYH

VHUYLFH ZLWK WKH &LW\ RI )UHVQR

SHWLUHHV DQG %HQHILFLDULHV R FbFI-‘_H\é (EQFLW\ ZLWK D SULRU HPSOR\HU
5HWLUHHV &XUUHQWO\ 5HFHLYLQJ %IU HILWYV

,QDFWLYH 9HVWHG OHPEHUV P WKDW DJHQF\
7RWDO 5HWLUHHV %HQHILFLDULHYV
DQG ,QDFWLYH OHPEHUYV

*UDQG 7RWDO

7KH VHUYLFH UHWLUHPHQW EHQHILW |
WKH SURYLVLRQV RI 6HFWLRQ R
OXQLFLSDO &RGH 7KH PRQWKO\ DOORZ
HTXDO WR SHUFHQW RI ILQDO FRPSHC
%HQHH_W BURYLVLRQV ILUVW \HDUV Rl DFFUXHG UHWLUHPH

SHUFHQW RI ILQDO FRPSHQVDWLRQ WL

7KH 6\WWHP SURYLGHV UHWLUHPHQWHQVQ%BI%%%W\\//H%Q’%FETVEUH%LW LQ H[F
EHQHILWV VXFK DV GLVDELOLW\ DQGLGR#BWK, FH QLMY WR WKW QRPHow b

VDIHW\ PHPEHUV HPSOR\HG E\ WKH &LW\ RI JUHVQR
)LQDO DYHUDJH FRPSHQVDWLRQ FRQ‘

TKH UHWLUHPHQW SHQVLRQ EHQHILWM WKELPEREIY AW Y HFBRENVKY R
DUH EDVHG XSRQ D FRPELQDWLRQ REDIH W WY LR R W HHPIWH ri sDA

RI FUHGLWHG VHUYLFH ILQDO DYHU%‘]—HNEBQWI—F(?\A/VDODU\ DQG WKH
GLVWULEXWLRQ RSWLRQ VHOHFWHG E\ WKH SDUWLFLSDQW

7KH PHPEHU PD\ HOHFW DQ XQPRGI
OHPEHUYV FROQWULEXWLRQV LQFOXBb%JRZLD%V}éIFi'UI—hVUWFKR%b/H DQ RSWLRQD

SHUFHQW YHVWHG DW DOO WLPHV (RGQRYU FRQWILEAWMRANY GEWRBYor 2
EHFRPH YHVWHG XQWLO FRPSOHWLRPq?(Sl\}VKO\\HIEH'\éFﬁLVEUEB"(?é-V\bHG FRQWLQ)>

VHUYLFH ZKHQ WKH PHPEHU EHFRPFVXUYLSYI-I[%GHQ/\QIR\{(@MWHﬁ GRPHVWLE S
EXW DUH QRW SD\DEOH XQWLO WKH PHPEHU DWWDLQV WKH DJH RI

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

VXUYLYLQJ VSRXVH LV RQH PDUULHG OVR LW K& OQWNRPHEMEH R QAKRHDY HOLJLEOH
SULRU WR WKH HITHFWLYH UHWLUHPHR@W ICDHPH QRWDRHP EM DWW HWIRWLQ JH
RQ RU EHIRUH WKH HIIHFWLYH GDWMHHGXKEFHXDENQHILW ZRIWK D PLQLPXP RI
2UGLQDQFH 1R JRU PHPEHUV UHWLULQJ DIWHU WKH

HITHFWLYH GDWH RI 2UGLQDQFH SOPYHOHSRWSR A ROV ER B f KH PDILPXP
VSRXVH RU GRPHVWLF spuwQHU Lv RGIRpBIPFM e WRFRIWH N SR PPV LFLS

ZLWK WKH PHPEHU RQ RU EHIRUH Wk HIEB\WERE u Mty RERERHY PXVW UHWL
KRZHYHU WKH PHPEHU PD\ HQG SDUWL

7KHUH DUH IRXU RSWLRQDO UHWLUH RHQVP LDIDONRE HEPSHO\R W K19 W HALBNHU WKH &
PD\ FKRRVH (DFK RI WKH RSWLRQD®W WL\ WAPRHQ WUDR O RZD @FKHVHQG RI Wk
UHTXLUHV D UHGXFWLRQ LQ WKH XQPRGLILHG UHWLUHPHQW

DOORZDQFH LQ RUGHU WR DOORz WRES PHEEEKR Wk H® pBE2D RFFRRW LV Vi
SURYLGH FHUWDLQ EHOQOHILWY WR D YRBVLVLESP QYR XWKH HPUWHQE DPRXQ
SDUWQHU RU QDPHG EHQHILFLDU\ KBVESXBYVLEFXBEEH HP Ro R/ ARMy Z2KLFF

LO WKH OLIH RI WKH PHPEHU UHWLUHPHQW DOORZDQFH ZKLFK WKH

UHFHLYHG LI WKH PHPEHU KDG UHWL
'"HIHUUHG S5HWLUHPHQW 2SWRHPEHU3KRPPHDPHG '523 SDUWLFLSDWI
'523 FUHGLWHG WR WKH '523 DFFRXQW PRQ

'523 LV DQ RSWLRQDO YROXQOWDU\ YUH)HFERR PN HoWRZVHWLUHPHQW
PHPEHU WR KDYH KLV RU KHU UHWLUBRHWWHE SO LRWILEHSRPYUWRRBY LI DY
D VSHFLDO DFFRXQW ZLWKLQ WKH 6¥YVW/EXM L% R WV kik 8\ YWFEHULQYHVWPHC
FRQWLQXHV WR ZRUN LQ KLV RU KH&M\URHBW SRR O RRELSDY R PH UHTX
YROXQWDU\ PHWKRG RI UHFHLYLQJ DL¥ LRAWKBRYWHEo YRR YW KEHPWEBW DQRQY

EHQHILWY LW LV QRW DQ DGGLWLRQH® WERwLSHFRABAWEHGHRHFHV VDU WR
QHXWUDOLW\

'523 PD\ QRW EH EHQHILFLDO WR DOO PHPEHUV (DFK
PHPEHU PXVW GHWHUPLQH KRZ WKH 528RBsRIERRXRWJIH I HARRPLQRDO ERRI

WKH PHPEHUuV UHWLUHPHQW EHQHHYWPEQLRIYHG &L BNk QoW Kiig6\VWHP 1R

HOHFWLRQ WR HQWHU WKH '523
8SRQ WHUPLQDWLRQ RI '523 SDUWLFLS

7KH PHPEHUUV UHWLUHPHQW EHQHILWRPDYKHcHWHUPLROMREE DY RHEFHLYHV W
WKH GDWH RI HQWU\ LQWR WKH '523 WEWER QB P DFF4XBWo b WROXF LRI LQW
WKH PHPEHUUV '523 DFFRXQW ZKLOH M B pEHROPFREWR okl Q UHFHLYLQ.
WR ZRUN OHPEHUV HQWHULQJ '523YHNWHHPHRYXBEORZDQFH LQ WKH DPR

LQ DFFRUGDQFH ZLWK RUGLQD@ERRVPRIRIWWDPfYlcREPEHU PDY VHOH
VHFWLRQV RI WKH &LW\ RI JUHVQR 00XV KLEYDE LELIcW K rRRARI xY RP WKHLU
PDNLQJ HPSOR\HH FRQWULEXWLRQV WKH RSWLRQV SURYLGHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'523 5SHVHUYKVYFK UHSUHVHQW IXQGWYHDHVHQU& DR \IRPFHVY RYHU SHUFH
'523 EHQHILWY DFFXPXODWHG E\ DPWWYH HMHPREWHXVYHDIQ®G D \HDU ZKHUH WI
UHW LUHHWHN DQG DV -KIQH LV QHIJDWLYH

DQG UHVSHFWLYHO\ 7KH %RDUG DGRSWHG WKH DQQXDO &2/

7HUPLQDWHG OHPEHU %HQHILWYV E RI SHUFHQW HIIHFWLRWH I1DMIF\D O
\HDU DQG SHUFHQW HIITHFWURKM -XO\

| D PHPEHU WHUPLQDWHYV EHIRUH HDURLQYJLYH \HDUV RI
FUHGLWHG VHUYLFH WKH PHPEHU IRUIHLWV WKH ULJKW WR UHFHLYH

KLV RU KHU VHUYLFH UHWLUHPHQW EFLI-GQXP_WDD@Q RY BRWOMOHF WO W
ZLWKGUDZ UHIXQGDEOH FRQWULEXWLROV¥F PREHQ WRIQWKBIR QLWY. HV
DFFXPXODWHG LQWHUHVW ,I| WKH PHPEHU HQWHUV D UHFLSURFDO
UHWLUHPHQW V\VWHP ZLWKLOQ ST R UWSIR@ W K @ W W

WHUPLQDWLQJ HPSOR\PHQW ZLWK WK &HWLUHPHOW GRVWRBG ZLWK LWV R
HOHFWV WR OHDYH WKHLU DFFXP XO ID/QHGQERIGW Q GEPOML B R Y HRQ BHIGWR ¥ OWH Q
ZLWK WKH 6\VWHP WKHQ WKH PHPEHUW RZr O\DK H HEFLHALY R I D) BHVBRUHBKH 6\V W H
UHWLUHPHQW DOORZDQFH ZKHQ HOLMWEOWHPHQWY DUH LQFOXGHG LQ WKH

)LQDQFLDO 5HSRUW DV D SHQVLRQ WU X
'"HDWK DQG 'LVDELOLW\ %HQHILWYV

'HDWK EHQHILWV DUH EDVHG XSRQ zRHWKHY Rk GCHBWR WEEU UHG

EHIRUH RU DIWHU UHWLUHPHQW 'L VAKEL @ WY HEPHL Q HIILLAVDVQ BIUTHO BDYBIE HP H Q W
XSRQ ZKHWKHU WKH PHPEHU KDV DWFOKDYWEWMHQ \RIDWEFRIXQWLQJ DQG
FUHGLWHG VHUYLFH RYHU RU XQGHHFPRRQWDPRS AN KEEHWKHHQHUD OO\
SHUPDQHQW LQFDSDFLW\ LV IRXQG sWRWEHY WRHUSAHHLRIY BBR@ XQGHU ZK
VHUYLFH FRQQHFWHG UHFRJQL]JHG ZKHQ HDUQHG DQG GHG)>

ZKHQ WKH OLDELOLW\ LV LQFXUUHG |

FRQWULEXWLRQV DUH UHFRJQL]JHG D
&RVW RI OLYLQJ DGMXVWPHQW &2/$gkhQRWUHRY¥AYREBY BUWLUHBNUGHG LO
XQGHU WKH (PSORVHHV 5HWLUHPHQWyB\YMHRAP WU SURYLUEHE HRYs EHFRPH
LQ WKH OXQLFLSDO &RGH DQG DUH GHMHHURLRHAERIBRRMP ZKHO Lw LV
FKDQJHV LQ WKH &RQVXPHU 3ULFH ,@&HJHEBp WIRRQ HDFKIRIU YDOXH RI LOQ
WKH WZR LPPHGLDWHO\ SUHFHGLQJ RRPWRFOW \HRFNUSEHW LW BRRWoFUHD V.
VWDII UHVHDUFK WKH SHUFHQWDJH FKDWIE RQ &8k HBRD W XBWAWMBWH YL oy HV W
FLW\ DYHUDJH IRU XUEDQ ZDJH HDUQMYVER QG FORE L TP ORIV NHBHO L IHG DO
DOO LWHPV DQG SURSRVH WKDW SHRGEUQW RMR | WKHv MW BWAP HOWy LUHP K
%RDUG DV WKH &2/$ WR EH DGRSWH G (RN Mk JBORRZEREILERROD QG SD\DE
\HDU 7KLV SURFHGXUH LV FRPSOHWGHES oWioH pRQEHR! 0%V 4@ 6HEWLRQV

HDFK \HDU IRU LPSOHPHQWDWLRQ LQ w¥Q y&#Véﬁl%)@dLFLSDO &RGH 2\
OLPLWHG WR D ILYH SHUFHQW PDI[LPXP FKDQJH SHU

&RVW RI /LYLQJ %HQHILWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

UHFRJQL]J]HG ZKHQ WKH FRUUHVSRRIGOQUQIOEREHLODMIHYHOOHU WKDW LYV
LQFXUUHG OLTXLGDWLRQ VDOH )DLU YDOXH IRU

WUDGHG VHFXULWLHYVY LV VWDWHG DW |
6HFXULWLHY OHQGLQJ WUDQVDFWLR/%%HQ/UguLDIJ:I—'I:VR)EJQ-IVgHSWIHRéJ RL&UHFRJQI

DFFRUGDQFH ZLWK *RYHUQPHQWDOR%:FVB%QWWGE/)P\QL%Q_'L{/%VGD\ Rl WKH
%RDUG "$6% EWDWHBHRRRXQWLQJ l?/ngXULWLHV KDYLQJ QR VDOHV UHSTF
JLOQDQFLDO 5HSRUWLQJ IRU GHFXULW\yHHIyX/d_'LQ/\ﬁ_LI-R/] 7|J:J|5)\QI-Y(PF)¥V§'F§(?VODVW UH
ZKLFK HVWDEOLVKHV UHSRUWLQI WWBRERHAY ptid vBBEAN kW ¥ xuLwL
OHQGLQJ WUDQVDFWLRQV ,Q DFFRUm%hzg;w%gﬁ:ﬁgovg\{y%%%PangGHQGV
1R FDVK UHFHLYHG DV FROODWHHBQ qu:FVJBFF?(éJLWbH\(NQﬁQﬁt'%‘:LYLGHQG
WUDQVDFWLRQV DQG LQYHVWPHQWVL(S’PW\NEHY&\‘WVng'\_'NUFF%VR}iJ\HHE DW FR\
UHSRUWHG DV DVVHWYV DQG OLDELOYJ_6A6L>H_}/ &-&%(UVM%THQ/HVV)&%V&%GlUIBS D Q
WKHVH WUDQVDFWLRQV DUH UHSRL,‘_|VY[I_.-|‘{3Dd_‘ﬂ_| \Btslr_l‘ @W&W%Q/\)NW%IH ODVW
JLGXFLDU\ 1HW 3RVLWLRQ ,Q DGGLW['—“%L?UI—Y\HW ﬁﬁy@%%m YJ'BWI—HJ\}"W,WHVWPI-
OHQGLQJI WUDQVDFWLRQV DUH UHSRMIHS B BB RS QBY V- kR ok Fhu

6WDWHPHQW RI &KDQJHV LQ )LGXFLD}JD\LWWD%F&\{_'LWLRQ

y, QYHVWPHQWYV &RVW YDOXHV DV VKRZQ DUH GHULYH
7KH 6\VWHP LV DXWKRUL]JHG E\ WKH &IW\QRDFWH\RZR BMNBORBIGSDO7KH IDLU Y
&RGH DQG WKH SROLFLHV Rl WKH 5HWQUYHFW®WQ@WRDUGVWEDONGVWQAQLQGH
DQ\ IRUP RU W\SH RI LQYHVWPHQW QHHPHGPBQYWVHOWDRA @K HQRW KDYH D¢
%RDUG DQG GRHV VR WKURXJK LWV UQHSRUNPHIE B W2 EHN MAW DYWMG DQGU YD O X |
3ROLF\ 6WDWHPHQW ZKLFK HVWDEOLVKHV DQG RXWOLQHV WKH

UHVSRQVLELOLWLHV RI WKH YDULRX(/KEDLPM\L/H\W \APK%%IZD?JVMLB\QVRSﬁ_%I'\/\II:ﬁGVH

FROMXOFWLR WK WKH )LUH D R
ZLWK PDQDJLQJ DVVHWYVY RI WKH 5HWLU PHbWQ %kVWHP LU QG 3R

FRQVLVWHQW ZLWK DSSOLFDEOH VHF%V)S_V}-/?%IVQQIGV\)-K%\%§BL%—ZEE88\{&$G yHVWP

WDWHPHQW D DVVHWY DUH PD
JHGHUDO ODZV DQG $UWLFOH ;9, 66HFWLRQ Q F 3I%)I %KH v Q

&ERQVWLWXWLRQ RI WKH 6WDWH RI &DR(EIEVIHE%':BF&K%_IFEFSMIJQ-'JLLGQF?VDV@I?DVF\)/DLQV

VWDWXY IRU WKH E ILWYVY _SURYLGHG
2WKH PHPEHU RI WKH 5HWLUHPHQW %RDUV% RI D SXEOLF |_g%'_(l)VLRQ

RU UHWLUHPHQW VA\VWHP VKDOO GLVEI?D\G,!](I-II| M(%?BZéQdILSFP\IJa%LS KR(/\}'I?IJ['V W

FDUH VNLOO SUXGHQFH DQG AP RA \IéVHLR(?(é%ELIIF\QV@(ﬁRI

FLUFXPVWDQFHY WKHQ SUHYDLOLQJ WKDW D SUXGHQW SHUVRQ DFWLQJ
LQ D OLNH FDSDFLW\ DQG IDPLOLDU ZLWK WKHVH PDWWHUV ZRXOG
XVH LQ WKH FRQGXFW RI DQ HQWHUSULVH RI D OLNH FKDUDFWHU DQG
ZLWK OLNH DLP 3

6\VWHP LQYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH )DLU YDOXH
LV WKH DPRXQW WKDW WKH 6\VWHP FDQ UHDVRQDEO\ H[SHFW WR
UHFHLYH IRU DQ LQYHVWPHQW LQ D FXUUHQW VDOH EHWZHHQ D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW $OORFDWLRQ 3ROLF\

$V RAQH DQG
$VVHW &ODVYV )< )<
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH

OXOWL $VVHW
$OWHUQDWLYH &UHGLW

6KRUW 7HUP ,QYHVWPHQWYV

(VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VAR HARSWY P L vFERRUSBPIQEH &KDQJH)

ZLWK JHQHUDOO\ DFFHSWHG DFFRXQW}RYJ S @DEARRMHE %530 -X QH

7

UHTXLUHV WKH 6\WVWHP DGPLQLVWUDMRM MR R D Hiow® DWHY RD R 6K D Q F H
DVVXPSWLRQV WKDW DIIHFW FHUWDLRQBBRXEW W BERU WL \OROBM XY HYHPHOW
$FFRUGLQJO\ DFWXDO UHVXOWV PBR4HGGHUDRUIYRBUWKRYRQY WR SURYL
HVWLPDWHYV UHOLDEOH UHOHYDQW FRQVLVWHQW
IRU PDNLQJ GHFLVLRQV RU DMUHVVLQ

SHFODVVLILFDWLRQV

SURYLVLRQV RIDWEBRW WXDOQBOQOW®\ DSS

&HUWDLQ DPRXQWY SUHVHQWHG LQ W/HKH 63VWRIP KHDUKWD G QW DF KDQHHY LQ D
EHHQ UHFODVVLILHG WR EH FRQVLVWHQ®RUZERWKU WKWLRRVUGXQUAL QB DWKYV SH

SUHVHQWDWLRQ 6XFK UHFODVVLILFDWLRQVY KDG QR HIIHFW RQ

SUHYLRXVO\ UHSRUWHG ILGXFLDU\ QHW SRVLWLRQ

,PSOHPHQWDWLRQ RI 1HZ $FFRXQWLQJ
3URQRXQFHPHQWYV

JRU WKH \HDU HQGH®KMQ@RDUG DGRSWHG DQG
WKH 6\WWHP LPSOHPHQWHG DOO DSSOLFDEOH QHZ *$6%
SURQRXQFHPHQWVY 7KH PRVW UHFHQW SURQRXQFHPHQW
HIITHFWLYH IRU ILVFDO \HDIV HSQUGRYGE GXGH

DV IROORZV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘&RQWULEXWLRQV )XQGLQJ 6WDWXV OHWKRG

$FWXDULDO )XQGLQJ 3ROLF\ DQG
OHWKRGRORJ\ IRU )XQGLQJ 3XUSRVHV
7KH UHVSRQVLELOLW\ IRU ERWK &LW\ DQG HPSOR\HH

FROWULEXWLRQV WR WKH 6\WwHP LV ‘FbPEEWE P ER WK Ce PWARESUHKHQVL

JUHVQR OXQLFLSDO &RGH 6HFWLRQV SROPQggRQ 1RYHPEHU JRU Wi
SHWLUHPHQW 6\WWHP WKDW SROLF\

&RQWULEXWLRQV DUH PDGH E\ WKH FHFAEXDWLD Q G RMWM RIFPWERGRORJI\ IURP
DW UDWHV UHFRPPHQGHG E\ WKH 88W&WHHWKRGGCGHEHOQGIROWI XQGLQJ SXU.
DFWXDU\ DQG DGRSWHG E\ WKH %RDWEH 1RUPDO ($1 PHWKRG DV WKH ($1

E\ D VXEVWDQWLDO PDMRULW\ RI WKt

(PSOR\HH FRQWULEXWLRQ UDWHV YDYhHBFRRHALR bYE BdWPRSGzPEH oruUH
GHVLJQHG WR SURYLGH IXQGLQJ IRUpBEFHURKLROMIHDIRAG MWD ULDO FRY
RI UHWLUHPHQW EHQHILW EDVLF QRHRRQWIRVY ¥ DQEwRAF DN HRIWY 1R

WKH FRVW RI OLYLQJ FRPSRQHQW Q@ R Hp 88 WY vR%SHWKH 1Lop o

UHTXLUHG WR PDNH FRQWULEXWLRQ\{RWJRJW%I—'T'UQQ\MIW@\BDaKgH%X/FIl%%JEODQV D
PHPEHU FRQWULEXWLRQ UDWHRWY RI -XQH

EDVHG RQ WKH YOQHXDWLRQ *AHVOV RI WKH $FWXDULDO )XQGL
SHUFHQW RIFRPSHQVDWLRQ —7KH,BYHPRIY FHEEEY wrur 1x00 1xqo
FRQWULEXWLRQ UDWH DRURI -XQH EHQHILWY SURYLGHG E\ WKH 6\VWHP
EDVHG RQ WKH YOHXDWLRQSHADAHQW
RI FRPSHQVDWLRQ + 7R VHHN UHDVRQDEOH DQG HTXLWD

FRVW RI EHQHILWY RYHU WLPH DQG
7KH HPSOR\HU FRQWULEXWLRQ UDWH LV GHVLIJQHG WR SURYLGH

IXQGLQJ IRU WKH UHPDLQLQJ UHJXOBU7RHMLQLHRHIQW DQROEBRWWARIW\ RI WK
OLYLQJ EHQHILWYV DV ZHOO DV DOO WRIJ¥RRAUHBALNQW®LQHWY FDEIE O\ SRV
VXUYLYRUV EHQHILWV 7KH DYHUDJH RIWRAB\SROERQVRDEXWLRQ
UDWH DV RI -X@&H EDVHG RQ WKH -XQH
YDOXDWLRQ SED¥HQW Rl FRPSHQVDWLRQ

7KH DYHUDJH HPSOR\HU FRQWULEXWLRQ UDWH DV RI -XQH

IRU EDVHG RQ WKH -XQH
YDOXDWLRQSHED¥HQW RI FRPSHQVDWLRQ

$XWKRULW\ WR &ROOHFW

2QH RI WKH IXQGLQJ REMHFWLYHV RI WKH 6\VWHP LV WR HVWDEOLVK

FROQOWULEXWLRQ UDWHV ZKLFK RYHU WLPH ZLOO UHPDLQ OHYHO DV D
SHUFHQWDJH RI SD\UROO XQOHVV WKH 6\VWHP EHQHILW SURYLVLRQV

DUH FKDQJHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JXQGLQJ 5HTXLUHPHQWY DQG 3RBGUFDVH LQ 8%%/ UHVXOWLQJ IURP D
&RPSRQHQWYV LQFHQWLYH ZLOO EH IXQGHG RYHU D S

7KH 6\WWHPUY DQQXDO IXQGLQJ UHTXLUHBPRYW Lv AP0 WP R EH DPRU
D SD\PHQW RI WKH 1RUPDO &Rvw DO R B pHEWPRE Wik yPPRUWLIDWLRC
8QIXQGHG $FWXDULDO $FFUxHG /LDETYMRIPWdf{Y SHVLRG TRU HDFK OD\
DSSOLFDEOH 7KH 1RUPDO &Rvw D&EMNKHP B BEW BRIk pPOXDWLRQ
SD\PHQW RQ 8$$/ DUH GHWHUPLQHG VWU Pl FRPSEB U W SDIWROO VR
RI WKH %RDUGHV I1XQGLQJ srRoLF\  SERXBYLDD BRUL \SHPWkREVL QI WKH DF
WKH WHFKQLTXHV XVHG WR bDooRrrFDWHISHEY HFRWR Kb PL8EWHGRPHUFHR
UHWLUHPHQW EHQHILWV WR D JLYHQ"eH N K LG VARRYFFRWRIGRQ WKH
OHWKRG ° WKH WHFKQLTXHV wkpw VEOHYE Wk WHER FEAWERY ki

LQYHVWPHQW JDLQV RU ORVVHV RYHP D) SHULRG RL WL PHWEHM L wuro &
SXUSRVHV RI GHWHUPLQLQJ WKH SFWXQULBQ P DRXH R\ SYWMHW %o ix0cH 6
XVHG LQ WKH DFWXDULDO YDOXDWHRR, SYRFELSY RRE e\wwHP Lv FrRO
SPRUWLIDWLRQ 3ROLF\ ° WKH GHFLV{BQY RQ KRZWwkR WUWRY% BY ri b sRLO
GXUDWLRQ DQG SDWWHUQ WR IXQG Wi 3L THYRQE B\ EIELRR T vxu s«
SFWXDULDO $FFUXHG /LDELOLW\ DQG WKH $FWEOYLEP R SPAF RlLro sHuL

$VVHWV LQ D VIVWHPDWLF PDQQHU \HDUV 7KLV DPRUWL]DWLRQ SHULRG R

8VLQJ WKH $VVHW 6PRRWKLQJ oHWKREGS WGP EBRAVH Mo W Kb SYRYLVLERQY
RU ORVVHV RI HDFK YDoxDWLRQ SHTVREQHLWHPRMVXb W RrWKH DPRUWI
FRPSDULQJ WKH DFWXDO PDUNHW UHWUSRARWRE R's EW R B WuRER-VHP
UHWXUQ DUH UHFRJQL]HG LQ OHYHO PFR& oW @G L §RI X QGG HFWXDULL

LQ FDOFXODWLQJ WISWG$IHFWXDULDO QD%%(CM R?PRUWL]DWLRQ ODIHUV ZLOO E
DPRUWL]HG DQG DQ\ VXEVHTXHQW 8%#%

$V RIXQH WKH 6\WWHP GRHV QMRWHKD ¥HWDKMYQ \HDUV DV WKH ILUV
8QIXQGHG $FWXDULDO $FFUXHG /LDERPBUWL]BWSRQ OMK\HUV
%RDUGUV $PRUWL]DWLRQ 3ROLF\ VHWV IRUWK WKH DPRUWL]DWLRQ

SURFHGXUHV IRU 1XxQGLQJ pQ\ 8ss/ ROHDPHUWE SWEKQP o'oEH 1HDU VPRRWE

DOORFDWLRQ RI DQ\ DYDLODEOH vxXUZBFRY Wih ¥R/ GHBLYH WKH DFWXDU
WKH ILVFDO-XHQHU HQ@HGE DFWXDULDO

$Q\ QHZ 8%$$/ DV D UHVXOW RI DFWXDVYBW VJZIDEFVL CRBALRIGKY DHNKQGHG SHUFH
LGHQWLILHG LQ WKH DQQXDO YDOXDWLFR® URPHQ@W XQW YDODOONERQ YDOXH
DPRUWL]JHG RYHU D SHULRG RI ILIWHHQ \HDUV $Q\ QHZ

833/ DV D UHVXOW RI DQ\ FKDQJH LQ BFwWXbULHE B RRFMWIRGY WR2DUGY
RU PHWKRGV zZL0OO EH DPRUWLIHG RYKQ D84 UTRERNRZH WKYRRQEXVWUDW

\HDUV 7KH DPRUWLIDWLRQ sHULREMBOKEEC 2B AUHWS\RP LR 3URJUHVY

8%%/ DV D UHVXOW RI DQ\ DPHQGPHQ?/\’U \<Xll'RR G%QMP ZLOO
EH DPRUWL]JHG RYHU D SHULRG RI ILIWHHQ \HDUV ZKLOH DQ\
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)XQGLQJ 3ROLF\

&RQWULEXWLRQV, DJJUHIJDWLQJ
7KH &LW\ (PSOR\HU FXUUHQWO\ IXQGV® DW D PLQLPXP "WKH

HPSQRYHU. ERQWULEXWLRQHP SDREHH
DPRXQWV UHFRPPHQGHG E\ WKH DFWXDU\ DQG DS3SURYHG E\

ERQWULEXWLROV ZHUH PEGNH® RIQVDR
WKH SHWLUHPHQW %RDUG 6XFK DPRXQWV DUH GHWHUPLQHG

DEWXDULDQ YDOXDWLRQ GHWAHUFIKQH G
XVLQJ WKH LQGLYLGXDO HQWU\ DJH QRUPDO IXQGLQJ PHWKRG

EHFDPH HIITHEWLYH IRU WKH \HDU HQ
DSSOLHG WR WKH SURMHFWHG EHQHILWV LQ GHWHUPLQLQJ WKH

¥ULQI | JLVEDO \WEW ~(PSOR\HU QR
1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\  7KH

ERQUYLEXWLRQ UDWHUEDQWHWREWY HU
1RUPDO &RVW LV GHWHUPLQHG RQ DQ LQGLYLGXDO EDVLV IRU HDFK

WR DQ DGMXVWPHOW IRU DO HIFHVV FF
DFWLYH PHPEHU ,I WKHUH LV D SRVLWLYM 6XUSOXV RU QHJIDWLYH

\ADPY J(PSQR\HU DQG G\WWHP PHPEHU
8QIXQGHG GLIIHUHQFH EHWZHHQ WKH 9DOXDWLRQ RITSVVHWYV

FROQWULEXWLRQV $HSEHQMQIHIGEG HQ W
DQG WKH $FWXDULDO S$FFUXHG /LDELOLWY 437 2" Wrh o He Q

UHVSHFWLYHO\ RI WARH HUW® G 0 HDRO O
DPRUWL]DWLRQ SROLF\ GHWHUPLQHV WKH DPRUWL]DWLRQ RI WKH

8QIXQGHG $FWXDULDO $FFUXHG /LDELREW\ &5 LROP BHYHPipwL oy
SHUFHQWDJH RI SD\UROO QHHGHG WRp &%@GH W K r&HHL Rk W KRoP S@EH H
DPRXQW RI DYDLODEOH VXUSOXV ZKLFKyARXRK vk § ¥V WYY B *MRSHA e rovBL
LQ DQV JLYHQ \HDU 7KLV PHWKRG BERXHTTY P LobXDUWRKY 6 HwakuFKQHG
FRQWULEXWLRQ UDWH FRQVLVWLQJ RIRRBXQWMHRW L PH QRYP R ERYW U HQ
DQG E DPRUWLIDWLRQ RI DQV XQIXQHHC AN pRYwmw (PSOR\HU QR
SUHIXQGHG 3$$/ DFWXDULDO DFFUXHGQHPELAHIE 0 U D SHUEBDW HWPEW R\ H

6\VWHP PHTEHU FROWULEXWIHRUPAH QWS
7TKHVH PLQLPXP FROQOWULEXWLRQV DUH UH HG FXUUHQWO\ LQ
H
H
D

F
PQG UHVSHEWLYHO\ RI W]
WKH 6WDWHPHQW Rl &KDQJHV LQ )LGXFL 3RVLWLRQ
FRYHU SD\UROO
(PSOR\HHV FRQWULEXWLRQV DUH IXQGHG DQG UHFRJQL]JHG
FXUUHQWO\ WKURXJK SD\UROO GHGXFWLRQV LQ DPRXQWV
UHFRPPHQGHG E\ WKH DFWXDU\ &RVWV RI DGPLQLVWHULQJ WKH

6\VWHP DUH FKDUJHG DJDLQVW 6\VWHP DVVHWYV

7TRWDO FRQWULEXWLRQV EDVLF DQG FRVW RI OLYLQJ DGMXVWPHQWYV
&2/% WR WKH 6\WVWHP IRUWRWPD® G\HDU

(PSOR\HHV FRQWULBXWH® KH
&LW\ PDGH FRQWULEXWLRQV RI
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

ERQWULEXWLRQV 5HTXLUHG DQG &RQWULEXWLRQV ODGH

7KH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV WR WKH 6\VWHP KDY
DQG WKH HPSOR\HUpV UHTXLUHG QRUPDO FRQWULEXWLRQV EDVLF DQG &~

1RUPDO &RVW

) < ) <
(PSOR\HH &RQWULEXWLRQYV
(PSOR\HU &RQWULEXWLRQ 5DWH
(PSOR\HU &RQWULEXWLRQV

ULRU <HDU &RQWULEXWLRQ 6XUSOXV 6KRUWIDOO

1HW (PSOR\HU &RQWULEXWLRQV
3HQVLRQDEOH 3D\UROO

1HW 3HQVLRQ /LDELOLW\

7KH FRPSRQHQWYV RI WKH QHW SHQVLRQ OLDELOLW\ RI WKH 6\VWHP DUH DV

6FKHGXOHV RI &KDQJHV LQ WKH 6\VWHPxV 1HW 3HQ
$V RXQH DQG

,Q TKRXVDQGYV

$V RI $V RI
-XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO SHQVLRC
7KH QHW SHQVLRQ OLDEL®QW)\ ZDWVQRHDD®GHBHDNH BPLQHG EDVHG XSRQ WKH
RQ D *$6% EDVLV IURP DFWXQ@H LD CD QB0 XIDHWLSRHFW D Y HROI\
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV
.H\ OHWKRGV DQG $VVXPSWLRQV 8VHG LQ 9D

RI 7TRWDO 3HQVLRQ /LDELOLW\

7KH WRWDO SHQVDRIHOLDEDLY IGMHWHIRLQHG E\ DQ DRWKDUL XY LYDIOWBW LR Q |
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGH

9DOXDWLRQ 'DWH-XQH
$FWXDULDO ([SHULHQFH 6WXGXQH <HDU 3HULRG (QGLQJ

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO $FWXDULDO &RVW OHWKR

1RUPDO &RVW DQG $FWXDULDO $FFUXHG /LDELOLW\ DUH FI
EDVHG RQ FRVWY DOORFDWHG DV D OHYHO SHUFHQWDJH R

$SFWXDULDO $VVXPSWLRQV

,QIODWLRQ

6DODU\ ,QFUHDVHV WR YDU\LQJ E\ VHUYLFH LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOX
2WKHU $VVXPSWLRQXQH 188BLQJ YDOXDWLRQ IRU WKH VHUYLFH UHWLUH

DGMXVWHG WR WUHDW '523 SDUWLFLSDWLRQ DV VHUYLFH

ORUWDOLW\ 5DWHAVHDOMWHP EHE 3XE *HQHUDO +HDOWK\ 5HWLUHH $PRXQW
VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ZLWK UDWE
ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW \
%HQHILFLDULHV QRW FXYU3XEWO\ EBQHLAD OW-DMDOMN K\ 5HW
'HLJKWHG ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDO
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLR
%HQHILFLDULHV £Q3¥BD\ 6 WIHQXWDO &RQWLQJHQW 6XUYLY
ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IH
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOL
'LVDEOHG OHPEXHEUV 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PR
7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG IHPDOHV ZlI
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOL

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOFXODWHG DV RI -XQH WZR \HD
VXFK WKH DFWXDULDO YDORDQRWLRQWGCGDLWSESOBFWMWKH FRQWULEXWLRQ UDWBQGRU WKH ILVFEDO \t

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQ LQVEHWIFWWW DWRIWINOFYRBOGUALDELOLW\ $$/ GRHV QRW
VFDOH LQFUHDVHV UDMQRH EHWEBMOGHFFUXHG XQWLO PHPEHUV UHWLUH IL

SHUFHQW IRU LQIGBWERQWS DXV RDUWIKH.SDWLRQ LQ WKH '523 8QGHU
ERDUG VDODU\ LQFUHDVH SOXV PHULW DPWLSHRPRMELRQV LDKER HDUWH H[SHEW
EDVHG RQ FRPSOHWHG \HDUV RI VHUY2FH QZWKH BONXGHRIR XWXG UHSRUW D
-XQH ([SHULHQFH $QDO\VLV DA JKHRIQRKIFQ WKH 1RUPDO &RVW XVt
$VVXPSWLRQV 5HSRUWYV PHPEHUV DOUHDG\ LQ WKH '523 ZRXOG

&RVW HYHQ WKRXJK WKHLU 1RUPDO &R
$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHYV

Rl WKH IDLU YDOXH RI UHSRUWHG DRRXRWMW (PR G[BWVXFSWLRAWD O 5DWH
DERXW WKH SUREDELOLW\ RI RFFXUUH
IXWXUH ([DPSOHV LQFOXGH DVVXP
HPSOR\PHQW PRUWDOLW\ LQIODWL
$PRXQWV GHWHUPLQHG UHJDUGLQJ
SODQ DQG WKH DQQXDO UHTXLUH
HPSOR\HU DUH VXEMHFW WR FRQWL
UHVXOWV DUH FRPSDUHG ZLWK SDV
HVWLPDWHYV DUH PDGH DERXW WKH 1X

UDWH RI U
PLOHG XV
uQ
G IXWXUH
| SHQVLRQ
GHYHOR
LV FRPELQ
QV DQG éﬁz Q
UDWH RI UHWXUQ E\
X UDWHV RI UHWXUQ E\ W

*$6% G6WDWHPHQW*$6G® DGGUHVVHYHUFHQWDJH DQG E\ DGGLQJ H[SHF
DFFRXQWLQJ DQG ILQDQFLDO UHSRUNWAXFIW Qur xHLISHFMIAVPY LRRMHVWPHQW
SHQVLRQ SODQV DQG UHGHILQHV SHEBPURBQo I/ifELWPWY bW & QPRFOWH-RQ DQ
IRU ILQDQFLDO UHSRUWLQJ SXUSRVHPWHYGRGRHWXHQv! B SPFiy®#DMRU D\

FRQWULEXWLRQ DPRXQWV IRU SHQVLR® QRW3R& EXWsRHHRUH GHGXFWLQJ L
LQ WKH GHULYDWLRQ RI WKH ORQJ Wi

:KHQ PHDVXULQJ SHQVLRQ OLDELOLWJDARHF RY UBX 6 DWHRBOWLRQ DUH VX
1R WKH DFWXDU\ XVHV WKH VDPHyDEWXDULDO FRVW PHWKRG

(QWU\ $JH PHWKRG DQG WKH VDPH W\SH RI GLVFRXQW UDWH

H[SHFWHG UHWXUQ RQ DVVHWV D¥VKRyREWN @ P Vi ORY)Y WDUJHW D
IXQGLQJ 1RWH WKDW XQUHODWHG SWRRWIDCROIWH GWHYHW SHARFPIVLRQ 7
DVVXPSWLRQ WKH QHZ UXOHV XVH D-QHWKHRRRPWkY ROWDWEPYLDO ([SHU
PHWKRG ZKHUH WKH 7RWDO 3HQVLRXOYLDEWBYRXQK 3, DREG IRU WKH S5HYLE
ILQDQFLDO UHSRUWLQJ SXUSRVHV PXVRRRELKX SEWHKPHUYRPGIYV HKFHWLRQV X
WLPH D PHPEHU HLWKHU HQWHUV '523 RRQAS QH3¢RH W HGSWW XPIHBP 9DOXDW
WKH '523 7KLV LV LQ FRQWUDVW WR WKH YHUVLRQ RI WKH (QWU\

$JH PHWKRG XVHG IRU IXQGLQJ ZKHUH WKH $FWXDULDO
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$VVHW &0ODVYV 7DUJHW $OORFDWLRQ /RQJ WH
SHDO 5DWH RI 5SHWXUQ 7DEOH
$V RI -XQH $V RI -XQH

$VVHW &ODVV $
/DUJH &DS 8 6 (TXLW\
6PDOO &DS 8 6 (TXLW\
'HYHORSHG ,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHW (TXLW\
3ULYDWH (TXLW\
&RUH %RQGYV
3ULYDWH 'HEW 'LUHFW /HQGLQJ
5HDO (VWDWH
3ULYDWH &UHGLW &UHGLW 2SSRUWXQLWLHYV
&KLQD (TXLW\
+HGJH )XQG ODFUR
3ULYDWH 5HDO $VVHWV ,QIUDVWUXFWXUH /DQG

7RWDO

%DVHG RQ WKH UHVXOWY RI DQ H[SXOLHQWH WR®®\ IRU WKH SHULRG IURP

ORUWDOLW\ 5DWHYV

ORUWDOLW\ UDWHV XVHG LQ WKH OODWHVSWURMWKEKWURDORY DIODX\DRVUBRZNUK V|
EDVHG RQ WKH 3XE PRUWDOLW\GWRDERXYW UBWHKBDOXHHG SODQ PHPE
PHPEHUV DQG EHQHILFLDULHV WKH POGBEW "WRH XY GHOBWKRQWULEXWLRQ
5HWLUHH $PRXQW :HLJKWHG ORUWDORWVUTLBEWHRMHEDOOWH PDGH DW UD
WDEOHV IRU PDOHV DQG IHPDOHV GWWAHUPLQHAVFROYWGBLEXWLRQ UDWHYV
SURMHFWHG JHQHUDWLRQDOO\ ZLVWK S@®K\H UWRR) WUREQWILRQNOWKDW DUH
PRUWDOLW\ LPSURYHPH®W FAPBDHUM MKDWXUUHQW SODQ PHPEHUV DQG W
DUH GLVDEOHG WKH 3XE 1RQ 6D LW D XIAHE O H G URHWAHIFWHHG HPSOR\HU F
$PRXQW :HLJKWHG ORUWDOLW\ 7DEOH) WHSOW® WHR WDEOWK H RRWUYLFH FRV
PDOHV DQG IHPDOHV LV XVHG SURMHFW WK HHQ® EWDWLRQDUQOHYLWY ZHOO
WKH WZR GLPHQVLRQDO PRUWDOLWJYRRPKWRHPIBQWQ \PHPEHUY DUH QR!
03 WKRVH DVVXPSWLRQV WKH SHQVLRQ
SRVLWLRQ ZDV SURMHFWHG WR EH I

'LVFRXQW 5DWH
SURMHFWHG |IXWXUH EH HILW SD\PH
7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQ RQ

PHPEHUV 7KHUHIRUH WKH ORQJ WHUP
OLDELOLWSHDNHQWQBYV RIDQG
RQ WKH 6\VWHPuV LQYHVWPHQWYV ZDV

SURMHFWHG EHQHILW SD\PHQWYV WR Gl
OLDELOLWYXODQMHR I EROQMEKQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH WDEOH EHORZ SUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ RI ®HUWF SKWL U
DV RAQH DQG DV ZHOO DV ZKDW WKH 6\WVWHPpupV QHW SHQVLRQ OLDELC
GLVFRXQW UDWH WKDW LV SHUFHQW ORZHU RU SHUFHQW KLJKHU WKI

6HQVLWLYLW\ RI 1HW 3HQVLRQ /LDELOLW\ WR &KD
$V RXQH DQG ,Q 7KRXVDQGV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWRUHDVH
1HW 3HQVLRQ /LDELOLW\ 6XUSOXV
-XQH

&XUUHQW
'"HFUHDVHLVFRXQW 5DWHRUHDVH
1HW 3HQVLRQ /LDELOLW\ B6XUSOXV

-XQH
1HW 3RVLWLRQ 5HVWULFWHG IRU
SHQVLRQ %HQHILWYV
(03/2<(55 $9818&( 5(7.8(  5(68(59(6
1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHILWV LV 'VHIJUHJDWH
UHSUHVHQW WKH WRWDO DFFXPXODW|
LQWR $FWLYH OHPEHUV S5HVHUYHV PHPEHUVW DFFXPXODWHG
IRU IXWXUH UHWLUHPHQW SD\PHQWYV
FRQWULEXWLRQV DQG UHVHUYHV HVWDEOLVKHG E\ WKH %RDUG IRU
YHVWHG WHUPLQDWHG PHPEHUV DQG

YDULRXV EHQHILW SD\PHQWYV
WUDQVIHUV IURP $FWLYH OHPEHU 5HVI

5HVHUYHV DUH HVWDEOLVKHG E\ WKH BWAALQRBVIuRH VY PR BHERYGY WR UHWLL
HPSOR\HU FRQWULEXWLRQV DQG WRASHYHUIE@DNRQY LERFOXGH FRQWU
LQYHVWPHQW LQFRPH DIWHU VvDwMHASRI\HUo WMYRPHHWY dBBP $SFWLYH C
DGPLQLVWUDWLYH H[SHQVHV 1RWHQYHYW B HQWu YHPW QR IJYRW HGXFWLRQ
UHSUHVHQW WKH SUHVHQW YDOXHURWLBKREM PR GCoWHBRENIYW WR WKH "5:
GHWHUPLQHG E\ DFWXDULDO YDOXDWLRQ WR VDWLVI\ UHWLUHPHQWYV

(55)&' 5(7,5(0(17 237,21 352*5%$0
DQG RWKHU EHQHILWY DV WKH\ EHFR GXH
'523 5(6(596 UHSUHVHQW IXQGV UHV

7KH 6\WVWHP@V PDMRU UHVHUYHV DUHHYWYRHEGRIHIWLUHPHQW 2SWLRQ %HQl

PHPEHUV DQG UHWLUHHYV
$&7,9( 0(0%(5 (03/2<(( 5(6(59(6

UHSUHVHQW WKH WRWDO DFFXPXODWHG PHPEHU FRQWULEXWLRQV
$GGLWLRQV LQFOXGH PHPEHU FRQWULEXWLRQV DQG LQYHVWPHQW
HDUQLQJV GHGXFWLRQV LQFOXGH UHIXQGVY RI PHPEHU
FROQWULEXWLRQV DQG WUDQVIHUV WR (PSOR\HU $GYDQFH 5HWLUHG
5HVHUYHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3267 5(7,5(0(17 6833/(0(17$/ %(1(), TFFRXDMODQFH ZDV QHJDWLWAD ORWMHER
356% (6(596 UHSUHVHQW VXUSOXV HDUQLRQG WHKKIHW | K\DFNB® H\ DRI WKH GLIIH
EHHQ DOORFDWHG EXW QRW GLVW U EEHXNWZHIG QV R/ KHD IDJALVE ©BIOU Bl @G UHHHW L PQ W
DFFRUGDQFH ZLWK WKH &LW\ RI )UMWMKBR&IOXQLRUSRIOVERBH QI WKH &LW\p
BHFWLRQ 23RVW S5HWLUHPHQW 6WEBUOHPHQWDO %HQHILW 3

7KH 356% 5HVHUYH $FFRXQW ZDV H[KDXVWHG DW WKH HQG RI
FDOHQGDU \HDU ,QWHUHVW LV DOORFDWHG DW DQ DFW

UDWH DV DSSURYHG E\ WKH %RDUG DQ
&,7< 6853/B66(596 UHSUHVHQW VXUSOWKHHPEWQLYHIWHPEHU 5HVHUYHY DQG W
WKDW KDYH EHHQ DOORFDWHG EXW SQHRWAL UXH/GH G5 IDWH D YUHH/G X $FWLIRYQH WARH P E H L
RIIVHW RU HOLPLQDWH WKH &LW\pV58WQUYHRE QMR QA8 WLLERQN IBRIRV UIDP DFFU
DFFRUGDQFH ZLWK WKH FRQGLWLRQWF RGO DWH &L 512BHIDRAFRXRWY PRQWKHC
OXQLFLSDO &RGH B6HFWLRQ DRV D BEBWDGRBM@VE E\ WKH %RDUG

6XSSOHPHQWDO %HQHIEMVHUKH &LW\ 6 XUSOXV
7TKH DPRXQW RI UEKWHUYHVDDRG RI

FRQVLVWHG RI WKH IROORZLQJ

SHVHUYHYVY 7DEOHHDY RDQG
,Q 7TKRXVDQGV

(PSOR\HU $GYDQFH 5HWLUHG 5HVHUYHV
$FWLYH OHPEHU (PSOR\HH 5HVHUYHV
'523 5SHVHUYHV

356% 5HVHUYHV

&LW\N 6 XUSOXV 5HVHUYHV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQ %HQHILWYV

I+
I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

‘)DLU 9DOXH OHDVXUHPHQW/\Y/F\'P ,QSXWV WKDW DUH REVHUYDEO
QGLUHFWO\ EXW DUH QRW /HYHO L

OXGH TXRWHG SULFHV IRU VLPLO
V RU REVHUYDEOH LQSXWV WK

,Q DFFRUGDQFH ZLWK *$69’DB[\N[9WGRT
OHDVXUHPHQW DQG Z$$SRLFD®/EGRRAYV
DFFRXQWLQJ DQG ILQDQFLDO UHSRUW
YDOXH PHDVXUHPHQWVY DQG GLVFOR
LQYHVWPHQWY DUH PHDVXUHG DQG
YDOXH KLHUDUFK\ HVWDEOLVKHG
DFFRXQWLQJ SULQFLSOHV 7KH IDLU
WKUHH OHYHOV LV EDVHG RQ WKH Y
PHDVXUH DQ DVVHWuV IDLU YDOXH D§%JL
WR XQDGMXVWHG TXRWHG SULFHV LQ D
DVVHWYV RU OLDELOLWLHV /HYHO PHDVXU

SULRULW\ WR XQREVHUYDEOH LQSXWNYHIBYHEOXWRHDNEWHPHIQWYREVHUYDE(
7KH WKUHH OHYHOV RI WKH IDLU Y DOXH KUY FXY A H @ W LROX®ORZR QV  ZK H
PDUNHW DFWLYLW\ IRU WKH LQYHVWPFH

/JHYHO ,QSXWV DUH EDVHG RQ TXRWHGTYHHRARPWLREH RN LFPSY YDOXH

DVVHWYV RU OLDELOLWLHV LQ DQ DFWIRPPIHENRW MEBWPRHRY &Y WIYMERRBWL
DFFHVV $Q DFWLYH PDUNHW IRU WKKEVNWP RAWA L BlE YHLRMHL V1 R WP PYV HV
ZKLFK WUDQVDFWLRQV IRU WKH DVWHWRRU FRDEL S I WR PR WEK YA QY WKL
VXIILFLHQW IUHTXHQF\ DQG YROXPKP®RD sURPESHP BYNEWJRU WKHVH L
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLVR YSTYWRERYW Vs WFHWLBUBIQLRFOXGHG L
DFWLYH PDUNHW XVXDOO\ SURYLGHV-REPAXEEV RXEQRET DEDQWMLMN-HHBRE RWK
RI IDLU YDOXH DQG LV JHQHUDOO\ x&MHEUH L WKRYW o RQUARPESRLWMY WR UL
DYDLODEOH 7KLV FODVVLILEDWLRQ MFOXBH ¥ % /SO BT RUWLWY BT RwkYDO!

REVHUYDEOH PDUNHW SULFHV GDWH RU LQ WKH QHDU WHUP
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7TKH WDEOHV RQ WKH IROORZLQJ SDJF
OHYHOLQJ RI WKH 6\VWHRMPWH LQYHVWPF
DQG
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&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV 8VLQJ
AXRWHG 3ULEHMLOQFDQW62WXHUFDQW
$FWLYH ODUNBBWHUYDE®®REVHUYDEOH
IRU ,GHQWLFDO $YSKWA ,QSXWV
,QYHVWPHQW 7\SH -XQH /HYHO /HYHO JHYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
'"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHYV + +
&RPPHUFLDO ORUWJDJH %DFNHG + +
&RUSRUDWH %RQGYV + +
*RYHUQPHQW $JHQFLHYV + +
*RYHUQPHQW %RQGV + +
*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULWLHYV + +
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG + +
,QGH[ /LQNHG *RYHUQPHQW %RQGYV + +
OXQLFLSDO 3URYLQFLDO %RQGYV + +
1RQ *RYHUQPHQW %DFNHG &02V + +
7RWDO 'HEW 6HFXULWLHV + +
(TXLW\ BHFXULWLHYV
&RQVXPHU 'LVFUHWLRQDU\ + +
&RQVXPHU 6WDSOHYV + +
(QHUJ\ + +
JLQDQFLDOV + +
+HDOWK &DUH + +
,QGXVWULDOV + +
,QIRUPDWLRQ 7HFKQRORJ\ + +
ODWHULDOV +
OLVFHOODQHRXYV + + + +
5HDO (VWDWH + +
7HOHFRPPXQLFDWLRQ 6HUYLFHV + +
SBWLOLWLHV + +
7RWDO (TXLW\ 6HFXULWLHV +
BHFXULWLHV /HQGLQJ + +
6KRUW 7HUP ,QYHVWPHQWYV + +
3ULYDWH 5HDO (VWDWH +ROGLQJV + +
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH
3ULYDWH 5HDO (VWDWH )XQGV
3ULYDWH 'HEW 3ULYDWH &UHGLW
3ULYDWH (TXLW\
7RWDO ,QYHVWPHQWY OHDVXUHG DW 1%$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1$9
,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
'"HEW 6HFXULWLHV )XWXUHV + +
5LJKWV :DUUDQWYV + +
7RWDO ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV + +

6KRUW WHUP GHULYDWLYH LQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

,QYHVWPHQW 7\SH

9DOXH OHDVXUHPHQWY 8VLQJ

-XQH

T

MLOQFDQW62WXHUFDQW
WWHUYDE@@REVHUYDEOH
Q SXW

HO /HYHO IHY HO

%m
%

,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV
&RPPHUFLDO ORUWJDJH %DFNHG
&RUSRUDWH %RQGYV
*RYHUQPHQW $JHQFLHV
*RYHUQPHQW %RQGV

*RYHUQPHQW ORUWJDJH %DFNHG 6HFXULWLHYV
*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DFNHG

OXQLFLSDO 3URYLQFLDO %RQGV
1RQ *RYHUQPHQW %DFNHG &02V

7TRWDO '"HEW 6HFXULWLHYV

+ + + + + H+ I+

i+ + + + + + + H+ I+

(TXLW\ 6HFXULWLHYV
&RQVXPHU 'LVFUHWLRQDU\
&RQVXPHU 6WDSOHYV

(QHUJ\
JLQDQFLDOV
+HDOWK &DUH
,QGXVWULDOV

,QIRUPDWLRQ 7THFKQRORJ\

ODWHULDOV

OLVFHOODQHRXYV

5HDO (VWDWH

THOHFRPPXQLFDWLRQ 6HUYLFHYV

SWLOLWLHYV

7TRWDO (TXLW\ 6HFXULWLHV

+ + + + + H+ I+

+ + H+ +

6HEXULWLHV /HQGLQJ
6KRUW 7HUP ,QYHVWPHQWV
3ULYDWH 5HDO (VWDWH +ROGLQJV
7RWDO ,QYHVWPHQWYVY E\ )DLU 9DOXH /HYHO
,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG )XQG (TXLWLHV
&RPPLQJOHG )XQG 5HDO (VWDWH

&RPPLQJOHG )XQG

L S Ll I N o o o O L

+ |+ |+

+

BULYDWH 5HDO (VWDWH )XQGV
BULYDWH 'HEW 3ULYDWH &UHGLW

BULYDWH (TXLW\

,QIUDVWUXFWXUH

7TRWDO ,QYHVWPHQWY OHDVXUHG DW 1$9
7RWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH DQG 1%$9
, QYHVWPHQW "HULYDWLYH ,QVWUXPHQWYV

'"HEW 6HFXULWLHYV
5LJKWV :DUUDQWYV

7TRWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV

)XW XUHV

+ |+ +
+ |+ H+

6KRUW WHUP GHULYDWLYH LOQVWUXPHQWY LQFOXGHG RQ SDJH DUH H[FOXGHG KH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLQJOHG HTXLW\ DQG UHDO HVW DYNHHWREBYQRW b Y POPHHBL & R VIHEY WU X P H ¢
RQ 1$9 UHSRUWHG E\ WKH LQYHVWP%@\@ P@@@JWEO%MBF&V[P_%U PDUNHW DS

JHQHUDOO\ FDOFXODWHG EDVHG RQ MK Hp 88N W YHSER U VEHS AMOPDH) 1§ UL BW H U
RI WKH XQGHUO\LQJ DVVHWV KHOGHEAKB¥EK UPQGEY 'LUHFW

OHQGLQJ IXQGV DUH W\SLFDOO\ VWUXFWXU
SDUWQHUVKLSV DQG OLPLWHG OLDELO
LV QR UHDGLO\ DYDLODEOH PDUNHW I
OLPLWHG SDUWQHUVKLSV DQG OLPLWHG
LQYHVWPHQWY DUH VWDWHG DW IDLU ¥
LQDFWLYH PDUNHW 7KHVH LQYHVWPHOWY
FRPSDQLHV WKDW PD\ QRW EH LPP
SULYDWH GHEW VHFXULWLHV UHD
YDOXDWLRQV RI WKHVH LQYHVWPH
SURYLGHG E\ WKH LQYHVWPHQW P
JXLGHOLQHV HVWDEOLVKHG ZLWK W
LQ FRQVLGHUDWLRQ RI RWKHU IDFWROV UHODWHG W
LQWHUHVWY LQ WKHVH LQYHVWPHQWVQYHVWPHQW YV

$VVHW 9DOXH 3HU 6KDUH

'QYHVWPHQWYV WKDW DUH PHDVXUHG, PW IDLU YRQXH XVEQL WKH OHW o

DVVHW YDOXH SHU VKDUH 1$9 RU Y BISHEP R\ PYHBo HvwbwH D

SUDFWLFDO H[SHGLHQW DUH QRW FODNVYILHG LO WKHIRLU YBOXH L\

KLHUDUFK\ ,Q WKHVH LQVWDQFHV ZKI:-L|¥$J)-| LSQ|_§UXV\</\{<L))(G/|_H|G |¥VLJQ I_P\Hevé*)lz'LYDOH(
IDLU YDOXH IDOO LQWR GLIIHUHQWLQOYHJVHVQE)/Hb%/ }9/6(6|D‘IHQ|IUU ZYKI:I)_?%HDUH JHC
KLHUDUFK\ IDLU YDOXH PHDVXUHPH&%V\(/\”%Q SISUWUUT_'%WLI)H/I-A\%\\PDUOI-M SULF}
FDWHJRUL]J]HG EDVHG RQ WKH ORZFI(VHV\é)GOFI‘E\(H\QXII—'I?SIXX%GV\V/KD%%HIVVH LOFOX

VLIQLILFDQW WR WKH YDOXDWLRQ (K5 SIXWARKY BYVEVYANSY 8buwonun

WKH VLIJQLILFDQFH RI SDUWLFXODU I}RQPSS V\é\{_HV\\I/R WKHVH IDLU YDOXH
PHDVXUHPHQWY UHTXLUHV MXGJPHQW DQG FRQVLGHUV IDFWRUYV

VSHFLILF WR HDFK DVVHW RU OLDELGUWFH WKHUH LV QR UHDGLO\ DYDLODE

(TXLW\ DQG GHULYDWLYH VHFXULWLL® FFHVWHEBHEPYY RNV LSYyRQG OLP
YDOXHG XVLQJ SULFHV TXRWHG LQ HBEWL ¥R YAYWMPHIRW YRRV AMAWHG DW |
VHFXULWLHV (TXLW\ DQG GHEW VHFXYRW HYHEBBYVHWHEKY M EREHVWPH!
DQG /HYHO DUH XVLQJ HLWKHU D ECBPIPRORY WY RBWRBD) REW YK K PVHGL
SULFLQJ WHFKQLTXH %LG HYDOXDURYDWH G HE WOXIGHX ® DWNIHWDQG UHDC
TXRWDWLRQV REVHUYDEOH PDUNHW EDVHG LQSXWV DQG
XQREVHUYDEOH LQSXWV L H H[WUDSRODWHG GDWD SURSULHWDU\
PRGHOV DQG LQGLFDWLYH TXRWHV  ODWUL[ SULFLQJ LV XVHG WR

YDOXH VHFXULWLHV EDVHG RQ WKH VHFXULWLHV UHODWLRQVKLS WR
EHQFKPDUN TXRWHG SULFHV
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH YDOXDWLRQV RI WKHVH LQYHVW BHMQMWH/PPRYH GG \KVBR Q O D/DKHHWH L QY F
SURYLGHG E\ WKH LQYHVWPHQW PRDYXUHPHQWWQBGUHQKRZQ LFAQMKH W
FRQVLGHUDWLRQ RI RWKHU IDFWRUV LDEOGXGLQJ JXLGHOLQHV
HVWDEOLVKHG ZLWK WKRVH LQYHVWPHQW PDQDJHUV UHODWHG WR WKH

&LW\ 21 )UHVQR (PSOR\HHVY 5 HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
5HGHPSWLRQ
JUHTXHQF5HGHPSWLRQ
8QIXQGHG,l &X UUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUWLJLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG 5HDO (VWDWH + A4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEOQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEOQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&LW\ 21 )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\
, QYHVWPHQWY OHDVXUHG DW WKH 1%$9

$V RKQH
SHGHPSWLRQ
JUHTXHQFS5HGHPSWLRQ
8QIXQGHG,| &XUUHQWIRWLFH

,QYHVWPHQW 7\SH )DLU 9DOERPPLWPHQUM.JLEOH 3HULRG
&RPPLQJOHG )XQG (TXLWLHV + 'DLO\ 1RQH
&RPPLQJOHG )XQG G5HDO (VWDWH + 4XDUWHUO\ 'D\V
&RPPLQJOHG )XQG ,QIUDVWUXFWXUH + 1RW (OLJLEOIHS
3ULYDWH 5HDO (VWDWH )XQGV 1RW (OLJLEQIHS$
3ULYDWH 'HEW 3ULYDWH &UHGLW 1RW (OLJLEQIHS$
BULYDWH (TXLW\ 1RW (OLJLEQIHS$

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$%$9

2Q WKH IROORZLQJ SDJH LV DQ H[SODQDWLRQ RI WKH LQYHVWPHQW W\SHV (

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7TKH LQYHVWPHQW W\SHVY OLVWHG LQ WKH WDEOHV RQ WKH SUHFHGLQJ

SDJH ZHUH PHDVXUHG DW WKH 1$9 DV IROORzy SYLYDWH "HEW SULYDWH &
OHQGLQJ IXQGV 7KH B\WWHPUV GLUHFYV

&RPPLQJOHG HTXLW\ |XQIGQ/Y HDWWHIBLWK@\RXJK D PDVWHU IHHGHU
OLTXLG DQG FDQ EH UHGHHPHG ZLWED®LWKEBUWPDHU®P IHU VRIQY.RRJ VHFEXUH
WLPH 7KH 6\WWHPPV LQYHVWPHQWVOREZ KK PV GB\GH FIRONVHWWFRPSDQLHV
LOQVWLWXWLRQDO LQYHVWPHQW IXGBSLWD®AGHHVEWHD\YDRQ RRDXV DQG V
$&:,H[86 HTXLW\ IXQG WKDW LV GULWHRQUILFRY HDPUWRYVSURYLVLRQV WR
GHYHORSHG DQG HPHUJLQJ PDUNHW ¥@EEWIUHW LIQ G PUWHOAMFSIOVH DBXGV KL R Q V
WZR GRPHVWLF ODUJH FDS HTXLW\ SQRWMHAWQRYYV 6 3KH LQYHVWPHQW SHL
,QGH[ DQG 5XVVHOO ,QGH[ 7KHZIDAK YIBIOXHHRW BHKGW HRI FRPPLWWHG F
LQYHVWPHQW W\SHV KDV EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU

VKDUH Rl WKH LOYHVWPHOWYV &RPPLQJOHG LQIUDVWUXFW:
6\WWHPuUV LQIUDVWUXFWXUH IXQGV LQ

&RPPLQJOHG UHDO HVWDIMQHXDWH ORI WHUP VWDEOH FDVK \
6\WWHPuV FRPPLQJOHG UHDO HVW DDASH UIKELOW LIRH MQEFRWHRYLGH LQIODW
LQYHVWPHQW VWUDWHJ\ GHVLJQHG WRVEMWYLYLIQEF DX GHOMQHYHO\ZOWHKU  ZI
OHYHO RI FXUUHQW LQFRPH FRPEWQUP®VIRWWDWREBUDWROO URDGV DQ
DSSUHFLDWLRQ SRWHQWLDO W LWHRPBUWWHG WA L @WQNL WRRLLLRD DKKRV S L
TXDOLW\ RIILFH UHWDLO UHVLGHQWHW® DQ GQY®EYW\PW QMDO CLOH HO\RVE B MGIVB V
LQ PDMRU PDUNHWV WKURXJKRXW WHKKH8 BUJDRH]DWGRI@SWRRQ(FRQRPLF .
IUHTXHQF\ Rl WKH UHDO HVWDWH |XQ8& YHWORSPU\Y MU OA (&'l GIRTOQVE U WH V. VL QW t
DYDLODEOH ZLWK D QRWLFH Rl UHGHEEW KRY O RANXYSEBHULRGWKRI \HDUYV
HQG RI D TXDUWHU SHULRG UHGHPSWLRQV FDQ EH UHTXH"

LI OLTXLGLW\ LV DYDLODEOH
BULYDWH UHDO HVWDWH IXQGV 7KH 6\VWHPpV

SULYDWH UHDO HVWDWH IXQGV DUH GHVLJQHG 9ARLBYEWMKHDN\ D XA GW U VIKIHH B\V
DQG DOSKD JHQHUDWRU WR WKH FRUHYDRWBHOHRXYMWHWIK QR WHMIRLVRHQWYV
,QYHVWPHQWY DUH PDGH LQ PLGGOH®BGNHRP IPUHWYWIKPYRVDUH QRW Ol
YDULRXV GRPHVWLF DQG LQWHUQDWIUROP@IWHILRON DBEGHVHEVBRBHOO\ D
VXFK DV LQGXVWULDO PXOWLIDPLOSDRWQHUVKGEVURW® IRPQDIKHG E\ H[WH
VWUDWHJILHV IRFXV RQ LGHQWLI\LQJ Kk YSHVWHRBYW R QH wBKJ Is AW HQB TXLW\
GLVORFDWLRQV WKDW FDQ EH UHQRYSIWRBUIUHS XUBRR/@E&D Bl HPQWEH ER LQ
DW RSSRUWXQLVWLF OHYHOV TKHRUQYKHWRHHQMD SIHUG R GQ WWHIRQYDW LR Q
JHQHUDOO\ \HDUV ZLWK D OLIHVSD@YRHVWPHNOWW DUH VRXUFHG IURP Wk
LQYHVWPHQW XQLYHUVH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

'HSRVLWY DQG ,QYHVWPHQWV

7KH 6\VWHPuV LQYHVWPHQW JXLGHOLQHYVY UHIOHFW WKH GXWLHV LPSRVHG E
7KH SUXGHQW H[SHUW UXOH HVWDEOLVKHY D VWDQGDUG IRU DOO ILGXFLDL
UHVSHFW WR WKH 6\VWHPuV LQYHVWPHQWYV

1RUWKHUQ 7UXVW VHUYHV DV FXVWRGLDQ RI WKH 6\WWHPuV LQYHVWPHQ
,QWHUQDWLRQDO (TXLW\ 3ULYDWH (TXLW\ )L[HG ,QFRPH 3ULYDWH 'HEW &
KHOG LQ GLUHFW IRUP BKRROHGVNPIRQWU HEIRWW H[WHUQDO LQYHVWPHQW P
LQGLYLGXDO, SRHWWRPOHGRYN DVIRQG FRQVLVW RI WKH IROORZLQJ

,QYHVWPHQWY DW )DLU 9DOXOHQBV RI -XQH
,Q 7TKRXVDQGV

,QYHVWPHQWY DW )DLU 9DOXH
'RPHVWLF (TXLW\

,QWHUQDWLRQDO (TXLWLHV
3ULYDWH (TXLW\

JL[HG ,QFRPH

3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH %RDUG WKURXJK LWV ,QYHVWPHQW 2EMHFWLYHY DQG 3ROLF\ 6WDWHPF
IROORZLQJ WDUJHW DOORFDWLRQV ZLWK D PLQLPXP DQG PD[LPXP UDQJH IR

$VVHW &ODVV OLQLPXP 7DUJHW DQG OD[LPXP $

)< )<
$VVHW &ODVV OLQLPXP 7DUJHWD[LPXP OLQLPXP 7DUJHWD[LPXP
(TXLW\
"RPHVWLF
,QWHUQDWLRQDO
SULYDWH

5DWHV &UHGLW
&RUH )L[HG ,QFRPH
+LJK <LHOG )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV

$OORZDEOH VHFXULWLHV PXVW PHEWN RMKHD (U RSRYWLQI 5LV N
UHTXLUHPHQWYV RI WKH 6HFXULWLHV DQG &[FKDQJH &RPPLVVLRQ

&XVWRGLDO FUHGLW ULVN TRU LQYHVW
DQG PXVW PHHW D 2SUXGHQW H[SHUW? VWDQGDUG IRU LQYHVWLQJ

HYHQW RI WKH IDLOXUH RI WKH FRXQV
,Q QR FDVH PD\ WKH 6\WWHP KDYH ILYH SHUFHQW RU

WKH 6\WWHP ZLOO QRW EH DEOH WR L
PRUH RI 6\WWHP QHW SRVLWLRQ LQYHVWHG LQ DQ\ R%H

LQYHVWPHQW RU FROODWHUDO VHFX

RUJDQL]DWLRQ
SRVVHVVLRQ RI DQRWKHU SDUW\ 7Kt

7KH %RDUGUV LQYHVWPHQW SROLFLHYYB®WPHQW MO\ VSHUM DYH QRW F
LQYHVWPHQW LQ QXPHURXV VSHFLIMHYNDWRWHEBBQPVMEFWRLWBHNY DUH Ul
DGYDQWDJH Rl WKH QRQ FRUUHODW®BP HERIRKHE E FK %R G\VRWHP UV FXVYV
GLYHUVH DVVHW FODVVHV 7KH UHVXOW LV D ZHOO GLYHUVLILHG
SRUWIROLR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&XVWRGLDO FUHGLW ULVN IRU GHSRYVWORRWK WKH OHYDNOWKPG FRQ WWKH W X
HYHQW RI WKH IDLOXUH RI WKH GHSRVYMWVRWU L QLYGD/WFRDOW. G RW L A XMVQ.® @ D U L
WKH 6\WWHP ZLOO QRW EH DEOH WR WMFRW\M B HQWN GMHB\R ¥ HW M RQ GZ LLAYO W K H
QRW EH DEOH WR UHFRYHU FROODWNHB 0O UDHFX B0 VERHRIP\S UTHIKHH Q QL WHC H |
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ |I$\DR DRD VHKDDYW®E HBWHG ZLWK

WKH 6\WVWHPpV LQYHVWPHQW SRUWIROLRY QRW LQYHVWHG DW WKH HQG

RI D GD\ LV WHPSRUDULO\ VZHSW R\fg‘Hl‘UagJLK\% R/QQNKQWHL'JJ\MVW PDWH 51
7TUXVW &ROOHFWLYH 6KRUW 7HUP ,QYSHMVWGARMQWLMNQEBVVRFLDWHG ZLWK WKH

LGHQWLILHG E\ WKHLU UDWLQJV LQ WK
7KDW SRUWLRQ RI WKH 6\VWHPuV FD LKVI\II“_LQ/GV\FK\ WLFLF\/IQLL\X/VIQDLV@ IPKDQJHV Lo

TUXVW DFFRXQW DV SDUW RI WKH &lDV&vl}(UFD\é)K\ lD?IHl_ILYI\y\IEVHK?IWIDSLU %DOXH F

WRWDOHG DQG DWKQH DQG
Q Q Q 6\VWHP KDV QR JHQHUDO SROLF\ RQ F
UHVSHFWLYHO\ FFRUGLQJO\ 6\VY\<HP v
$ Q ULVN |_7|K 6 WI—I'IIP OLPLWYVY LWV LQY

LQYHVWPHQWYV LQ WKH SRRO DUH KHQ @#@W\gﬁQV\QQBHGRH' Rd¥¥96 proL
DQG DUH QRW VSHFLILFDOOV LGHQWLILREQH oW Lo Lwv SRUWIROLR E\ PHD

SRUWIROLR

7KH DYHUDJH GXUDWLRQ RI WKH 6\VW|
\HDUV LV DOVR OLVWHG LQ WKH IROOR.

&UHGLW &UHGLW
7\SH Rl ,QYHVWPHQW )DLU 9DOX¥HDOLWWUDWLRQLU 9DOX¥HDOLWUDWLRQ

$VVHW %DFNHG 6HFXULWLHYV $$ $$

&RPPHUFLDO ORUWJDJH %DFNHG $$% $$%

&RUSRUDWH %RQGYV % % % % % %

JLIHG ,QFRPH 'HULYDWLYHV )XWXUHV + +

1RQ *RYHUQPHQW %DFNHG &02V $% % % %

3UHIHUUHG 6WREN % % + % % +

*RYHUQPHQW $JHQFLHYV % % % %

*RYHUQPHQW %RQGV $$% $$%

*RY W ,VVXHG &RPPHUFLDO ORUWJDJH %DSS$HG 6HFXULWLHV $$%

*RYHUQPHQW ORUWJIDJH %DFNHG 6HFXULVSISIBV $$%

OXQLFLSDO 3URYLQFLDO %RQGYV $ $$

,QGH[ /LQNHG *RYHUQPHQW %RQGYV $$% + + +

7TRWDO &UHGLW 5LVN )L[HG ,QFRPH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ L RI WKH 6\VWHMPRUHQWKDWPHGWUFRIQW \RI WKH IDLU Y
6WDWHPHQW QR PRUH WKDQ SHUFKIQ W LRPIH IRQ  QURHVDVRH Q W

PDQDJHUpV IL[HG LQFRPH SRUWIROLR PD\ EH LQYHVWHG LQ
EHORZ LQYHVWPHQW JUDGH UDWHG MNYEXULWERY HBCRIHo b ph - QFRPH

ERQGV  7KHUHIRUH DW oHDvw  SHIEFNRW RO WKRRELYE P ULVN DV
IL[HG LQFRPH SRUWIROLR Pxvw EH 1QVRAWRSY TEWFFRW e W 2LC0 EH
JUDGH VHFXULWLHV  ,QWHUPHGLDWRPSRYELYHRIWYKBERV XPREBEVOY UHS

PDLQWDLQ DQ DYHUDJH FUHGLW TXDBII_\MV\KIEI %D%%JEIRVWIR/\MLPHFLVLRQV UHOD
6WDWLVWLFVY WKDW UHODWH SHUIRUP

+LJK \LHOG IL[HG LQFRPH SRUWIROLR¥UDLWLROFRUGDQIFRQYLWIKOO EH LQFC
6HFWLRQ | LL RI WKH 6\WWHPUWHRRHNVWPHQW 3ROLF\

6WDWHPHQW VKDOO PDLQWDLQ DQ DYHUDJH FUHGLW TXDOLW\ UDWLQJ
HTXDO WR RU KLIKHU wWkpQ wkpw REWH BEYEBBW 58 @ rUsRY pwHh

+LJK <LHOG ,QGH[ %DVHG RQ WKH %D ARIWY#ERWsRBHWIRORKE DV RI
+LJK <LHOG ,QGH[ D KLJK \LHOG PD&EBPMANRERURRRBRRAKIHEPWLRQ RI
KDYH D FROQVWUDLQW RI WKH EHQFRBWULN\zBWKHM MEBR |WKRVH LVVXHG
SHUFHQW LQ ERQGV UDWHG &DD RIEY CRH Dk zW PV W SUHVHQWHG 1L
QRQ UDWHG ERQGV EHLQJ OLPLWHG WRWMEHHWENWRRX SRY HV VKRR Ry SRUWIRO

RUWIROLR ZLWK ERWK OLPLWV VXEMH R K H
SRUWIRO © FRTRY s YR KRB GER SV Y
DYHUDJH SRUWIROLR FUHGLW TXDOLW\ UHTXLUHPHQW RI WKH

JRUHLJQ &XUUHQF\ 5LVN LV WKH ULVN
%DUFOD\V 86 &RUSRUDWH +LJK <LHOG LQGHQ[ 1R PRUH WKDQ

HIFKPQIH UDWHY ZLOO DGYHUVHO\ DIl

SHUFHQW RI D KLJK \LHOG PDQDJHUpV SRUWIROLR PD\ EH

LOYHYWPHOW RU GHSRVLW 7KH 6\V
LQYHVWHG LQ IRUHLJQ VHFXULWLHV ZLWKLQ WKLV OLPLW D PDQDJHU

LOYHVWPHQW SROLF\ ZLWK UHVSHFW \
PD\ DOORFDWH XS WR SHUFHQW [Q HPHUJLQJ PDUNHW

TKH 6\VWHPLY LOYHYWPHOW SROLF\
JRYHUQPHQW VHFXULWLHV LQFOXGLQJ ERWK QRQ 8 66 GROODU

LQWHUQDWIRQDO GHYHORSHG DQG HP!
GHQRPLQDWHG VHFXULWLHV DQG 8 66 GROODU GHQRPLQDWHG

KHGJIH WKHLU FXUUHOFEL ULVNV LQ IRUF
<DQNHH VHFXULWLHV DQG XS WR SHUFHQW RI WKH SRUWIROLR

SXUFKDVH RI GHULYDWLYHV 8VHG DV
PD\ EH LQYHVWHG LQ QRQ 86 GROODU GHQRPLQDWHG

LQ DQ HIIRUW WR FRQWURO WKH U

VHFEXULWLHYV
LQWHUQDWLRQDO SRUWIROLRV LQWHI

+LJK \LHOG ERQG SRUWIROLRV PD\ KRBEDJIsI YWWR BKH EHORKWWHNE WR LQYH
ZHLJKW SOXV ILYH SHUFHQW RIFBRWHRYFWY ¥XOISY BEXUUHQF\ IXWXUF
ERQG LVVXHV ZLWK RU ZLWKRXW UH UG DV WRY V. gWWRW 1RHBPRIUHQW EL
WKDQ SHUFHQW RI WKH KLJK \LHOG PYQW Yk U YVUSIRYW MHEAIVRHEDLQ WKHLU
EH LQYHVWHG LQ FRQYHUWLEOHV RUKHUSRMUWHRBRV YEBZQRRRRWKH IROOR
WKDQ SHUFHQW PD\ EH LQYHVWH G 6\ 8WHRKW HWERN & U /iR ¢RIEMRIRQ FXUUI
1R VLQJOH VHFXULW\ DQG RU LVVXHU FPQAUHSUHVHQW PRUH WKDQ

ILYH SHUFHQW Rl WKH IDLU YDOXH RI D SRUWIROLR DW WKH

WLPH RI SXUFKDVH DQG QR VLQJOH LQGXVWU\ FDQ UHSUHVHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHYXWXUHV 5LJKWV&DVK &DVK

%DVH &XUUHQF\ &RXQWU)L[HG ,QFRFRUZDUGM UUDQWVXLYDOHQW\RWD O
$8' $XVWUDOLDQ 'ROOPXNWUDOLD + + +
%5/ %UD]LOLDQ 5HDO %UD]LO +
&$' &DQDGLDQ 'ROODU&DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5H@RLQBL + + +
'.. 'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6B/QILWVDHG@JILQIGRP + + +
+.' +RQJ .RQJ 'ROODU+RQJ .RQJ + + +
,'5 ,QGRQHVLDQ 5XSLDEGRQHVLD + + +
/6 1HZ ,YVUDHOL 6KHNHW®@DHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :R@RXWK .RUHD + + +
0:1 OH[LFDQ 3HVR OH[LFR + +
0<5 0DOD\VLDQ 5LQJJLMDOD\VLD + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3/1 3ROLVK =ORW\ 3RODQG + + + + +
58% 5XVVLDQ 5XEOH 5XVVLD + +
6(. 6ZHGLVK .URQD 6ZHGHQ + + +
6* 6LQJDSRUH 'ROODBLQJDSRUH + + +
7+% 7KDL %DKW 7KDLODQG + + + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODIUDLZDQ + + +
86' 8QLWHG 6WDWHYV 'BQIOMKWG 6WDWHV +
=$5 6RXWK $IULFDQ 5D&ERXWK $IULFD + + +

7TRWDO (TXLWLHV ,Q 86'

I+

I+

7TRWDO 1RQ 86" (TXLWLHV ,Q 86

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

JRUHLJQ &XUUHQF\ 5LVN ([SRVXUH

$V RXQH
6ZDSV
(TXLWLHYXWXUHV5LJKWV&DVK &DVK
%DVH &XUUHQF\ &RXQWU)L[HG ,QFRRWZDUGWUUDQWVYXLYDOHQWRWDO

$8' $XVWUDOLDQ 'ROODSXVWUDOLD + +
%5/ %UD]LOLDQ 5HDO  %UD]LO + +
&$' &DQDGLDQ 'ROODU &DQDGD + + +
&+) 6ZLVV )UDQF 6ZLW]HUODQG + + +
&1< &KLQHVH <XDQ 5HQ RIKQBID + +
'.. 'DQLVK .URQH '"HQPDUN + + +
(85 (XUR (XURSH + +
*%3 %ULWLVK 3RXQG 6WSIQIOLBG .LQJGRP + + +
+.' +RQJ .RQJ 'ROODU +RQJ .RQJ + +
,'5 ,QGRQHVLDQ 5XSLDKQGRQHVLD + + +
,/6 1HZ ,VUDHOL 6KHNHO/UDHO + + +
,15 ,QGLDQ 5XSHH ,QGLD + +
-3< -DSDQHVH <HQ -DSDQ + + +
.5: BRXWK .RUHDQ :RQ 6RXWK .RUHD + + +
0:1 OH[LFDQ 3HVR OH[LFR + + +
12. 1RUZHJLDQ .URQH 1RUZD\ + + +
3/1 3ROLVK =ORW\ 3RODQG + + +
58% 5XVVLDQ 5XEOH 5XVVLD + +
6(. 6ZHGLVK .URQD 6ZHGHQ + +
6* 6LQJDSRUH 'ROODU 6LQJDSRUH + +
7+% 7KDL %DKW 7KDLODQG + + +
75< 7XUNLVK /LUD 7XUNH\ + + +
7:' 1HZ 7DLZDQ 'ROODU7DLZDQ + + +
86' 8QLWHG 6WDWHY 'ROGQDWHG 6WDWHYV +
=$5 6RXWK $IULFDQ 5DQ&RXWK $IULFD + + +
7RWDO (TXLWLHV ,Q 86" +
7RWDO 1RQ 86' (TXLWLHV ,Q 86" + +

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

3HU 6HFWLRQ H RI WKH 6\VWHPuUV ,QYHVWPHQW 2EMHFWLYHYV
DQG 3ROLF\ 6WDWHPHQW DVVHWYV LPHQWP{LDQWV[L\RHQ/O HTXLW\
SRUWIROLRV VKDOO FRQVLVW RI OLTXLG SXEOLFO\ WUDGHG HTXLW\

DQG HTXLW\ OLNH VHFXULWLHV WUDGHKE R WIBMPH QW R% R DY E KPRV HPXW KR U
DV ZHOO DV FDVK DQG FDVK HTXLRDOPZHWY WR IQHMFEHWW DLW RU RWKHUZL
6HFXULWLHV ZLOO EH SULPDULO\ FREQRRPY IRQJIIFAUHILYPWLEHQD@DQFLDO L
VKDUHV DQG GHSRVLWRU\ UHFHLSWWXGgPHQRV iRd PSR YHMRQW VXFK WUD
5HFHLSWV $'5upV DQG *OREDO 'HZRWKwWHKH EQNHVSWYH QW REMHFWLYHYV
*'5uV LQFOXGLQJ $'5pV DQG *'5pVv LMRRHWWHRHIRW $£DQDIHUuVY DVVLIQPHQ
VHFXULWLHV 6HFXULWLHV WKDW DURYH¥YWRHHQRWLAXHIRV DY OREGLWH/KH XVEFE
$'5 DQG *'5 $ VHFXULWLHV DUROBRWKRULIHG
LQYHVWPHQWYV ZKLFK LQ DJJUHJDWH FDQQRW H[FHHG SHU
RI WKH SRUWIROLR 3ULPDULO\ ODUJIH FDSLW R
PD\ EH KHOG DOWKRXJK LQYHVWPHEQWV E
FDSLWDOL]DWLRQ VHFXULWLHV DUH povRY
FRQWLQXDOO\ PRQLWRU WKHLU FRXQWU\F F
VHFXULW\ VHOHFWLRQ ULVNV DVVRFLDWHS
SRUWIROLRYV $00 Rl WKH ULVNV zLoo"
PDQDJHUuV TXDUWHUO\ UHSRUWV DQG SH
EDVHG RQ WKHVH IDFWRUV ZLOO DoVR EH LQ

or-
O

LRQ
HQW YDO:
LQJ FRQVLVWHQW ZLWK
7KH 6\VWHPuV FRPSOHWH ,QYHVWPHQW 2EMHF WeNHRM IDQIQIKIYWRHQW SROL
6WDWHPHQW FDQ EH IRXQG RQ WKB 6\WWRPWREWREQLWR YHWWPHQW H[S
2727 &)56 &% RWJ E\ FRQWDFWLQJ WKH S5HMWOSHRHGWWH IRU  WKH PDQDJI

2IILFH DW JUHVQR 6WUHHW 6XLWH VWUDW{IRDQRG WKH 6\VWHPUV LQ°
EXW FRXOG QRW EH PDGH WKU

LQYHVWPHQW VHFXULWLHYV

SDWH RI 5HWXUQ
7TKH 5HWLUHPHQW %RDUG PRQLWRUV

JRU WKH TLVFDOXQHD UV BQGHGWKH LQYHVWPHQW PDQDJHUMPY VHFEXULWLHYV

DQQXDO PRQH\ ZHLIKWHG UDWH RI UHAWXYQRQ WMKH PYYAWY R WK R upbor
G\VWHP QHW RI'LQYHVWPSQWFHIEW DLHHZRYbuN uDWHY RI UHWXUQ DQG

SHUFHQW UHVSHFWLYHO\ 7KH RROQH\ ZHEIKWHS VOWH RY  chyuLybwes
UHWXUQ HISURVVHV LQYHVWPHQW | SHEIRNRPOFH w @Y wRh FrowHiw &
LQYHVWPHQW H[SHQVH DGMXVWHG IRH WkBbBd R BRKEOEEEWRE HypoxD

WKH FKDQJLQJ DPRXQWY DFWXDOO\ LQYHVWHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$OORZDEOH GHULYDWLYH ILQDQFLD X SIRQWUXPHILWDY QKH ®® UMHWKH RQG LW |
6\WWHP LQFOXGH VWDEOH DQG ZHO@WMUXRBWNKUSIGL FIRD CROIWHDWGIVHGQG V
PRUWJDJH REOLJDWLRQV &02V  LRHQWIXPOIQWVFBBEDEHGSRVLWLYH RU Q
LQVWUXPHQWY LQFOXGLQJ EXW QRW IORWLWHEWOR RXWXR H\DVKZD\WS W QLWL|
DQG RSWLRQV DQG IRUZDUGV LQFOXBEKRFEQWUBBW\VIRUZDUGYV

'"HULYDWLYH LQYHVWPHQWYV ZLWK D@@ﬁ&q_%%q_\ﬂ\IrPLWV LQFOXGH
PRUWJDJH GHULYDWLYHV LQWHUHVW RQO\ DQG SULQFLSDO RQO\

&02V QRQ FHQWUDOO\ FOHDUHG GH&UYVEBW Wy A VD R/ by Ko RIRIFR UL WLHY
DQG LQYHUVH IORDWLQJ UDWH QRWHNWEEHE YKL VS IRROWY KRG FUHGLY
OLPLWV ZLOO EH GHWHUPLQHG DQ8! WSHHLIYHEXYBWERYwWIREHRSHWLUHPI
JXLGHOLQHV ZLWK LQGLYLGXDO LQYRYRpRyRy BB M MHESVRIBPREWY IRU
WKH REMHFWLYHV DQG ULVN WROHUDQFENRURE B UL XRWGLY B HRY MY XPHQWV G

WR FUHGLW ULVN WR WKH H[WHQW WHK
&DVK VHFXULWLHYV FRQWDLQLQJ GHYDLOGRMWLOH AHWWXUHR/XQWHOXBGHW\ WR
FDOODEOH ERQGYV VWUXFWXUDO GRWHWP X@Q& HBURW D WHWPQLRHG/KH LQ
PRUWJDJH REOLJDWLRQV &02V 7TKHVH LQVWUXPHQWY DUH

JHQHUDOO\ WUDGHG LQ RYHU WKH FRAFWRYERHP EBENRMMLYDWLYHYV DUH

EH RI ORZHU FUHGLW ULVN WKDQ 27&
JLQDQFLDO LQVWUXPHQWY ZKRVH YDHJRKDQUHGHBUHQIGH QWTXEBRAPRIQWY (T
FRQWUDFWXDO SULFH RU UDWH UHO BWUY.NDWR R BQ G RUIHE UHVHQMQ Y T
SULFHV RU UDWHV DSSOLHG WR D GQBWWRAQDONVRPRIOBWW AR FBIXOL RI HT X LV
LQWHUHVW UDWH IXWXUHV RSWLRQ\WUHFRQWQOBFMDS K VRBIGGWRUHH3SQLFDW
FXUUHQF\ IXWXUHV DQG IRUZDUG FRQWRIFNFW®B UNGHRPH REHYKHYKHHVH IXWXL
LQVWUXPHQWY DUH H[FKDQJH WUDGKRBGDIQ®HE) ROVOHQV WD W WHIDBWGQJ HTX
RYHU WKH FRXQWHU 27& VSHFXODWLQJ RQ IXWXQUGEHHPRYHPHQW R

ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI FKDQJH LQ IDLU YDOXH RI DQ
LOVWUXPHQW LQ UHVSRQVH WR FKDQJHV LQ D PDUNHW SULFH RU
LQGH] :KLOH DOO LQYHVWPHQWY DUH VXEMHFW WR PDUNHW ULVN
GHULYDWLYHV RIWHQ KDYH D KLIJIKHU GHJUHH RI PDUNHW ULVN WKDQ
RWKHU W\SHV RI LQYHVWPHQW LQVWUXPHQWYV 9DOXHV RI FDVK
VHFXULWLHYVY FRQWDLQLQJ GHULYDWLYH IHDWXUHYV DUH RIWHQ PRUH
VXVFHSWLEOH WR PDUNHW ULVN WKDQ RWKHU W\SHV RI IL[HG
LQFRPH VHFXULWLHY EHFDXVH WKH DPRXQWY DQG RU WLPLQJ RI
WKHLU VFKHGXOHG FDVK IORZV PD\ IOXFWXDWH XQGHU FKDQJLQJ
PDUNHW FRQGLWLRQV DFFRUGLQJ WR WKHLU FRQWUDFWXDO WHUPV
JRU RWKHU W\SHV RI GHULYDWLYHV DPRXQWV RI FRQWUDFWXDO
FDVK IORZV PD\ EH HLWKHU SRVLWLYH RU QHJDWLYH GHSHQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 6\WWHP KHOG B&W,RWBO, DA K] )XQGV +ROGLQJV DO
YDOXH RI DQG UHVSHFWLYHOAWXQHV ° LQWHUHVW UDWH FRQWUDF\
GHULYDWLYH KROGLQJV 7KHVH KR ORRRABIR/QFHRGML \RW MK HR 16 BL\WIKI\W MV DEVR O
':DUUDQWY DQG )RUHLJQ &XUUHQF\ yRUDMHIY D QKHYXHWEHHBLVYDWLYHV DUH
GHVLJQHG WR VI\QWKHWLFDOO\ FUH NMMHW K fYLW D Q@E\W XFUUQWD Wb Q@I DHAX LW\
KHOG DV FRPSRQHQWYV RI WKH 6\VWHP KD W Q®H UGRODWLIRGID ODMTHM. WQ G WR E
LQYHVWPHQWY DQG D YDULHW\ RI $RQ,M[8HA DYQGHWVWHODWHG

IXWXUHV DV FRPSRQHQWV RI WKH 6\WWHPuV LQYHVWPHQWYV LQ

7KHUH LV QR QHW FRXQWHUSDUW\ H[SRVXUH IRU ZKLFK WKHUH LV D SRVI
GHULYDWLYH KROGLQJY DUH DV IROORZYV

'"HULYDWLYH 7\SH ) < )< )< )<

1RWLRQDO &KDQJH LQ )DLU
$PRXQW )DLU 9DOXHLU 9DOXH 9DOXH

YJRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]

S5LIKWV :DUUDQWYV +
6ZDSV +
7TRWDO
'"HULYDWLYH 7\SH )< ) < )< )<
1IRWLRQDO &KDQJH LQ )DLU

$PRXQW )DLU 9DOXBLU 9DOXH 9DOXH

JRUHLJQ &XUUHQF\ )RUZDUG
)XWXUH &RQWUDFWY 'RPHVWLF )L[HG ,QFRPH
)XWXUH &RQWUDFWY ,QWHUQDWLRQDO (TXLW\ ,QGH]|
5LJKWV :DUUDQWYV
6ZDSV

+ I+

I+

7TRWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$V RXQH DQG WKH 1RUWKHUQ 7UX\
86 $ &DVK &ROODWHUDO )XQG KDG ]H

LOYHVWPHOW JUDGH ORQJ WHUP VHFX
7KH &LW\ Rl J)UHVQR OXQLFLSDO &RI\CIS DQG WKH %RDUG

\Y
QRZQ FUHGLW ULVI\|JV UHODWHG WR
SROLFLHV SHUPLW %RKHRE AWKIHU B R WQ WR |
WUD(%VDFWLRQV
JUHVQR )LUH DQG 3ROLFH 5HWLUHPHQW 6\VWHP DQG WKH &LW\ RI

JUHVQR (PSOR\HHV 5HWLUHPHQW 6\\WHR| WKH 6\WWHPWLWRDOXH RI WKH
XVH LQYHVWPHQWYV RI ERWK 6\WWHPYRWR HRWH o bRWE VHHAX Y bW HWp o X H
OHQGLQJ WUDQVDFWLRQV L H ORDROEDWHISEEYOOVRYBLBYRRAYURI FD
GHDOHUV DQG RWKHU HQWLWLHV gRRdb pRROSN RS FBVKKEFR00DWHUD
VLPXOWDQHRXV DJUHHPHQW WR UHWXBQ oWHHL T & ORR W HRRD B R4 Wbt zK LF
VDPH VHFXULWLHV LQ WKH IXWXUHykH7KHL SLWYHEN WPYH XQOHVV WKH
FRQWUDFWHG ZLWK 1RUWKHUQ 7UXMWS R WHid Y F wXW R@-PRHPWEBW RI LG
PDQDJH WKH VHFXULWLHV OHQGLQJ _KYRJIUDPWIRY WK vDBWHRM WKH VHF X
DQG DOO VHFXULWLHV KHOG LQ D VHSDUPWHE \RRP U B P FRXE@W D Hp v v R
DYDLODEOH IRU OHQGLQJ $V WKH VHFRWHMRH 8BRL6XR PAVRWROOD W
1RUWKHUQ 7UXVW FDOFXODWHV FROQRY HBOR PREOIWHDEE DRRBHSMOA K F
FROODWHUDO LQ WKH IRUP RI FDVK B RRUNRY BEEWHPH ERUMVVGRW RK®FH wi
LUUHYRFDEOH EDQN OHWWHUV RI FURRKWe M RE1PU VEIE POMINEW V LY HOEW QiH

WUDQVDFWLRQV  7UDQVDFWLRQV Budix FRFAQ DWW HWUPOLIWER B W
SHUFHQW RI IDLU YDOXH FRQWUDFW YDOXH IRU GRPHVWLF

VHEXULWLHV DQG SHUFHQW RI IDLERUWIGHIR ERXWY XEWOYHA@XKHUH WKDW
IRU LQWHUQDWLRQDO VHFXULWLHV ERROWDAHWUDLOVLY HPWDNEE WRVPDENMR @X
GDLO\ :KHQ D ORDQ LV VHFXUHG IRAUHBPKQY YHWBERMHW  FKFDXVH XSRQ VK
QHJRWLDWHG DQG WKH FDVK FROODWRUVUBH QROVH\Y HVWH 6\ B WrHPUBER Q@ @ RIWR S

WKH JXLGHOLQHV LQ WKH FROODWHUDDFERRWLHY UHFHLYHG XQOHVV WKH |
HYHQW RI D ERUURZHU GHIDXOW 1RU\

$V GHVLIQDWHG E\ WKH %RDUG FD Vi ER QOPMWH B \G ¥ RYHXWHBY LRoG ZL
IRUWKHUQ 7UXVWpV &RUH 8 6 $ &RQXWHY AR B IEW IRR ERURYHG VHEXU
WHUP LQYHVWPHQW SRR ZKIGE DVYiyRhupo WKH DYHUDJH WHUP RI DOO

KDG D ZHLIJKWHG DYHEDWH IXWDWLRRQREHPDQG  $00 VHFXULWLHV OR
GD\V UHVSHFWLYHO\ DQ ®XWUDQB PEWKYEW \ERIHLWKHU WKH OHQGHU RU W
GD\V UHVSHFWLYHO\ DQG DQ DYHURFRAWHPUHE-RPGVRH 6\WWHPuV ORD

SHUFHQW BRGFHQW UHVSHFWLYHO\ E@NVU#@@\WL%QI\(/@'H%WQHHO\DIQ‘(G RI
EHWZHHQ WKH PDWXULWLHV RI WKH LQYHVWPHQW SRRO DQG WKH

6\VWHPpv ORDQV LV DIIHFWHG E\ WKH PDWXULWLHV RI WKH VHFEXULW\
ORDQV PDGH E\ RWKHU HQWLWLHY WKDW XVH WKH 1RUWKHUQ 7UXVW
&RUH 8 6 $ &ROODWHUDO 6HFWLRQ DQG D GHILQLWLYH VWDWHPHQW
RI WKDW UHODWLRQVKLS FDQQRW EH IRUPXODWHG E\ WKH 6\VWWHP

BHFXULWLHY /HQGLQJ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\VWHPuV VHFXULWLHY OHQGLQJ LQFRPH LV DV IROORZYV

6HFXULWLHV /HQGLQJ ,QFRPH
JRU )LVFDO <HDQW (Q®HG

*URVV ,QFRPH

([SHQVHYV

%DQN )HHV

7RWDO ([SHQVHYV

1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ

)DLU 9DOXH RI /RDQHG 6HFXULWLHV
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK éHFXULWLHMNDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV
,QWHUQDWLRQDO )L[HGt

+
+
-+

7TRWDO 9DOXH

)DLU 9DOXH RI & ROODWHUDO 5HFHLYHG IRU /R
$V RXQH DQG

< <
&ROODWHUDOL]H® \EK gHFXULWLHNWDO &DVK gHFXULWLHMWDO
86 *RYHUQPHQW $JHQF\
'RPHVWLF (TXLWLHV
'RPHVWLF )L[HG
,QWHUQDWLRQDO (TXLWLHV

,QWHUQDWLRQDO )L[HGt
7RWDO 9DOXH

+
I+
-+
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&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

$GPLQLVWUDWLYH ([SHQWHYY R! WKH DFWXDULDO DFFUXHE
XQGHG UDWLRSHDNWHQW DEH®FHQW IR

|LVFD0\H®@$ UHVSHFWLYHO\ )RU I

6HFWLRQ RI WKH &LW\ Rl J)UHVQR OXQLFLSDO

P DOO

RU GHFODUD)

&L W\

QXV pyDLOI

%f PHPEHU
V WR IXQ

BHQW IXQG

ERYH WKH UHTXLUHG s

EH D FKDUJH DJDLQVW WKH DVVHWYV
RI' )UHVQR OXQLFLSDO &RGH WKH D

S3RVW 5HWLUHPHQW 6XSg5
u

%HQHILW 356% S

7KH 6\VWHP LV QRW REOLJDWHG WR SURYLGH IRU RU IXQG DQ\

RWKHU SRVW HPSOR\PHQW EHQHILW VP \R U HVOL HIRY GG RWKRIWe YW E XU o XV
SDLG KHDOWKFDUH EHQHILWV IURPEWEHQBEMWHRUMWBEE 3RVWIHVSHEWLYH
SHWLUHPHQW 6XSSOHPHQWDO %HQHYKW &B5§% v3gRIPBE UDWIHQEQ XIG MEDDC
FUHDWHG DV D FRQWLQJHQW SURJUDR; WRY FbROVBHRIVEGSE SOHPHRMRWNHG D
GLVWULEXWLRQV WR HOLJLEOH UHWKHHKEYXAK boKo WG HFEEQBMKHDXTRI H S R
SD\ IRU YDULRXV SRVW UHWLUHPHQW|NEFRVHY wkitH SHWLY HER@MO O UDWH
%RDUG ZLOO DQQXDOO\ UHYLHZ WK HpB R MPHAY Y RO WHRQ HHSRWMWG D«

DQRG GHFODUH DQ DFWXDULDO VXUKOZE X VLD oRIFIDONPHED E @ XRUH. DXOQWH S R
DFFRUGDQFH ZLWK WKH SURFHGXUHV LQ WKH &LW\ RI )UHVQR

OXQLFLSDO &RGH 6HFWLRQ |&DSLWDO $VVHWYV

.| DQ DFWXDULDO VXUSOXV LV GHFRDUHGLE' NAMWAR IS WESULHe bw
VXUSOXV LV DOORFDWHG LQWR WZR EEPSBRAOWYG QTS ERESBAIRY epsLuv
FRPSRVHG RI WZR WKLUGY RI WKH GHFQDUHG W X5 VoY $RPS § s xurk v
XVHG WR UHGXFH RU HOLPLQDWH oWih p&LWakNYy SFQVLRRL jUuHDWHU C
FRQWULEXWLRQV $Q\ XQXVHG SRUWLERQ MKDPQ B Y HBHYY AR & WEHH poc
&LW\ 6XUSOXV 5HVHUYH DQG GUDZQ X$RQA, LRV WK THEIRW \HDUV

LI QHHGHG 7KH UHPDLQLQJ RQH WKLUG FRPSRQHQW VKDOO EH
GLVWULEXWHG DPRQJ HOLJLEOH SRWWFNANQDWPIBQ\G HENSIFQBMH@WD UKD O C
EHQHILW UHFLSLHQWYV LQ DFFRUGD QFH OHMKHSURGH®KHHE VLVPHWKH DQ QXD
&LW\ Rl JUHVQR OXQLFLSDO &RGH 6H&WSIRQDO DVVHWSQVKDOO EH GHSUHFL
XQXVHG SRUWLRQ VKDOO EH UHVHUYXGHLRQOW® HY 3{5/6 % \GLHVIH WKHH DVQA\GU D LI KW
GUDZQ XSRQ LQ VXEVHTXHQW \HDUV LQWBE@GHG®H DVVHWY ZLWK OLPLWHG X

FRQWUDFWXDO SURYLVLRQV VKRXOG
JRU WKH ILVFDO \HDUV BIQGHGNVIHUH |\ pDWHG XVHIXO OLYHV 'HSUHFLD)

ZDV D VXUSOXV RU SUHIXQGHG DFWERULBO PEFY MG SRAEHBL v oD FHe

WKH 6\VWHP KDG D YDOXDWLRQ YDOXH RI DVVHWYVY ZKLFK ZDV LQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

7KH 6\WWHPuV PDMRU WZR \HDU SURIMHFW WD 8 HIRWHIR LIRWGZDYV H[HUFLVF
LQVWDOO DQ XSJUDGH WR LWV RULJLQDO 8@ @WDWRE DG P L QWKW USCRWISRRQY D W
VIVWHP WKDW ZDV LQVWDOOHG LQ OHDWHH Z5E&VEH@YXHRQHAVRIOGHPHQW %RDU
SHWLUHPHQW B6ROXWLRQVH 9HUVLRRJUH HSRHRM FHWV WD B®G DXIGHW WKH 5HWL L

VRIWZDUH FRVW\D QG ZKLFK ZHUWHQDQW RI WKH VHFRQG IORRU D W
FDSLWDOLJX@HDV RDQG UHVSHFWLYHOADUH IHHW FRQVLVWLQJ RI QF
DQG OHHUMGRDNMW D WHQ \HDU XVHIXOH®PLNHB HMQER G VTXDUH IHHW LQ
FRPPHQFLQJ -XO\ DPHQGPHQW DOVR H[HUFLVHV WKH VHI
HIWHQVLRQ $V RI WKHH6\VWHPYV VKDUH
$V RXQH RWKHU FDSLWDO DVVHWVES\%QVLJ'NWQFQ—IILRIPRQWK ZKISHU LV

RIILFH IXUQLWXUH DQG HTXLSPHQW RV YR QNWHRYWK wuLsoH ol
SHWLUHPHQW 21ILFHV ORFDWHG DW | AUV QR WU B W WHNMRH TX Do O\ v
&DOLIRUQLD LQ WKH MPRIQWLRIDOLIHG WA sHu PROQWK ZKIWH YVXDUH IR

GHSUHFLDWHG RYHU UHPDLQLQJ HVW@WE&WVI—W)&Q_SCH_JI@\{_H%I

\HDUV

‘5HODWHG SDUW\N 7UDQVDEF

$V RKQH FDSLWDO DVVHWV FRQVLVWLQJ RI RIILFH
IXUQLWXUH DQG HTXLSPHQW IRU WXk, 63VWHGHY iAW SYWWHRYW Y LoYRrROYH
211LFHV LQ WKH DPRZQUH FIDSLWDOLYAG, 8RGrwLROV ZLWK WKH &LW\ Rl )L
GHSUHFLDWHG RYHU UHPDLQLQJ HVWIPDWHG X VHIXPH LY HYxBH UHLPEXUVE
\HDUV VDODU\ DQG EHQHILWV RI WKH 6\VWHFH
/HDVHV PHPEHUV SDLG WKURXJK WKH &LW\ UH|
3HUVRQQHO 'HSDUWPHQW IRU SHUVRQ

8QGHU WKH OHDVH DJUHHPHQW zLWRQE)s¥HEEB WY HPHIRA QY R WKH &L W)
&RUSRUDWLRQ WKH &RUSRUDWLRQ HWRWWERHEOWM RV FRRPSRVHPWLREE WHOF

IRUPHG MRLQWO\ E\ WKH 5HWLUHPHQW %RDUGY WR WDNH

7KH SHWLUHPHQW 6\WWHPV OHDVH RI
RZQHUVKLS RI WKH EXLOGLQJ HIIHFWLYH 6HSWHPEHU

&)56 5HDOW\ +ROGLQJ &RUSRUDWLRG
WKH &LW\ Rl )JUHVQR (PSOR\HHV DQG &LW\ Rl JUHVQOR )J)LUH DQG

FRPSDQ\ ' FRQWUROOHG “MRLQWO\ E\
3ROLFH 5HWLUHPHQW %RDUGV DQG WKHLU VWDIl RFFXS)\

(PSOR\HHV DQG &LW\ RI')UHVQR )LUH D
DSSUR[LPDWHIOADUH IHHW Rl WKH VHFRQG IORRU RI WKH

6\WWHPV 6HH 1RWH IRU D GHVF
UHQRYDWHG EXLOGLQJ DW JUHVOR BWUHHW )UHVQR

DUUDQJHPHQW
&DOLIRUQLD 7KH WHUP RI WKH OHDVH LV WHQ \HDUV ZLWK DQ
RSWLRQ IRU WZR DGGLWLRQDO ILYH \HDU H[WHQVLRQV 7KH ILUVW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWY &RQWLQXHG

&RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH %RDUG LQ DFFRUGDQFH ZLWK LWV $VVHW $OORFDWLRQ 30DQ KDV FRP
3ULYDWH 5HDO (VWDWH DQG ,QIUDVWUXFWXUH )XQGV 7KH IROORZLQJ WI
LQYHVWPHQWY DVIRQGXQH

8QIXQGHG &RPPLWPHQWYV

L, QYHVWPHQW 7\SHh< )< ,QYHVWPHQW 7)SH )<
3ULYDWH 5HDO (VWDWH )XQGYV 3ULYDWH 'HEW 3ULYDWH &UHGLW
$OLGDGH &DSLWDO $SUFPRQW

SUWHPLV &ORYHUOD\

%OXH 9LVWD ORQURH &DSLWDO
%URRNILHOG &UHVFHQW &DSLWDO

I+

7KH &DUO\OH *URXS + 3,082 &2)
*UDLQ &RPPXQLFDWLRQV + 6L[WK 6WUHHW 7$2
.D\QH $QGHUVRQ 7RWDO
2DNWUHH &DSLWDO 0JW
3,082 %5%$92 ,,, 3ULYDWH (TXLW\
3&&3 //& 2FHDQ $YH
7ULVWDQ &DSLWDO 3DPUWQHU & 3DQWKHRQ
9ROWD (QHUJ\
7RWDO 7HFKQRORJLHV +
7RWDO

)< )<
7RWDO 8QIXQGHG &RPPLWPHQWYV

'‘DWH RI ODQDJHPHQW 5HYLHZ

7KH GDWH WR ZKLFK HYHEKQ@WV RFKOWYHLEGHDQWHYWDOXDWHG IRU SRVVLEOH LC
VWDWHPHQWYV RHWFGEPEHQUR VXIH\K LW WKH GDWH WKH ILQDQFLDO VWDWHPHQV

ODQDJHPHQW LGHQWLILHG WKH IROORZLQJ VXEVHTXHQW ILQDQFLDO HYHQW
7KH 6\VWHP LV HQJDJHG LQ OLWLIJDWLRQ ZLWK WKH &LW\ RI )UHVQR UHJDUC
HPSOR\HU DQG HPSOR\HH FRQWULEKW LFHWL URWP H QW BOV WHDRV % RDUGYVY OH

EHOLHYH WKH OHJDO VWDQGLQJ DQG ILGXFLDU\ SRVLWLRQ DUH VRXQG KRZ
GHWHUPLQDEOH DQG LV QRW UHIOHFWHG LQ WKHVH VWDWHPHQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDE
'ROODUV LQ 7TKRXVDQGYV

JRU )LVFDO <HDUV (QGHG -XQH

*$6%  %DVLV
JLQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW
&KDQJH RI EHQHILW WHUPYV + + + + +
"LIlHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV + + + +

%HQHILW 3D\PHQWV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH /RVV

$FWXDO %HQHILW 3D\PHQWYV LQFOXGLQJ 5HIXQGYV
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SDV\UROO

,Q DFFRUGDQFH ZLWK SURYLVLRQV RI *$6% WKH GDWD RQ WKH QH[W WZR SDJHWXKRZX JKRWD O
-XQH

&RYHUHG SD\UROO UHSUHVHQWY SHQVLRQDEOH FRPSHQVDWLRQ 2QO\ SHQVLRQDEOH FRPSHQVD
LQFOXGHG

1RWH WR 6FKHGXOH

&KDQJHV RI $VVXPSWLRQV 7KH FDOFXODWLRQV DERYH UHIOHFW YDULRXV DVVXPSWLRQ FKDQJH\
IRU XVH LQ SUHSDULQJ WKH -XQBQXDO PEWXBEIBAERWKHU DVVXPSWLRQ FKDQJHV EDVHG RQ WKH \
IURP -XO\ WKURXJK -XQH $VVXPSWLRQ FKDQJHV SULRU WR -XQH DUH DOVR L
UHWXUQ WR SHUFHQW IRU XVH LQ SUHSDULQJ WKHOXEIMLE RWKHU DD/YX P SWDRQ XKD @FWWX BDVH
VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH 7KH FDOFXODWLRQVY DERYH DOVR
-XQH DQG D Y @XOX® IER/® BVKIHDODVVXPSWLRQ FKDQJHV EDVHG RQ WKH WULHQQLDO HJ
-XQH DQG SHUFHQW IRU XVH LQ SUHSDULQJ WKMDERBIWMLE RW K HUDI\G X P SHVQ @ QDK D B W\
H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJK -XQH ZKLFK LQFOXGHG FKDQ.
PRUWDOLW\ KHDOWK\ OLIH SRVW UHWLUHPHQW PRUWDOLW\ GLVDEOHG OLIH SRVW UHWLUHPHQW
VSRXVH DJH GLIIHUHQFH DQG VDODU\ LQFUHDVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH2) BIWE SHPHQV

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI &KDQJHV LQ WKH 1HW 3HQVLRQ /LDELO

'ROODUV LQ 7TKRXVDQGYV

JRU J)LVFDO <HDUV (QGHG -XQH

“$6%  %DVLV
J)LQDQFLDO 5HSRUWLQJ

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\

BHUYLFH FRVW
,QWHUHVW
&KDQJH RI EHQHILW WHUPYV

+ +

I+
I+
I+

'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

I+

%HQHILW 3D\PHQWYV LQFOXGLQJ UHIXQGV H[FOXGLQJ 356%

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7TRWDO 3HQVLRQ /LDELOLW\

%HILQQLQJ

7TRWDO 3HQVLRQ /LDELOLW\

(QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HH &RQWULEXWLRQV

(PSOR\HU &RQWULEXWLRQV

I1HW ,QYHVWPHQW ,QFRPH /RVV

$FWXDO %HQHILW 3D\PHQWYV LQFOXGLQJ 5HIXQGV
$GPLQLVWUDWLYH 3URIHVVLRQDO ([SHQVH

I1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6\VWHP 1HW 3HQVLRQ /LDELOLW\ 6XUSOXV D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ 6XUSOXV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQ\

IDVW 7THQ )LVFDO <HDUV
'ROODUV LQ 7TKRXVDQGYV

EXWLRQ &RQWU
NAVAKLHH Q F\ 3HUF

6FKHGXOH RI , QYHVWPHQW 5HWXUQV

IDVW 7THQ )LVFDO <HDUV

JLVFDO <HDU$QQXDO ORQH\ :HLJKWHG 5DWH#Q @XBBWRWDPI\ :HLIKWHG 5DWH
(QGLQJ -XQH *URVV Rl ,QYHVWPHQW ([SHQVHWW RI ,QYHVWPHQW ([SHQV

7KH 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV DERYH VKRZV WKH DQQXDO PRQH\ ZHLJKWHG UDWH |
H[SHQVH IRU WHQ IEVFDO VHKBIURRQH\ ZHLIJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SH
FKDQJLQJ DPRXQWV DFWXDOO\ LQYHVWHG 7KHVH UHWXUQV GLIIHU VOLJKWO\ IURP WKH WLP
1RUWKHUQ 7UXVW VKRZQ LQ WKH 7UDQVPLWWDO /HWWHU RQ E]DJ[HQG DYGL B IGW IS H@ GHKGIW,Q\Y H M
6\WWHPPV LOQYHVWPHQW FRQVXOWLQJ ILUP 1(3& //&l1VKRZ0QKHQ6EWRNH PQuYHRXWPHRGN. B 6 FDAMLR Q QR
ILUP PXVW XVH WLPH ZHLJKWHG UHWXUQV DV RSSRVHG WR PRQH\ ZHLJKWHG UHWXUQV LQ RUG
HITHFWLYHO\ HYDOXDWLQJ DQG UHSRUWLQJ WKH SHUIRUPDQFH RI WKH 6\WVWHP V LQYHVWPHQW

7KH WLPH ZHLJKWHG UHWXUQ PHWKRG LV D PHDVXUH RI WKH FRPSRXQG UDWH RI UHWXUQ RI
UHWXUQV WR EH FDOFXODWHG ZKHQHYHU WKHUH LV DQ H[WHUQDO FDVK IORZ VXFK DV D GHS
WRWDO DQG PHDQ UHWXUQ DV RSSRVHG WR WKH DULWKPHWLF WRWDO DQG PHDQ UHWXUQ 7
GHSRVLWHG RU ZLWKGUDZQ IURP D SRUWIROLR 7KLV LV LQ FRQWUDVW WR WKH PRQH\ ZHLJKW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

JRU )LVFDO <HDQW (Q ®KG

$FWXDULDO $VVXPSWLRQV

7KH 6HJDO &RPSDQ\ WKH 6\VWHPupV DFWXDU\ SHUIRUPHGXWHKH PRXK\W FRJKHFHC
FRPSXWHV WKH FROWULEXWLRQ UHTXLUHPHQWY HPSOR\HHDOQGGGHRSHOLRARHQH
IXQGLQJ VWDWXV RI WKH SERQWUKEHXWIVRQ QWDMDHY DQG DVVXPSWLRQV ZHUY
Rl -XQH WKHVH DVVXPSWLRQV DUH GHWDLOHG EHORZ

9DOXDWLRQ 'DWH

$FWXDULDO &RVW OHWKRG

$PRUWL]IDWLRQ OHWKRG

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ L

WZR \HDUV SULRU WR WKH HQG RI WKH ILVFDC
UHSRUWHG

(QWU\ $JH $FWXDULDO &RVW OHWKRG

/I[HYHO SHUFHQW RI SDV\UROO

5HPDLQLQJ $PRUWL]DWLRQ 3HULRG (ITHFWLYH ZLWK WKH -XQH

$VVHW 9DOXDWLRQ OHWKRG

RQ HDFK VXEVHTXHQW YDOXDWLRQ DV D UHVX
SODQ DPHQGPHQWY DUH DPRUWL]JHG RYHU VHS
ZLWK WKH H[FHSWLRQ RI WHPSRUDU\ UHWL!
DPRUWL]JHG RYHU LWV RZQ GHFOLQLQJ SHULR
8$$/ HVYWDEOLVKHG DV D UHVXOW RI FKDQJHV
PHWKRGY DW HDFK YDOXDWLRQ LV DPRUWL]HG
SHULRGV $Q\ DFWXDULDO VXUSOXV ZKHQ Wk
ZLOO EH DPRUWL]HG RYHU D QRQ GHFOLQLQJ

)DLU YDOXH RI DVVHWY OHVV XQUHFRJQL]HG L

\HDUV 8QUHFRJQL]JHG UHWXUQV DUH HTXDO
DFWXDO PDUNHW UHWXUQ DQG WKH H[SHFWHC
DUH UHFRJQL]J]HG RYHU D ILYH \HDU SHULRG 7]
UHGXFHG E\ WKH YDOXH RI WKH QRQ YDOXDWL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWL

$FWXDULDO $VVXPSWLRQV &RQWLQXHG

,QYHVWPHQW 5DWH RI 5HWXUQ

,QIODWLRQ 5DWH

5HDO $FURVV WKH %RDUG 6DODU\ ,QFUHDVH

SBURMHFWHG 6DODU\ ,QFUHDVHV SHURMHGBSHBNVHIQMR PEDVHG RQ \HDU"

,QFOXGHV LQIOIRWURHWNDWHPHQW LQFRPH SOX
ERDUG VDODU\ LQFUHDVH RI SOXV PHULW

&RVW RI /LYLQJ $GMXVWPHQWY SHUFHQW RI UHWLUHPHQW LQFRPH

2WKHU $VVXPSWLRQV

ANB GIX@H YDOXDWLRQ UHSRUW DOQ
VHUYLFH UHWLUHPHQW UDWHV DIWHU WKH\ K
SDUWLFLSDWLRQ DV VHUYLFH UHWLUHPHQW

3RVW 5 HWLUHPHQW ORUWDOLW\ 5DWHYV )R
EHQHILFLDULHYVY 3XE *HQHUDO +HDOWK\ &5
ORUWDOLW\ 7TDEOH VHSDUDWH WDEOHV IRU P
SURMHFWHG JHQHUDWLRQDOO\ ZLWK WKH
LPSURYHPHQW VFPROWH @BVDEOHG PHPEHUV 3X
6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW :HLJKWHG
WDEOHV IRU PDOHYVY DQG IHPDOHYV SURMHFW|
GLPHQVLRQDO PRUWDOLW\ LPSURYHPHQW VFD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW

2ZWKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVH"®
JRU JLVFDO <HDONWN (Q GG

3HUVRQQHO 6HUYLFHV
6WDIl 6DODULHYV
JULQJIH %HQHILWYV

7RWDO 3HUVRQQHO 6HUYLFHV

SURIHVVLRQDO 6HUYLFHYV
$FWXDULDO

/HIDO &RXQVHO

,QIRUPDWLRQ 6\VWHPV 6HUYLFHV
6SHFLDOL]JHG 6HUYLFHV
7TRWDO 3URIHVVLRQDO 6HUYLFHYV

&RPPXQLFDWLRQ
7HOHSKRQH
3RVWDJH

7RWDO &RPPXQLFDWLRQ

SHQWDOYV

2IILFH 5HQW

&RPPRQ $UHD ODLQWHQDQFH &$0 &KDUJHYV
7TRWDO 5HQWDOV

2WKHU
(GXFDWLRQ DQG &RQIHUHQFH
OHPEHUVKLS 'XHV
6XEVFULSWLRQV 3XEOLFDWLRQV
21ILFH 6XSSOLHV
&RPSXWHU (TXLSPHQW
(TXLSPHQW /HDVH
L QVXUDQFH
OLVFHOODQHRXV
SHLPEXUVHPHQW WR &LW\ IRU ,QWHU 'HSW 6HUYLFHYV
'"HSUHFLDWLRQ
7RWDO 2WKHU
7RWDO $GPLQLVWUDWLYH ([SHQVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH2) B$W& $HPHQW
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ &RQWLQXHG

6FKHGXOH RI ,QYHVWPHQW ODQDJHPHQW ([S
J)RU )LVFDO <HDOW (Q ®G

,QYHVWPHQW ODQDJHU )HHV
(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH (TXLW\
JL[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
5HDO $VVHWV
OXOWL $VVHWYV
7RWDO ,QYHVWPHQW ODQDJHU )HHV
2WKHU ,QYHVWPHQW ([SHQVHV
JRUHLJQ ,QFRPH 7D[HV 5HODWHG 6HUYLFHV &KDUJHV
&XVWRGLDO 6HUYLFHV
,QYHVWPHQW &RQVXOWDQW
,QYHVWPHQW /HJDO &RXQVHO
$QDO\WLFDO 'DWDEDVH 6HUYLFH
7RWDO 2WKHU ,QYHVWPHQW ([SHQVHV
7RWDO )HHV 2WKHU ,QYHVWPHQW ([SHQVHV
BHFXULWLHY /HQGLQJ ([SHQVHV
$IJHQW )HHV
7RWDO 6HFXULWLHVY /HQGLQJ ([SHQVHV
7RWDO ,QYHVWPHQW ([SHQVHV

6FKHGXOH RI 3D\PHQWV 7R &RQVXOWDQW
JRU )LVFDO <HDWW (Q®KWG

$FWXDULDO 6HUYLFHV
$XGLW 6HUYLFHV

&LW\ ,QIRUPDWLRQ 6HUYLFHV
/HIDO 6HUYLFHYV

OHGLFDO &RQVXOWDQW
OLVFHOODQHRXV

7TRWDO 3D\PHQWYV WR &RQVXOWDQWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



'H SURPLVH
RXW RXU

WKURXJK D

SURIHVVLRQ O ,QYHVWPHQW 5HSRUW IURP WKH 5HWLUH
DQG RSHOQ O ,QYHVWPHQW &RQVXOWDQWHV 5HSRUW
O ,QYHVWPHQW 5HVXOWV *URVV DQG 1HW
PDNLQJ SU 0 7DUJHW $VVHW $OORFDWLRQ DQG $FWXD
SURYLGLQJ I 0O /DUJHVW 6WRFN DQG %RQG +ROGLQJV
VHUYLEHYV [0 6FKHGXOH RI &RPPLVVLRQV
O ,QYHVWPHQW 6XPPDU\
ZLOO EH WL
ZLWK FRX
UHV !

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

'QYHVWPHQW 5HSRU
SHWLUHPHQW $GPL

JRU WKHX@BUV DQG

$QDO\WVLV RI 2XU 3RUWIROLR LQ )LVFDO <HDU

7KH %RDUGUYV UHVSRQVLELOLW\ DV JURRO@DW Y P VYN HYW RSUHUMS MRV LY H |
PDQDJH LQ DQG WKURXJK WKH JORHEW ISOPVFLDG KPHWNHWWR LQIODWL
HQYLURQPHQWY DV WKH\ XQIROG 2XUWD @&GHHE) XQL HUHDWUDOGY WKKHWRP D SU
6\WWHPUV SRUWIROLR UHTXLUHV D VBXQG& THFW VWD EVWD KHVWRW N6 JWX IR LQFU
PHHWLQJ LQYHVWPHQW RO @Y. WKY HUW WOKWHJLF DVVHW DOORFDWLRQ WKDYV
DSSURSULDWH ULVN OHYHOV DQG FRORQWDYXHV WR GLYHUVLI\ WKH SRUW

ZLWK DOO PDMRU DV \FIRQWAQDR VEHUR X

JLVFEDO <HDU VDZ D UHWXUQ RI YEQH_\%IH%LWE\\L%MHUPBHUEH\NI}/\NLVN “E}
PDLQO\ GXH WR WKH DQWLFLSDWLR%DF%)ID‘EIQBEBR/ g&@g\/&J\Pﬂ/%DQNV

FXWWLQJ LQWHUHVW UDWHV %\ PRVW PHDVXUHV LQIODWLRQ KDV

EHHQ FRQWDLQHG WKRXJK QRW WKH GKWE HFO HBIQHUDWHRE D QHW UHV
VSHFXODWLRQ RI D "VRIW ODQGLQJuRXMHSIHIU RR P H & L OW VWXKRIOWFH OBH QFKP D L
FXUYH FRQWLQXHG WR UHPDLQ LQMHUWHG DWKHHBRUWHGL®WWIOMY FXVWI
H[SHFWDWLRQ IRU D UHFHVVLRQ RU7SH BFORQHAGRXWRAGRZWPHG LWV DVVX
JURZWK ZKLFK UHVXOWHG LQ KLJKHU YDQGDRVIRR/QYYV ORQJIJSXE QIQFY HVWPHQW
HTXLWLHV BULYDWH PDUNHW VWRBIKWBHIHRUPRGWILWXHDWRXPEHG UDWH
FKDOOHQJHG GXH WR WKH ODFN RI BHQWKREMMWLRQV DQG OLTXLGLW\
FRQVWUDLQWY VRPH LQYHVWRUV DUH H[SHULHQFLQJ 6RPH

SRENHWY VXFK DV SULYDWH GHEW KoM NHHS Y HYsPRGL kO BQ LQRFUHD
JURZWK DQG SRSXODULW\ GxH wRQWRECFUQUNYRFFRBWMEOHG LWV PHW
HQYLURQPHQWY JOREDOO\ 7kH  FFW Y E POWB WFEFR Y HY bl VML QJ DQG G
H[SDQ@WGVUHQJIWK DJDLQVW D EDVNHW REWHHRMWY wWHH BYgYDWH 5HDO  (V
LQGLUHFWO\ KDPSHULQJ H[sRuw oR&LERVH (T BOF«RXWE VQPWLYH
VRPH ZHDNHQLQJ EHJDQ WRzDUGV W HBc KIOWKNHYUAWHBHY HIFHSW IR
<HDU 7KH %RDUG DOVR DSSURYHG B IAELFBWRBYE8EWED wh RIR WRPQFH

FDVK IRU OLTXLGLW\ DQG UHEDODQF W VUEKY YRPYFKHY DFURVV SHDO (VWI
3ULYDWH (TXLW\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

,QYHVWPHQW 3HUIRUPDQFH
7KH 6\VWHPuV DQG \HDU ORQJ V

7KH 6\VWHP HDUQHG D JURVXH/MWEGE RI DQG SHUFWEWSHFWLYHO\ LOO
EHORZ KLJKOLJKWYV WKH SHUIRUP D QHRKHWRHP KD AXE IRDIMR UWRVIYEHRL HYH RXU O
FODVV SURYLGHG E\ WKH 6\VWHP V FXMWRGEID® SHRIUWEHUQHDFYMWLOH WKH
7KHVH UHWXUQV PD\ GLIIHU VOLJKWIX\QBMHP DMKH BHOORERVQWHRQHG WR V
UHSRUWHG E\ WKH 6\WWHP V LQYHVWRWQWHHRQVXOWDQW GXH WR

URXQGLQJ
7KH SULQFLSDO JRDOV RI WKH B6\WWHP

$VVHW &0DVV  *URVV 5HWXWE WKH 6\WWHPuV ,QYHVWPHQW 3RUWIROL

7ZRWDO )XQG 7R IXQG WKH 6\WWHPUV EHQHILW SD'
'RPHVWLF (TXLW\ 7R DVVXPH D SUXGHQW ULVN SRVW
JQWHUQDWLRQDO (TXLW\ FRVW RI PHHWLQJ WKH REOLJDWLRQ
3ULYDWH (TXLW\ 7R FRPSO\ ZLWK OHJDO VWDWXWHYV
5DWHY &UHGLW 7R PDLQWDLQ D IXOO\ IXQGHG SHQV
5HDO $VVHWYV

OXOWL $VVHWV 3UHVHQWHG LQ WKH JUDSK EHORZ DUH
JLVFDO <HDU (QG )XQG UHWXUQV YHUVXV 1(3& //&uV ,QYHVW

)XQGV 8QLYHUYHW *URW S ®RDQV ZLWK
RU PRUH LQ DVVHWYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3BRUWIROLR 5HVXOWXPPDU\ RI *HQHUDO ,QYHVWPHQ
7KH ILVFDO \HMQHHQGHGPDUNHG wkfLGHOLQHV 3ROLFLHV DQG 3UR

FRQWLQXDWLRQ RI D VXEVHW RI GRPH YRFUSXRBYE o TWKW LV¥OH DQG H
VRDULQJ ZHOO SDVW PHDQLQJIXO YDPOXKAAWLRAYHY¢ERONLER®RGHY\ IRU WKH
GHOLYHUHG D YHU\ PRGHVW UHWXUQg\ U B\ O\ P LM HUAHQFY GkBY DGRSW
WRWDO JURVV UBIMMXAHRW IRU WKH §WHFWRPHIPW ZKLFK UHIOHFWV WKH
HQGHXQH RXWSHUIRUKH QE\VWHPIYQDIJHPHQW RI WKH 6\WWHPuPV LQYH:
DFWXDULDO LQWHUHYVW SHDWH QW \EX PSMLRRY BY WKH ULJKW WR DPHQG VXS
SHUFHQWRXMEBGH UIRWRHQJIE\VWHPUV  §ROWMFNPHQW DW DQ\ WLPH 7KLV ,QYH
EHQFKPDUN D ZHLJKWHG DYHUDJH R{ WP ES QB VDWKHWLBIRVYWHH QW SUR
DQG WKHLU UHVSHFWILRIH ESHUFKPOW Nph/ WHW HPHDRFDWLRQ SROLFLHV DQG |
SHUFHQW  7KH B\WVWHPuUV WHQ \HDH HPRSPROEMPL WV WX WKH %RDUG VvV

DYHUDJHG SHUFHRQXWSHUIRIWPYQBROLEPpYWHU FXVWRGLDQ DQG FRQVXOWDQYV
EHQFKPDUN UH®HXURHRW IRU WKH SHULRG E\

SHUFHQW 2YHU WKH ORQJHU WHURQRLMAWHIYRPOWSHHIW RUHW KDWY HUDOO
UHPDLQ VRXQG ZLWK DQQXBuBHGW YWY PMHERYF DVVHW DOORFDWLRQ SRO
SHUFHQW UHVSHFWLYHO\ RYHUGRMH Q4iy W Ry AHRY L DHHJHWXUQ HIS
WZHQW\ ILYH \HDUV $IWHU SD\LQJ DURBHEMGH LW\-\OQ G H[EMQA/HMPSKDVL]H
Rl WKH 6\VWHP WKH \HDU HQG YDOX®LRIHWUWMLHLEBMLRR uRID WiKHic SRUWIROLR
ELOOLRQ IURP GHFOLQHV WKDW D SDUWLFXODU

*HQHUDO ,QIRUPDWLRQ LQ D JLYHQ SHULRG %RWK WUDGLWLI
IL[HG LQFRPH DQG QRQ WUDGLWLRQL

7TKH 6\VWHPuV LQYHVWPHQW DVVHWVLBI%\?\RQQ'}W@(LE_\ HL’WEV&/%%DP HQHU.
LQYHVWPHQW PDQDJIHPHQW ILUPV — dYRVBWI BEREW "OUH ORBRE MG Lo wki

FRQVXOWDQWY DORQJ ZLWK VWDII FORVHO\ PRQLWRU WKH DFWLYLW\

RI WKHVH PDQDJHUV DQG DVVLVW7RMBO %RROUNG RDIWRKUMMKNUQ RYHU Wt
LPSOHPHQWDWLRQ RI LQYHVWPHQWWRROURL HDWKRLEGLQRQPDWHUPLQWDLQLQ
VWUDWHJILHV 7KH 6\WWHPuV JRDO LVRW RWIKI G\EMWGIHI LW SOCHOAWYLVN WD N
ZKLOH DVVXPLQJ D ULVN SRVWXUH WKV FIR\WQ W R QW LR/IWRHYQMW O @/ 6 RUKMI R O L R
%RDUGUY ULVN WROHUDQFH SURWHRWHFL YOH) D LS@O\ON D FORIMWL WRLIHY ZLO O E
SXUFKDVLQJ SRZHU E\ DFKLHYLQJ UNDRMH VE RV WU HVOXWUHQU FDVERY HR1T  WKH  6\V
LQIODWLRQ DQG WR PDLQWDLQ D IXE®QIKQBHBUSHQVLRQ VWDWXV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

6 XPPDU\ RI 3UR[\ 9RWLQJ *XLGHBOHGHNL M QBLYHVWPHQW 5HVXOWYV
SURFHGXUHYV &ODVVLILFDWLRQ

,Q UHFRJQLWLRQ RI LWV GXW\ WR P DS\D RK QH W L U KWPKHQ B \S\D 1D )1 BY VSZRHWWIAMRCD L |
LQ WKH EHVW LQWHUHVW RI WKH SO R HID P WIQFWRIMCDDV H TKLBMRRNE QB MRV W
HVWDEOLVKHG SUR[\ YRWLQJ JXLGHOHDHWDOG S bR NMXE X WHNU FMINEM H W' RPIH V
DUH LQWHQGHG WR DVVLVW LQ WK H TDDLLW/LKH YO Z BRI B K DR\ZH WRR H WHGFE H Q W
%RDUGUY GXW\ WR YRWH SUR[LHVYHRQ/XEFHKXH WDISEBBMENV DQG LQWH
SDUWLFLSDQWY 7KHVH JXLGHOLQHWFROQW LMW SEH WEH M U HIQF € V RZLWWKHZ H L J ¢
UHVSHFW WR VSHFLILF UHFXUULQJ SLRYHYRW IMQR QDDX MV XRMUDIRZGIVE D U BHIW Y
E\ D JHQHUDO VWDWHPHQW RI YRWLHUXBEWO ZPM VO L JKWORWRDAH B VE HRUIJKW R
ZLOO DW DOO WLPHV VWULYH WR FDVW SURIWWRWH\H G BWINEIMRVD BV D QFHG H U
WKH RYHUDOO JRRG RI WKH 6\WVWHP RI LWV WDUSHW RQW DQG UB B OFDHQW W
ZDV SHUKIQGWU ZRLMWOWIHWSRUFHQW
OXOWL $VVHW LQYHVWPISEWRRIQWSBIHVF
6\WWHP V SRUWIROSRURKQRK XXQ/'GHU ZH
LWV WDUSHWFRIQW

7TKH LQYHVWPHQWY ZHUH IXUWKHU GLYHUVLILHG LQWR WKH IROORZ

$VVHW &ODVVLILFDWLRQ $FWXDO 7DUJHW
(TXLWLHV
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH
5DWHV &UHGLW
&RUH )L[HG ,QFRPH
BULYDWH 'HEW &UHGLW
5HDO $VVHWYV
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
OXOWL $VVHW
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV
7RWDO

I+

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HSRUW IURP WKH 5HWLUHPHQW $GPLQL)

7KLU¥VHW FODVV GLYHUVLILFDWLRQ DOORZVWMKH VRLIQW DFRRUGD Q¥R EZR O K\
3ROLF\ 6WDWHPHQW 7KH LQYHVWPHQW UHWXUQV SUHVHQWHG KHUHLQ DUF
J)LVFDO <HDU FDPH WR D FORVH VSHFLILF GRPHVWLF SXEOLF HTXLWLH)
XQLTXH FKDOOHQJHV IRU JOREDO LQYHVWRUV 7KHVH XQFHUWDLQWLHV S
XQLTXH RSSRUWXQLWLHY WR H[SORLW LQHIILFLHQFLHV LQ WKH ORQJ WHU
LQWHUHVW UDWH UHJLPH WR EH LQ SODFH IRU WKH QHDU WR VKRUW WHUP

+RZHYHU WKH 8 6 HFRQRP\ KDV EHHQ IDU PRUH UHVLOLHQW WKDQ H[!
ODWHU LQ WKH FDOHQGDU \HDU FRXOG XSHQG WKH WUHQG 7KH )XQG HD
GLYHUVLILFDWLRQ DFURVV VWUDWHJLHY DQG UHJLRQV

5HVSHFWIXOO\ VXEPLWWHG

6LIJQDWXUH

5REHUW 7 7KHOOHU (VT
5HWLUHPHQW $GPLQLVWUDWRU

"HFHPEHU

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

QYHVWPHQW &RQVXOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

L, QYHVWPHQW &RQVXOWDQW V SHSRUW &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

, QYHVWPHQW 5HVXOWYV

*URVV RI )JHHV (QGLQJ -XQH

)DLU 9DOXHR| 3RUWIRQLR
7RWDO )XQG

3ROLF\ ,QGH]

,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG $00 &DS ,QGH[ 1HW

,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH

'RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
SULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH[
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,QWHUQDWLRQDO (TXLW\ ,QGH][

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]
,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ

3ULYDWH 5HDO (VWDWH &RPSRVLWH

1&5(,) 2'&(
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG

$OWHUQDWLYH &UHGLW

&DVK (TXLYDOHQWYV &RPSRVLWH
'D\' 8 6 7TUHDVXU\ %LOO

&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ

<uvVv

<uV

<uV



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

 QYHVWPHQW 5HVXOWY &RQWLQXHG

1HW RI )HHV (QGLQJ -XQH
)DLU 9DOXHRI 3RUWIRQ@LR <UV  <UV <uUV

7RWDO )XQG

3ROLF\ ,QGH]

,QYOHWULFV 3XEOLF '% ! %LOOLRQ OHGLDQ
7RWDO (TXLW\ &RPSRVLWH

06&, $& :RUOG $00 &DS ,QGH[ 1HW

,QYOHWULFV 3XEOLF '% *OREDO (TXLW\ OHGLDQ
'RPHVWLF (TXLW\ &RPSRVLWH

'RPHVWLF (TXLW\ ,QGH]

,QYOHWULFV 3XEOLF '% 86 (TXLW\ OHGLDQ
SULYDWH (TXLW\

3ULYDWH (TXLW\ ,QGH[
,QWHUQDWLRQDO (TXLW\ &RPSRVLWH

,QWHUQDWLRQDO (TXLW\ ,QGH][

,QYOHWULFV 3XEOLF '% *OREDO H[ 86 (TXLW\ OHGLDQ
7RWDO )L[HG ,QFRPH &RPSRVLWH

JL[HG ,QFRPH ,QGH]

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% )L[HG ,QFRPH OHGLDQ
&RUH )L[HG &RPSRVLWH

%OPEJ 8 6 $JIJUHJDWH ,QGH]

,QYOHWULFV 3XEOLF '% 86 )L[HG ,QFRPH OHGLDQ
3ULYDWH &UHGLW

3ULYDWH &UHGLW ,QGH]
5HDO $VVHWYV

5HDO (VWDWH ,QGH]

,QYOHWULFV 3XEOLF '% 5HDO (VWDWH 3XEOLF 3ULYDWH OHGLDQ
3ULYDWH 5HDO (VWDWH &RPSRVLWH

1&5(,) 2'&(
,QIUDVWUXFWXUH
&3, 8QDGMXVWHG

OLGVWUHDP (QHUJ\
&DVK (TXLYDOHQWY &RPSRVLWH

'D\' 8 6 7TUHDVXU\ %LOO
&DOFXODWLRQV DUH SUHSDUHG E\ 1(3& //& XVLQJ D WLPH ZHLJKWHG UDWH RI UHWXUQ EDVHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

7TDUJHW DQG $FWXDO $VVHW $OORFDWLF
$V RXQH

$VVHW &ODVV &XUUHQW 7HOORWDWLRQ 5PRMW KD O
'RPHVWLF (TXLWLHV
,QWHUQDWLRQDO (TXLWLHYV
3ULYDWH (TXLW\
&RUH )L[HG ,QFRPH
3ULYDWH 'HEW &UHGLW
&RUH 5HDO (VWDWH
1RQ &RUH 5HDO (VWDWH
,QIUDVWUXFWXUH
$OWHUQDWLYH &UHGLW
6KRUW 7HUP ,QYHVWPHQWYV +

7TDUJHW $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BHWLA(HPHQW

$FWXDO $VVHW $OORFDWLRAQ
$V RXQH

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

/I DUJHVW 6WRFN +ROGLQJV E\ )DLU 9DOXH

$V RXQH

6KDUHYV 6WRFN +ROGLQJ )DLU 9DOXH

7$,:$1 6(0,8&21'8&725 0$18)$&785,1* 7:°
6$0681* (/(&7521,&6 &2 .5:

7(1&(17 +2/',1%6 /,0,7(" +.'
0(5&%$'2/,%5( ,1& &20 67.

$60/ +2/',1* 19 (85 3267 63/,7

$,$ *5283 /,0,7(' 139

&5+ 3/& (48,7<

6$3 6(

$675%$=(1(&$ 25' 86"

81,/(9(5 3/& 25' *%3

7TRWDO /DUJHVW 6WRFN +ROGLQJV

/I DUJHVW %RQG +ROGLQJV E\ )DLU 9DOXH

$V RXQH
6KDUH 3DU &RXSRQODWXULW\
9DOXH %WRQG +ROGLQJ 5DWH 'DWH )DLU 9DOXH

81,7(' 67$7(6 2) $0(5 75($6 %21'6 '7"
Y('(5%/ +20( /1 07* &253 322/ 6°
)10$ 322/ )0 '8 (
Y('(5%/ +20( /1 07* &253 322/ 5%
81,7(' 67$7(6 75($6 %'6
)10$
)('(5$/ +20( /1 07* &253 322/ 6
Y('(5%/ +20( /1 07* &253 322/ 6°
3973/ 1$9,(17 678'(17 /1 75 17 &/
)10$ 322/ &% '8 (

7RWDO /DUJHVW %RQG +ROGLQJV

$ FRPSOHWH OLVW RI SRUWIROLR KROGLQJV LV DYDLODEOH XSR

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH, BH{WLO(HPHQW

6FKHGXOH RI &RPPLVVLRQV
JRU 7KH )LVFDO-X@BU (QGHG

%URNHUDJH )LUP

7TRWDO 1XPEHU R&RPPLVVLRQ
&RPPLVVLR@KDUHY &RVW 6KDUH

% 5,/(< &2 /&

%$58&/$<6 &$3,7$/
-())(5,(6 //&

-0)(5,(6 ,17(51$7,21$/ /7"
5%& &$3,7$/ 0$85.(76 //&
8%6 6(&85,7,(6 $6,% /,0,7('
*2/'0$1 6$&+6 $1' &2

-3 025*$1 6(&85,7,(6 3/&
&,7,*5283 */2%$/ 0$5.(76 ,1&
&5(',7 68,66( ,17(51$7,21$/

$00 2WKHU %URNHUDJH )LUPV

7273/

, QYHVWPHQW 6XPPDU\
JRU 7KH )LVFDO-X@BU (QGHG

 QYHVWPHQW

L QYHVWPHQWHIWDRNXHN RODPQA®EHPHQW )HHV

(TXLW\
'RPHVWLF
,QWHUQDWLRQDO
3ULYDWH (TXLW\

JLIHG ,QFRPH

3ULYDWH 'HEW &UHGLW

5HDO $VVHWYV

OXOWL $VVHWYV

6KRUW 7HUP ,QYHVWPHQWYV

I+

7RWDO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQERU )LVFDO <HDUV (QGHG

- X Q



$VVHWV ZLO
DQG DGPLQ
EDODQFH V
FRQWURC
VXSHULRU S

‘H H[SHFW F
LQ DOO DF
ZLOO I
DFFRXQWDEC
DFFRUGDRQF
oD

&LW\ Rl JUHVQR (PSOR\HHN$BRSWSEYS/PHQW

$&78%5,%/

OO0O0O000 OoOooOogd

$FWXDULDO &HUWLILFDWLRQ /HWWHU

6 XPPDU\ RI $FWXDULDO $VVXPSWLRQV DC
SUREDELOLWLHYV RI 6HSDUDWLRQ 3ULRU
6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLR

6FKHGXOH RI SHWLUHHY DQG %HQHILFLD
SHPRYHG IURP 5ROO0OV

6ROYHQF\ 7THVW

$FWXDULDO $QDO\WLV RI )LODQFLDO ([SH
6FKHGXOH RI )XQGLQJ 3URJUHVYV

ODMRU %HQHILW 3URYLVLRQV RI WKH 5HYV
+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

SFWXDULDO &HUWLIL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

$SFWXDULDO &HUWLILFDWLRQ /HWWHU &RQWLQXHG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

7TKHVH DFWXDULDO DVVXPSWLRKQW DQGGCPMWKRIEWHEDGERSEWRH@ E\ WKH &LW\
S5HWLUHPHQW 6\VWHP WKH 6\MWRHYRPEHW L WHPEH QWHLHRIDHEWRYH -XO\

IXWXUH PRUWDOLW\ LPSURYHPHQW EH
GDWH DQG WKRVH \HDUYV

9DOXDWLRQ ,QWHUHVW 5DWH 3UH SHWLUHPHQW ORUWDOLW\
,QIODWLRQ

$VVXPSWLRQV

°<0DVHG XSRQ WKH $QDO\VLV RI $FWXD!

SRVW 5SHWLUHPHQW ORUWDOLW
WKH SHWLARG WKURXQ@H

D 6HUYLFH 5HWLUHPHQW

3XE *HQHUDO +HDOWK\ 5HWLUHHK WRRXQW Z Bl KWHG H V

ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHV DQG

%DVHG XSR% WKH $QODO\WVLV RI $FWXD
IHPDOHVY ZLWK UDWHVY LQFUHDVHG E\ SURMHEWHG

WKH SHWLR G WKURXQIH
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\
\' 5

LPSURYHPHQW VFDOH 03 'LVDELOLW

E %HQHILFLDULHV

%DV H

%HQHILFLDULHV QRW FXUIM¥EWO\ LO 3D

*HQHUDO +HDOWK\ 5HWLUHH $PRXQW :HLJKWH U

7DEOH VHSDUDWH WDEOHV IRU PPRHW DRIS HHAD O
UDWHV LQFUHDVHG E\ SURMHFWHG DW

% DV
WKH WZR GLPHQVLRQDO PRUWDOL(\)N\
03 WKH S

WKH $QDO\WVLV RI $FWXDL
V

PH®W 5DWHYV
@] W

LWK
H $9DO\VLV RI $FWXD!
FD
K

%HQHILFLDULHV LQ 3XE\ 6WDMWXNUPOV H

&RQWLQIHQW 6XUYLYRU $PRXQW :HLIKWHG
7DEOH VHSDUDWH WDEOHV IRU PDOHV
UDWHV LQFUHDVHG E\ SURMHH%@%JH

EJQLWLRQ RI
VHV JUHDWHU
W

03

F 'LVDELOLW\ 5HWLUHPHQW
3XE 1RQ 6DIHW\ 'LVDEOHG 5HWLUHH $PRXQW
‘HLIKWHG ORUWDOLW\ 7DEOH VHSDUDWH WDEOHV IRU PDOHYV
DQG IHPDOHV ZLWK UDWHV GHFUHDVHG E\ SURMHFWHG
JHQHUDWLRQDOO\ ZLWK WKH WZR GLPHQVLRQDO PRUWDOLW\

LPSURYHPHQW VFDOH 03
7KH 3XE PRUWDOLW\ WDEOHYVY DQG DGMXVWPHQWY DV VKRZQ
DERYH UHDVRQDEO\ UHIOHFW WKH PRUWDOLW\ H[SHULHQFH DV RI WKH

PHDVXUHPHQW GDWH 7KHVH PRUWDOLW\ WDEOHV ZHUH DGMXVWHG
WR IXWXUH \HDUV XVLQJ WKH JHQHUDWLRQDO SURMHFWLRQ WR UHIOHFW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6XPPDU\ RI $FWXDULDO $VVXPSWLRQV DQG )XQGLQJ 0t

$JH RI 6SRXVH

ODOH PHPEHUV DUH WKUHH \HDUV ROC
7KH 6\WVWHPuV OLDELOLW\ LV EHLQJ JXPGCOIE ROPEKNKVQWMUN $WAR \HDUV \R
1RUPDO $FWXDULDO &RVW PHWKRG (BSRXWVHBHYH LV WKH DJH RI WKH

PHPEHU RQ WKHLU KLUH GDWH 1RUPDO &RVW DQG $FWXDULDO

$FFUXHG /LDELOLW\ DUH FRPSHQVD\%BI%/@(N g\{/\/tlf\%l?rr] §>§U'Y'J§¥WPHQW &

EHQHILW IRUPXODV KDYH DOZD\V EHHQ LQ HIIHFW
SHU \HDU " sHWLUHH &2/$ LQFUI
2UHSODFHPHQW OLIH3

&RQVXPHU 3ULFH ,QGH[ &3, DUH OLPL
7KH 6\VWHPuV I1XQGLQJ SROLF\ IRU GHWYHURHSR)L QI 7RWDO

3HQVLRQ /LDELOLW\ IRU IXQGLQJ SXUSRVHV XVHV D YHUVLRQ RI

WKH (QWU\ $JH PHWKRG ZKHUHE\ WRQ@ WhW XDV Hp 6DgEP WX HEF D O H
/ILDELOLW\ LV IXOO0O\ DFFUXHG ZKHQ 6® CPHPEKEDOHWLYHAD GHRXS RI PHULW
HPSOR\PHQW DIWHU SDUWLFLSDWLQRIQQWI5RQ FRPISHRQYHGWY 7KH LQIODW
5HWLUHPHQW 2SWLRQ 3URJUDP :KLOHSORY UHQOQFEDRVV WKH ERDUG \
UHSRUWLQJ SXUSRVHV RQO\ LQ7KBFERWIGH @M SHRPRWLRQ FRPSRQHC
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGYUOWVXY%WDOWH G $BHORZ
BWDWHPHQW 1R *$6% SURYLVLRQV IRU GHWHUPRLQLQL ¢ 2 rpRWLRO
7RWDO 3HQVLRQ /LDELOLW\ WKH $FWXBDUNORS FBFHLXHE N XD 5 WA IR\ LV

IXOO\ DFFUXHG ZKHQ D PHPEHU HLWKHU HQW®Yv '523 RU LV

H[SHFWHG WR HOHFW '523 6HH SDJH R|1VE/E§$)LQDQFLDO

6HFWLRQ DQG SDJHV DQG Rl WKH, 5H{AXLUHG

6XSSOHPHQWDU\ ,QIRUPDWLRQ RQ WKH GLHBIWWQW DFWXDULDO
DVVXPSWLRQV XVHG IRU ILQDQFLDO UHSRUWD®Y YHUVXV IXQGLQJ

)XQGLQJ OHWKRG

SURJUHVV \HDUV
\HDUV
'523 5DWHYV \HDUV
\HDUV

VW \HDU HOLJLEOH SDUWLFLSDWLRQ
QG \HDU HOLJLEOH SDUWLFLSDWLRQ
UG bQG WK \HDU HOLIIDEBWHFLSDWLRQ
WK \HDU HOLJLEOH SDUWLFLSDWLRQ
WK \HDU HOLJLEOH SDUWLFLSDWLRQ
7TKHUHDIWHU SDUWLFLSDWLRQ

OHPEHUVY DUH DVVXPHG WR UHPDLQ LQ '523 IRU VL[ \HDUYV

2YHU

ODUULDJH 5DWHYV
W LV DVVXPHG WKDW Rl DOO PDOH PHPEHUYV DQG R
DOO IHPDOH PHPEHUV ZLOO EH PDUULHG DW UHWLUHPHQW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

SUREDELOLWLHV RI 6HSDUDWLRQ 3ULRU WR SHWLUHPH

ORUWDOLW\
5DWH
$JIH 0ODOH JHPDOH

$00 SUH UHWLUHPHQW GHDWKV DUH DVVXPHG WR EH QRQ VHUYL

'LVDELOLW\
5DWH
$JH $00 OHPEHUYV

$00 GLVDELOLWLHY DUH DVVXPHG WR EH QRQ VHUYLFH FRQQ!

7HUPLQDWLRQ
5DW H
<HDUV RI 6HUYLFH
$JH /HVV WKDQ $ERYH

OHPEHUV ZLWK OHVV WKDQ ILRH DHMHUBVRIXFNHG YWRHHOHFW D ZLWKH(
FROQWULEXWLRQV 7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HO
WHUPLQDWLRQ LV DVVXPHG DIWHU D PHPEHU LV DVVXPHG WR UHWLL
OHPEHUV ZLWK ILYH RU PRUH RHDWW IVVKRENGFWR HOHFW D ZLWK(
FROQWULEXWLRQV 7KH UHPDLQLQJ PHPEHUV DUH DVVXPHG WR HO
WHUPLQDWLRQ LV DVVXPHG DIWHU D PHPEHU LV DVVXPHG WR UHWLL

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

6FKHGXOH RI $FWLYH OHPEHU 9DOXDWLRQ

,QFUHDVH
9DOXDWLRQ $QQXDO $QQXDO 'HFUHDVH
'DWH $FWLYH '523XPEHU 3D\UROOS$YHUDJH B@\$YHUDJH 3D\

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUYV
'523 SBDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

-XQH $FWLYH OHPEHUV
'523 SDUWLFLSDQWYV
7TRWDOV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\$&RASWEYS$I/PHQW

6FKHGXOH RI SHWLUHHY DQG %HQHILFLDULH
RU 5SHPRYHG IURP 5ROO0OV

$GGHG WR 5RGBIWRYHG IURP SROO®W DW )LVFDO <HDU (QG

-XQH
-XQH
-XQH
-XQH
-XQH
-XQH
-XQH

-XQH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

,Q WKRXVDQGYV

6ROYHQF\ 7THVW

SRUWLRQ RI $FFUXHG /LDELOL

$JIJUHIJDWH $FFUXHG /LDELOLWLHV IRRYHUHG E\ 5HSRUWHG $VVHYV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

$FWXDULDO $QDO\VLV RI )LQDQFLDO ([SHU
'ROODUV LQ OLOOLRQV

30DQ <HDUV

3ULRU 9DOXDWLRQ $FWXDULDO $FFUXHG /LDELOLW\

([SHFWHG ,QFUHDVH IURP 3ULRU 9D@XDWLRQ =+ + + + + + +
6DODU\ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

$VVHW S5HWXUQ /HVV *UHDWHU WKDQ ([SHFWHG* + + + + + +
&2/$ ,QFUHDVH *UHDWHU /HVV WKDQ ([SHFWHG

2WKHU ([SHULHQFH

(FRQRPLF $VVXPSWLRQ &KDQJHV t + + + t
1RQHFRQRPLF $VVXPSWLRQ &KDQJIHY + + + + + + + +
1RUPDO &RVW

L, QWHUHVW

3D\PHQWYV

&KDQJH LQ 9DOXDWLRQ 3URJUDPV DOG OHWKRG W + + + + +

(QGLQJ $FWXDULDO $FFUXHG /LDELOLW\

6FKHGXOH RI )XQGLQJ 3URJUHVYV
'ROODUYV LQ OLOOLRQV

BUHIXQGHG

$FWXDULBPWXDULDO BUHIXQGHG 8QIXQGHG $3%/
$FWXDULDO9DOXDWLBBFUXHG3HUFHQWDJIRIXQGHG $QQXDO 3HUFHQWDJH RI
9DOXDWLRQ 9DOXH RI/LDELOLWYXQGHG $$/ &RYHUHG&RYHUHG 3D\UROO
$V RI -XQH $VVHWV $8$/ 3D\UROO > @

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

ODMRU %YHQHILW 3URYLVLRQV RI WKH 5SHWLUF

(/,*,%/( (03/2<((6 0(0% (5 &2175,%87,216 5$7(6

$00 QRQ )LUH DQG 3ROLFH HPSOR\HHV ZKR&D W IRV B DWHW D IURFH EIDIWHHG) RROD IRUPXOD Uk
DQG DUH FHUWLILHG IURP D FLYLO WK Y6\ ¥ W/ IOR. V 7K HR U DSMHWP DQHQWK FK DV WR

HPSOR\PHQW DW DJH RI RI )$6 IRU HDFK Rl WKH

).1S/ $9(5%%( 6$/$5< )$6 VHUYLFH SOXV Rl )$6 IRU HDFK \HDU

+LIJKHVW WKUHH FRQVHFXWLYH \HDU DYHUBTRHVERY W R @pXHP RV E¥AHYQDUH GHVLY
HITHEFW DW WKH WLPH RI UHWLUHPHOW WKH IXWXUH FRVW RI OLYLQJ LQFUHDVHV

1250%/ 5(7,5(0(17 "($7+ %()25( 5(7,5(0(17
5HTXLUHPHQW DJH DQG \HDUV RI VHUYLFH %HIRUH HOLJLEOH WR UHWLUH IRU G

%HOHILW 6XP RI DOG  WLPHV 2QH PRQWK V VDODU\ IRU HDFK \HI
RI )$6 WLPHV \HDUV RI VHUYLFH QRWWMRRHLTEHEGYLI PRQWKY

\HD UV 5HWXUQ RI FRQWULEXWLRQV ZLWK

RI )$6 WLPHV \HDUV RI VHUYLFH LQPH[FRYVYHRFOLILEOH IRU VHUYLFH UHWLU

\HD UV J)LIW\ SHUFHQW RI VHUYLFH UHW!

HOLJLEOH EHQHILFLDU\

& :LWK RU PRUH \HDUV
JLIWN SHUFHQW RI VHUYLFH UHW
DW DJH EDVHG RQ \HDUV RI VHUYL

5(7,5(0(17 $*( )$&725 7$%/(

$JH )DFWRUS$JIH )DFWRU

"($7+ $)7(5 5(7,5(0(17
JLIW\ SHUFHQW RI WKH PHPEHUuV DOC
HOLJLEOH VSRXVH IRU OLIH

$GG IRU HYHU\ - 74'5%:$/ 2) %(1(),76
TXDUWHU DIWHU DJH oHvy WKDQ ILYH \HDUV RI VHUYLFH UHW
WKDQ ILYH \HDUV Rl VHUYLFH ULJKW W

($5/< 5(7,5(0(17 3529,6,21 UHWLUHPHQW EHQHILW DW QRUPDO UHWLUF
$Q HPSOR\HH ZKR LV DJH ZLWK \HDUV RI FRQWLQXRXV VHUYLFH

PD\ HOHFW DQ HDUO\ UHWLUHPHQW DOG°UROGIUBYGERINORY Skt O 7 356%

UHWLUHPHQW DOORZDQFH UHGXFHG E\ VGQH%—%I%{S%WUHWLUHPWEW %lF\O(/\XD&URﬁDQOFLO b
S5HWLUHPHQW 6XSSOHPHQWDO %HQHILW 3
DGMXVWPHQW IDFWRU

LQWHQGHG WR SURYLGH DVVLVWDQFH WR U
(O(55( 5(7,5(0(17 237,21 352*530 '523 UHWLUHPHQW H[SHQVHV $QQXDOO\ DIWHU

$Q HPSOR\HH ZKR LV DJH  ZLWK \HDUY R} ¥HHYEFRyRB \sMIMN OHPHow wrDUG ZzLO
'523 7KH HOLJLELOLW\ DJH PD\ EH UHGYEHGWE RitoL FhWVKo wkh 6\WWHP DOG &
\HDUV RI VHUYLFH LI WKH HPSOR\HH HQHEWY, RQ HOWR) (HWLUSE B, UnFLsLHC
SHWLUHPHQW DPRXQW LV FDOFXODWHG QG RROWKOY S H SRV W, BHH PSS pHowy

WR WKH HPSOR\HHuV '523 DFFRXQW ZKLOHHOW‘j(LI-IE(IjFP'Slﬂ_ﬁ:\ﬁé%LEBRIWL&d(g\/SD\PHQWV IRU
WR ZRUN XS WR PD[LPXP RI \HDUV ZLOO EHJLQ LQ -DQXDU\

', 6%%,/,7< 5(7,5(0(17 &267 2) /,9,1* %(1(),76
SHTXLUHPHQW \HDUV RI VHUYLFH %DVHG RQ WKH SHUFHQWDJH FKDQJH LQ &F
%HQHILW SHUFHQW WLPHV )$6 WLPHVRAHRUY YHUMDHWY kR XU eDQHABYH HDUQHUV
RI')$6 RU RU VHUYLFH UHWLUHPHRN VLI BEPEMAHG WR D ILYH SHUFHQW |
HDFK -XO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HHN$BRSWSYS/PHQW

+LVWRU\ RI (PSOR\HU 1HW &RQWULEXWLRQ

JLVFDO <HDU (QGLQJ -XQH

(PSOR\HU 1RUPDO

BUHIXQGHG /LDELOLW\ BUHSDLG &RQWULEXWLRQV

(PSOR\HU 1HW &RQWULEXWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



7R FUHDWH DC
LQ ZKLFK %RD

FDQ PD[LP
SHUIRUPDQFH

7TR LPSURYF
SURFHVVHYV DQ
Rl VHUYLFHYV
PHPEHUV DQ

7TR LPS
FRPPXQLFD\
PHPEHUV UHW
HPSO!

&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6WDWLVWLFDO 6HFWLRQ 5HYLHZ
6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW
6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ ¢
6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\
OHPEHUVKLS ,QIRUPDWLRQ

OO0O0OaO

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6WDWLVWLFDO 6HFWLRQ SHYLHZ

7KLV VHFWLRQ SURYLGHV DGGLWLRQDO KLVWRULFDO SHUVSHFWLYH FRQ)
XQGHUVWDQGLQJ RI WKLV \HDUpV ILQDQFLDO VWDWHPHQWY QRWH GLVFOR
SURYLGHG E\ WKH &LW\ Rl )UHVQR (PSOR\HHVY 5HWLUHPHQW 6\VWHP 6\VWHP

, W DOVR SURYLGHYV PXOWL \HDU WUHQG RI ILQDQFLDO DQG RSHUDWLRQ LQI
RUJDQL]DWLRQMUV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH KDV FKDQJHG R

ORUH VSHFLILFDOO\ WKH ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ SURYI
UHIXQGY FRQWULEXWLRQ UDWHYV DQG GLIITHUHQW W\SHV RI UHWLUHPHQW E

7KH ILQDQFLDO DQG RSHUDWLQJ WUHQG LQIRUPDWLRQ LV ORFDWHG RQ WKF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3F
/IDVW 7HQ )LVFDO <HDUYV

'ROODUV LQ OLOOLRQV

$GGLWLRQV
(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV

'"HGXFWLRQV
%HQHILW 3D\PHQWYV

3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV + + +
5HIXQGV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV
&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ
$GGLWLRQV
(PSOR\HU &RQWULEXWLRQYV
(PSOR\HH &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7RWDO $GGLWLRQV
'"HGXFWLRQV
%HQHILW 3D\PHQWYV
3RVW 5HWLUHPHQW 6XSSOHPHQWDO %HQHILWYV + + +

5HIXQGYV
$GPLQLVWUDWLYH
7RWDO 'HGXFWLRQV

&KDQJH LQ )LGXFLDU\ 1HW 3RVLWLRQ

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI $GGLWLRQV E\ 6RXUFH
/IDVW 7HQ )LVFDO <HDUYV

(03/2<(5 &2175,%87,216
(03/2<(( &2175,%87,216
,19(670(17 ,1&20( /266

727%/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

6FKHGXOH DQG *UDSK RI '"HGXFWLRQV E\ 7\SH

/IDVW 7HQ )LVFDO <HDUV

6(59,&( 5(7,5(0(176
6(59,&( ',6$%,/,7<
121 6(59,&( ',6$%,/,7<
6859,9256

5()81'6

352)(66,21$/
$'0,1,675%$7,9(

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

6FKHGXOH RI $YHUDJH %YHQHILW 3D\PHQW

<HDUV RI &UHGLWHG 6

H )L WLEFDHD

S5HWLUHPHQW (IIHFWLYH 'DWHYV

$YHUD
1HZ

SHWLU

<HD
JH

I HHV

3HULRG W R
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU Rl 1HZ 5HWLUHG OHPEHUYV

3HULRG W R
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5HWLUHG OHPEHUYV

7KH 6FKHGXOH RI $YHUDJH
I[URP -XO\ WK

ZH DUH QRZ
UHSRUWLQJ 7KH

U
D
6\

<m:D

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W
6FKHGXOH RI $YHUDJH %HQHILW 3D\PHQWYV &

<HDUV RI &UHGLWHG 6

H )L WLEFDHD

S5HWLUHPHQW (IIHFWLYH 'DWHYV

$YHUD
1HZ

SHWLU

<HD
JH

JHHV

3HULRG W R
$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
$YHUDJH ORQWKO\ '523 3D\PHQW
$YHUDJH )LQDO $YHUDJH 6DODU\
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV
3HULRG W R

$YHUDJH ORQWKO\ 3HQVLRQ %HQHILWYV
1XPEHU RI 1HZ 5SHWLUHG OHPEHUYV

7KH 6FKHGXOH RI $YHUDJH
I[URP -XO\ WK

ZH DUH QRZ
UHSRUWLQJ 7KH

U
D
6\

<m:aD

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

SHWLUHHV E\ 7\SH RI % HQHILW

$V RXQH
$PRXQW RI 1XPEHU RI 7\SH RI GHWLUHPHQW
ORQWKO\ % HQHILW S5HWLUHHV

I+

7TRWDO

7\SH RI SHWLUHPHQW

6HUYLFH SHWLUHH
‘LVDELOLW\ 5HWLUHH
%HQHILFLDU\ &RQWLQXDQW 6XUYLYRU

$PRXQW RI 1XPEHU RI 2SWLRQ 6HOHFWHG
ORQWKO\ %HQHILW 5 HWLUHHVBQPRGLILH@SWLRQ 2SWLRQ 2SWLRQ

7TRWDO

2SWLRQ 6HOHFWHG

8QPRGLILHG %HQHILFLDU\ UHFHLYHV Rl WKH PHPEHU V DOORZDQFH

2SWLRQ %HQHILFLDU\ UHFHLYHVY OXPS VXP RI PHPEHU V XQXVHG FRQWUL
2SWLRQ %HQHILFLDU\ UHFHLYHV RI PHPEHU V UHGXFHG PRQWKO\ EHQ
2SWLRQ %HQHILFLDU\ UHFHLYHYV RI PHPEHU V UHGXFHG PRQWKO\ EHQ'

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI 3HQVLRQ %HQHILW
'"HGXFWLRQV E\ 7\SH

/IDVW 7HQ )LVFDO <HDUV
'ROODUV LQ OLOOLRQV

6HUYLFH 5HWLUHH %HQHILWYV
'LVDELOLW\ 5SHWLUHH %HQHILWYV
6HSDUDWLRQ

'"HDWK %HQHILWYV

OLVF +

+
+

+
+
+
I+
-+
+
+

7TRWDO %HQHILW '"HGXFWLRQV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI $FWLYH 9HVWHG $FWLYH
OHPEHUVKLS +LVWRU\

/IDVW 7HQ )LVFDO <HDUYV

$&7,9( 9(67(
$&7,9( 121 9(67("
Qs (¢

727%/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6FKHGXOH DQG *UDSK RI SHWLUHHY 3HQVLRQ %
E\ 7\SH Rl % HQHILW

/IDVW 7HQ )LVFDO <HDUV

6(59,&( 5(7,5(0(176
6(59,&( ',6%$%,/,7<
121 6(59,&( ',6%$%,/,7<
6859,9256

727%/

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

6XPPDU\ RI $FWLYH 3DUWLFLSDQWYV

180%(5 2) 3(16,21$%/( $118%/ 1(7 &+$1*( ,1
<($5 0(0% (56 3$<52// $9(5%*( 6$/$5< $9(5%*( 6$/$5<

6XPPDU\ RI SHWLUHHYV

$1188%/ 1(7 &+$1*(
$1188%/ $9(5%*( 1 %(1(),76
180% (5 % (1(),76 72 $//2:$18&( 72
<($5 2) 5(7,5((6 3$57,&,3$176 ,1',9,'8$/ 3$57,&,3$176

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HHz65I$W,I60 HPH Q W

OHPEHU DQG &LW\ &RQWULEXWLRQ 5DWH

/IDVW 7HQ )LVFDO <HDUV

OHPEHU 5DW[HV &LW\ &RQWULEXWLRQ 5DWHYV
JHVV
$V Rl -XQH %DVLF DW (QWU\ $JH 7RWD:(SZHEJFHFIL)ESI—?(??L%F&VESWLD%\WLRQ
)LVFDO <$HDUXDWLRQ 'DWH %DVLE2/$ &LW\ 5DWH3$$/ 5D W H
“XQH “XQH
“XQH “XQH
“XQH “XQH
“XQH “XQH
“XQH “XQH
“XQH “XQH
“XQH “XQH
“XQH _XQH
“XQH “XQH
“XQH “XQH

'‘DWD 6RXUFH $QQXDO $FWXDULDO 9DOXDWLRQ 5HSRUWYV

(FRQRPLF $VVXPSWLRQV DQG )XQGLQJ OHW

/IDVW 7HQ )LVFDO <HDUYV

9DOXDWLRQ 'DWH

DV RI 6DODU\ &RVW RI /JLYLQQIODWLRQ )XQGLQJ

-XQH ,QWHUHVWEFDOH $GMXVWPHQW &&RPSRQHQW OHWKRG
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO
-XQH (QWU\ $JH 1RUPDO

6RXUFH 7KH 6HIPDQH&RP SHFQMXDULDO 9DOXDWLRQ 5HSRUW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

YHQHILWY DQG :LWKGUDZDOV 3DLG

/IDVW 7HQ )LVFDO <HDUV
,Q 7TKRXVDQGYV

% (1(),76

356%

-+
-+
+
-+
+
+
-+
+
-+
-+

,7+'5%:%/6

727$/

$QQXDO &RPSUHKHQVLYH J)LQDQFLDO 5HSRUWQRBU )LVFDO <HDUV (QGHG -XQ



&LW\ Rl )UHVQR (PSOR\HH26Y1$W,I60U HPH Q W

$YHUDJH ORQWKO\ % HQHILWYVY WR 5HWLUF

/IDVW 7HQ )LVFDO <HDUV
,Q 7TKRXVDQGYV

$YHUDJH ORQWKO\
%HQHILW
356 % +

+
+
+
-+
-+
-+
-+
-+
+

7TRWDO $YHUDJH ORQWKO\

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ RI JUHVQR (PSOR\HH65I$W,160 HPH Q W

(;3(&7%$7,21 2) /,)(
$JH DQG 6HUYLFH 5HWLUHHYV

6HSDUDWLRQ 5DWHV 3ULRU WR 5
'XH WR '"HDWK
5DWH

$JH ODOH JHPDOH

QW GHDWKV DUF
G

(;3(&7%$7,21 2) /,)(
‘'LVDEOHG 5HWLUHHYV

6HSDUDWLRQ 5DWHYV 3ULRU WR '
'XH WR 'LVDELOLW\
5DWH

$JH SDWH

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



7R DWWUDFW
UHWDLQ FRI

SURIHVVL]
] ,QGHSHQGHQW $XGLWRUNV 5HSRUW RQ ¢
7R DFKL
)LOQDQFLDO 5HSRUWLQJ DQG 2Q &RPSOLD
PDLQWDLC %DVHG RQ DQ $XGLW RI )LQDQFLDO 6WDV
LQYHV $FFRUGD QRN HRUQYKRHQW $XGLWLQJ 6WDQG
SHUIRUPDQF
FRQWURC
PHDVXUH

3XEOLF )XQG

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U )LVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\&2HB 3V $IHEAHQW

' QGHSHQGHQW $XGLWRUXV ,QV

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



&LW\ Rl JUHVQR (PSOR\HH\&2HB 3V $IHEAHQW

,QGHSHQGHQW $XGLWRUxXV ,QWHUQDO &RQWURO /HWW

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUWQ®8U JLVFDO <HDUV (QGHG -XQ



	Picture Cover
	Cover

